
COMPILATION OF HIGHWAY TRUST FUND ANNUAL REPORTS 
The Highway Trust Fund was established by section 209 of the Highway Revenue Act of 1956, 
and §209(e)(1) required the Secretary of the Treasury to report to Congress by March 1 of every 
year on “the financial conditions and result of operations of the Trust Fund during the 
preceding fiscal year and on its expected condition and operations during each fiscal year 
thereafter” up until the statutory end date of the Trust Fund. 

These reports to Congress were printed as House Documents and were included in the annual 
Serial Set distributed to all federal depository libraries. 

The Highway Revenue Act of 1982 repealed the Highway Revenue Act and recodified its 
provisions, with some changes, in the Internal Revenue Code in Subtitle I of the Code with other 
federal trust funds. Section 209 of the Highway Revenue Act became section 9503 of the 
Internal Revenue Code, but it removed the requirement for an annual report on HTF operations 
to be transmitted to Congress, so the report for fiscal year 1981 was the last such report. 

But there is a general requirement in section 9602 of the Code that requires the Treasury 
Secretary to send annual reports to Congress on “the results of the operations of each such 
Trust Fund during the preceding fiscal year and on its expected condition and operations during 
the next 5 fiscal years.” These reports have been combined with a lot of other miscellaneous 
Treasury information and are included in a quarterly report called the Treasury Bulletin (usually 
in the March issue).  

This PDF file contains every annual Highway Trust Fund report sent by Treasury to Congress 
from 1957 to 1982, and the HTF report in the annual Treasury Bulletin for fiscal years 1982 to 
2019. 

If the bookmarks tab at left does not automatically open in your browser, consider downloading 
the PDF file and opening it in an Acrobat reader app. 
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FINANCIAL CONDITION AND RESULTS OF THE OPERA-
TIONS OF THE HIGHWAY TRUST FUND

LETTER
FROM

THE SECRETARY OF THE TREASURY
TRANSMITTING

A REPORT ON THE FINANCIAL CONDITION AND RESULTS OF THE
OPERATIONS OF THE HIGHWAY TRUST FUND, PURSUANT TO
SECTION 209 (e) OF THE HIGHWAY REVENUE ACT OF 1956-

MARCH 4, 1957.-Referred to the Committee on Ways and Means and ordered
to be printed

-TREASURY DEPARTMENT,
- Washington, february 28, 1957.

The SPEAKER OF THE HOUSE OF REPRESENTATIVES.
MY DEAR MR. SPEAKER: Section 209 (e) of the Highway Revenue

Actof 1956 requires the Secretary of the Treasury to report to the
Congress not later than the 1st day- of March of each year on the
financial condition and results of the operations of the highway trust
fund during the preceding fiscal year and on its expected condition and
operations during each fiscal year thereafter.

Since the trust fund was not in operation until this fiscal year,
there is nothing to report on the financial condition and results of
the operations during the preceding fiscal year.
With respect to the expected condition and operations of the

trust fund during each fiscal year thereafter, the attached table
presents the estimates-of receipts and expenditures. Total receipts
and expenditures for the entire period as presently estimated are
essentially the same as the estimates prepar.3d last year at the time
the highway legislation was being considered. The limited actual
experience covering the operation of the trust fund is not considered
sufficient to require a substantial revision in estimates for the entire
period. However, estimates for individual years have been revised to
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2 FINANCIAL CONDITION AND OPERATIONS OF HIGHWAY TRUST FUIND

reflect recent trends which indicate that receipts and expenditures in
the earlier years will be somewhat higher than originally anticipated.
Relatively minor reductions in later years which offset the higher
amounts in the earlier years have been incorporated in the attached
estimates.

Very truly yours, G. M. HUMPHREY,
Secretary of the Treasury.

Estimated receipts, expenditures, and balance of highway trust fund, fiscal years
1957-72

(Inmnillions of dollars]

Expenditures Status of trust fund
Receipts _____

(Including
interest, t Balance,

Fiscal year after de- Primary, Annual net credit (+)
duction of Interstate secondary, Total credit (+) or

;".' refunds) and or .debit (-)
urban charge (-) ~at end of

*. year,.

1957....................... 1,542 300 750 1,050 +492 +492
1958.......................... 2,070 1,100 800 1,900 +170 +662
1959........................... 2,118 1,500 850 2,35) -232 +430
1960 .................... 2,159 1, 00 900 2,5(X00) -341 +89
191...................----- ......... 2,206 1,395 900 2,295 -89 ............
1962 ................... ...... 2,2 1,358 900 2,258 ...... . ...........

1963-....................- 2,313' 1,A3 900 2,313 .................

1964..-....... 2,370 1,470 900 2,370 .. ......................

1965 ... ..-..... 2,429 1,529 900 2,429 ............ ............

196 ............................. 2,490 1,590 900 2,490 ..... ..

1967 --..... ..-------- 2,653 1, 153 900 2, 553 . .... ............

198............................. 2,619 1,719 900 2, 619 ...... ..... ............

1969.............. ........ 2,686 I, 786 900 2,686 ..-......
1970- .......----- ----------- 2,755 1,855 900 2, 765 --- ..,
1971 ......-... ------- 2,826 1,926 900 2,826 ---...-..-..

1972........-...--..--------. 3, 139 2,941 198 3,139 ------ . ....

Total ..................... 38,533 25,135 13,398 38, 533 ....... ... ......

I Assuming primary, secondary, and urban authorizations totaling $900 million annually, fiscal years
1960 to 1970, nclusive.

s Includes receipts and refunds after June 30, 1972, of taxes and refunds accrued on or before that date.
Source: Office of the Secretary of the Treasury, Analysis Staff, Tax Division, Feb. 28, 1957.

0
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Table: Estimated receipts, expenditures, and balance of highway trust fund, fiscal years 1957-72 
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LETTER OF SUBMITTAL

TREASURY DEPARTMENT,
Washington, February 28, 1958.

Hon. SAM RAYBURN,
Speaker of the House of Representatives,Washington, D. C.

MY DEAR MR. SPEAKER: Pursuant to provisions of section 209
(e) (1) of the Highway Revenue Act of 1956, I have the honor to sub-
mit herewith a report on the financial condition and fiscal operationsof the highway trust fund for the fiscal year 1957.

Included in this report is a narrative summarizing the fiscal opera-
tions, together with a financial statement showing the operations and
financial condition of the fund for the fiscal year. Also included are
statements reflecting the estimated operations and condition of the
fund through 1973, as required by the above-mentioned act.

Sincerely yours, JULLAN B. BAIRD,
Acting Secretary of the Treasury.

m





REPORT ON THE FINANCIAL CONDITION AND RESULTS OF
THE OPERATIONS OF THE HIGHWAY TRUST FUND, JUNE
30, 1957

Public Law. 627, approved June 29, 1956 (70 Stat. 374), amended
and supplemented the Federal Aid Road Act approved June 11, 1916.
Title II of the act, cited as the "Highway Revenue Act of 1956,"
provided in section 209 (a) for tihe establishment in the Treasury of
the United.States of a trust fund to be known as the "highway trust
fund." This title'also amended the Internal Revenue Code of 1954
to provide additional general fund revenue from increased or new
taxes on certain vehicles and products connected with the use of publichighways and also provided that amounts equal to specified percentages
of these taxes, as hereinafter described, be transferred to the trust
fund. The moneys so credited to the trust fund are for use in carrying
out, the. Federal-aid highway program administered by the Depart-ment of Commerce..
The act.further provides in section 209 (e) (1) that-
It shali be the duty of the'Secreta'ryof"th6e Tr'easuryito hold the trust fund, and

(after consultation wih ththeSecretary of Commerce) to' rep0rt'tb the Congress not
later than the lst day of March of each -year on the financial condition and the
results of the operations of the trust fifid during the-preceding-fiscal year and on
its expected condition and operations'during each fiscal year thereafter up to and
including the fiscal year ending June 30, 1973. Such report shall be printed as a
House 'document of the session of the Congress to which the report' is made.
In addition to the provisions for reporting the' financial condition

and the results of the fiscal operations to the Congress, the act, under
section 209.(e) covering the management of the fund, and section 209
(f) covering expenditures from the fund; places additional responsibil-ity on the Secretary of.the Treasury. These provisions include the
investment of the available balances in the trust fund, the repayment
of advances made from the general fund, and the payment from the
trust fund to the general fund of amounts equal to refunds of specified
taxes. These subjects are referred'to in the following sections of the
report. FImAcIAL CONDITION AND FISCAL OPERATIOXS

RECEIPTS

Section 209 (d) (3)'ofthe act requires that the amounts appropriatedbe transferred from tiheg:heral' fund to the' trust fund on the basis of
estimates, by the Secretary of the Treasury, subject to subsequentadjustmentwhent actual amounts are determined, aS follows:
The amount.sappropriated by' pararaphs e(1)and (2) shUal b'e transferred at

least monthly from thi general fiundof theTrheasury to th'e trit fund on the
basis of estimated by thb Seoirifty of the Treasury of the amounts 'referred to in
paragraphs (1)' aod (2), 'received in theiTreaury. .Proper adjustimnts shall be
made in the amounts subsequently .traserred to the extent. prior estimate
were in excess of or less than the amounts required to be transferred.,,'..' - i1



FINACIAL CONDITION OF HIGHWAY TRUST FUND

Th-eamofunts mentioned in paragraphs (1) and (2) in the foregoingquotation refers to the appropriations equal to a specified part of
taxes on gasoline, diesel fuel and special motor fuelst trucks, truck
trailers, buses, tires, tread rubber, use of certain vehicles, and floor
stocks referred to in sections 202 through 207 of the act. The amounts
measured by the proportionate parts of these taxes to be credited to
the trust fund are shown in schedule No, 1 of this report.During the fiscal year 1957, amounts transferred to the trust fund
amounted( to $1.5 billion. Of this total, the amount equivalent to
the gasoline taxes represented approximately 87 percent, while that
on tires was about 6 percent and all other categories made up the
remaining 7 percent of the transfers. The quarterly adjustmentsmade in the fiscal year to bring the estimates in agreement with the
actual amounts of taxes collected reflected an overappropriation of
slightly less than 3 percent of the transfers. Interest on moneys in-
vested in public-debt securities amounted to $3 million, making the
total receipts for the year $1,482,019,052 as follows:

Fiscal year 1957
Gross transfers based upon estimated tax receipts------ - $1, 524, 205, 000
Less quarterly adjustments.-.------..-.---.- ---- - 45, 279, 950

Net transfers------------- -------- 1, 478, 925, 050
Interest on investments ----------------------------.. 3, 094, 002

Total receipts-----------...---------------------1, 482, 019, 052
Further details are shown on statement No. 1, attached.

EXPENDITURES

In the transition of financing the road program from the general
fund to the trust fund, authority was provided in section 209 (d)
for advances from the general fund. However, this authority was
not used. In lieu thereof, general fund appropriations for Federal-
aid highways were provided in 1957 Apropriation Acts to cover the
payment of obligations relating to ti highway program pendingthe
accumulation of sufficient funds in the trust account to enable opera-
tions to be financed directly. The Sicond iSupplemental Appropria-
tion Act of 1957, approved 'July 31, 1956 (70 Stat. 764), provided that
the trust fund "* * * shall reimburse the appropriations for 'Federal-
aid highways' for all expenditures subsequent to June 30, 1956."
Accordingly, the expenditures from the trust fund in the fiscal year
1957 for the highway program show reimbursements to the general
fund amounting to $501 million, while payments directly from the
trust fund for the road program amounted to $464 million. These
highway-program expenditures are made from) an account under the
administrative control of the Bureau of Public Roads of the Depiart,
meant of Commerce. Funds are transferred from the principal trust
fund to a transfer trust account in amounts estimated by Public
Roads to be required for monthly payments of highway obligations.Other expenditures from the trust fndf include a small amount for
refunds of taxes and a net transfer of $160,000 to the Department of
Labor for expenses in connection with the administration and enforce-
ment of labor standards. Refunds of taxes chargeable to the trust
fund are authorized by sections 209 (f) (3) and (4), covering amounts

2
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Table: Fiscal year 1957 
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INANOLL ODONDMON OF HIGHWAT TRUBT FUN 8
equivalent to the amounts paid for gasoline used on farms, for certain
nonhighway purposes, or by local transit systems, and certain per-
centages of floor stocks refunds. On the basis of certifications of
payments by the Internal Revenue Service, the trust fund is chargedwith the refunds and the amounts thereof are credited to the general
fund of the Treasury. The total expenditures for the fiscal year 1967
amounted to $966 million, summarized as follows:
Highway program ...------ --.- --------------. $965, 506, 734,
Refunds--------------- ----- 16, 830
Administration and enforcement of labor standards-----.---.. 160, 000
Total----9-6-------- --..-,-- 965, 683, 564

Further details are shown in statement No. 1 attached.
BALANCE IN THE FUND

As shown in statement No. 1, the excess of receipts over expenditures
in the fiscal year 1957 resulted in a balance of $516 million as of June
30, 1957. This balance is represented by investments of the trust
fund in the amount of $404 million and unexpended balances of $27
million in the principal account and $85 million in the transfer trust
account administered by the Bureau of Public Roads, the latter two
being shown on statement No. 1 as a single item under the classification
"Undisbursed balance."

INVESTMENTS
The investments of $404 million of the fund balance consisted of

2% percent Treasury certificates of indebtedness which mature on
June 30, 1958, and represent balances determined as not needed for
the current operations of the fund. These investments are in special
issues made by the Secretary of the Treasury as authorized by section
209 (e) (2) of the act, as follows:

(2) INVESTMENT.-It shall be the duty of the Secretary of the Treasury to
invest such portion of the trust fund as is not, in his judgment, required to meet
current withdrawals.. Such investments may be made only in interest-bearin
obligations of the United statess or in obligations guaranteed as to both principal
and interest. by the Unit.d States. For such purpose such obligations may be
acquired (a)'on original issue, at par, or (b) by purchase of outstandig obligations
at the market price The 'purposes for which obligations of the United States
may be.issued under the Second Liberty Loan Act, aM amended, ate hereby'yex-tended to authorize the issuance at par of special obligations exclusively to the
trust fund. Such special obligations shall bear interest at a rate equal to the
average't`ate of interest, computed as tothe end oftihe calendar month next pre
ceding the date of such issue,; bone by all marketable interest-bearing obligationof the United States then forming a part of the'public debt; except that where
such aveirae rate is not a multiple of oneeighth of 1 percent, the rate of interest
of suchl special:obligations shall be the multiple of one-eighth of 1 percent next
lower thanusuoh average rate. Such special obligations shall be ssued only it
the Secretar-yof the -Tre'yv determines that the purchase of other interest-
bearinig nobligationsf the United States, or of obligations guaranteed as to both
principal and interest by the United States on original issue or at the market
price, is not in the publi interest. Advances to the trust fund pursuant to sub-
section (d) shall not be invested.

In addition, the law authorized the Secretary of the Treasury to
sell any obligations acquired at the market price, or to redeem specialobligations at par plus accrued interest. No obligations were sold
duringthe fiscal year 1957, but maturing special obligations were re-
invested on June 30.

9.869604064

Table: [No Caption] 
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JInANCIAL ONDITION OF HIGHWAY TRUST FUND4
!

PROJECTION OF RECEIPTS AND EXPENDITURES
The amounts of expected receipts and expenditures and the condi-

tion of the fund for each year projected through the fiscal year 1973
as required by the Highway Revenue Act of 1956, have been compiled
on the basis of existing legislation as well as under the legislation pro-posed in the 1959 Budget Document.

RECEIPTS

The estimates of cumulative receipts through 1973, net of refunds,
creditable to the trust fund under existing legislation, as shown in
statement No. 2 of this report, are $38.7 billion. This amount has
not changed materially from the estimates in the initial report of the
Secretary of the Treasury, dated February 28, 1957 (H. Doe. No. 105,85th Cong., 1st sess.), whicl showed $38.5 billion.
'heso estimates include taxes on aviation fuel, but legislation is

proposed that. starting in fiscal year 1959, the receipts from taxes on
aviation gasoline and tires are to be retained in general fund receipts.This proposal, stated on page 884 of the 1959 Budget document, is as
follows:
These estimated increases also reflect * * * a new tax of 3~ cents a gallon on

let fuels and an increase in the cxistihig tax rate on aviation gasoline to 35 cents
from the present 2 cents. Receipts from taxes on aviation gasoline and tires are
presently transferred into the highway trust fund; it is also proposed that start-
ing in 159, receipts from aviation gasoline and tires be retained in general re-
celpts.
Under this proposal the aggregate of receipts for the trust fund

would be reduced by $460 million, less reduced refunds o. taxes
estimated at $152 million.

EXPENDITURES

The estimates of expenditures from the trust fund reflect disbursed
ments in amounts equal to- the receipts of the trust fund. Under
existing legislation and the assumption that authorizations for
primary, secondary, and urban highways will be continued, there
remains an aggregate balance of $25.4 billion available for the inter-
state and defense highway system, including small amounts for reim-
bursement of certain administrative expenses. This compares with
the estimated aggregate of $25.1 billion for interstate highway ex-
penditures, contaned in the initial report dated February 28, 1957.
The authorizations for primary, secondary, and urban roads are
estimated in an aggregate of $13.3 billion as shown in statement No.
2 attached.
As outlined in the President's i959 budget message (p. 421), legisla-tion is proposed that the cost of the forest highway and public lands

highway programs be financed from the trust fund as follows:
The budget propose to transfer the financing of the Department of Comrmerce' forest and public lands highways programs from the general fund to the"Highway trust firid."
Such financing, including emergency disaster highway expendi-tures, and the reimbursements of certain administrative expenses,would involve an estimated total expenditure from the trust fund of

$668 million, as reflected in statement No. 3.



