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Independent Auditors’ Report 
Board of Directors 
Eno Center for Transportation 
Washington, D.C. 
Opinion 
We have audited the accompanying financial statements of Eno Center for Transportation (the 
Foundation), which comprise the statement of financial position as of December 31, 2022, and 
the related statements of activities, functional expenses and cash flows for the year then ended, 
and the related notes to the financial statements. 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Eno Center for Transportation as of December 31, 2022, and the 
changes in its net assets and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the Foundation and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audit. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
Foundation's ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued. 
 
 
 
 



Board of Directors 
 Eno Center for Transportation 

Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements, 
including omissions, are considered material if there is a substantial likelihood that, individually 
or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 
In performing an audit in accordance with generally accepted auditing standards, we: 
 Exercise professional judgment and maintain professional skepticism throughout the audit.
 Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Foundation's internal control. Accordingly, no such
opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Foundation’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain 
internal control related matters that we identified during the audit. 

Bethesda, Maryland 
March 21, 2023 Certified Public Accountants 
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Assets

Cash and Cash Equivalents 431,211$        
Investments 7,318,599       
Accounts Receivable 95,586             
Contributions and Grants Receivable 104,813          
Prepaid Expenses 19,158             
Security Deposits 9,956               
Right of Use (ROU) Asset 565,779          
Property and Equipment - Net 87,898             

Total Assets 8,633,000$    

Liabilities and Net Assets

Liabilities
Accounts Payable and Accrued Expenses 130,379$        
Lease Liabilities 781,973          
Deferred Publications 177,744          

Total Liabilities 1,090,096       

Net Assets
Without Donor Restrictions

Undesignated 158,937          
Board Designated 6,685,265       

Total Net Assets Without Donor Restrictions 6,844,202       

With Donor Restrictions 698,702          

Total Net Assets 7,542,904       

Total Liabilities and Net Assets 8,633,000$    
See accompanying Notes to Financial Statements

Eno Center for Transportation

Statement of Financial Position
December 31, 2022

 
 



 

 

 - 5 -  

Without 
Donor 

Restrictions
With Donor 
Restrictions Total

Support and Revenues
Contributions and Grants 1,219,216$ 80,000$      1,299,216$  
Contributions - PPP and ERC 91,491       -            91,491           
Program Revenue:

Registration Fees 467,399      -            467,399        
Publications 36,295       -            36,295           
Consulting 737,921      -            737,921        

Net Assets Released from Restrictions 21,013       (21,013)      -                  

Total Support and Revenues 2,573,335   58,987       2,632,322     

Expenses
Program Services 1,807,065   -            1,807,065     

Supporting Services
General and Administrative 746,184      -            746,184        
Fundraising 141,196      -            141,196        

Total Supporting Services 887,380      -            887,380        

 Total Expense 2,694,445   -            2,694,445     

Change in Net Assets before Investment Income (121,110)    58,987       (62,123)         

Investment Income (Loss) - Net (1,428,034)  (133,936)     (1,561,970)   

Change in Net Assets (1,549,144)  (74,949)      (1,624,093)   

Net Assets, Beginning of Year 8,393,346   773,651      9,166,997     

Net Assets, End of Year 6,844,202$ 698,702$    7,542,904$  

See accompanying Notes to Financial Statements

Eno Center for Transportation

Statement of Activities
For the Year Ended December 31, 2022 
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Program 
Services

General and 
Administrative  Fundraising  Total

Personnel Costs 958,798$        615,676$      105,154$      1,679,628$        
Professional Services 438,596          29,233         4,994 472,823              
Meetings 175,743          11,088         15,229 202,060              
Dues and Subscriptions 22,165            14,238         2,431 38,834                 
Travel 78,344            1,147           434             79,925                 
Office Expense 37,209            13,003         2,397          52,609                 
Occupancy 64,464            41,408         7,074          112,946              
Insurance 11,651            7,484           1,278          20,413                 
Service Charges 8,769             5,632           962             15,363                 
Other 459                295              50               804                       
Depreciation and Amortization 10,867            6,980           1,193          19,040                 

