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One of th newspapers, yesterday, said that J 've been talking to 

business and labor about the economic situation. It may surprise you

� - to hear me sa his, but for once, the newspapers are right. That is 

exactly what I have been doing. I've been tel Ii ng business and labor, 

mayors and governors, and bankers that this economy is in a period of 

transition -- and because we can do things better through voluntary 

action than compulsory law, the burden of results is on their shoulders. 

Next to Vietnam, the biggest problem we have today is to balance 

expanding prosperity against the risks of overheating and inflation. 

We've aJ ready ta ken several actions to help control the situation. 

On January 1st, we took $6 billion out of the economy with higher 

payroll taxes for Social Security and Medicare. We put excise taxes 

back on automobiles and telephones. We increased income tax 

withholding, and we speeded up the payment of corporate taxes. But, 

in spite of this, there are some inflation danger signs we don't want 

to ignore. 

Early this month I talked with the Governors -- yesterday 1 

asked the mayors, and the night before last I asked the bu.si'nessmen --
