5FINANCIAL CONDITION OF HIGHWAY TRUST FUND

STATEMENT NO. 1
Status of highway trust fund, fiscal year ended June 30, 1957

Description Internal Revenue Amount Total
Code section

Receipts:Excise taxes (transferred from generalfund recepits):Onsollne tax..................... 4081 . ........... . $1, 295,082,186.85Diesel tax ------..............--- 4041 ...;..-- 30. 476, 0929Tires and Innter tubes.----- - 4071 (a (1)82,185,025.77Tread rubber.............- ..... 4071 (a (4...) ..... 11, 273, 618: 77
Trucks, buses, etc................ 4001a (1) ............ 34,410,411.43Truck uso tax.................4.1.4481.. ............... 26,498, 818. 10
Total taxes............. ............................... 1, 478, 926, 050. 21

Interest .............................. ....... 3, 094,002. 40
Total receipts ............... ............................. $1, 482, 019, 062, 1

Expenditures (checks Issued basis):
High way program:

Payments from general fund re-
imbursed .. ------ 601,018, 53. 13

Direct from trustfund-46............. ......... 46, 488,180. 72
Total highway program ................................. 95, 506, 733.85

Refunds of taxes (reimbursed to gen-
eral fund):
Gasoline. ..........--.- ...-----. 4081.................. 11,382.10
Gasoline for nonhighway pur- 6421 .................. 409.37
poses or local transit systems.Tires ard tread rubber............ 4071 (a) (1) and (4).... 3,172.30

Trucks, buses, etc................ 4001 (a) (1) .... 1,865.91
Total refunds oftaxes-........... .................. 16,829.68Administration and enforcement of ..................... 160,000.00labor standards, Department of

Labor.
Total expenditures....... ................ .... ..........9...........05, 683, 663. 53
Balance in trust fund . .................................... ....... 616, 335, 489.08

FUND ASSETS

Amount

Investments: 2i percent U. 8. Treasury special certificates of indebtedness, due
June 30, 1958......................................................................... $404,444,000.00Undisbursed balance................... .................................. ... 111,891,489.08

Total assets...................................................................... 516, 33, 489. 08

Schedule of proportion of taxes credited to the highway trust fund
PercentageHighway Act Internal Revenue appliedsection Code section Tax source

1957 1958-72

202 -,01...-........4 1.-....... Diesel hIe and special motor fuel.................. 100 100
203............ 4061 (a) 1...-... Truksbi ,etce........... ............ 20 60
204............ 4071 a (1) ....... Tires otye used on highway vehicles............ 37 100

4071 (a) (4)........Tread rubber... ...... ......... .... 100 100
20 ............. 4081 ............ Gasoline .. .............. 100 100
206............ 4481 ........... Use tax on certain vehicles-...................., 100 100
207............. 4236 (a)........... Floor stock taxes.......... ...... , I100 100

t Taxes credited after June 30, 1957, also includes the roeeipts of taxes on "other tires" and "Inner tubest
under see. 4071 (a) (2) and (3) of the 19I4 Internal Revenue Oode.

9.869604064

Table: Status of highway trust fund, fiscal year ended June 30, 1957 
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6 FINANOIAL CONDITION OF HIGHWAY TRUST FUND

STATEMENT No. 2
Highway trust fund receipts, expenditures, and balances, actual fiscal year 1967 and

estimates 1958-73, under existing legislation
[In millions of dollars]

Receipts Expenditures

Highway program Balance
Fiscal year in the

Excise Refunds fund
taxes Interest Total Primary, of Total

Inter. second- taxes
state ary, and

urban

1957, actual.......... 1, 479 3 1, 482 223 743 () 966 616
1958. ... ...... 2,120 18 2,138 961 813 95 1,869 785
1959. --........ .. 2,210 16 2,226 1, 08 842 110 2,460 651
1960................ 2, 262 10 2,272 1,491 860 112 2, 463 370
1961.2.............0 2 2362 ,706 900 116 2,722 ..........

1962................. 2,4212,421 1 403 900 118 2,4211963................. 2, 43 .......... 2,493 1473 900 120 2,493..........1964............... . 26,57 1,636 900 121 2,57.........1965................. 2, 612 .... .. 2,612 1, 691 900 121 2,612 ..........

1966.............. 2,... 2, 67 1,645 900 122 2,667.......1967................. 2,719 .......... 2,719 1,696 900 123 2,719.........1968 ................. 2,769 .......... 769 1,746 900 124 2, 769 .........
1969................. 28202,820 1,794 900 126 2,820 ........

1970................. 2, 866 .......... 2,866 1,839 900 127 2,866 .---1971................ 2,917 ......... 2,917 1,888 900 129 2,917 ..........

1972................. 2, 970 .........., 2970 2,641 198 131 2,970 ..........
1973................. 466 .......... 46 296 .......... 160 466 ..........

Total............. 40, 88 4 40,737 4 24360 13,346 1,956 40,737 ........

I Includes reimbursements for certain administrative expenses.
,Assuming authorizations will be extended for the fiscal years 1960-70,Lessu than $600,000.

9.869604064

Table: Highway trust fund receipts, expenditures, and balances, actual fiscal year 1957 and estimates 1958-73, under existing legislation 
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FINANCIAL CONDITION OF HIGHWAY TRUST FUND 7
STATdEMNT No. 3

Highway trust fund receipts, expenditures, and balances, actual fiscal year 1957 and
estimates 1968--78, under existing and proposed legislation

[In millions of dollars]

Receipts Expenditures

Highway program Balance
Fiscal Less Inter- Re- in the
year Excise tax on Excise est on Total unds fund

taxes, avia. taxes, Invest- receipts Primary, of Total
gross tlon net ment Inter- second- Otherl taxes

fuel I state ary,
urban J

10576actual. 1,47'.. 1,479 3 1,482 219 743 4 (4) 966 a11958....... 2,120120 18 2,138 945 813 16 95 1,869 78M
'19569....... 2, 210' 46 2,164 16 2,180 1,'47' 842 47 110 2,496 469
1960 ...... 2,262 48 2,214 10 2, 224 1,480' 850 46 97 2,473 220
1961 ....... 230 45 2,305 2 2,307 1,480 900 47 100 2,27 ........

1962....... 2,421 42 2, 379 ....... 2,379 1,328 00 48 103 2379........
1963 ...... 2,493 39 2,454 ..... 2,454 1,402 900 46 106 245 ........

1964....... 2, 57 34 2,523 ....... 2,523 1,469 900 46 108 2,23 .......

1965....... 2,612 30 2,582 ........ 2,682 1,626 900 46 110 2,583
1966....... 2 67 27 2,640 ....... 1,82 900 46 112 2,40........
1967....... 2,719' 26 2,693 ........ 2,693 1,633 900 46 114 269... ......
1968...... 2,769 25 2,744 ........ 2,744 1,683 900 46 115 2744 ......
1969....... 2,820 24 2,796 ........ 2,796 1,732 900 46 118 2,796 ........
1970....... 2, 86 24 2,842 . 2,842 1,777 900 46 119 2,842 ........
1971 ..... 2.917 23 2,894 ........ 2,894 1,827 900 46 121 2,894
1972...... 2, 970 23 2,947 ........ 2, 947 2, 80 198 46 123 2, 47........
1973...... 456 4 452 ........ 452 300 ................ 12 42 ........

TotaL... 40,688 460 40,228 49 40,77 24,460 13,4 8 ,3 40,277
; ~~~~......
I Tax on aviation fuel not to be transferred to the trust fund.
s Assuming authorizatlons will be extended for the fiscal years 1960-70.

! s Financing from the trust fund forest highway and public lands highway programs, and relmburment
for certain administrative expenses.

Less than 600,000.,
0
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Table: Highway trust fund receipts, expenditures, and balances, actual fiscal year 1957 and estimates 1958-73, under existing and proposed legislation 

460406968.9



tCo- . . House Document No. 92

FINANCIAL CONDITION AND RESULTS
OF THE OPERATIONS OF THE
HIGHWAY TRUST FUND,

FISCAL YEAR 1958

LETTER
FROM TIE

ACTING SECRETARY OF THE TREASURY
TRANSMITTING

THE THIRD ANNUAL REPORT ON THE FINANCIAL
CONDITION AND FISCAL OPERATIONS OF THE HIGH-
WAY TRUST FUND FOR THE FISCAL YEAR 1968,
PURSUANT TO SECTION 209(e)(1) OF THE HIGHWAY

REVENUE ACT OF 1966

MARCH 2,1969.-Referred to the Committee on Ways and Means
and ordered to be printed

UNITED STATES
GOVERNMENT PRINTING OFFICE

401L1 WASHINGTON : 1909

59035-569 H. Doc's., 86-, vol. ---37
I

86th Congress, let Session





LETTER OF SUBMITTAL
TREASURY DEPAITMENT,

WT'ashington, February 27, 1659.
Hon. SAM RAYnURnN,
Speaker oJ the -louse oJ Representatives,
Washington, D.C.
MY DEAR MR. SPEAKER: Pursuant to provision of section 209(e)(1)

of the Highway RIevenue Act of 1956, I have the hollor to submit
herewith the third annual report on the financial condition and fiscal
operations of tihe liihway trust fund for the fiscal year 1958.

This report includes a narrative and statements relating to the
current, comparative and cumulative operations and financial con-
dition of the fund. There are also included comments and statements
on the estimated operations and condition of the fund through 1973,
as required bythe act on the basis of (a) existing legislation, (6) pro-posed legislation, and (c) additional requirements to complete the
Interstate Highway System.Sincerely yours,

JULIAN B. BAIRD,
Acting Secretary of the Treasulry.
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THIRD ANNUAL REPORT ON THE FINANCIAL CONDITION
AND RESULTS OF THE OPERATIONS OF THE HIGHWAY
TRUST FUND, JUNE 30, 1958

The highway trust fund was established in the Treasury of the
United States, pursuant to section 209(a) of the Highway Revenue
Act of 1956, approved June 29, 1956 (70 Stat. 387). The act also
amended the Internal Revenue Code of 1954, to provide additional
general fund revenues from increased or new taxes on certain vehicles
and products connected with the use of the public highways. The
act further provided that amounts equal to specified percentages of
these taxes be appropriated and transferred at least monthly to the
highway trust fund on the basis of estimates by the Secretary of the
Treasury. Adjustments are made in amnounts subsequently trans-
ferred to the extent prior estimates are in excess of or less than the
actual amounts collected by the Treasury. Moneys in the trust
fund are made available to the Bureau of Public Roads, Department
of Commerce, in carrying out the Federal-aid highway program.

Section 209(e) of the act requires the Secretary of the Treasury to
hold the trust fund, and (after consultation with the Secretary of
Commerce) to report to the Congress not later than the 1st day of
March of each year on the financial condition and results of the
operations of the fund during thb preceding fiscal year. This section
also requires the Secretary of the Treasury to report on its expected
condition and operations during each fiscal year thereafter up to and
including the fiscal year ending June 30, 1973. This section further
requires the Secretary of the Treasury to invest in interest-bearing
obligations of the United States available balances in the trust fund
that are not required to meet current withdrawals. Section 209(f)
requires the Secretary to pay from the trust fund to the general fund
amounts equal to refunds of certain highway user taxes.
The following sections cover these legislative requirements.

FINANCIAL CONDIT!ON AND FISCAL OPERATIONS

RECEIPTS

During the fiscal year: i958, amounts appropriated and transferred
to the trust fund, includini"dljusttments, amounted to $2,116 million
as compared with $1,479 million in the fiscal year 1957, or an increase
of over $637 million. This increase was partially due to the increased
proportion of taxes credited to the highway trust fund in 1958 in
accordance with section 209(c)(1) of the act, and to increased con-
suimption of the commodities or other items taxed. This increase
also reflects the fact that the transfer of receipts in 1958 included a
full fiscal year, whereas the amounts transferred in 1957 covered

1



2 FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1958

receipts attributable only to tax liabilities incurred after June 30,
1956, as provided by the same section of the act.
The collections by major tax sources and percentage of taxes

applicable to the trust fund are as follows:
(Dollars In millions

1953 1957
Item Increase

Percent of Taxes Percent of Taxes
total received total received

collected collected

Gasoline and diesel fuel.................... 100 $1, 697.8 100 $1, 325. 6 $372. 2
Highway tires .----....-..--- ...........100 208. 3 37Y 82. 2 120. 1
Trucks, bises, ctc.-...........--......- --- 5 20 34.4 76. 1
Inner tubes and other tires -.............. - 100 3. 4 0 0 53. 4
Truck use and tread rubber ............... 100 46. 0 100 36. 7 9. 3

Total .- .-- ...........................- 2,116.0 .-.1.1, 478. 9 637. 1

Of the total transfers in 1958, gasoline taxes accounted for 77.3 per-
cent, taxes on tires 9.8 percent, and other highway user taxes 12.9
percent.Adjustments as required by section 209(c)(3) made in the fiscal
year 1958 amounted to $35.5 million and reflected an underappropria-
tion of less than 2 percent of the transfers covered by such adjust-
mcnts. Other credits to the fund consisted of interest on invest-
mcnts in public debt securities amounting to $17.7 million, bringing
the total credits for the year to $2,133.7 million. The details are
shown on statement No. 1 and are summarized as follows:

Fiscal year Fiscal year Increase or
1958 1957 decrease (-)

Gross transfers on basis of estimates....---------- ..- $2, 080, 500, 000 $1,624,205,000 $56, 295, 000
Plus or minus (-) quarterly adjustments............... 35, 528, 210 -45, 279, 950 80,808, 160

T'oal transfers ................................ 2,116,028, 210 1, 478, 925,050 637, 103, 160
Interest on investmenllts-.......................... . 17, 68, 110 3,094,002 14,592, 108

Total receipts.........-.......-.- .......... 2,133, 714,320 1,482,019,052 651,695, 268

EXPENDITURES

During tie fiscal year 1958, highwi:-p-rogram disbuirseentcs from
the trust fund by the Bureau of Publi' Roa(ds amounted to $1,511.4
million as compared with $965.5 million in 1957. The increase of
$545.9 million in these expenditures is due to the accelerated activity
in execution of t heprogram by the Bureau of Public Roads.
Refunds of taxes cihargeable to tie trust fundd as certified by Internal

Revenue Service in the amount of $89.9 million, were reimbursed to
the general fund. The reimbursements for 1957 were nominal as that
was the first year of the trust fund operation. Normally refunds of
taxes collected in 1 year are made in the subsequent years.
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FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1958 3
In addition, $208,225 were transferred from the trust fund to the

Department of Labor for CxpensCIe in connection with tile adnlinis-
tration and enforcement of labor standards in highway construction.
The total expenditures for the fiscal year 1958 amounted to $1,601.5

million as compared witl $965.7 million in 1957, as shown in detail in
statement No. 1 and slnmmarized as follows:

Fiscal year Fiscal year Increaso or
195S 1957 decrease (-)

Highwny program ................... ............... $ 611 ,1,539 1 $905, 06, 734$545,887, 917
Refulids of taxes.---------------- .89,913, 009 10, 830 89. 890, 179
Administration annl onforcoenint of Inlor stnndardls-.-.- 208, 225 10, 000 48, 225

Total oxpenllltures.... ------- ....... ......60.1, 515, 885 065, (83, 561 635, 832, 321

INVEYSTM'NTSE

As provided in section 209(e)(2) of the act, the Secretary of the
Treasiury is authorized to invest such portion of the fund as is not, in
his judgment, required to meet current witcldrawals. The Secretary
is also authorized to sell any marketable obligations or redeem any
special obligations held by tile fund. During the fiscal year 1958,
$404.4 million 2% percent TreIasIury certificates of indebtedness matur-
ing on June 30, 1958, hcld for the trust find were reinvested in 2Y
percent certificates of indebtedness matuil'ig on June 30, 1959. In
a(lditioiof'$417.8 million were invested in such oblligations bringing tile
total pill)lic debt. securities held by the fund to $822.2 million as of
June 30, 1958. ''he rate of interest on these special issues of public
debt obligations is determined on the basis of provision in section 209
(c)(2) of tile act, namely:

* * * Such special obligations shall bear interest at a rate equal to the average
rate of interest, computed as to the end of the calendar month next preceding the
date of such issue, borne by all marketable: interest-bearing obligations of tho
United States then forningna part of the Public Debt; except that where such
average rate is not a multiple of one-eighth of 1 percent, the rate of interest of
such special obligations shall be the multiple of one-eighth of 1 percent next
lower than such average rate. * * *

BALANCE IN THE FUND

The excess of receipts over expenditures in the fiscal year 1958
amounted to $532.2 million, compared with $516.3 million in 1957,
resulting in a balance in the trust fund for the 2 years of operation of
$1,048.5 million as of June 30 1958. This balance is represented by
the investments in public debt securities in the amount of $822.2
million described above and unexpended cash balances of $226.3
million. Details of the balance in the fund are shown in statement
No. 1.

9.869604064

Table: [No Caption] 

460406968.9



4 FINANCIAL CONDITION OF TIHE HIGHWAY TRUST FUND, 1058

CUMULA'VIVE SUMMARY

Since the establishment of the trust fund in 1956, the cumulative
operations of the fund through June 30, 1958, are as follows:

lIn mllllonsi
Receipts:

Gasoline and oil taxes--------------------------------- . $3, 023. 3
Tires, tubes and tread rubber taxes------------------ -- 367. 9
Trucks and truck use taxes-----------------203. 7
Interest on Investments ---- --------- 20, 8

Total receipts----------------------------- 3, 615. 7
Disbursements:

Highway program.------ ---- . 2, 476. 9
Refunds of taxes----..----------------- 89. 9
Administration of labor standards------------ ------- . 4

Total disbursements --------- ..--- 2, 567. 2

Balance in the fund:
Undisbursed appropriations------------ 226. 3
Investments-------------------------- 822. 2

Total balance-- ------------------- 1, 048. 5
Total----------------------------------------- 3,615. 7

Details of the cumulative operations of the fund are included in
statement No. 1.

PROJECTIONS OF OPERATION AND CONDITION
UNDER CURRENT LEGISLATION

As expressed in the message of the President in the budget for the
fiscal year ending June 30, 1960, "Tlhe comprehensive highway pro-
gram enacted in 1956 established the principle that highway users
rather than the general taxpayers, should pay the cost of Federal-aid
highways." ' It is estimated that revenues in 1959, plus the fund bal-
ance carried forward, will satisfy the expenditure requirements for the
fiscal year 1959.2 However, the act approved April 16, 1958 (Public
Law 85-381, 72 Stat. 89), increased thie authorizations for the inter-
state program and the primary,_secondary, and urban authorizations
for the fiscal years 1960 and 1961. It further suspended for the fiscal
years 1959 and 1960 the provisions of section 209(g) of the HighwayRevenue Act of 1956, which requires the Secretary of Commerce to
reduce the apportioinments to the States for the construction of the
Interstate System of Highways when the Secretary of the Treasury
determines that, after all other expenditures required to be made from
the highway trust fund'have been defrayed, the amounts which will
be available in such fund will be insufficient to defray expenditures
which will be required as a result of the apportionment to the States
of the amounts authorized to be appropriated for any fiscal year.Consequently the receipts from taxes and other items available to the
fund will be inadequate to cover the authorizations for the fiscal year1960 and subsequent years.Unless action is taken to increase revenue,the fund would operate under cumulative deficits estimated to be $241

* P. M49, 1960 budget document,
P. 430, 1960 budget document.
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FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1968 5
million by the end of 1960, $757 million by 1961, and $662 million by
1962.
The estimated deficits through 1961 and 1962 differ somewhat from

those stated in the 1960 budget message.' The amounts in the budget
document respresent estimates based upon the completion of the road
mileage authorized under apportionments based upon revised esti-
mates of cost as provided in section 108(d) of the Federal HfighwayAct as amended (70 Stat. 379), whereas the amounts included in this
report are based upon the effect of the limitations of section 209(g)after 1959 and 1960. This basic legislation limits expenditures to the
amount available in the trust fund and will not permit the Secretaryof Commerce to apportion to the States the full authorization for 1961
and later years.The total of receipts through 1973, including the 3-cent excise tax
on aviation gasoline, is estimated to be $40.5 billion, as comparedwith aggregate total of $40.7 billion estimated in the 1957 report.Cumulative refunds of taxes are estimated at $1.7 billion, as comparedwith $2.0 billion estimated in the 1957 report. Highway programexpenditures are estimated at $38.8 billion, the same as estimated in
the 1957 report. The estimates for highway program expendituresreflect the assumption that authorizations for primary, secondary, and
urban roads will be extended for the fiscal years 1962-70.