Total 1,807,065$      746,184$      141,196$      2,694,445$        
See Accompanying Notes to Financial Statements

Eno Center for Transportation

Statement of Functional Expenses
For The Year Ended December 31, 2022 

 
 



 

 

 - 7 -  

Cash Flows from Operating Activities
Increase (Decrease) in Net Assets (1,624,093)$  
Adjustments to Reconcile Increase (Decrease) in Net Assets 

to Net Cash Provided by (Used in) Operating Activities
Depreciation and Amortization 19,040             
Amortization of ROU Asset 102,887          
(Gain) Loss on Investments 1,716,219       
(Increase) Decrease in Assets

Accounts Receivable 44,704             
Contributions and Grants Receivable (6,076)              
Prepaid Expenses (15,218)           

Increase (Decrease) in Liabilities
Accounts Payable and Accrued Expenses (6,549)              
Deferred Publications (11,484)           

Net Cash Provided by (Used in) Operating Activities 219,430          

Cash Flows from Investing Activities
Purchases of Investments (5,612)           
Proceeds from Sales of Investments 67,341          

Net Cash Provided by (Used in) Investing Activities 61,729          

Cash Flows from Financing Activities
Payments on Lease Liabilities (126,100)       

Net Cash Provided by (Used in) Financing Activities (126,100)       

Increase (Decrease) in Cash and Cash Equivalents 155,059        

Cash and Cash Equivalents, Beginning of Year 276,152          

Cash and Cash Equivalents, End of Year 431,211$        

Supplemental information
Interest Paid 10,059$        
ROU Asset and Lease Liability Recognition 904,704$      

See accompanying Notes to Financial Statements

Statement of Cash Flows
For the Year Ended December 31, 2022 

Eno Center for Transportation

 



Eno Center for Transportation, Inc. 
Notes to Financial Statement 

 
December 31, 2022 
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1. ORGANIZATION 

The Eno Transportation Foundation, Inc. (the Foundation) was incorporated under the laws of 
Connecticut on April 21, 1921. The Foundation was formed to seek continuous improvement in 
transportation and its public and private leadership in order to increase the transportation 
system's mobility, safety and sustainability. These activities are funded from program related 
revenue, derived from receipt of tuition from participants in the Foundation's leadership courses 
and consulting contracts, as well as contributions and grants from individuals and corporations. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation 

The accompanying financial statements are presented in accordance with the accrual basis of 
accounting, whereby revenue is recognized when earned and expenses are recognized when 
incurred. 

The financial statements of the Foundation have been prepared in accordance with U.S. 
generally accepted accounting principles (US GAAP), which requires the Foundation to report 
information regarding its financial position and activities according to the following net asset 
classifications:   

Net Assets Without Donor Restrictions 

Net assets available for use in general operations and not subject to donor restrictions are 
recorded as "net assets without donor restrictions".  Assets restricted solely through the actions 
of the Board are referred to as Board designated and are also reported as net assets without 
donor restrictions. 

Net Assets With Donor Restrictions:  

Net assets may be subject to donor-imposed stipulations that are more restrictive than the 
Foundation's mission and purpose. Some donor imposed restrictions are temporary in nature, 
such as those that will be met by the passage of time or other events specified by the donor. 
Donor imposed restrictions are released when the restriction expires, that is, when the 
stipulated time has elapsed, when the stipulated purpose for which the resource was restricted 
has been fulfilled, or both. Other donor imposed restrictions are perpetual in nature, where the 
donor stipulates that resources be maintained in perpetuity. Gifts of long-lived assets and gifts 
of cash restricted for the acquisition of long-lived assets are recognized as revenue without 
donor restrictions when the assets are placed in service. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 

 



Eno Center for Transportation, Inc. 
Notes to Financial Statement 

 
December 31, 2022 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Cash Equivalents 

The Foundation considers all cash and other highly liquid investments with initial maturities of 
three months or less to be cash equivalents, excluding cash and insured deposit accounts held 
by investment managers in the amount of $46,971 for the year ended December 31, 2022. 

Investments and Fair Value 

Investments are recorded at their readily determinable fair value. Interest, dividends, realized 
and unrealized gains and losses are included in investment income, which is presented net of 
investment expenses paid to external investment advisors, in the accompanying Statement of 
Activities. 

Investments acquired by gift are recorded at their fair value at the date of the gift. The 
Foundation’s policy is to liquidate all gifts of investments as soon as possible after receipt. 

The Foundation adopted the provisions of FASB ASC 820, Fair Value Measurement. FASB ASC 
820 defines fair value, establishes a framework for measuring fair value, establishes a fair value 
hierarchy based on the quality of inputs (assumptions that market participants would use in 
pricing assets and liabilities, including assumptions about risk) used to measure fair value, and 
enhances disclosure requirements for fair value measurements. The Foundation accounts for a 
significant portion of its financial instruments at fair value or considers fair value in their 
measurement. 

Accounts Receivable 

Accounts receivable are stated at unpaid balances, less an allowance for uncollectible accounts.  
The Foundation provides for losses on accounts receivable using the allowance method. The 
allowance is based on experience and other circumstances, which may affect the ability of 
clients to meet their obligations. Accounts receivable are considered past due based on 
management’s determination. It is the Foundation’s policy to charge off uncollectible accounts 
receivable when management determines the receivables will not be collected.  As of December 
31, 2022, an allowance for doubtful accounts was not deemed necessary. 

Contributions and Grants Receivable 

Contributions and grants receivable consist primarily of amounts due from other organizations. 
The Foundation’s management periodically reviews the status of these receivables for 
collectability, which is assessed based on management’s knowledge of and relationship with the 
customer and the age of the receivable. As a result of these reviews, all receivables deemed 
uncollectible are written off directly to bad debt expense. Management believes that the use of 
the direct write-off method approximates the results that would be presented if an allowance 
for bad debts had been recorded. Management expects the contributions receivable to be 
collected within one year. 

 

 



Eno Center for Transportation, Inc. 
Notes to Financial Statement 

 
December 31, 2022 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Property and Equipment 

Property and equipment in excess of $2,000 is capitalized and stated at cost.  Property and 
equipment is depreciated on a straight-line basis over the estimated useful lives of the related 
assets, generally three to seven years.  Leasehold improvements are capitalized and are 
amortized over the remaining life of the lease.  The cost of maintenance and repairs is recorded 
as expenses are incurred.  

Right of Use Asset and Lease Liability  

The right of use asset and lease liability are recognized at the commencement date of the lease 
agreement based on the present value of lease payments over the lease term using the 
Foundation’s estimated incremental borrowing rate or implicit rate, when readily determinable. 
The asset is amortized on a straight-line basis over the lease term and is reflected as occupancy 
expense in the accompanying financial statements. The lease liability is reduced as cash 
payments are made under the terms of the lease. Interest is charged to occupancy expense for 
the difference. Short-term operating leases, which have an initial term of twelve months or less, 
are not recorded on the consolidated statements of financial position. 

Revenue Recognition 

The Foundation receives contributions and grants from various entities. Contributions and 
grants are recognized in the appropriate category of net assets in the period received. The 
Foundation performs an analysis of the individual contributions and grants to determine if the 
revenue streams follow the contribution rules or if they should be recorded as an exchange 
transaction depending upon whether the transactions are deemed nonreciprocal or reciprocal 
under ASU 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the Scope and Accounting 
Guidance for Contributions Received and Contributions Made. 

For contributions and grants deemed to be nonreciprocal, revenue is recognized upon 
notification of the award and satisfaction of all conditions, if applicable. Contributions and 
grants qualifying as contributions that are unconditional and have donor restrictions are 
recognized as "without donor restrictions" only to the extent of actual expenses incurred in 
compliance with the donor-imposed restrictions and satisfaction of time restrictions. Funds in in 
excess of expenses incurred are shown as net assets with donor restrictions in the 
accompanying financial statements. 

Contributions and grants qualifying as conditional contributions contain both a right of return to 
the contributor and a barrier that is related to the purpose of the agreement. Revenue is 
recognized when the condition or conditions on which they depend are substantially met.  