UNDER PROPOSED LEGISLATION

In order to maintain the highway trust. fund on a self-supporting
basis, legislation is proposed 3 to temporarily increase mot.or-fuel Laxes
by 1\ cents per gallon, effective July 1, 1959, to extend tlhirugh June
30, 1964. This increased tax is estimated to provide suftciont reve-
nues to permit apportionment of all available Federal aid authoriza-
tions for 1961 and 1962. Legislation is also proposed a that revenue
from aviation gasoline tax be retained in the general fund for use iti
connection with a proposed "airways user charge program." This
would reduce the total revenue available to the trust fund by about
$202 million. A further proposal' is for legislation to finance
foresthighway and public lands highway programs from the trust
fund. Statement No. 3 shows the estimated receipts, expenditures
and balances in the fund through June 30, 1973 on the basis of the
proposed legislation.The aggregate total of receipts, net of aviation gasoline tax, is $44.9
billion as compared with $40.3 billion estimated in-the 1957 report,Refunds of taxes- are estimated to total $1.8 billion, the same as in the
1957 report. Highway program expenditures, including the proposed
financing of forest highway and public lands highway programs from
the trust fund;,are estimated in the amount of $43.1 billion as com-
pared with $38.5 billion in the 1957 report. The proposed increase in
motor-fuel taxes, mentioned above, is expected to provide sufficient
revenues for the highway trust fund to be on a self-sustaining basis
through 1964. For the ensuing years, the interstate highway programapportionments would have to be reduced in order to keep within the
estimated available funds, and the additional amounts required to
complete the program are shown separately in statement No. 3, as
discussed below.

' P. M49, 1360 budget document;'P.43P, 1960 budget document.
,P. 41, 1960 budget document.



6 FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1968

REQUIREMENTS TO COMPLETE HIGHWAY PROGRAM

Section 7 of the Federal-Aid Highway Act of 1944 (23 U.S.C. Supp.
V, 157), as amended in the 1956 act, provides in part as follows:
There shall be designated within the Continental United States a National System
of Interstate and I)efcnse Highways not exceeding forty-one thousand miles in
total extent * * *
also-
That the cost of completing any mileage designated from the one thousand
additional miles authorized by this subsection shall be excluded in making the
estimates of cost for completing the Interstate System as provided in subsection
(d) of this section.

T'he Federal-Aid Highway Act of 1956, section 10S(a), further
provides as follows:

(a) INTnRSTATE' SYSTEM.-It is hereby declared to'be essential to the national
interest to provide for tihe early completion of the "National System of Interstate
IHigh"ways," as authorized and designated in accordance with section 7 of the
Federal-Aid llighway Act of 1944 (58 Stat. 838). It is the intent of Congress that
the Interstate System be completed as nearly as practicable over a thirteen-year
period and that the entire system in all the States be brought to simultaneous
completion. * * *

On the basis of existing and proposed legislation, as noted above,
the revenues estimated to be available for highway purl)oses will not
be sufficient to complete the road mileage designated in the act. In
order to give effect to the expressed intent of Congress, sftntcment No.
3 in this report contains estimates of the Bureau of Public Roads as to
additional revenues that will be required for the fiscal years 1965
through 1972 to accomplish the construction of tile 40,000 mile Inter-
state System. In this connection, section 209(b) of the IHighway
Revenue Act of 1956 provides as follows:

(b) DECLARATION of Po,Icy.-It is hereby declared to be the policy of the
Congress that if it hereafter appears-

(1) that the total receipts of the Trust Fund (exclusive of advances under
subsection (d)) will be less than the total expenditures from such Fund
(exclusive of repayiients of such advances); or

(2) that the distribution of tlhe tax burden among the various classes of
persons rising the Fcderala-id liighways, or otherwise deriving benefits from
such highways, is not equitable,

The Congress shall enact legislation in order to bring about a balance of total
receipts and total expenditures, or such equitable distribution, as the case may be.
The annual report to Congress by the Bureau of Public Roads,

House Document No. 74, 86th Congress, 1st session, contains detailed
information on the progress and accomplishments in the road program;
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FNANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1958 9
STATEIE3NT No. 2

Status of highway trust fund, actual fiscal years 1957 and 1968; and estimates 1959-7S;
under existing legislation

[1n millions of dollars]

Fiscal year

Actual:
1957..........
1958..........

Estimate:
1959.........
1960..........
19l61..........
1962 .........

1963......-..
1904..........
1965..........
1966.......
1967.. .....
1968..........
1969 ..........
1970..........
1971.........
1972.......
1973..........
Total......

Receipts

Excise
taxes

1,479
2, 116

2,130
2,217
2,291
2,377
2,430
2, 492
2. 557
2, 624
2.692
2,765
2,838
2,911
32 O8

480
40,45

Inter.
est

3
18

13
6

89

Total

1,482
2,134
2,143
2,222
2,291
2, 377
2,430
2,492
2, 657
2,624
2, 692
2,765
2.838
2,911
2,988
3.068

480

40494

Expenditures

Highway program

Primary,Inter. second. Otber'
state ary, and

urban I

208 743 15
676 809 27

1,400 1, 043 8
1, 197
900
875
900
926
050
975

1,000
1, 000
1, 000
1.000
1,000
1.000

16, 317

6
11
10
11
11
11
11
10
10
10
10
10

-16

164

1,800
1,800
1,300
769

1,456
1,494
1, 634
1, 676
1,647
1,718
1,789
1, 863
1,967
328

23, 314

I Total

966
1, 611

2,451
3,002
2,711
2,185
1,670
2, 392
2,455
2, 620
2,586
2, 657
2,728
2,799
2, 873
2, 951
328

38,785

Bal.
ance
in the
fund

616
1,040LoY
639

--241
-767
-662

Re-
funds

of
taxes

(1) g0
102
100
96
97
98
100

IlO

102
104
106
108
110
112
116
117
162

1,709

Total

966
1,601
2, 63
2, 807
2, 282
1,7682,492
2, 567
2,624
2,692
2, 7654,838
2,911
2,988

480

40,494

I Assunmng authoriatlons will be extueded for the fiscal years 1962-70.
lucludes emergency relief and bridge and dam design and construction funds and advances to State.

Negative figure represents excess of repayments of advances.
I Less than $600,000.

I ·_ ·_ _ _ _ _ __ __ I

i

·-. ---
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No.
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of highway

trustfund,
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years
1957

and
1958,

and
estimates

1950-73
under

existing
and

proposed
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1In millionso: dollars)
z

Receipts
Expenditures

o

HiRhway
program

Balance
r

Fiscal.
year

Les
tax

I
Interest

Requiredc
Inter

min
he

Fxcisc
on

avia-
Excte

on
in-

to
corn-

state
Refunds

fund
o

taxes
tion

fuel
taxes

vest-
Total

plete
Total

Primary,
program

of
taxes

Total
et)

(net)
merits

|
p
r
o
-

Inter-
second-

Other
Total

comple-

Actual:
Z

l
,
5
7
-
-
-

1.479
-

...
1,479

3
1,48-2......

.
1,4S2

208
743

15
966

-
-
-

)
966

516
19l

.............
'

-
.
.
.
.
.
.
.
.
.
.

2,116
1

2134
I-
-
-
-

2.134
675

SO
27

1.511
-
-
-
-
-
-
-

.
90

1601
1,049

Estimated:
E195stimate:

-
.
.

2IS
-
-
-

-
-

-
13

143
2,143

1,400
1.043

8
2,451

.
.
.
.
.
-
-

102
2'

553
639

.
W

i
,

27|I
2
.
6

~
I-i

29121
,
1
3
0
.

2,912
1,SOO

1,197
46

3.043
93

3,136
415

1l.;--
.

0
i

3.172
33

3
175

.--..-.. -
3,175

2,100
900

47
3. 0-1047

1321
3,179

411
'

1
...--....-...

..
.

2
4

2
32

.
.
.
.
.

3.296
2,500

75
46

3421
-
-

135
3,556

151
-
-
-
-
-

.
-
.
.
-

3.
.;

374
3

374
-
-
-
-
-
-
-
-

3, 374
2,400

90
47

3.347
-
-
1
3
S

3,485
40

!
;4

-
.
.
.
.
.
.
.
.
.
.
.
.
.

3
4
S

15
:. 463

4
.
-
3,4
-
-
-
-
-
3

.
3
,
4
6
3

2,300
925

471
3.272

3,413
90

1
;.5

-
-
-
-
-

2.72S
1

71274
-
-
-
-
-

2,714
937

3.651
1,663

950
47

2,660
937

144
3,741

-
-

]
-...........

141
.

17
14

03
-
-
-
-

203
1,216

3,S19
1,4S4

975
47

2.506
1.216

97
3,819

-
-

.......
.
.
.
.
.

14
2,671

-
-
.
-
-

2671
1

174
3,845

1.526
1,000

46|
2,572

1,174
99

3,S45
-
-
-

.
.
.
.
.
.
.
.
.
.

13
2,745

---------
2,745

1,202
3947

1,59
1,00

46
2.644

1,202
101

3,947
-

-19---,-----
2S

1
13

2.S18SI
-
.
.
-
-

281S
1,131

3,949
],669

1.000
46

2,715
1,131

103
3,949

-.-
1970

.
.
.
.
.
.
.
.
.
.
.
.
.

2, 90
13

2.891
--.-.....-

2,
91

1,060
3,951

1,740
1,000

46
2,786

1.060
105

3,951
-
-
-

_
197l....1.._1

0l'
1
3
.
1
.

2
,
0
8
1

S
2
2

986
3, 954

,814
1,000

46
2,860

986
108

3,954
-

1
9
7
.
_
__
.

3. 0611
13

3,04
-
-
-

3048
172

4220
1000

20
2,938

1
,
9
1
7
2

110
4,223.

3
4
7
7

1
476
-
4

-
.
.
-
-

...
4
7
7
6

327
-
-
-
-
-
2
7

-
149

476

Total...--
45.070

202
44,868

45
44,913

8.878
53,791

27,122
15,317

627
43,066

8,878
1847

53, 791

'Represents
estimated

requirements
tocomplete

the
40

000-mile
InterstateSystem.

3 Includes
emergency

relief, bridge
and

dam
design

and
construction,

forest
andpublic

Assuming
authorizationswill

be
extended

for the
fiscalyears

1962-70.
landshighways,

and
advances

to
States

net
ofrepayments.

Lessthan$500,000!.
»

..

0
co
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LETTER OF TRANSMITTAL

TREASURY DEPARTMENT,
Washington, March 1, 1960.

Hon. SAM RAYBURN,
Speaker of the House of Representatives,Wahington, D.C.
MY DEAR MR. SPEAKER: I have the honor to transmit herewith

the fourth annual report on the financial condition and fiscal opera-
tions of the Highway Trust Fund, as required by Section 209(e)(1) of
the Highway Revenue Act of 1956.
The narrative of the report offers comment on the highlights of the

fund with respect to the current year and comparative prior year
operations and financial condition, the projections of operations and
financial condition under existing legislation, and projections giving
effect to proposed legislation. These comments are supported by
statements containing figures on the estimated operations and
financial condition for each fiscal year, through June 30, 1973, as
required by the act.

Very truly yours, ROBERT B. ANDERSON,
Secretary of the Treasury.





FOURTH ANNUAL REPORT ON THE FINANCIAL CONDITION
AND RESULTS OF THE OPERATIONS OF THE HIGHWAY
TRUST FUND, JUNE 30, 1959
In accordance with requirements of section 209(a) of the HighwayRevenue Act of 1956, approved June 29, 1956 (70 Stat. 387), the

highway trust fund was established on the books of the Treasury of
the United States as of July 1, 1956. The Internal Revenue Code of
1954 was amended by the act to provide additional general fund
revenues from increased or new taxes on certain vehicles and productsconnected with the use of the public highways. Amounts equal to
specified percentages of these and previously existing taxes were
appropriated and authorized to be transferred at least monthly to the
highway. trust fund based on estimates by the Secretary of the
Treasury. The act further provides that proper adjustments should
be made in the amounts subsequently transferred to the extent priorestimates are in excess of or less than the amounts required to be
transferred. The Bureau of Public Roads, Department of Commerce,is provided with money from the trust fund to carr out the Federal-
aid highway program.Under the provisions of section 209(e) of the act the Secretary of
the Treasury is required to hold the trust fund and (after consultation
with the Secretary of Commercer to report to the Congress not later
than the 1st day of March of each year on the financial condition and
results of operation of the fund during the preceding fiscal year.The Secretary of the Treasury is further required under this section,
to report on the fund's expected condition and operations during each
fiscal year thereafter up to and including the fiscal year ending June 30,1973. The Secretary of the Treasury is required by this section to
invest available balances in the trust fund, that are not required to
meet current withdrawals, in interest-bearing obligations of the
United States. Payments from the trust fund to the general fund of
amounts equal to refunds of certain of the taxes are required to be
made by the Secretary under the provisions of 209(f).The information required under these legislative provisions is dis-
cussed in the following sections.

FINANCIAL CONDITION AND FISCAL OPERATIONS
RECEIPTS

The types and percentages of excise taxes on vehicles and productsconnected with the use of the highways that are the basis for appro-priation and transfer to the highway trust fund remained unchangedduring the fiscal year 1959. Transfers during the year amounted to
$2,171 million as compared with $2,116 million in the fiscal year 1958.
The increase of $55 million resulted from increased collections of

1



2 FINANCIAL CONDITION OF HIGHWAY TRUST FUND

gasoline and diesel fuel taxes as well as taxes on tires, while the tax
collections on inner tubes and tread rubber, trucks, and buses were
lower in 1959. The comparative transfers and net increase or de-
crease are shown in statement No. 1 and summarized below.

[Dollars In millions)

1958 1959 Increm
or

Type of tax and percent decrease
Percent Taxes Percent Taxes (-)
of total transferred of total transferred

Percent
Gasoline and diesel fuel ...................... 100 80.2 $1, 697.8 80 8 $1,763. $55 7

re........................................... 100 11.6 244.3 11.4 247.2 2.9
Inner tubesand tread rubber................... 100 1.4 30.2 1.3 29.0 -1.
Trucks, buses, tc-., ........... ........ 50 .2 110.5 4. 9 107.4 -3.1
Truck uae .......... ..................-...100 1.6 33.2 1.6 33.9 .7

Total . ................ .. ...... -..-. 100.0 2,110.0 100.0 2 171.0 65.0

Under the provisions of section 209(c)(3) amounts are appropriated
and transferred to the trust fund monthly on the basis of estimates.
These estimates are adjusted periodically to an actual basis. Adjust-
ments in amounts transferred resulted in additional net appropria-
tions to the fund amounting to $27.8 million during fiscal year 1959,
included in the above totals. The adjustments were less than 1}
percent of the total transfers to the fund. Interest on investments
of the fund in public debt securities was credited to the fund during
the year in the amount of $13.6 million, included in the following
summary, bringing the total credits for the year to $2,184.6 million.
The amounts of receipts credited to the fund by type are shown in
statement No. 1 and summarized as follows:

Fiscal year Fiscal year Increase or
1958 1959 decrease (-)

Gross transfers on basis of estimates-....-...--.- .. $2,080, 500000 $2,143, 200,000 $62 700,000
Plus quarterly adjustments-........--------- ....-. 35, 628 210 27,815, 84 -7,712,346

Total transfers............................... 2,116,028,210 2,171,016, 864 M, 07, 6
Interest on Invstment ................................ 17, 68,110 13, 83 661 -4,102, 46

Total recelpts ................................ 2,133,714, 30 2,184, 99,515 0,88O1M

EXPENDITURES

The Bureau of Public Roads, Department of Commerce, makes all
highway program disbursements from the trust fund. In the fiscal
year 1959, the highway program disbursements amounted to $2,612.6
million as compared with $1,511.4 million in 1958. The increase of
$1,101.2 million was due in part to the normal increase in expendi-
tures under the originally authorized program and in part to measures
taken under 1958 legislation as an antirecession measure.

9.869604064
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FINANCIAL CONDITION OF HIGHWAY TRUST FUND

Refunds of taxes relating primarily to gasoline used on farms and
gasoline for nonhighway purposes or local transit systems, as author-
ized by section 209(f)(3) of the Highway Revenue Act, were chargedto the trust fund in the amount of $96.9 million during fiscal year1959. This compares with $89.9 million of refunds made in 1958.
These refunds were charged to the trust fund and reimbursed to the
general fund on the basis of certifications by the Internal Revenue
Service.
The amounts of the expenditures charged to the fund are shown in

statement No. 1 and are summarized as follows:

Fiscal year Fiscal yr Incr_ or
1958 19I dewa (-)

Highway program................................... $1. 511, 34, 651 $2. 12 5676 42 $L 101,181,77Refunds of taxes--- --....- .............. .89, 913 009 96,899.743 l986f 74
Administration and enforcement of labor standards..... 20, 2265 -...-........... 2

Total expenditures. ....................... 1,601,516, 886 2,700, 476106 1 107, O.9 2S1

INVESTMENTS

Balances in the trust fund not required to meet current withdrawals
were invested by the Secretary of the Treasury as authorized by
section 209(e)(2) of the act in special issues of Treasury certificates
of indebtedness. As of June 30, 1959, the holdings of such securities
by the fund amounted to $429.2 million, compared with holdings of
$822.2 million on June 30, 1958. This reduction in investments was
necessary in order to provide funds to meet current withdrawals.
The investments as of June 30, 1959, were in 2%-percent U.S. Treasury
certificates of indebtedness maturing June 30, 1960.

BALANCE IN THE FUND

The balance in the fund as of June 30, 1958 was $1,048.5 million.
As set out in the preceding paragraphs, the total receipts were $2,184.6million, and the total expenditures were $2,709.5 million during fiscal
year 1959. This resulted in an excess of expenditures of $524.9
million for the year and a balance as of June 30, 1959, of $523.6
million. The balance consisted of the investments of $429.2 million
and unexpended cash balances of $94.4 million. These fund assets
are shown in statement No. 1.

3
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4 FINANCIAL CONDITION OF HIGHWAY TRUST FUND

CUMULATIVE SUMMARY

The cumulative operations of the fund froin inception in 1956
through June 30, 1959, are as follows:

Iln milllonel
Receipts:Gasoline and oil taxes..---------------------..------. $4, 776. 9

Tires, tubes, and tread rubber taxes----------------- 644. 1
Trucks and truck use taxes ---------------- ---.. 344. 9
Interest on investments---....-------------------....-- 34. 4

Total receipts-------------------------------------------- $5, 800. 3
Disbursements:

Highway program ---------.-----------__-__ --.---- 5,089. 5
Refunds of taxes ----------.----------- .-------- _-- 186. 8
Administration of labor standards------------------- . 4

Total disbursements -------------------------------------- 5, 276. 7
:Balance in the fund:

Undisbursed appropriations..-.--.. 94. 4
Investments -------------.----------.---.-----_--- 429. 2

Total balance-----------------------------------------.- 523. 6

'Total ----------------.--- .---..----...----- .----- .. 5, 800. 3
Further details regarding the cumulative operations of the fund are

included in statement No. 1.

PROJECTIONS
UNDER EXISTING LEGISLATION

Legislation enacted in the 86th Congress, 1st session, involving
operations of the trust fund in the fiscal year 1960 and subsequent
years consist of the following:

Public Law 86-88, approved July 13, 1959 (73 Stat. 205), authorized
:an expenditure limitation of $2,840 million for Federal-aid highways
-or somuch thereof as may be available in the trust, fund for the fiscal
year 1960.

Public Law 86-383, approved September 28, 1959 (73 Stat. 723),'increased the above authorization by $188 million. This act also
.provided an appropriation of $359 'million for repayible advances to
'the trust fund as authorized by section 209(d) of the 1956 act.

Public Law 86--342, approved September 21, 1959 (73 St.at. 611-
616), provided for adjustments in the Federal-aid highway program.
Section 102 amended the provisions of thle 1956 act by reducing the
authorization of appropriations for the interstate system for the
fiscal year ending JImne 30, 1961 from $2,500 million to S2,000 million.
Section 201 amended thie InternIal cRevelnu Code of 19;54 by providing
for a temporary increase of 1 cent per gallon in the tax on gasoline
and diesel fuel starting October 1, 1959, and continuing to July 1,
1961, which is to be available for transfer to the highway trust fund.
Section 202 relating to transfers to the trust fund amended section
209(c) of the 1956 act by adding a paragraph providing for appropria-

9.869604064
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FINANCIAL CONDITION OF HIGHWAY TRUST FUND

tion to the trust fund of amounts equivalent to that portion of the
taxes received in the Treasury after June 30, 1961, and before July 1,
1964 (representing tax on automobiles, parts, and accessories, etc.),
which is equal to the amount which would have been so received if
the tax rate under each such subsection had been 5 percent in lieu
of the applicable rate.

Increased apportionments for highway construction which were
authorized in 1958, as an anti-recession measure, caused the trust
fund to be faced with a prospective deficit in 1960, in the absence of
additional revenues. As a measure of temporary relief, Congress
enacted an appropriation in Public Law 86-383, approved September
28, 1959, in the amount of $359 million for repayable advances to the
trust fund. Even with the rise in gasoline taxes, approved in Public
Law 86-342, from October 1, 1959, until July 1, 1961, and the pro-
vision for transfer of part of the excise taxes on automobiles, parts
and accessories, during the subsequent 3 years, tlie 'revenues are
estimated at less than needed to maintain apportionments at the
level authorzed in the 1958 act. Accordingly, the interstate appor-
.tionment by the Bureau of Public Roads for the fiscal year 1961 was
limited to $1,800 million out of the $2,000 million authorized'by the
1959 act. This authorization was a reduction from the $2,500 million
authorized by the 1958 act mentioned in the preceding paragraph.
The aggregate of authorizations provided for interstate highway
construction by the Highway Acts of 1956, 1958, and 1959 amounts'
to $25,125 million. These authorizations, plus $315 million carryover
from prior acts, liave been apportioned or are scheduled for apportion-
ment through the fiscal year 1971 in amounts that can be supported
by the estimated availability of funds, as indicated in statement
No. 2.

In order to avoid a deficit in the highway trust fund at' the close
of the fiscal year 1960 and subsequent years, it lias been necessary to
schedule tle.rate at which apportioned Federal-aid highway funds
can be obligated during the year. Under the reimbursement planning
scellieule established by the Bureau of Public Roads, total obligations
of $2.7 billion are so scheduled that the resulting expenditures will
not exceed the revenues available in the hlighwa.ytrust fund.

Statement No. 2 shows thel actual and estimated receipts, expendi-
tures, and balances for the fiscal years 1957 through 1973, under
existing legislation. The total of receipts, including general fund
advances as well as interest on investments, is estimated at $45.7
billion, as compared with an estimated total of $40.5 billion in the
1958 report. This increase, aside from the $0.6 billion of temporary
advances and slight increases in the estimated revenues from 1956
act tax sources, results primarily from the increased taxes approved
,in tlhe 1959 act. Expend!litures are estimated at $43.3 billion for the
highwayy program, $1.8 billion for refunds of taxes, and $0.6 billion
for repayments of advances plus interest, for a total of $45.7 billion.
This compares with total expenditures of $40.5 billion in the 1958
.report. These estimates, on the basis of existing legislation, also
assume the continuance of biennial congressional authorizations for
primary, secondary, and urban roads and an appropriation of $0.2
billion for temporary advances in 1961.
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FINANCIAL CONDITION OF HIGHWAY TRUST FUND

UNDER PROPOSED LEGISLATION

The Highway Revenue Act of 1956, section 209(b), sets forth the
congressional policy on the highway program, as follows:

(b) DECLAaATION OF POLCY.-It is hereby declared to be the policy of the
Congress that if it hereafter appears-(1) that the total receipts of the Trust Fund (exclusive of advances under

subsection (d)) will be less than the total expenditures from such Fund (ex-
clusive of repayments of such advances); or

(2) that the distribution of the tax burden among the various classes of
persons using the Federal-aid highways, or otherwise deriving benefits from
such highways, is not equitable,the Congress shall enact legislation in order to bring about a balance of total

receipts and total expenditures, or such equitable distribution, as the case may be.
In line with the foregoing declaration of policy, the message of the

President in the Budget (M-38) for 1961 points out the need for
enactment of legislation that had been recommended in the 1960
budget but had not been voted by Congress. New legislation being
recommended includes request for an appropriation of $200 million as
an additional temporary advance to the trust fund in the fiscal year
1961, repayable before the end of that year. The Budget further
recommends a limitation on highway expenditures for fiscal year 1961
of $2,689 million, exclusive of $39 million for forest and public lands
highways. Pending legislation includes a proposal for retention of
aviation fuel tax revenues in the general fund, and a proposal to finance
the forest and public lands highway programs from the highway
trust fund. Additional recommendations will be made to the Congress
for the ensuing conduct ad financing of the program.Statement No. 3 shows the actual and estimated receipts, expendi-
tures, and balances for the fiscal years 1957 tl :ough 1973. Under
existing and proposed legislation the highway program expenditures
as shown are within the total of interstate highway program authoriza-
tions approved by Congress. The total of receipts, net of aviation
fuel tax, and including general fund advances as well as interest on
investments, is estimated at $45.5 billion as compared with $44.9
billion estimated in the 1958 report. Expenditures are estimated at
$43.2 billion for the highway program, $1.8 billion for refunds of
taxes, and $0.6 billion for repayments of advances plus interest, for a
total of $45.5 billion. This compares with $44.9 billion estimate
shown in the 1958 report, exclusive of $8.9 billion estimated for com-
pletion of the interstate program. Such estimates are not included
in this report in view of the special studies being made by the Depart-
ment of Commerce as mentioned in the next paragraph.

REQUIREMENTS TO COMPLETE INTERSTATE HIGHWAY SYSTEM

Authorizations for highway construction made by Congress are
apportioned among the several States, at least 6 months before the
beginning of the year for which authorized, and remain available for
expenditure for 2 fiscal years following the close of the year for which
authorized. Apportionments of interstate funds are made on the
basis of estimates by the Secretary of Commerce in cooperation with
each State highway department of the cost of completing the desig-
nated interstate system in each State. Such estimates of cost are
subject to the approval of Congress prior to their use as a basis of

6



FINANCIAL CONDITION OF HIGHWAY TRUBT FUND 7

apportionment. The last estimate submitted to Congress was on
January 12, 1958, and serves as the basis for apportionments for the
fiscal years 1960, 1961, and 1962. Revised estimates of cost are due
for submission to Congress within 10 days subsequent to January 2,
1961, applicable to apportionments for the years 1963-66. Subse-
quent revisions are due annually thereafter through 1968. While
the Highway Act calls for construction of a 40,000-mile Interstate
System, the annual dollar authorizations approved by Congress, in
the aggregate of $25,440 million will not provide for completion of the
program. The Department of Commerce is now working on two
basic reports for Congress covering (1) a revised estimate of cost of
completing the Interstate System, and (2) a study of the beneficiaries
of the highway systems. These reports are expected to be submitted
in January 1961 and will afford Congress an opportunity to consider
what continuing taxes should be imposed, the equitable distribution
of such taxes for highway purposes, and to provide for appropriate
financing and scheduling of apportionments required to complete
the Interstate System.
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34, 363, 764.02
.6

13. 583.651.19
.6

17.6f,
110. 43

.8
-4,

102.49.24

&.800.332.888.95
100.0

2. 184,599,515.34
10.0

2,133.714.321.00
100.

5
0
.

.885,194.4

501, 018, 553.13
96

501,018,553.13
,

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

-
-

-
-

4,588,459,255.08
-

t
2,612,576,423.10

96.4
1,511,394,651.2094.4-1,011,8,771.84

37, 771.79
.
.
-
-
-
-

16, 507.92
-......

.
9,881.77

-
6, 626.15

34, 586, 178.79
-
.
-
-
-
-

18,274,951.09
-
-
-
.
-
.
-

16,310,818.33
-
.

.
-

1, 964,132.76
152,168, 085.23
-

-
-
-
-

78,596, 984.93
-

-
-
-
-
-

73,571,100.30
.
-
-
.
-

6, 025,884.63
13,666.15..

.
.
.
.
-

3, 522.77
.
.
.

..--6,971.08
.
-
_
-
-
-

-3,448.31
23.879.34

.
.
-
-

7,776. 24
-
.
-

.
-

14, 237.
19

-
-
-
-
-
-
-

-
-6, 460.95

186,829,581.30
35

96,899,742.95
3.6

89,913,008.67
. 6

6,986,734.28
368.225.00

1---------
.

.
.
.

.
.
-
-
-

-----
------

---
208,225.00

.
.
-
.
.
-
-
.

-208,225.00
5,276,675, 614.51

100.0
2,709,476,166.05

10.
0

1
601,515.884.93

100.0
1,107,960,281.12

523,657,27444 ---------
-24,876,650.71

.--
632,198, 436.07

.
-
-
-
-

-
.
-

.
-
-
-
.
.
-
-
-

...
;
~
:

.
.

-

0 0z0,4d I04

RECEIPTS

Excise
taxes

(transferred
from

general
fund

re-
ceipts):

Gasoline
tax

-
-
-
-
-
-
-
-
-
-
-
-
-

Diesel
fuel---------,-

-
-
-
-
-
-
-

Tires, highway
vehicles and

o
t
h
e
r
.

-

Innertubes
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Tread
rubber

-
-
-
-
-
-
-
-
-

Trucks,buses, etc
-
-
-
-
-
-
-
-
-
-

-----
Truck

usetax
-
-
-
-
-
-
-
-

Total
taxes

-
-
-
-
-

-------------._I
Interest

on
investments
_
_
_
_
D
_
-
_
.
-
-
-
-
-
-
-
-
_
_
.
_
I

Totalreceipts ___--_------------I---
.

-
-
-
-
-
-
-
-

EXPENDITURE9

Highway
program:

Payments
from

general
fund

reimbursed
-
-
-

Direct
from

trustf
u
n
d
-

-
-
-

-
-

Refunds
of

taxes(reimbursed
togeneral fund):

G
a
s
o
l
i
n
e
-
-
-
-
-
-
-
-
-

Gasoline
fornonhighway

purposes
or

local
transit.-....------------------
-
-
-
.
-
-

Gasoline
used

on
farms

-
-
-
-
-

Tires
and

treadrubber.---------------
Trucks,

buses,etc_
-
-

-----

Totalrefundsoftaxes
-
-
-
-
-
-
-
-

Administration
and

enforcement
oflabor

stand-
ards

-
-
-
-
-

-------
-
-
-
_
-
-
-
-
-
-
-
-
-
-
-

4081._-------
6421--------_.
6420

-
-
-
-
-
-
-
-
-
-

4071(a) .------
4061(a)

-
-
-
-
-

Totalexpenditures-----------------I-----
Balance

intrustfund--..-..---.--
I
-
-
-
-
-
-
-
-

9
.
8
6
9
6
0
4
0
6
4

Table: Status of highway trust fund, June 30, 1959 
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"ND
ASSET

Investments
(special

issues),
Treasury

certifl-
cates

ofIndebtedness:
2i

percent maturing
June

30,
1958---_-----

2
percent maturing

June
30,

1959.--------
276percentmaturing

June
30,

1960
-
-
-
-
-
-
-
-

Undisbursed
balances-

_
_

----......--------
-
-

Totalassets---------------------------.---.--.
429,214,000. 00
94.443, 274.44
523,657, 274.44

1--------

-322,226, 000.00
429,214,000.00

-131,864,650.71
-524,876, 650.71

1_-------

-404,444,000.00
822

226, 000.00
114, 416,43. 07
&3%1g8;-43& 07

0t4OIO tO'40Iq!

I
I

I
I

I
I

I-----------I

-
-
-
-

-
-
-

-
-
-
-

-
-
-

-
-
-
-

-
-
-

-
-
-
-

-
-
-

-
-
-
-

-
-
-

-
-
-
-

-
-
-

-
-
-
-

-
-
-

-
-
-
-

-
-
-



STATEMENT
No.

2
Statusof highway

trustfund,
actual

fiscalyears 1967-59,
and

estimates1960-73,
underexisting legislation

[In millions
ofdollars]

Receipts
Expenditures

Highway
program

Balance
Fslcalyear

Interstate
Repay-

In
Excise

Interest
General

Refunds
ment

of
the

taxes
on

in-
fund

Total
Primary,

of
advanoes

Total
fund

vestments
advances

Available
second-

Other
Total

taes
abd

Author-
foraddi-

ary. and
Interest

lied
tional

urban
authori-
zations

Actual:
1
9
5
7
-

-
-
-
-
-
-
-
-
-
-

-
1,479

3
--.-

1,482
208

----.---
743

15
966

()
9
-

L
516

1968
-
-
-
......._..-
.
.
.
.
.
.
_

2,116
1
8
-

2,134
675

-
.

809
27

1,511
90

1, 601
1,049

1959-
_
-
-
-
-
-
-
-
-
-
-
-
-

2.171
14
-
.
-

2185
1.

01
-
-

839
273

2.613
97
-
.
.

.
o710

24
Estimate:

1960-
.
_
__

_--------..---_
2,627

1
359

2,987
1,964

-
-
-
-
-

813
251

3.028
109

365
3,502

9
1
9
6
1
-
_
_
-
-
-
-
-

-
.

2984
-
-

200
3,184

1,770
924

10
2,704

130
203

3,037
156

1962-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

3.384
-
-

3,384
2. 1
5
0
-
-

915
10

3,075
1
3
2
-

3,207
33

1963
-
-
-

-
-
-
-
-
-
-
.
.

3,356
-
-
-
-

-
-
-

3.356
2.200

907
11

3,118
1
0
0
-
-

3,218
471

1964
_
_
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

3,438
6

3,444
2,200
-
-

900
11

3,111
1
0
2
-
-

3213
702

1965. .
.
.
-
-
-
-
-
-
-
3
.
-
-
-
-
-
6

-
-

2,64
1,700

-
-
-
-

00
11

2.611
1
0
4
-
-
-
-

2,716
63

1966
-
-
-
-
-
-

2,703
9
-
2
.
7
1
2

1,700
.----.

900
11

2.611
106
-
-
-

2,717
627

1967
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-
-

2,770
9

2, 779
1,800

-
-
-
-

900
11

2711
109

-
-

2,820
86

1968
-

-
-
-
-
-
-

-
2.838

7
-
-

2845
1,800

-
-
-
-
-

900
11

2,711
112

-
-
.
-

2,823
608

19690......---
-
-
-
-

2.908
9
-
-

2.917
1
,
9
0
0
-
-
9
0
0

11
2.811

1
1
5
-
-

2,926
99

1
9
7
0
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

2,979
9

2.988
1,900

9
-
-
-
-

00
10

2,810
1
1
8
-
-

2,928
659

1971._
-

-
-
-
-
-
-
-
-
-
-
-

-
3.049

9
-
-

-
3,058

1,972
9
-
-

00
10

2,882
121-

3,003
714

197
2
-
.

_
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

3,119
9
-
-

3,128
-
-
-
-
-

2
132

900
10

3,042
124

-
-
-

3,166
676

1973--
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
'

478
3
-
-
-
-

I481
-
-
-
-
-
9
-
-
-
9
9
9

-
1
5
8

-------
1,157

-
-
-
-
-

Total. -
-
-
-
-
-
-
-
-
-
-
-
-
-
4
5
.
0
3
5

115
559

45.709
25,440

3.
11

1
,050

693
3

43,314
1,827

68
4

709
----

'Assuming
authorizations

will
be

extended
forthe

fiscal
years

1962-70
at

rate
of$900,-

000,000annually.
Includes

emergency
relieflunds,

bridge
and

dam
design

and
constructionfunds,

ad-
vanoes

toStates, andspecial'400,000,000 ofprimary,secondary,
and

urban
funds

author-
izedby

sec.
2(a)

ofFederal-Aid
Highway

Act
of1968

*Less
than$500,000.

Receipts
on

tax
liabilitiesaccruedprior

toJuly
1, 1972.

I-0I'4oc0

9
.
8
6
9
6
0
4
0
6
4 Table: Status of highway trust fund, actual fiscal years 1957-59, and estimates 1960-73, under existing legislation 
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STATIMBNT
No.

3
Statusof highway

trustfund,
actual

fiscalyears
1957-59,

and
estimates

1960-73
underexisting andproposed legislation

[In millionsofdollar]

Fiscal
year

Actual:
1957............
1958

............
1959...........-

Estimate:
1960

.
.
.
.
.
.
.
.
.
.
.
.
.

1961
.
.
.
.
.
.
.
.
.
.
.
.
.

1962
.
.
.
.
.
.
.
.
.
.
.
.
.

1963
.
.
.
.
.
.
.
.
.
.
.

1964
.
.
.
.
.
.
.
.
.
.
.

1965
.
.
.
.
.
.
.
.
.
.
.
.

1966
.
.
.
.
.
.
.
.
.
.
.
.

1967
-
.
.
.
.
.
.
.
.
.
.
.
.

1968I
....._-

.
.
.

1969
.
.
.
.
.
.
.
.
.
.
.
.

1970
.
.
.
.
.
.
.
.
.
.
.
.

1971...........
1972

-
.
.
.
.
.
.
.
.

1973-
.
.
.
.
.
.
.
.

Total
.
.
.
.
-
-
-

Reoelpts

Excise
taxes

1,479
2,116
2,171
2,627
2,984
3,384
3,356
3,438
2,636
2,703
2.770
2,838
2,908
2,979
3,049
3,119
478

45,035

Less
tax

o
n
avia-

tionfuel3426211916141312121212122

205

Excise
taxes
(net)

1,479
2,116
2,171
2,627
2,950
3,358
3,335
3,419
2,620
2,689
2,757
2,826
2,896
2,967
3,037
3,107
476

44,830

Interest
on

in-
vest-
mentss18141
.
.
.
.
.
.
.
.
.9999979993

115

General
fund

advances

359
200

.
_
_
.