 

 

 



Eno Center for Transportation, Inc. 
Notes to Financial Statement 

 
December 31, 2022 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Revenue Recognition (Continued) 

Members receive an annual subscription to the Eno Transportation Weekly as part of their 
membership benefits. The membership dues are bifurcated amongst this benefit and recorded 
as publication revenue when the performance obligations are met which is when the publication 
is distributed. The transaction price is determined based on cost and/or sales price. The 
remaining amount of membership dues received are considered contributions and recognized 
upon receipt. 

Registrations fees for seminars and courses are recorded as revenue when the performance 
obligation is met which is when the related event has occurred. The transaction price is 
determined based on cost and/or sales price. 

The performance obligations are generally completed within the membership period or when 
the event occurs. Any amounts received in advance are recorded as deferred revenue within 
the Statement of Financial Position. 

The Foundation performs consulting services under contracts with various organizations. These 
are considered to be exchange transactions and revenue is recognized in accordance with ASU 
2014-09, Revenue from Contracts with Customers. 

The performance obligations are based on deliverables and milestones defined within the 
agreements. Transaction price is determined based on progress towards satisfaction of the 
related performance obligations. 

Functional Expenses 

The costs of providing the various programs and other activities have been summarized on a 
functional basis in the Statement of Activities and Change in Net Assets. Accordingly, certain 
costs have been allocated among the programs and supporting services benefited. Expenses 
directly attributed to a specific functional area of the Foundation are reported as direct 
expenses to the programmatic area and those expenses that benefit more than one function 
are allocated on a basis of estimated time and effort. 

Risks and Uncertainties 

The Foundation invests in various investment securities. Investment securities are exposed to 
various risks such as interest rates, market and credit risks. Due to the level of risk associated 
with certain investment securities, it is at least reasonably possible that changes in the values of 
investment securities will occur in the near term and that such changes could materially affect 
the amounts reported in the accompanying financial statements. 

 

 

 



Eno Center for Transportation, Inc. 
Notes to Financial Statement 

December 31, 2022 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes and Uncertain Tax Positions

The Foundation is exempt from Federal income taxes under Section 501(c)(3) of the Internal 
Revenue Code and has been classified as an exempt private operating foundation, as described 
in Section 4940(d)(2) of the IRC. As an exempt private operating foundation, the Foundation is 
not subject to an excise tax on its net investment income. Accordingly, no provision for income 
taxes has been made in the accompanying financial statements. 

For the year ended December 31, 2022, the Foundation has documented its consideration of 
FASB ASC 740-10, Income Taxes , that provides guidance for reporting uncertainty in income 
taxes and has determined that no material uncertain tax positions qualify for either recognition 
or disclosure in the financial statements. 

New Accounting Pronouncements 

In 2016, FASB issued ASU 2016-02, Leases (Topic 842) . Under the new guidance, lessees are 
required to recognize lease assets and lease liabilities on the statement of financial position for 
all leases with terms longer than twelve months. The new standard applies to finance and 
operating leases entered into after the standard was issued.  Foundation adopted this standard 
in 2022. 

Subsequent Events 

Management has evaluated subsequent events through March 21, 2023 the date which the 
financial statements were available to be issued.  The accompanying financial statements 
recognize the effects of subsequent events that provided evidence about conditions that existed 
at the statement of financial position date, including the estimates inherent in the process of 
preparing financial statements.  The accompanying financial statements do not recognize the 
effect of subsequent events with conditions that did not exist at the statement of financial 
position date, but disclosures of such events, if any, are included in the accompanying notes. 

3. CONCENTRATION OF CREDIT RISK

Bank deposit accounts are insured by the Federal Deposit Insurance Corporation (“FDIC”) up to 
a limit of $250,000. At times during the year, the Foundation maintains cash balances in excess 
of the FDIC insurance limits. Management believes the risk in these situations to be minimal. 

4. INVESTMENT AND FAIR VALUE MEASUREMENTS

In accordance with FASB ASC 820, Fair Value Measurement , the Foundation has categorized its 
financial instruments, based on the priority of the inputs to the valuation technique, into a 
three-level fair value hierarchy. The fair value hierarchy gives the highest priority to quoted 
prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to 
unobservable inputs (Level 3). If the inputs used to measure the financial instruments fall within 
different levels of hierarchy, the categorization is based on the lowest level input that is 
significant to the fair value measurement of the instrument. 

-  12 -



Eno Center for Transportation, Inc. 
Notes to Financial Statement 

 
December 31, 2022 
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4. INVESTMENT AND FAIR VALUE MEASUREMENTS (CONTINUED)  

Investments recorded in the Statement of Financial Position are categorized based on the inputs 
to valuation techniques as follows: 

Level 1. These are investments where values are based on unadjusted quoted prices for 
identical assets in an active market the Foundation has the ability to access. 

Level 2. These are investments where values are based on quoted prices for similar 
instruments in active markets, quoted prices for identical or similar instruments in markets that 
are not active, or model-based valuation techniques that utilize inputs that are observable either 
directly or indirectly for substantially the full-term of the investments. 

Level 3. These are investments where inputs to the valuation methodology are unobservable 
and significant to the fair value measurement. 

Following is a description of the valuation methodology used for investments measured at fair 
value. There were no transfers between levels in the fair value hierarchy or changes in the 
valuation methodologies used during the year ended December 31, 2022. Transfers between 
levels are recorded at the end of the reporting period, if applicable. 

 Cash and insured deposit accounts - These balances are held in interest-bearing cash 
accounts with the Foundation's investment broker and valued at the face amount of 
currency held in the account. 

 Exchange traded funds - Valued at the daily closing price as reported by the fund. Exchange 
traded funds held by the Foundation are SEC-registered investment companies that offer 
investors a way to pool their money in a fund that invests in stocks, bonds, or other assets. 
In return, investors receive an interest in the fund. These funds can be purchased or 
redeemed throughout the day on a national securities exchange at market prices. 

The table below summarizes, by level within the fair value hierarchy, the Foundation's 
investments as of December 31, 2022: 

Level 1 Level 2 Level 3 Total
Cash and Insured Deposits 46,971$       -$          -$          46,971$       
Exchange Traded Funds:

International 1,213,196    -            -            1,213,196    
Large Blend 3,060,927    -            -            3,060,927    
Mid Cap Growth 374,277       -            -            374,277       
Small Growth 333,988       -            -            333,988       
Bond Funds 2,289,240    -            -            2,289,240    

Investments 7,318,599$   -$          -$          7,318,599$   

 

 



Eno Center for Transportation, Inc. 
Notes to Financial Statement 

 
December 31, 2022 
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4. INVESTMENT AND FAIR VALUE MEASUREMENTS (CONTINUED)  

Investment income (loss) consisted of the following at December 31, 2022: 

Interest and Dividends - Net 154,249$          
Net Realized and Unrealized Gains (Losses) (1,716,219)        

Investment Income (Loss) - Net (1,561,970)$      

5.      PROPERTY AND EQUIPMENT 

Property and equipment consisted of the following at December 31, 2022: 

Furniture and Equipment 94,390$            
Leasehold Improvements 141,281            

235,671            
Less Accumulated Depreciation and Amortization (147,773)          

Property and Equipment - Net 87,898$            

Depreciation and amortization expense for the year ended December 31, 2022 totaled $19,040. 

6.      NET ASSETS 

As of December 31, 2022, net assets with door restrictions were: 

Beginning of 
Year

Contributions 
and 

Investment 
Income Releases End of Year

Purpose or Time Restrictions:
Koch Leadership Development 214,780$    (37,418)$    -$          177,362$  
Professional Development 
Program (PDP) Internships -            50,000       -            50,000       
Micro-Mobility Project -            30,000       -            30,000       
Centennial Event 6,863        -            (6,863)       -              
Accumulated Earnings of 
Endowment 175,720     (96,518)      (14,150)      65,052       

Perpetual Endowment Funds:
GAR Leadership Development 
Conference Scholarship 176,600$    -            -            176,600    
O'Bryant - Summer Fellowship 199,688     -            -            199,688    

773,651$    (53,936)$    (21,013)$    698,702$  

As of December 31, 2022, net assets have been designated by the Board of Directors in the 
amount of $6,685,265. 
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Notes to Financial Statement 
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6.   ENDOWMENT  

The Foundation's endowment consists of donor-restricted endowment funds and funds 
designated by the governing Board to function as endowments. As required by GAAP, net 
assets associated with endowment funds, including funds designated by the Board of Directors 
to function as endowments, are classified and reported based on the existence or absence of 
donor-imposed restrictions. 