_
.
.
.
_

Total

1,482
2,134
2,185
2, 987
3,150
3,

58
3,335
3,425
2,629
2,698
2, 766
2,835
2,903
2,976
3,046
3,116

479

45,504

EExpenditures
Highway

program

Interstate

Author-
ized208

675
1,501
1,064
1,755
2,075
2,100
2,200
1,600
1,700
1,700
1,800
1,800
1, 900
2,000

462
-

-
-

-
-

25,440

Available
foraddi-
tional
author-
izations

--.__,.._..-........

_
_
_
,
_
_
_
_
_
_

_-..._._..
_
_
_
_
_
_
_
.
.

_
_
_
_
_
_
_
_
_
_

1'000

Primary,
second-
ary, and
urban

I

743
809
839
813
924
915
907
900
900
900
900
900
900
900
900
900

2,568
14,050

Other1527
273
251494647474747474747464646,

1,128

Total966
1,511
2,613
3,028
2,728
3,036
3,054
3,147
2,547
2,647
2,647
2,747
2,747
2,846
2.946
2,976
1,000

43,186

Refunds
oftaxes

(3)9097

109
123
116929598
101
104
108
111
114
117
120
155

1,750

Repay-
ment

of
advances

and
Interest

_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_

365
203

.
.
.
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
,

_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_

_
_
_
_
_
_
_
_
_
_

068

Total966
1,601
2.710

3,502
3,054
3,152
3,146
3,242
2,645
2,748
2,751
2,855
2,858
2,960
3,063
3,096
1,155

Balance
inthe
fund51!

1, 049
5249
105
311
500
683
667
617
632
612
657
673
656
676

45, 504
I-..--

..

IAssuming
authorizations

will
be

extended
for

the
fiscal

years
1962-70

at
$900,000.00annually.

IIncludes
emergency

relieffunds,
bridge

and
dam

design
and

construct
advances

to
States,

and
special $400,000,000

ofprimary,
secondary,

and
u

the
rate

of
authorized

by
sec.

2(a)
of

Federal-Aid
Highway

Act
of

1958,
forest

highways
and

public landshighwaysbeginning with
fiscalyear 1961.

;ionfunds,
ILess

than$500,000.
urban

funds
4Receipts

on
tax liabilitiesaccruedprior toJuly 1,1972.

O

01-3 0Z0'4 500.4C14

_
__

-
·
-
-
.
-
-
-
-
-
c

-
~
~
~
~
~
~
~
~
~
~
~

I
I

i
1

I
i

I
I

-
1

1
t

L

-
-
-
-
-
-
-
-
-
-

/----------

.
_

_
_
-
-
-
-
-
-

I
-
-
-
-
-
-

559

9.869604064

Table: Status of highway trust fund, actual fiscal years 1957-59, and estimates 1960-73 under existing and proposed legislation 
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LETTER OF TRANSMITTAL

THE SECRETARY OF THE TREASURY,
Washington, March 1, 1961.

Hon. SAM RAYBURN,
Speaker of the House of Representatives,
Washington, D.C.
MY DEAR MR. SPEAKER: I have the honor to transmit herewith the

fifth annual report on the financial condition and fiscal operations of
the Highway Trust Fund, as required by Section 209(e)(1) of the
Highway Revenue Act of 1956.
The narrative of the report offers comment on the highlights of the

fund with respect to the current year and comparative prior year
operations and financial condition the projections of operations and
financial condition under existing legislation, and projections giving
effect to proposed legislation. These comments are supported by
statements containing figures on the estimated operations and financial
condition for each fiscal year, through June 30, 1973, as required by
the act.

Sincerely yours, HENRY H. FOWLER,
Acting Secretary of the Treasury.

m





FIFTH ANNUAL REPORT ON THE FINANCIAL CONDITION AND
RESULTS OF THE OPERATIONS OF THE HIGHWAY TRUST
FUND, JUNE 30, 1960
Section 209(a) of the Highway Revenue Act of 1956, approved June

29, 1956 (23 U.S.C. 120 note), provided for the establishment of the
highway trust fund on the books of the Treasury. Certain taxes on
vehicles and products connected with the use of the public highways
are credited to the general fund of the Treasury and amounts equal to
specified percentages of such taxes are transferred to the trust fund.
The transfers to the fund are made monthly on the basis of estimates
by the Secretary of the Treasury, subject to adjustments in later
transfers to reflect actual receipts. There are. also credited to the
fund certain advances from the general fund as autihrized'and made
available by law. Amounts required for disbursements to carry out
the Federal-aid highway program are made available to the Bureau
of Public Roads, Department of Commerce. Funds in excess of dis-
bursement requirements are invested in public debt securities and
interest thereon is credited to the fund. Other charges to the trust
fund are made by the Secretary of the Treasury for refunds of certain
of the taxes, repayments of advances from the general fund, and the
interest on such advances.

Pursuant to section 209(e) of the act, the Secretary of the Treasury
is required, after consultation with the Secretary of Commerce, to
report to the Congress, not later than the 1st day of March of each
year, on the financial condition ,ind the results of operations of the
fund during the preceding fiscal year, and on the expected condition
and operations of the fund duringieach fiscal year following, up to and
including the fiscal year ending June 30, 1973.

FINANCIAL CONDITION AND FISCAL OPERATIONS

RECEIPTS

Motor fuel taxes were increased by 1 cent per gallon, in fiscal year1960, by the act approved September 21, 1959, effective October 1,
1959. Other excise taxes on vehicles and products connected with
highway use remained unchanged. Transfers to the trust fund duringthe year amounted to $2,642.5 million as compared with $2,171 million
in fiscal year 1959. The increase of $471.5 million over fiscal year1959 reflects the rise in the tax rate and consumption of motor fuel
(aggregating over $393.6 million) and a higher level of sales of tires,
tubes and tread rubber, trucks, buses, etc. (aggregating almost $77.9
million). The comparative transfers and net increases are shown in
statement No. 1 and summarized below.

1



2 FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1960

[Dollars In millions

1960 1959

Type of tax and percent Increase
Percent Taxes Percent Taxes
of total transferred of total transferred

Percent
Gasoline and diesel fuel...........-.......-.100 81. ' $2,147. 1 80.8 $1,753.5 $393.8
Tires .......-........................ 100 10. 7 281.2 11. 4 247.2 34.0
Inner tubes and tread rubber................ 100 1.3 34.5 1.3 29.0 5.6
Trucks, buses, etc ......... ............... 0 6. 4 141.9 4.9 107.4 34.
Truck use ...........-.-- -----..........-. 100 1.4 37.7 1.6 33.9 3.9

Total ...........-...............--.100.0- 2,642. 100.0 2,171. 0 471.5

Under the provisions of section 209(c) amounts are appropriated
and transferred to the trust fund monthly on the basis of estimates.
These estimates are adjusted periodically to an actual basis on
certifications of the Internal Revenue Service. Adjustments in
amounts transferred resulted in additional net appropriations to the
fund of $24.2 million during fiscal year 1960, included in the above
totals. The adjustments were less than 1 percent of the total trans-
fers to the fund.

Expenditures representing refunds of highway revenue taxes,
formerly shown as part of the gross expenditures of the fund, are
shown separately in this report as reductions of transfers to the fund.
These refunds, which relate primarily to-taxes on gasoline used on
farms and gasoline for nonhighway purposes or local transit systems,
as authorized by section 209(f)(3) of the Highway Revenue Act, are
charged to the trust fund on the basis of certifications of the Internal
Revenue Service. The refunds amounted to $103.5 million in fiscal
year 1960, compared with $96.9 million in 1959. Thus, the transfers
to the fund in fiscal year 1960, net of refunds, amounted to $2,539
million, as against net transfers of $2,074.1 million in 1959.

During fiscal year 1960, there was credited to the trust fund a total
of $359 million, as interest-bearing repayable advances from the
general fund, appropriated by Public Law 86-383, approved Septem-
ber 28, 1959. There was also credited $1.9 million in interest on
investments of the fund in public debt securities, bringing the total
credits to $2,899.9 million as compared with the total of $2,087.7
million in 1959.
The amounts of receipts credited to the fund, by type, are shown in

statement No. 1 and summarized as follows:
[In millions]

Fiscal year Fiscal year Increase or
1960 1959 decrease (-)

Transfers on basis ofestimates-.....$---------------$2, 618. 3 $2,143.2 $475.1
Plus quarterly adjustments...--....----.----- .---- . 24. 2 27.8 -3.6

Total transfers .................--. ------- ----- 2, 642. 6 2,171.0 471. 5
IAss refunds of taxes..-......--- ---.------- .. . 103. 5 96.9 6.6

Net transfers-......-------.---- ------------.- 2, 539.0 2,074.1 464.9
Interest on Investments..--...-----.-----..... 1.9 13.6 -11.7
General fund advances -..------...--- .---.--- 359.0 ...-------- 359.0

Total recelpts...--.--.................--....- 2,899.9 2,087. 7 812.2
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FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 960' 3.
EXPENDITURES

Federal-aid highway program disbursements are made by the
Treasury Department, as vouchered by the Bureau of Public Roads,
Department of Commerce, from the uninvested trust funds available
for disbursement. During fiscal year 1960, these disbursements
amounted to $2,940.3 million, an increase of $327.7 million over the
program disbursements of $2,612.6 million in 1959. Repayments of
general fund advances and the interest thereon in fiscal year 1960, not
included in the program disbursements, amounted to $359.0 million.
and $5.1 million, respectively. Total disbursements from the fund
thus amounted to $3,304.3 million, as shown in statement No. 1,. and.
summarized as follows:

[In millions]

Fiscal year Fiscal year Increase
1960 1959

Highway program .- ....-..--........--...........-.. $2,940.3 $2,612.6 $327. 7
Repayment of advances..........-............. 359.0....... 359
Interest on advance --..-....-- . ................- . 6. . ..- .... 5.1

Total disbursements-....-.....-.---........-..- 3,304.3 2,612.6 691.7:

INVESTMENTS

Balances in the trust fund not required to meet current withdrawals
for disbursement are invested by the Secretary of the Treasury in
interest-bearing obligations of the United States issued exclusively to
the trust fund, as authorized by section 209(e)(2) of the act. On June-
30, 1960, the fund held $1.3 million in special issues of Treasury
certificates of indebtedness bearing interest at 31/ percent per annum,
maturing June 30, 1961. This compares with holdings of $429.2
million on June 30, 1959, in Treasury certificates of indebtedness at.
27/ percent per annum. The reduction of investments during- the
year provided funds needed for current program disbursements.

BALANCE IN THE FUND

Tlie balance of the fund as of June 30, 1959, was $523.6 million,
As stated above, the total receipts were $2,899.9 million, and the total
disbursements were $3,304.3 million during fiscal year 1960. This
resulted in an excess of disbursements of $404.4 million for the year
and a balance of $119.2 million as of June 30, 1960. The balance
consisted of the investments of $1.3 million and a total of $117.9,
million available for disbursement.
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4 FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1960

CUMULATIVE SUMMARY

Cumulative operations of the fund from inception in 1956 throughJune 30, 1960, are summarized as follows:
(In millions]

Receipts and expenditures

Total Program Interest Advances
operations

Receipts:Gasoline and diesel fuel taxes ....... .---....----- $6,924.0 $6, 924.0.---.---.----...-......Tires tubes, and tread rubber taxes ------..-. 959. 9 959. 9
Trucks, buses, etc., and truck use taxes ----.---. 524. 6 524. 6 -.-------- .

Total tax receipts--.......-.............8,408. 5 8,408. 5 ----- ------

Less refunds of taxes-------...------------------- 290.3 290.3 ..........

Net tax receipts-.......-...........----------8,118.2 8,118.2 ..........
Interest on investments ..-...----------------.... 36. 2 ---.....-.. 36. 2 ...--

Advances from general fund..-.............-----359.0 ----.------------ 359
Total receipts ............................ 8,513.4 8,118.2 36.2 359

Expenditures:
I ghway program .................................. 8,029. 7 8,029. 7 -----. .-..-------- ---

Repayment of advances------.--------..---.--.. 359.00................------ 3.3,9
Interest on advances .--------.-------.--..----- .. 1 -------. 1.....
Administration of labor standards ..-..----.----.. 4 .4 .....-------

Total expenditures ---..---......-.............8,394.2 8,030. 1 5. 1 359
Balance in the fund.................................... 119.2 88. 1 31. 1 ....

Fund assets:
Undisbursed appropriations........-.....-....---.117. 9 ---- -- ----.. ....

Investments---- .-- ..............---- ..-- .- 1.3 ------ ... ....

Total ...................................... . 119.2 ------------ ...-...........-----

Further details regarding the cumulative operations of the fund are
included in statement No. 1.

PROJECTIONS
UNDER EXISTING LEGISLATION

Legislative enactments of the 86th Congress, 2d session, involvingoperations of the trust fund in the fiscal year 1961 and subsequent
years consist of the following:Public Law 86-440, approved April 22, 1960 (74 Stat; 81), amended
the Internal Revenue Code of 1954 by adding a new paragraph to
section 4071(a) which fixed a tax of 1 cent per pound on laminated
tires produced from used rubber and provided that tile amendment
shall apply to the items relating to transfer to the highway trust fund.

Public Law 86-451, approved -May 13, 1960 (74 Stat. 93), appro-
priated $2,688,691,500 for Federal-aid higllways, or so much thereof
as may be available in the trust fund for the fiscal year 1961. This
act also provided tie appropriation of $160 million for repayable
advances to tile trust fund as authorized by section 209(d) of the
1956 act, of which $60 million was advanced in October 1960, and
repaid in full, with interest, in January 1961.

Public Law 86-657, approved July 14, 1960 (74 Stat. 522) author-
ized the appropriation of Federal-aid highway funds totaling $925
million for continuation of tile primary, secondary, and urban program
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FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1960 5

for each of the fiscal years 1962 and 1963. Resulting expenditures
are to be paid from revenues accruing to the highway trust fund.
Section 8(g) of this act extended Federal financing to the full 41,000-
mile Interstate System as authorized by the 1956 act, which provided
for an additional 1,000 miles of designated Interstate System but did
not include financing provisions for the additional 1,000 miles.

Increased apportionments for highway construction which were
authorized in 1958 as an antirecession measure caused the trust fund
to be faced with a prospective deficit in 1960. As a measure of tem-
porary relief Congress enacted an appropriation in the amount of
$359 million for repayable advances to the trust fund during fiscal
year 1960. This amount was advanced and subsequently repaid in
full, with interest, before the close of the fiscal year. Even with 1
cent per gallon raise in gasoline taxes approved in Public Law 86-342
from October 1, 1959, through June 30, 1961, and the provision for
transfer of part of the excise tax on automobiles, parts, and accessories
during the 3 subsequent years, the revenues were estimated at less
than needed to maintain apportionments at the level authorized in
the 1958 act. Accordingly, the interstate apportionment for the
fiscal year 1961 was limited by the Secretary of Commerce to $1,800
million out of the $2 billion authorized by the 1959 act.

Tihe full amount of $2,200 million authorized by the 1956 act for
the Interstate System for fiscal year 1962 was apportioned to the
States by the Secretary of Commerce, effective August 1, 1960.
The aggregate of authorizations provided for interstate highway

construction by the Highway Acts of 1956, 1958, and 1959 amounts
to $25,125 million. These authorizations plus $315 million carryover
of unliquidated authorizations from prior acts have been apportioned
or are scheduled for apportionment through fiscal year 1971 in amounts
that can be supported by the estimated availability of funds as indi-
cated in statement No. 2.
Highway expenditures during fiscal year 1960 of $2,940 million were

covered by net revenues of $2,541 million collected during the year,including $2 million interest on invested funds, plus the $523 million
balance carried over from the previous year. The trust fund balance
at the close of 1960 amounted to $119 million. Statement No. 2
shows the actual and estimated receipts, expenditures, and balances
for fiscal years 1957 through 1973 under existing legislation. The
total net receipts including interest on investments is estimated at
$42,811 million as compared with an estimated net total of $43,323
million in the 1959 report. The decrease results primarily from lower
estimates of revenue from the motor-fuel tax expected to result from
increased use of compact cars. Expenditures are estimated at $40,485
million for the highway program, with interstate expenditure included
at $25,440 million, the total authorized amount. This total compares
with estimated expenditures of $40,183 million in the 1959 report.
The primary, secondary, and urban expenditures are estimated to
total $14,370 million, an increase of $320 million over the amount
included in the 1959 report by reason of projecting the ABC program
at the level of $925 million a year as authorized by the 1960 act
instead of at the previously estimated level of $900 million annually.
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UNDER PROPOSED LEGISLATION

The Highway Revenue Act of 1956, section 209(b), sets forth the
congressional policy on the highway program, as follows:

(b) DECLARATION OF POLICY.-It is hereby declared to be the policy of the
Congress that if it hereafter appears-

(1) that the total receipts of the Trust Fund (exclusive of advances under
subsection (d)) will be less than the total expenditures from such Fund
(exclusive of repayments of such advances); or

(2) that the distribution of the tax burden among the various classes of
persons using the Federal-aid highways, or otherwise deriving benefits from
such highways, is not equitable, the Congress shall enact legislation in order
to bring about a balance of total receipts and total expenditures, or such
equitable distribution, as the case may be.

This policy of the Congress is amended by section 209(g) of the
act, providing for adjustment of apportionments to States of intel'-state funds so that expenditures would not exceed receipts in ally
fiscal year, as follows:

SEC. 209. (g) ADJUSTMENTS OF APPORTIONMENTS.-The Secretary of the
Treasury shall from time to time, after consultation with the Secretary of Conm-
merce, estimate the amounts which will be available in the Highway Trust
Fund * * *. In any case in which the Secretary of the Treasury determines
that * * * the amounts available will be insufficient to defray the expendi-
tures * * * he shall so advise the Secretary of Commerce and * * * as to the
amounts which * * * will be available ** *to defray the expenditures re-
quired as a result of apportionments * * *. The Secretary of Commerce * * *
shall thereafter apportion to the States for.such fiscal year * * * in lieu of the
amount which * * * would be so apportioned. * * * Whenever the Secre-
tary of the Treasury determines that there will be available * * * to defray
expenditures * * * previously withheld from apportionment * * * the Secre-
tary of Commerce shall apportion to the States such portion of the funds so
withheld from apportionment * * * without causing expenditures from tlhe
Highway Trust Fund for the Interstate System to exceed the amounts
available * * 4.