The Board of Directors is subject to the Uniform Prudent Management of Institutional Funds Act 
(UPMIFA) and, thus classifies amounts in its donor-restricted endowment funds as net assets 
with donor restrictions because those assets are time restricted until the governing Board 
appropriates such amounts for expenditures.  

Most of those net asset also are subject to purpose restrictions that must be met before 
reclassifying those net assets to net assets without donor restrictions. The governing Board has 
interpreted UPMIFA as not requiring the maintenance of purchasing power of the original gift 
amount contributed to an endowment fund, unless a donor stipulates the contrary.  As a result 
of this interpretation, when reviewing its donor-restricted endowment funds, the Foundation 
considers a fund to be underwater if the fair value of the fund is less than the sum the (a) the 
original value of initial and subsequent gift amounts donated to the fund and (b) any 
accumulations to the fund that are required to be maintained in perpetuity in accordance with 
the direction of the applicable donor gift instrument. The Foundation has interpreted UPMIFA to 
permit spending from underwater funds in accordance with the prudent measures required 
under the law. 

Additionally, in accordance with UPMIFA, the Foundation considers the following factors in 
making a determination to appropriated or accumulate donor-restricted endowment funds: 

 The duration and preservation of the fund; 
 The purpose of the organization and the donor-restricted endowment fund; 
 General economic conditions and the possible effect of inflation and deflation; 
 The expected total return from income and the appreciation of investments; and 
 Investment policies of the organization. 

Endowment net asset composition by type of fund as of December 31, 2022: 

Without Donor
Restrictions

- Designated Total

Donor-Restricted
Original Gift Value -$             376,288$    376,288$    
Accumulated Investment Earnings 65,052       65,052       

Board-Designated
Endowment Fund 6,685,265   -               6,685,265   

Total Funds 6,685,265$ 441,340$    7,126,605$ 

 With Donor 
Restrictions 
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6.   ENDOWMENT (CONTINUED)  

Changes in endowment net assets for the year ended December 31, 2022: 
Without Donor

Restrictions
- Designated Total

Endowment Net
Assets, Beginning of Year 8,315,125$ 552,008$    8,867,133$ 

Investment Income (1,428,034) (96,518)      (1,524,552) 
Contributions 10,008       -               10,008       
Appropriation of Endowment

Assets for Expenditure (211,834)    (14,150)      (225,984)    
Endowment Net

Assets, End of Year 6,685,265$ 441,340$    7,126,605$ 

 With Donor 
Restrictions 

Funds with Deficiencies 

From time to time, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level that the donor or UPMIFA requires the organization 
to retain as fund of perpetual duration. These deficiencies result from unfavorable market 
fluctuations which occur after the appropriation for certain programs that were deemed prudent 
by the Board of Directors. We noted no deficiencies in endowment funds as of December 31, 
2022. 

Return Objectives and Risk Parameters 

The Foundation has adopted an investment policy that attempts to provide for long-term 
growth of capital without undue exposure to risk. Endowment assets include those assets of 
donor restricted funds that the organization must hold in perpetuity. Under this policy, the 
endowment assets are invested in funds to achieve growth in principal value and income over 
time sufficient to preserve or increase the purchasing power of the funds, thus protecting the 
funds against inflation. Actual returns in any given year may vary. 