In line with the foregoing declarations of policy, the message of tahe
President in the budget (M-11) for 1962 again points out the need for
enactment of legislation that had been recommended in the 1960
budget and included in the 1961 budget document but had not beel
voted by Congress. The 1962 budget document further recommends
an appropriation for fiscal year 1962 of $2,991 million, exclusive of
$37 million for forest and public lands highways. The budget
message also includes a proposal for retention of aviation fuel tax
revenues in the general fund and a proposal to finance the forest and
public lands highway programs from the highway trust fund.
The message of the President in the budget (M-11) for 1962 further

proposes that the motor-fuel tax be raised to 4f2 cents per gallon and
proposes repealing the transfer of excise taxes on automobiles, parts,
and accessories from the general fund during fiscal years 1962, 1963,
and 1964. It also proposes a 4 -cents-per-gallon tax on aviation
fuels with the receipts to be directed to the general fund. The fore-
going proposals have not yet been covered by formal legislative bills
in the 87th Congress.
Statement No. 3 shows the actual and estimated receipts, expendi-

tures, and balances for fiscal years 1957 through 1973 under existing
and proposed legislation. The net receipts from excise taxes avail-
able for highways total an estimated $51,413 million, including
interest, as compared with $43,195 million in the 1959 report. Esti-
inated expenditures total $14,370 million for the ABC program and
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$1,072 million for the emergency relief, forest highways, and publiclands highway programs. Revenues that would accrue to the high-way_ trust fund through fiscal year 1972 from existing trust fund
sources and as augmented by revenues from the 4J-cent motor fuel
tax, as presently estimated, are not sufficient to finance estimated
Federal highway costs, but adequate revenues could be provided bythe extension of the proposed tax program for 6 months beyond
June 30, 1972.

REQUIREMENTS TO COMPLETE THE INTERSTATE HIGHWAY SYSTEM

Federal funds authorized by Congress for highway construction are
apportioned among the several States at least 6 months before the
)beginning of the year for which authorized and remain available for
expelnditure for 2 fiscal years following the close of the year for which
authorized. Apportionments of interstate funds are made on the
basis of estimates by the Secretary of Commerce in cooperation with
,(ach State highway department of the cost of completing the desig-nlat d Interstate System in each State. Such estimates of cost are sub-
ject to the approval of Congress prior to their use as abasisofapportion-illent. 7'he first such estimate was submitted to Congress on January12, 1958, and served as the basis of interstate apportionments for
fiscal years 1960, 1961, and 1962. A revised estimate of cost was
submitted to the Congress on January 11, 1961, and, subject to the
approval of Congress, is expected to serve as the basis of apportion-illiets for years 1963 through 1966. Subsequent reports are due
annually thereafter through 1968. The 1961 Interstate System cost
estimated, printed as House Document No. 49, 87th Congress, 1st
session, indicates that $37 billion of Federal funds will be requiredfor completion of the 41,000-mile Interstate System at a total cost,including State matching funds, of $41 billion. It further indicates
tllat additional Federal funds totaling $11.56 billion need to be au-
thorized, to complete the Federal financing of the system. Proposedlegislation, possibly with extension for 6 months beyond June 30,1972, would provide required revenues.
Due to the statutory requirement that this report be submitted

to tlhe Congress not later than the 1st day of March of each year, the
projections included herein under "Proposed Legislation" have been
liadle without reference to the recommendations included in the
President's special message on highways, addressed to the Congresson February 28, 1961.



STATEMENT
NO.

1
Statusofhighway

trustfund,
June

30,
1960

Description

RECEIPTS

Excise
taxes

(transferred
from

generalfund):
Gasoline

(including
floortaxes)-----------.-

Diesel
fuel

-------------------------------.
Tires,highway

vehicles
and

other
.
.
.
-
-
.
-
-
-
.

Inner
tubles..----

----------
--

-
-
-
-
-
-
-
-

Tread
rubber

.
-
-

.
.
.
.
-

.
.
-
-
.
.

...............
Trucks,

buses.
etc.-----------....-......----

Truck
use------------------------------..

Cumulativethrough
Fiscal

year
19

June30, 1960
Internal

Revenue
Code

section
Amount

Percent
Amount

oftotal

_
_

4081,4426(a)-1..-
4041

-
-
-
-
-
-
-

4071(a)1-2...-
4071(a)3

-
-
-

4071(a)4.----
406l(a)l1.-

.

4481-------
Total

highway
taxes

-
-
-
-
-
-
-
.
.

.
.
.
.

Less
refund

oftaxes
(reimbursed

togeneralfund):
Gasoline

use
on

farms .
.
.
.
.
.
-
-
.
.
.
.
.
.
.
.
.
-
.

.
.
.

6420.----------
Gasoline

for
nonlighway

purposes
or

local
transit_---

-
-
-
-
-
-
-
-
6
-
-
-
-
-
-
-
-
-
6421

-
-
-
-
-
.
-
.
.
.
-

Gasoline,
other

.
.
.
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
.
-

4081
_------

Tires
and

tread
rubber-

-
-
-
.
-
-
-
.

4071(a)_------..
Trucks,

buses,
etc

.--.---------.--.------
4061(a)

.
-
-
-
-
-
.

Total
refunds

of
taxes.

-
-
-
-
-
-
-
-
-
-
.
-

-
-
-
-
-
-
.
.
.
.
-
-
.
.
.
.

Nethighway
taxes

-
-
-
-
.
.
-
-
-
-
-
-
-

-
-
-
-
-
-
.
.
.
-
-
-
.
-
.
-
-
.

Interest
on

investments-------.-.................
Advances

from
general

fund...
.
.
.
.
.
.
.
.
.

Total
receipts--

-
-
-
-
-
-
-
-
.
-
-
-
-
.
.
-
.
.

EXPENDITURES

Highway
program

.
.
.
-
-
-
-
.
.
.
.
-
-

.
.
.
-
-

.
.
-
-
.

.
.
.
.

Repayment
of

general
fund

advances
-
-
-
-
-
-
.
-
.
-
.
.
-

-------.-.-
Interest

o
n
advances

--.------------...--------..
-........----

$6,711,181,294.42
212,841,772.65
854,939,672.23
51,078,962.98
53.865.045.64
34.

271, 645.89
130.289.849.18

8,408.468,242.99

78.8
2.5
10.0.6.7,
4.7'
1.5

98.8

$2,065,521,482.09
81,628,340.91

281,
184, 230.87

18.
30, 208.73

15, 675,917.71
141.946, 823.26
37,712,114.49

2,642
499,118.06

60

71.3
2.8
9.7.7.6
4.9.
1.3

91.4

$1,702,579,746.22
50,955,262.84

247,257,898.40
14,874,490.85
14,101,

46.99
107.394,255.33
33,852,363.52

2,171,015, 864.15

81.6
2.4
11.8.7.7
&51
1.6

:103.9

tZ-0 S!0,-40

362,941, 735.87
0

30,673, 078. 07
'

33,926,332. 47
3,955,717.88
1,574, 070. 72

34, 552,567. 93
M

3,859,750.97
471,483,253.91

234,06, 871.44
2.7

81,918,786.21
3.1

78,596,984.93
3.7

3,321,801.28
56,052.361.12

.7
21,466,182.33

.7
18,274,951.09

.8
3,191,231.24

38,814.16
(*)

1. 042.37
()

16,507.92
()

-15,45.
55

97,416.90
()

83,750.75
)
3
,

52
77

()
80,227.98

26,660.21
(*)

2,780.87
()

7
776.24

*
-
4
,

995.37
290,302,123.83

3.4
103,472.542. 53

3.9
96,899,74295

4.5
6,572,799.58

~

I
I
I

I
8,118.166.119.16

36. 218. 565.44
359, 0U.

000.00

8,513.381.684. 60

8.029, 728,938. 35
359.000.000.00

5,066.
704.82

95.4.4
4.2

100.0

95.7
4.3.

(*)

2,539,026,575.53
1,854,801.42

359.000,000.00
2,899,881,376.95

2,940.251,130.
14

359.000.000.00
5.06,

704. 82

87. 5
2,074,116, 12L20

99.4
.1

13,583,651.19
.6

12.4.-----------------.
100.

ff

89.0
10

8.2

2,087,699, 772.39

2,612,576,423.
10

100.0
r
l

-
-
-
-

100.0

464,910, 454.33
-1l,728

849.77
359,000,000.00
812,181, 604.56

,

327,674,707.04
c

359,000, 000.00
0

5,066.704.
82

ii

I
~

I
-
-

1.i

I
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Administration
and

enforcement
of

labor
stand-

ards
----..-..---.--------

-----...----......

Total
expenditures..---------------

Balance
in

trustfund....
_.----------

F
U
N
D

ASSETS

Investments
(special

Lssues),
Treasury

certifi-
cates

ol
indebtedness:

23
i.:ercentmaturing

June
30.

1959---------
23s

percent
maturing

June
30, 1960.i-------

34
Percent

maturing
June

30.
1961

___-----
Undisbursed

balances.-.----------
-
-
-
-
-
-
-
-

Total
assets --...

-
-
-
.
-
-

----_---------

368.225.00
()

--------..------------
8.394.163,868.17

100.0
3,304.317, 834. 96

100.0
2,612,576.423.10

100.0
691,741,411.86

119.220,816.43
-
-
-
-

-404.436.458.
01

--_---
-524.876.650.71

-
-
-

-
-
-
-
-
-

-------....--.-----
-----

J---....-----.......
.
.
.
.
.
.

--822,22;. 000.0
-
-
.
-
-
.
-
-
-
-
-
-
-
-
-
-
-
-
-
.
-
-

.
_
4
.-429,214.000.00

--,
.
-
-
-

_
429.214.000.00

-
-
-
-
-
-
-
-
-

1.335,000.00
-
-
o
.

__
1.335.000.00..-..........-

.
.
.
.
.
.
.
.
.
.
.
.

117, 885.816.43
-
-
-
-
-
-
-

23.442.541.99
-
-

.
.
.
.
.

-131.864.650.
71

-
-
-
-
.
.
-
-
-
.

.
I
.
.
.
.

119.220,816.43j..-----
-404,

436.458.01...--...
-524,876.650.71

1
-

.....-----
*Les

than$50,000.

"d V.o tI40a 0 az C300 It,B

-

I

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-



STATEMENT
No.

2
Statusof highway

trustfund,
actualfiscalyears

1957-60,
and

estimates,
1961-73,

underexistinglegislation
[In millions ofdollars]

Fiscalyear

Actual:
1957-

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

1958.-----------------------
1959

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

1960--.----------
Esti mate:

1961-------.-------
1962---------------------
1963

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

1964--------------
1965-.--------------------
1966

-
-
-
-
-
-
-
-
-
-

1967...---------------
1968.G..------------------
1969

.-------
1970........---------
1971.

.
.
I
-
-
.

-
-
.
-
-
-
-
-
-
-
-
-
-
-
-

1972------.----.---
1973...-------------..
Total .

-
-
-
-
-
-
-
-

Receipts

Gross
excise
taxes

1,479
2,116
2,171
2,642
2,987
3, 346
3,315
3.399
2,60S
2,665
2,722
2,778
2,836
2,895
2,961
3,031
3459

44,410

Refunds
of

taxes
taxes9097

103

128
132959595969799
101
102
104
105
138

1,677

Net
excise
taxes

1,479
2,026
2,074
2,539
2,859
3,214
3, 20
3,304
2, 513
2,569
2,625
2,679
2,735
2,793
2,857
2,926
321

42,733

Interest
on

invest-
ments31813212344444444478

General
fund

ad-
vances35960

-
-
-
-
-
-
-
-
-
-

----------
_
-

-
-

-

_
-
-
-
-

-

_
_
-
-

-
-

419

Total

1,482
2,044
2,087
2,900
2,920
3,216
3,223
3,308
2,517
2,573
2,629
2,683
2,739
2,797
2,861
2,930

321

43,230

Expenditures

Highway
program

Interstate

Author-
ized208

6775
1,501
1,861
1,901
2,078
2,278
2,141
1,838
1.670
1,673
1,705
1,795
1,746
1,746
624

25,440

Available
ioraddi-
tional

authori-
zations

1,997
321

2,318

Primary,
second-
ary.

and
urban

I

743
809
839
879

923
902
901
917
929
930
933
933
933
933
933
933

14,370

Other
21527

273
2004411111111111110101010

-

675

Total966
1,511
2,613
2,940
2,868
2,991
3,190
3,069
2,778
2,611
2,617
2,648
2,738
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ST'rATEMENT
No.

3

Status
of highway

trustfund.
actualfiscal years

1957-60,
and

estimates
1961-73,

under
existing

and
proposed legislation

[Inmillionsofdollars}

Fisca.
year

Actual:
1857..--.....
1958.------
1959

.
.
-
.
.
.
.
_

1960..---.-
Estimate:

1961
.
.
.
-
-
-

1962..
.
.
.

1963
.
-
-
-
-
.

1964
.
-
-
-
-
-
-

1965
.
.
.
-
-
-
-

196.........
1967.........
1
9
6
8
.
.
.
.
.
.

1969l.
.
-
-
.

1970
-
-
-
-
-
-
-
-

1971
.
.
.
-
-
-
-
-
-

1972-.----
1973.---

Total..-.

Receipts

Gross
excise
t
a
-
M

2.116
2.171
2, 642

2,987
3.326
3.467
3,555
3,639
3,719
3,797
3,875
3, 956
4,042
4, 135
4,233
'670

Deductions

Tax
on

Refunds
aviation

of
taxes

fuel

9097
103

128
129
128
130
132
134
137
139
141
143
146
148
183

2,108

38423833303030303030305

366

Net
excise
taxes

1,479
2,026
2,074
2,539

2,859
3,159
3,297
3

387
3.474
3, 555
3,630
3,706
3,785
3, 869
3, 959
4. 055
482

51.335

Interest
on

in-
vest-
ments31

8

132123444444444

General
fund

advances

35960

-
-
-
-
-
-
-
-
-
-

iiii
ii-

78
419

Total

Expenditures

Highway
program

Interstate

Present
author-
izations

1,482
208

2,044
75

2,087
1,501

2,900
1,861

2,920
1,901

3,161
2.078

3,300
2,278

3,391
2,141

3,478
1,838

3, .59
1.670

3,634
, 673

3,710
1.705

3,789
1,795

3,873
1,746

3,963
1,746

4,059
624

4
8
2
-
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25440

Available
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1,036
1.030
1,151
1,250
2,372
917

Total208
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1,501
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2,741
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2
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I
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-
-
-
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LETTER OF TRANSMITTAL
THE SECRETARY OF THE TREASURY,iVashington, February 28, 1962.

Hon. JOHN W. MCCORMACK,
Speaker of the House of Representatives,
Washington, D.C.
DEAR MR. SPEAKER, In accordance with the provisions of section

209(e)(1) of the Highway Revenue Act of 1956, I have the honor to
submit the sixth annual report on the financial condition and fiscal
operations of the highway trust fund.
Comments on the highlights of the fund are made in the narrative

discussing the current and prior year operations and financial condi-
tion, as well as the estimated operations and financial condition for the
ensuing years. As required by the act, supporting statemllents in the
report contain annual and cumulative data on the operations and
financial condition, on the basis of existing and proposed legislation,
for each fiscal year through June 30, 1973.

Sincerely yours,
DOUCGLAS DILLON,

Secretary of the Treasury.
1II





SIXTH ANNUAL REPORT ON THE FINANCIAL CONDITION
AND RESULTS OF THE OPERATIONS OF THE HIGHWAY
TRUST FUND, JUNE 30, 1961
Section 209(a) of the Highway Revenue Act of 1956, approved

June 29, 1956 (23 U.S.C. 120 note), provided for the establishment
of the highway trust fund on the books of the Treasury. Certain
taxes on vehicles and products connected with the use of the public
highways are credited to the general fund of the Treasury and amounts
equal to specified percentages of such taxes are transferred to the
trust fund. The transfers to the fund are made monthly on the
basis of estimates by the Secretary of the Treasury, subject to adjust-
ments in later _transfers to reflect actual receipts. There are also
credited to the fund certain advances from the general fund as author-
ized and made available by law. Amounts required for disbursements
to carry out the Federal-aid highway program are made available to
the Bureau of Public Roads, Department of Commerce. Funds in
excess of disbursement requirements are invested in public debt
securities and interest thereon is credited to the fund. Other charges
to the trust fund are made by the Secretary of the Treasury for re-
funds of certain of the taxes, repayments of advances from the general
fund, and the interest on such advances.
Pursuant to section 209(e) of the act, the Secretary of the Treasury

is required, after consultation with the Secretary of Commerce, to
report to the Congress, not later than the 1st day of March of each
year, on the financial condition and the results of operations of the
fund during the preceding fiscal year, and on the expected condition
and operations of the fund during each fiscal year following, up to
and including the fiscal year ending June 30, 1973.

FINANCIAL CONDITION AND FISCAL OPERATIONS
RECEIPTS

The Federal-Aid Highway Act of 1961, Public Law 87-61, approved
June 29, 1961 (75 Stat. 122-129), contains provisions for certain
adjustments in the highway program, in addition to increasing cer-
tain of the excise taxes, effective in fiscal year 1962 and continuing in
effect to September 30, 1972. The revenue provisions of the act con-
tinued gasoline and diesel fuel taxes at 4 cents a gallon;,increased
taxes on tires and inner tubes from 8 and 9 cents per pound, respec-
tively, to 10 cents per pound; increased the tax on tread rubber from
3 to 5 cents per pound; increased the use tax on highway vehicles of
more than 26,000 pounds gross weight, from $1.50 to $3 per thousand
pounds per year; and provided for transfer of all revenues from the
10-percent excise tax on trucks, buses, and trailers to the trust fund
after June 30, 1962. These provisions also call for extension of the
taxing period as well as the period of authority to make transfers to

1



2 FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 19 6 1

the trust fund from June 30, 1972, to September 30, 1972. Public
Law 86-342, approved September 21, 1959, contained a provision for
transferring to the trust fund a part of the excise taxes on auto-
mobiles, parts, and accessories during fiscal years 1962 through 1964,
This provision was repealed by section 207(b) of the Federal-Aid
Highway Act of 1961.
Tax rates on motor fuels, vehicles, and products connected with

highway use did not change during fiscal year 1961. Transfers to
the trust fund, net of refunds, amounted to $2,797.5 million. This
is a net increase of $258.5 million over transfers in fiscal year 1960,
consisting of $317 million in tax receipts from sales of motor fuels
and $9.1 million from truck use taxes, less $67.4 million due to de-
creases in receipts from other highway use taxes. Increased receipts
from motor fuel taxes reflect principally the collections at the 4 cents
per gallon rate for the full fiscal year 1961, compared to only 7 months'
collections at that rate in 1960. Decreases in receipts from taxes on
highway vehicles and products connected with highway use reflect a
lower level of sales of these items. The comparative figures for fiscal
years ?960 pnd 1961 are shown in statement No. 1 and summarized
as follows:

[Dollars in millions]

1060 1901
.________________________ Increnso

Type of tax and percent or do-
Percent Not taxes Percent Net taxes crease (--)
of total transferred of total transferred

Percent
Gasoline and diesel fuel ......... ............. 100 80. $2,043. 7 84.4 $2, 360. 7 $317.0
Tires.-.........----... .......---------. 100 11. 1 281.1 8.8 240.0 -35.1
Inner tubes and tread rubber .....--........--.. 100 1. 4 34. 5 1.0 28, 5 -0.0
Trucks, buses, etc-.................. ....... 60 5. f 141.0 4. 1 115. 0 -20. 3
Truck use.- .... . .-- 100 1.5 37. 7 1.7 40.8 9.1

Total ----------....................................... 100.0 2, 39.0 100. 0 2, 797. 6 28. 5

The gross amounts were appropriated and transferred to the trust
fund monthly on the basis of estimates and adjusted to an actual basis
on certifications of the Internal Revenue Service. Adjustments in
amounts transferred resulted in reductions of apIpropriations to the
fund of $43.7 million during fiscal year 1961, included in the above
totals. The adjustments were less than 2 percent of the total transfers
to the fund.
Refunds of taxes which relate primarily to taxes on gasoline used

on farms and gasoline for nonhighway purposes or local transit sys-
tenms, as authorized by section 209(f)(3) of the Highway Revenue
Act, are charged to the trust fund on the basis of certifications of the
Internal Revenue Service, and shown in this report as reductions of
transfers to the fund. The refunds amounted to $125.7 million in
fiscal year 1961, compared with $103.5 million in 1960,
During fiscal year 1961 there was credited to and repaid frorim the

trust fund a total of $60 million~ as interest-bearing repayable advances
from the $160 million appropriated by Public Law 86-45.1, approved
May 13, 1960. There was also credited $2 million in interest on
investments of the fund in public debt securities, bringing the total
credits to $2,799.6 million as compared with the total of $2,540.9
million in 1960.

9.869604064
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FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 19061 3

The amounts of receipts credited to the fund, by type, are shown in
statement No. 1 and summarized as follows:

(Iln millions)

,, Fiscal year Flscil year Increase or
. , .1960 ! 90196.; decrease (-)
-S__ _

Transfers on basis of estimates. ........... ... $2, 018. 3 $2,960. $348.
Quarterly adjustments....... ...... -....-........... 24.2 -43.7 -67.9'

Total transfers ....... ..................... .... 2, 642. 5 2,923.2 280. 7
Less refunds of taxes-.....-............. ....... ....... 103.5 125.7 22.2'

Net transfers........................................... 2, 539.0 2, 797. 5 258.5
Interest on investments....................................... 1. 2.0 .1
generall fund advances. .-................................ 359.0 60.0 209.0
Less repayment of advances ............. ................... -359.0 -60.0 -299.0

Total receipts ....................... .. . 2,540.9 2. 799.0 258. 7-

EXPENDITURES

Federal-aid highway program disbursements are made by the
Treasury Department, as vouchered by the Bureau of Public Roads,
Department of Commerce, from the tininvested trust funds available
for disbursement. During fiscal year 1961, these disbursements
amounted to $2,619.2 million, a decrease of $321.1 million from the
program disbursements of $2,940.3 million in 1960. Payments of
interest on general fund advances in fiscal year 1 961, not included in
the program disbursements, amounted to $0.5 million, compared with
$5.1 million in 1960. Total disbursements from the fund thus
amounted to $2,619.7 million, compared with $2,945.3 milliorl in 1960,,
as shown in statement No. 1 and summarizedlas follows:

[In millions)

Fiscal year Fiscal year Decreaso
1960 1961

llghway program .......- .. ................-- ..... $2, 940.3 $2, 619.2 $321. 1
Interest o' advances-------- .........----- .----- .----- . I .6 4.5

Total disbuisenments . ..................- .- ....-- .-- .. 2, 915. 3 2, 619.7 325.

INVESTMENTS

Balances in the trust fund determined to be in excess of requirements
for current withdrawals for disbursement.were invested by the Secre-
tary of the Treasiury in interest-bearing obligations of the United
States issued exclusively to the trust fund, as authorized by section
209(a)(2) of the act. On June 30, 1961, the fund held $234 million
in special issues of Treasury certificates of indebtedness bearing inter-
est at 3 percent per annum, maturing June 30, 1962. This compares
with holdings of,$1.3 million on June 30, 1960, in Treasury certificates
of indebtedness at 3Y percent per annumll The increase in invest-
ments during the year was made from funds temporarily not needed.
for current program disbursements.

9.869604064

Table: [No Caption] 

Table: [No Caption] 

460406968.9



4 FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1961

BALANCE IN THE FUND

The balance of thle fund as of June 30, 1960, was $119.2 million. As
stated previously, the total receipts were $2,799.6 million, and the
total disbursements were $2,619.7 million during fiscal year 1961.
This resulted in an e:/ess of receipts-. of $179.8,Iq ilion for the yearand a balance of'$I991 milli6i asof 'Junoe 30'1i 1I This balance
consisted of the investments of $234 million and a total of $65 million
available for disbursement.

CUMULATIVE SUMMARY

Cumulative operations of the fund from inception in 1956 throughJune 30, 1961, are summarized as follows:
(In millions]

Receipts and expenditures

Total Progrlmi Interest Advances
operations

Receipts:(Onsoline and diesel fuel taxes.......-...---- $9,410.4 $9,410.4 --.-.....-...-..---.........
Tires tubes and tread rubber taxes........ 1,234.4 1,234.4 .----..-......--............

Trucks, buses, etc. and truck use taxes .... 680.9 080.9. ....... ......

Total tax receipts ........................ 11,331.7 11,331.7 . .. .... .. ....

Less refunds of taxes-......---..--...-....-- 4.0 416.0 ..-..-.--......-............

Net tax receipts......-.................-10,915.7 10, 915. 7.------------
Interest on Investments-. --- - 38.2 ...........2$38.2 .--.--....- ...

Advances from general fund -.-- --------- 419.0 .-....-- ..-..- .........$....$119
Repayminent of advances-.......----..-..-- -419.0 -......--.......--........-.-419
Total receipts ....- .-- .............--.- .. 10.953.9 10,915.7 38.2 ..............

Expenditures:highwayy program .---......-.......---.10,618.9 10,648.9 ..-..--...---.--.............
Interest on dvirances --.---.-..-...-----..- 5.6 ------ 5.6 --..............
Administration of labor stanidards-..-.-..- .4 4 --------.---.............---

Totnl expenditures------- --....---..-- .-- . 10,654.9 10,649.3 5.0 ........ ..

Balance in the fund ..- .........-- ....... 209.1 260. 5 32. 0 .............

Fund assets:
Undisbimrsed ap)propriatilons................ 65.0 ..--.--.......-......--..................

Investments---------------. 23 1,0..............1.............. ......... ......
Total-.-------.---- -- 299.1 ...........................................

Further detailss regarding the cunuhlntive operationIs of the fund are
included in staterienth No. 1.

PROJECTIONS
JUNDER EXISTING LEGISLATION

Legislative enactments of the 87th Congress, 1st session, involving
operations of the trust fund in the fiscal year 1962 and subsequent
years, consist of thle following:

Public Law 87-61 approved June 29, 1961, amended the Federal-
Aid Highway Acts of 1956 and 1959 (1) to increase the authorizations
of Federal funds for completion of tlhe Interstate System and (2)
to provide thle ll('realsed revenues necessary to finance the increased
.authorizations oil a piay-s-you-go basis. TlThe authorizations now

9.869604064
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FINANCIAL CONDITION OF THE HIT3HWAY TRUST FUND, 1961 5
total $37 billion, including the upaid balance of prior authorizations
carried forward into the highway trust fund on July 1, 1966. This
represented an increase of $11.66 billion over previous authorizations
and covered the full Federal share of the estimated cost of completingthe Interstate..System. as reported bfy House Document 49, 87th
Congress, 1st session. The act also approved this ei'imatei'as'abasis
for making apportionments of interstate funds authorized for the
fiscal years ending June 30, 1963, 1964, 1965, and 1966.
The full amount of $2.4 billion authorized by the 1961 act for the

Interstate System for the fiscal year 1963 was apportioned to the
States by the Secretary of Commerce, effective August 17, 1961. The
sum of $925 million of Federal-aid primary, secondary, and urban
funds authorized by the 1960 act for the fiscal year 1963 was appor-
tioned to the States, effective August 17 and October 10, 1961.
The authorizations of interstate funds as contained in the 1961 act

provide annual amounts of interstate funds through the fiscal year 1971
in the :4mmu-ts4that can:,be,supported by the estimated availability
of funds as indicated in statements Nos. 2 and 3.
Highway expenditures during the fiscal year 1961 of $2,619 million

were covered by net revenues of $2,800 million collected during the year,
including $2 million of interest on invested funds but excluding $60
million advanced from the general fund and repaid during the year
with interest amounting to $0.5 million. The trust fund balance at
the close of 1961 amounted to $299 million.
Statement No.' 2 shows.actual and estminatcd revenues, expenditures,

and balances for the fiscal years 1957 through 1973 under existing
legislation. Total expenditures are estimated( at $52,463 million for
the highway program, exclusive of replayabl; advances plus interest.
Interstate program costs are estimated at a;37 billion; as discussed
above. Primary, secondary, urban, and other expenditures are
estimated to total $15,463 million, an increase of $418 million over
the amount included in the, 1960 report by reason of projecting the
A-B-C program with biennial increases of $25 million to a level of
$1 billion annually in accord with the intent of Congress as expreIssed(luring 1961 hearings, instead of at the previously estimated level of
$925 million a year, and by an estimated $60 million decrease in other
(flood relief) expenditure requirements.Estimated highway trust fund receipts of $52,645 million, which
include $419 million of general fund advances less repayments in
1960 and 1961, as shown under existing legislation by statement
No. 2, are adequate to cover highway program expenditure require-
milnts, with an estimated balance of $176 million at the end of the
program.

UNDER PROPOSED LEGISLATION

Under legislation amended, as proposed by the President's budget
for 1963, to remove the tax on aviation gasoline from the highway
trust fund, estimated trust fund receipts would total $52,515 million,
including the $419 million of general fund advances less repayments
in 1960 and 1961. As shown by statement No. 3, this would be
adequate to cover estimated highway program expenditures, with an
estimated balance of $46 million at the end of the period.



STATEMENT
No.

1

Statusof highway
trustfund,

June
30,

1.961

Cumulative
through

June
30,

1961
Description

internal
Revenue

j
Code

section
'

Amount
Percent
oftotal

XCrITS

Excise
taxes

(transferred
from

general
fund):

Gasoline
(including

floortaxes) ---_
-
-
-
-

40S1,4426(a)-1.__
$.

112, 63,
559.34

83.2
Diesel

fuel-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

4041
-
-
-
-
-
-
-

297,746,28-78
2. 7

Tires,highway
vehicles

and
other

-
-
-
-
-
-
-
-
-
-

4071(a)1-2--..--
1,100, 923,830.46

10.
C

Inner
tubes

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

4071(a)3 ------i--
65.7,3,145.34

.6
Tread

rubber
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

4071(..a)4-
-
-
-
-

67, 678,687.13
.6

Trucks,
buses,

etc
-
-
-
-
.
-

-
-
-
-
-
-
-
-
-
-
-

_
4061(a) 1 -

509, S86
803.32

4.7
Truck

use
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

4481
-
-
-
-
-
-
-
-
-

177, 057, .856.56
1.6

Totai
highway

taxes
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-

11,331,709,164.93
103.4

Lessrefund oftaxes(reimbursed
togeneralfund):

Gasoline
use

on
farms-

-
6
4
_
-
-
-
-
-
4
2
0
-
-
-
-
-
-
-

332,324,629.16
3.0

Gasoline
for:nonhighway

purposes
or

local
t
r
a
n
s
i
t
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

642------
83508.275.39
.
.

S
Gasoline.other

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

4081--------
48.283.22

)
Tires

and
tread

rubber
-
-
-
-
-
-
-
-
-
-
-
-
-

4071(a)
-
-
-
-
-
.

97,,416.90
Trucks,

buses,etc---.----------
4061(a)

-
-
-
-
-

26.660.21
*)

Total
refunds

of
taxes

-
-
-
-
-
-
-
-
-

0
-
-
-
-
-
-
-
-
-
-

416,005.264. 8S3
.
8

8

Nethighway
taxes:-
-
-
. .
.
.
.
.
.
-
-
-
-
-

-
-
-
-

10,915,703.900.05
99. 6

Interest
on

investments
-
-
-

-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-

-
-
-
-
.

38.236. 23.
2

.4
Advances

fromgeneral
fund-....................I..

.
.
-
-
-
-

419.000, 000.
0

.3.
Less

repayment
ofadvances

---..-......-----......
-
-
-
-
-
-
-
-

-419,
000. 000.06

-3.8

Totalreceipts --_
----.....-

..------
10. 953940..1387

1
00.0

E
XPE.DITURES

Highway
program.

-
_
_
_
_

Interest
on

advances
--_

-
-
-
-
-
-
-
-
-
-
-
-
-

Administration
and

enforcement
of

labor
stand-

ards.Totalexpenditures
.
-
-
-

-
-
-
-
-
-
-
-
-

1
.^

--
^

_
.i...

_^!
..

10, 648,899,121.72
10

.0
5,610,162.02

(*)
36s,225.00

(*)

Fiscal
year

1961
Fiscal

year
1960

Inucrease
or-

decrease
(-).