Strategies Employed for Achieving Objectives 

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return 
strategy in which investment returns are achieved through both capital appreciation (realized 
and unrealized) and current yield (interest and dividends). The Foundation targets a diversified 
asset allocation that places a greater emphasis on equity-based investments to achieve its long-
term return objectives within prudent risk constraints. 
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6.   ENDOWMENT (CONTINUED) 

Spending Policy and How the Investment Objectives Relate to Spending Policy 

The Foundation has a guideline of appropriating for distribution each year 5% of its endowment 
fund’s average fair value over the prior 12 quarters through the calendar year-end preceding 
the fiscal year in which the distribution is planned. In establishing this policy, the Foundation 
considered the long-term expected return on its endowment. Accordingly, over the long-term, 
the Foundation's goal is that the current spending policy will allow its endowment to grow at an 
average of 7% annually. This is consistent with the Foundation’s objective to maintain the 
purchasing power of the endowment assets held in perpetuity or for a specified term as well as 
to provide additional real growth through new gifts and investment return. 

7. RETIREMENT PLAN 

The Foundation maintains a defined contribution retirement plan covering substantially all full-
time employees. The Foundation makes contributions on behalf of eligible employees to match 
up to 5% of each employee's compensation.  In addition, employees may elect to defer and 
contribute to the Plan a portion of their compensation in amounts up to the maximum permitted 
by law. Contributions to the Plan during the year ended December 31, 2022 totaled $48,229 
and are included in personnel costs within the accompanying Statement of Functional Expenses. 

8.      LEASE OBLIGATIONS 

In December 2017, the Foundation entered into a non-cancelable operating lease for office 
space in Washington, D.C., through January 2029. Under the terms of the lease, the base rent 
is subject to annual increases of 3% and the Foundation is required to pay its share of real 
estate taxes.  

The lease liability is recorded based on the present value of the future payments of the lease, 
discounted at an estimated incremental borrowing rate of 1.84%, based on comparable interest 
rates available to the Foundation under borrowing arrangements for a similar amount and 
duration of the lease (remaining term method).  The Foundation has established a right of use 
asset equal to the remaining lease liability under the lease agreement less the deferred rent and 
deferred lease incentive recorded on January 1, 2022. 

During the year ended December 31, 2018, the Foundation entered into a finance lease for a 
copier, which expires in 2023. At December 31, 2022, the cost and related accumulated 
amortization of the leased asset were $12,313 and $12,310, respectively. The finance lease 
asset is included with property and equipment and amortization of assets held under finance 
leases is included in depreciation and amortization expense. 

 

 

 

 



Eno Center for Transportation, Inc. 
Notes to Financial Statement 

 
December 31, 2022 

 

 
 - 18 -  

 

8.      LEASE LIABILITIES (CONTINUED)  

As of December 31, 2022, the lease liability was as follows: 
2023 137,864$        
2024 141,274          
2025 145,513          
2026 149,878          
2027 154,374          
2028 159,005          
2029 53,521            
Less Amount Representing Interest (159,456)         

781,973$        

Occupancy expense for the year ended December 31, 2022 was: 
Amortization 102,887$        
Interest 10,059            

112,946$        

9.   AVAILABILITY AND LIQUIDITY  
The following represents the Foundation’s financial assets at December 31, 2022:  

Financial Assets at Year End:
Cash and Cash Equivalents 431,211$          
Investments 7,318,599         
Accounts Receivable 95,586             
Contributions and Grants Receivable 104,813            

Total Financial Assets 7,950,209         

Less Amounts Not Available To Be Used Within One Year:
Net Assets With Donor Restrictions 698,702            
Less: Net Assets With Purpose Restrictions To Be Met

in Less Than a Year (15,000)            
Board-Designated Funds 6,685,265         

7,368,967         

Financial Assets Available to Meet General Expenditures 
Over the Next Twelve Months 581,242$          
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9.   AVAILABILITY AND LIQUIDITY (CONTINUED)  

The Foundation has a policy to structure its financial assets to be available and liquid as its 
obligations become due. As of December 31, 2022, the Foundation has financial assets equal to 
approximately three months of operating expenses. Additionally, the Foundation has a 
significant Board designated endowment portfolio in which they may draw upon in the event of 
need upon approval from the Board. 