I
~
~
~
~
~
~

.
~~~1961over

1960
.Amount

IPercent
Amount

Percent
.

of
total

-
oftotal

o
-
t
o
t
a
,
:

$2,401,458,26-14.92
86.0-.1$2,065,521

4809
84

904, 510.13
3.0

81,628,340.91
245,984,158.23

&
6

281,184.230.87
14,714, 182.36

.5
18,830, 20873

13.813,641.49
.5

15,675.917.71
115.598.157.

43
4
1

141,946,823.26
46,768,007.38'

1.7
37.712,114.49

2.923,240.921.94-1
104.4

2,642,499,
118.06

98,237.757.72
3.5

81,918,78&21
27,455,914.27

1.0
21,466,182.33

469.4.06
)

1.042.37
-
-
-
-
-
-
------ -

-
I I
-
-

83.750.75,
.
-
-
-
.

.
.
.
.
-
-
-
-
-
-

-
-
-
-
-
-
-
-
,
W
7
.

87

1.
I
.I

'
I

2I-

00

'-81.3-
$335,936.782.83

3.2
3,276,169.22

11.1
-35,200,072.64

..7
-4,116,026.37

.6
-1, 82, 276.22

5.6
-26,348,665.-83

1.5
9,055,892.89

104.0
280,741,803:88

3.3
16318;97

51

8
.

989.731.94
(')

.
(*)

-
(-)

8,426,69
-83,

750.75
-2.

780.87

125,703.14L
05

4.5
103,472,542

53
41

..22,230,59&
52

2.,797,537,780.89
99.9

2,539.026,575.53
9

9
258.511;205.36

2,017.,71838
.1

1
854,801.42

.1
16g.996

60. 000, 000.00
2.

1
359. (000,000.00

14.1
-299

000, 000.00
-0,000,

000. 00
-2.1

-3.59.000.000.00
-14.1

29,000.000.00
2.799.555.499.27

100.0
2,540,.881,376.95

100.0
258,674.122.32

2,619,170,183.37
100.0

2,40,251,13. 14-
99.8

-321,080,946.77
543,457.20

()
5,066,70-.82.

.
.2

-4,523,27.62
.
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

----
--- -.

-------- .
---.-----

z00 Et.I-4

0'-:04-
a

10,654.877.508.741
00.012.619,71.3.640:.57]J

0I.o|J
2945.317.834.96j--

1000A|
'-325,604.-

39
:

~
~

~
-

.==

9.869604064

Table: Status of highway trust fund, June 30, 1961 
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Balance
in

trust fund
.
.
_
.
.
_
_
.
_
_
.
.
_
_
.
.
.
.
.
.
.
.

U
N
D

ASSETS

Investments
(special

issues),
Treasury

certifi-
cates ofindebtedness:
2%

percent maturing June30,
960

.
.
-
-
-
-

-
-
-
-
-
-

3~J percent maturing June30,1961--_
-
-

-
.
.
.
.
.

3percent maturing June30, 1962
_
_
_
.
.

__.........
TTndisbursed

b
a
l
a
n
c
e
s
_
_
-
-
-
-
-I------------ -

Totalassets-
-
-
-
-
-
-
-
-

-
-
-

I--_
-

-
-
-

.299
062

675.13
-

-
-
1
,

70-..
-

-404,436,458.01
-?-_-
-
8
4
,
2
7
8
.
3
1
6
.
7
1

_
-
-
-
-

-
-
-
-
-
-
-
-
-

-
.
-
-
.
-

-
-
-
-

-
_
.
-
-
-

-429,214,000.00
-
-

-
-
-

-
-
-
-
-
-
-

-
-
-

.
_
_
-__-_--1--1,335,

000.00
-
-
-

-
1,335,000.00

1
-
-
-
-
-
-
-

234,034000. 0
-

234,034,000.00
_
_
-

_
__--_-_---

-
-
-

,
_

o
-
-
-
-
-
-
-
-

65,028,675.13
-

52,857,141.30
-
-
-
-

23,442,541.99
-
--___ --__--_________

299,062,675.13
-
-
-
-

179,841,858.70
-
-
-

-404,436,458.01..
.
.

-
-
-
-
-
-

*Less than
$50,000.

?boI1. 0z»OD*

,xiI-4t-I
000z0ca ,o5;".30H 40a&A

-e



Repay-
ment

of
general
fund

advances

00

STATEMENT
NO.

2
Statusof highway

trustfund,
actualfiscal

years
1957-61,

and
estimates,

1962-73,
under

existinglegislation
[In millions

Ofdollars)

Fiscal
year

Actual:
1957______-----------
1958
----_--.......

-
-
-
-
-
-

1959___--------------
1960--........-

-
-
-
-
-
-
-
-

-
,961___--

Estimate:
1962.......-..------------
1963

__......--------
1964

........-----------
1
9
6
5
_
_
-
-
-
-
-
-
-
-

1966------_-------------I
1967_---------------
196S

-
_
_-

___--------_
1969-__.-------------
1970_---__

_
-
-
-
-

1973__....-
1
9
7
3
-
-
-
-
-
-
-
-
-
-

Total..------------------

Receipts

Net
excise
taxes

1, 479
2, 026
2,074
2,539
2,798
2, 997
3,258
3,353
3,450
3,546
3,647
3,750
3,857
3,965
4, 074
4,187
1,563

52, 563

Interest
o
n

General
invest-

fund
ments

advances

3is13244444444444
4
-
-82

Expenditures
359

3
5
9

......35
359

60
60_~~~1

I----------
-
-
-
-
-
-
-
-
-
-

I----------
I----------

_
I-------------

I----------I----------

_
_

_I-----------
-
-
-
-
-
-
-
-
-_----------

I----------I----------
I----------

I----------
l---------- ---------

419lg
419

Total

1,482
2,044
2, u87
2,541
2, 800

3,001
3,262
3,357
3,454
3, 550
3, 651
3,754
3,861
3, 969
4,078
4,191
1,563

52, 645

Highway
program

Interstate

208
675

1,501
1,861
1,719
2,072
2, 329
2, 451
2,552
2,645
2,739
2,838
2,866
2,901
2,992
3,104
1,547

37,000

Primary
secondary

Other
and

urban
I

743
15

809
27

839
273

879
200

877
23

931
23

915
8

922
6

917
6

926
6

943
6

953
5

967
5

972
5

974
5

961
5

317

14,845
618

Total966
1,511
2,613
2,940
2,619
3,026
3,252
3,379
3,475
3,577
3,688
3,796
3,838
3,878
3,971
4,070
1, 864

52,463

Interest
on

advances16

Total966
1,611
2,613
2,945
2,620
3,026
3,252
3,379
3,475
3, 577
3,688
3,796
3,838
3,878
3, 971
4,070
1,864

52,469

inthe
fund

00

516
:

1,049
g

523
119

I
299

274
>

284
262

;
241
214
177

-
135

>
158

a
249

W
356
477

TJ
176

C

IAssuming
authorizations

will
be

extended
for

the
fiscal

years
19"--72

with
biennial

increases
of

$25,000,000
(from

$925,000,000
for

each
of

fiscal
years

1962
and

1963)
to

a
$1,000,000,000 maximum

annually.
'Includes

emergency
relieffunds,

bridge
and

dam
design

and
construction

funds,
advances

to
States,

and
special

$400,000,000
of

primary,
secondary,

and
urban

funds
authorized

by
sec.2(a)

ofFederal-AidHighway
Act

of1958.
includesreceipts

on
tax liabilitiesaccruedprior to

Oct.1, 1972, but
collectedthereafter.

Gross
excise
taxes

1,479
2,116
2,171
2,642
2,923
3,132
3,391
3,486
3,583
3,680
3,782
3,888
3,996
4,106
4,21S
4,333

31,748

54,675

Refunds
I

of
i
taxes9097

103
126

135
133
133
133
134
135
13S
139
141
144
146
185

2, 112

0®I-,

_,
j , _

-I
}

1-
I

I
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~

9
.
8
6
9
6
0
4
0
6
4

Table: Status of highway trust fund, actual fiscal years 1957-61, and estimates, 1962-73, under existing legislation 
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STATEMENT
No.

3

Statusof highway
trustfund,

actualfiscal
years

1957-61,
and

estimates
1962-73,

under
existing

and
proposed legislation

[In
millions

ofdollars]

Fiscal
year

Actual:
1957

.
-
-
-
-
-
-
-
-
-
-
-
-

1958------
1959

-
-
-
.
.
.
.
.
.
.

1960_--_....---
1961

_
.
-
-
-
-
-
-
-
-
-
-

Estimate:
1
9
6
2
-
-
-
-
-
-

1963.-
_

-
-
-
-

1
9
6
.

-..-------
1965-------
1966__

-
-
-
-

1967.------.---
196S_-----
1969

.
-
-
-
-
.
-
.
-
-
-
-

1
9
7
0
.
_
.
O

...-----
1971-------
1972

.
-
-
-
-
-
-
-
-

1973----......---
Tota.

-
-
-
-
-
-

Receipts

Deductions

Tax
on

Refunds
aviation

of taxes
fuel

54,675
1,983

Net
excise
taxes

1,479
2,020
2,074
2,539
2,798
.>

-on

Interest
o
n

invest-
ments318 is13AA2

General
fund

advances

!-:--:::-:-
1

35960

Repay-
ment

of
general
fund

advancesGO

Total

1,482
2,044
2,087
2,541

.R
M
I

^2S00
'a

s_, ~-s ---------,4
-

12
3,2461

4
-
-
-
-
-
-
-
1

3,250
34

3,331
4
-
-
-
-

-
-
-
-
-
-
-
-
-
-

3,335.
30

3,436
4

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

3.440
27

3,533
4

-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-

3, 537
25f

3,635
4

-
-
-
-
-
-

-
.
.
.
-
-

3,639
25

3,73S
4

-
-
-
-
-
-
-
-
-
-

-
-
-
-
-

3. 742
24

3..S45
4
.
.
-
-
-
-
-
-

.
-
-
-
-
-
-
-

3,49
24

3,953
4-------------

3,957
24

4, 062
4..

----
4

_
-
--
-
-

4,066
24

4,175
4

.
.
.
.

......---
4, 179

10
1
5
6

----------
----------------

1566

259
52,433

S2
419

419
52,515

IAssuming
authorizations

will
be

extended
for

the
fiscal

years
1964-72

with
biennial

Increases
fo

$25,000,000
(from

$925,000,000
for

each
of

fiscal
years

1962
and

1963)
to

a
$1,000,000,000

m
a
x
i
m
u
m

annually.

Expenditures

Highway
program

Interest
Primary

on
Total

Inter-
second-

Other
2

Total
advances

state
ary

and
tirbanl

203
743

15
9663
-
-

,966
675

809
27

1,511
-
-
-
-

1,511
1,501

39
273

2,613
_--

-
-

2,613
1,

61
$ 79

200
2,940

5
2, 945

1,719
S77

23
2,619

1
2,620

2,072
931

23
3,026

-
-
-

3,026
2,329

915
8

3252
.
8
_
-
-

3, 252
2,451

922
6

3,379
.
.
.
-
-

3,379
2,552

917
6

3,475
-
_
-
-
-

3,475
2.645

926
6

3,577
-
-

3,577
2,739

943
G 6

68.....
3
,

688
2.838

953
5

3,796
-

.
.

-
-

3.796
2,S66

967
5

3
8
3
8
-

-
-
-

3,838
2,901

972
5

3
878

-
-
-
-
-

3,878
2,992

974
5

3, 971
..._--

-
-
-

3.971
3,104

961
5

4,070
_.---

4,070
1,547

317
.
-
.
-
.
-
-
-
-

,864
_
-
-

1,864

37,090
14,845

618
52,463

6
52,469

Balance
inthe
fund516

1,049
523
119
299

274
'272
228
193
153
1045061
140
235
34446

-
-
-
-
-

-

:Includes
emergency

relief
funds,

bridge
and

d
a
m

design
and

construction
funds,

I
advances

to
States,

and
special

$400,000,000
of

primary,
secondary,

and
urban-funds

authorized
by

sec.2(a)
ofFederal-AidHighway

Act
of

1958.
3 Includesreceipts

on
taxliabilities accruedprior to

Oct.1,1972, but
collected thereafter.

0

z 1-1Z0'-402trc-s0 Z C~0txj'-3 0M 0Md co>b

Gross
excise
taxes

1,479
2,116
2, 171
2, 642
2,923

3,132
3,391
3.,4S6
3, 583
3, 680
3,782
3,S8S
3,996
4,106
4,218
4,333

31, 74

90197
103
126

135
133
121
117
120
122
125
127
129
132
134
172

t
k

_ _ -j i_ i
1, _ i _ . ;----------I

______ ____________

----------II

I
_
'
.
,

9
.
8
6
9
6
0
4
0
6
4

Table: Status of highway trust fund, actual fiscal years 1957-61, and estimates 1962-73, under existing and proposed legislation 
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LETTER OF TRANSMITTAL

THE SECRETARY OF THE TREASURY,
Washington, February 28, 1963.

Hion. JOHN W. MCCORMACK,
Speaker o/ the lHouse oj Representatives,
Washington, D.C.
DEAR MR. SPEAKER: In accordance with the provisions of section

209(e)(1) of the Highway Revenue Act of 1956, 1 have the honor to
submit the seventh annual report on the financial condition and fiscal
operations of the highway trust fund.
Comments on the highlights of the fund are male in the narrative

discussing tlhe current and prior year operations and financial condi-
tion, as well as the estimated operations and financial condition for
the ensuing years. As required by the act, supporting statements in
the report contain annual and cumulative data on the operations and
financial condition, on the basis of existing anld proposed legislation,
for each fiscal year through June 30, 1973.

Sincerely yours, DOUGLAS DILLON,
Secretary oJ the Treasury.

III





SEVENTH ANNUAL REPORT ON THE FINANCIAL CONDITION
AND RESULTS OF THE OPERATIONS OF THE HIGHWAY
TRUST FUND, JUNE 30, 1962

FOREWORD
The highway trust fund was established on-the books of the Treasury

in the fiscal year 1957, in accordance with provisions of section 209
of the Highway Revenue Act of 1956, as amended (23 U.S.C. 120
note). The fund provides an accounting for the revenues available
for Federal-aid highway program purposes, the amounts expended for
such purposes, and the balances of the fund as of reporting dates.
Specified taxes on gasoline, diesel fuel, tires, tubes, tread rubber,
commercial motor vehicles, and truck use are designated by the act
for highway purposes. Transfers of amounts collected are made
monthly on the basis of estimates by the Secretary of the Treasury,
subject to adjustnlents in later transfers for the amounts of actual
tax receipts. The fund is also credited with repayable advances
from the general fund, as and when authorized by law, as well as
interest on investments in public debt securities when the balance in
the fund in excess of highway requirements permits such investments.
Amounts required 'or disbursements to carry out the Federal-aid
highway program are made available to the Bureau of Public Roads,
Department of Commerce. Other charges to the trust fund are made
by the Secretary of the Treasury for refunds of certain of the taxes,
repayments QO advances from tlhe general fund, and the interest on
such advances.

Annual reports to Congress are required by section 209(e) of the
of the act, to be submitted by the Secretary of the Treasury not later
than the first (lay of March of each year, after consultation with the
Secretary of Colnmerce. Submissions of reports are required up to
and including the fiscal year ending June 30, 1973, covering the
financial condition and the results of operations of the fund during
the last preceding fiscal year, and the expected condition and operations
of tie fund during each fiscal year following, through 1973.

FINA;':CIAL CONDITION AND FISCAL OPERATIONS

RECEIPTS

Tlie most recent legislation affecting the tax collections creditable
to the highway trust fund is in the Federal-Aid Highway Act of 1961,Public Law 87-61, approved June 29, 1961 (75 Stat. 122-129), which
contains provisions for certain adjustments in the highway program,in addition to increasing certain of the excise taxes, effective in fiscal
year 1962 and continuing in effect to September 30, 1972. The
revenue provisions of the act continued gasoline and diesel fuel taxes
at 4 cents a gallon; increased taxes on highway tires and inner tubes

32-034° --6 H. Ropts. 88-1, vol. 1- 26 1



2 FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1962

from 8 and 9 cents per pound, respectively, to 10 cents per pound;
increased the tax on tread rubber from 3 cents to 5 cents per pound;increased the use tax on highway vehicles of more than 26,000 pounds
gross weight, from $1.50 to $3 per thousand pounds per year; and
provided further for transfer of all revenues from the 10 percent
excise tax on trucks, buses, and trailers to the trust fund after June
30, 1962. These provisions also call for extension of the taxing period,as well as the period of authority to make transfers to the trust fund,from June 30, 1972, to September 30, 1972.

Transfers to the trust fund of amounts equivalent to certain taxes,net of refunds, amounted to $2,948.7 million in the fiscal year 1962.
This is a net increase of $151.2 million over the transfers of $2,797.5
million in fiscal year 1961. The increases by type of tax, as shown
below, reflect tax receipts from increased sales of motor fuels and from
the increased rates of taxes established by the above-cited act. Com-
parative figures for the fiscal years 1962 and 1961 are shown in state-
ment No. 1 and summarized as follows:

[Dollars In millions]

1962 1901

Percent Net taxes Percent Net taxes
of total transferred of total transferred

Percent
Gasoline and diesel fuel. .....................100 80. 5 $2,373. 4 84. 4 $2,360. 7 $12. 7
Tires..-..-...-.......-............--100( 11. 1 327.0 8.8 246. 0 81.0
Inner tubes and tread rubber...........-...-100 1.4 40.4 1.0 28. 5 11.9
Trucks, buses,etc-e.--.---------. -- .50 4.3 128.0 4.1 115.6 12.4
Truck useo...-..----.--------.--- .100 . 7 79.8 1.7 46. 8 33.1

Total...................................... 100.0 2,948.7 100.0 2,797.6 151.2

The gross amounts were appropriated and transferred to the trust
fund monthly on the basis of estimates and adjusted to an actual
basis on certifications of the Internal Revenue Service. Adjustments
in amounts transferred resulted in reductions of appropriations to the
fund of $17.7 million during fiscal year 1962, included in the above
totals. The adjustments were less than six-tenths of 1 percent of the
total transfers to the fund.
Refunds of taxes which relate primarily to taxes on gasoline used

on farms and gasoline for nonhighway purposes or local transit sys-
tems, as authorized by section 209(f) (3) and (4) of the I-ighway
Revenue Act, are charged to the trust fund on the basis of certifica-
tions of the Internal Revenue Service, and shown in this report as
reductions of transfers to the fund. The refunds amounted to $131.3
million in fiscal year 1902, compared with $125.7 million in 1961.

)uring fiscal year 1962 the trust fund was credited with $6.8
million in interest on investments of the fund in public debt securities,
bringing the total credits to $2,955.5 million as compared with the
totalof $2,799.6 million in 1961.
The amounts of receipts credited to the fund, by type, are shown

in statement No. 1 and summarized as follows:
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FINANCIAL CONDITION OF THEHIGHWAY TRUST FUND, 1962 3
(In mlllons)

Fiscal year Fiscal year Increase or~1962 1901 decrease (-)

Transfers on basis of estimates ............................... 3, 097.7 $2, 9. 9 $130.8
Quarterly adjustments........................................ -17. 7 -43.7 26.

Total transfers......................................... 3,080.0 2,923.2 166.8
Less refunds of taxes .. .......................... . 131.3 125.7 5.6

Net transfers ......................... ......... . . 2,948. 7 2, 77.5 161.2
Interest on Investments ....................................... 6. 8 2.0 4. 8
General fund advans ...............................-----.....0 -60. 0
Less repayment of advances..............-- ...- : -............ -60. 0.60.0

'ct'.lr ....!Pt-- ------.-------- ----------------- 2,955. 6, 2,799. 6 165.9

EXPENDITURES

Federal-aid highway program disbursements are made by the
Treasury Department, as vouchered by the Bureau of Public Roads,
Department of Commerce, from the uninvested trust funds available
for disbursement. During fiscal year 1962, these disbursements
amounted to $2,783.9 million, an increase of $164.7 million over the
program disbursements of $2,619.2 million in 1961. Total disburse-
ments from the fund are shown in statement No. 1 and summarized as
follows:

[In millions]

Fiscal year Fiscal year Increase or
1962 1961 decrease (-)

Highway program .. .......................................... $2,783.9 $2,192 $164.7
Interest on advances..-,-........... ...------...-...--. 6 -.6

Total disbursements ................... 2,783.9 2,619.7 164.2i-i:-- -:i--i:ii
INVESTMENTS

Balances in the trust fund determined to b) in excess of require-
ments for current withdrawals for disbursements were invested by the
Secretary of the Treasury in interest-bearing obligations of the United
States issued exclusively tG the trust fund, as authorized by section
209(e)(2) of the act. On June 30, 1962, the fund held $435.9 million
in special issues of Treasury certificates of indebtedness bearing
interest at 34 percent per annum, maturing June 30, 1963. This
compares with holdings of $234 million on June 30, 1961 in Treasury
certificates of indebtedness at 3 percent per annum. The increase
in investments during the year was made from funds temporarily not
needed for current program disbursements.

BALANCEI IN TIIE FUND

The balance of the fund as of June 30, 1961, was $299.1 million.
As stated previously, the total receipts were $2,955.5 million, and
the total disbursements were $2,783.9 million during fiscal year 1962.
This resulted in an excess of receipts of $171.6 million for the year
and a balance of $470.7 million as of June 30, 1962. This balance
consisted of the investments of $435.9 million and a total of $34.7
million available for disbursement.
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4 FINANCIAL CONDITION OF THE EIGHWAY ,TRUST FUND,, 1,98,,

CUMULATIVE SUMMARY

Cumulative operations of the fund from inception in 1956 throughJune 30, 1962, are summarized as follows:
lIn millions)

Receipts and expenditures

Total Program Interest Advances
operations

[eLelpts:Gasoline and diesel fuel taxes ........-- ... $11, 91. 1 $11,915.1.......... ...........

Tires, tubes and tread rubber taxes-..-.... 1.601.8 1,601.8 .--. .................
Trucks, buses, etc., and truck use taxes.... 894.7 894.7 ..--.....

Total tax receipts .............. ........ 14, 411.7 14, 411.7 .....
Less refunds of taxes... -............-.... 547.3 47. 3 ................

Net tax receipts.........- .............-13, 864.4 13,864.44.. ...................
Interest on Investments..-..---..-.....---45.0 .--......... $45.0 ...-- .....

Advances from general fund ..-....--- 419.0 .---.-.--.--- .-----.-- - $419.0
Repayment of advances.. .......----- -419.0 ..-------.. -419.0
Total receipts ............ . . 13, 909. 4 13, 864. 4 46.0 . .............

Expenditures:Highway program .......................... 13, 432.8 13, 432. 8 ............................

Interest on advances ..----.--.-.-----.- 5.6 . .-- 5.6............
Administration of labor standards........ 0. 4 0.4 . -----.

Total expenditures ... .................... 13, 438.7 13, 433.1 5.66 -- . .

Balance In the fund .....................----. . 470. 7 431.3 39. 4 ......

Fund assets:
Undlsbursod appropriations..-............. 34. 7 ...-------. ...........

Investment -....................----..- 435. 9-. . . .......-

Total.-.,.......-------...-.. - 470.7 -.. .....

Fute deal regrdngth.cmult.e.peato.softh.fndar

Further details regarding the cumulative operations of the fund are
included in statement No. 1.

PROJECTIONS
UNDER EXISTING LEGISLATION

Legislative enactments of the 87th Congress, 2d session, related to
the operations of the trust fund in the fiscal year 1963 and subsequent
years. The acts did not get final approval until after the close of the
fiscal year covered by this report and consist of the following:

Public Law 87-843, approved October 18, 1962, appropriated a
total of $3,249,200,000 for expenditure from the highway trust fund
to carry out tile provisions of the Federal-Aid Highway Act. This
sum is composed of $1,508,261,397 balance of highway authorization
for 1961; $1,735 million as part of the authorization for 1962; and
$5,938,603 for reimbursement of sumIs expended for repair or recon-
struction of roads anld bridges, as well as design and construction of
bridges over dams. In addition, tile act appropriated $2 million from
the trust fund of the $2,500,000 previously authorized for improve-
ment of the Pentagon road network.

Public Law 87-866, approved October 23, 1962, cited as the Federal-
Aid Highway Act of 1962, authorized appropriations out of the trust
fund for the Federal-aid primary and secondary systems and for their
extension within urban areas in the amounts of $950 million and $975

9.869604064
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FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1962 5
million for the fiscal years 1964 and 1965, respectively. The sums
authorized are available for each fiscal year; 45 percent for primary
highway system; 30 percent for the secondary highway system; and
25 percent for extension of the systems in urban areas. Other pro-visions of the act do not relate to or affect the operations of the trust
fund. These authorizations and subsequent legislation that is ex-
pected to continue this program during the life of the highway trust
fund, together with authorizations totaling $37 billion for completion
of the National System of Interstate and Defense Highways, are to
be financed from the trust fund.
The full amount of $2.6 billion authorized by the 1961 act for the

Interstate System for the fiscal year 1964 was apportioned to the
States by the Secretary of Commerce, effective September 21, 1962.
The sum of $950 million of Federal-aid primary, secondary, and urban
funds authorized by the 1962 act for the fiscal year 1964 was appor-tioned to the States, effective October 24 and November 28, 1962.
Highway expenditures totaling $2,784 million during the fiscal

year 1962 were more than covered by net revenues of $2,956 million
including $7 million of interest on invested funds. At the close of
fiscal 1962 the trust fund balance amounted to $471 million.
The authorizations of interstate funds as contained in the 1961

legislation provide annual amounts through the fiscal year 1971 that
can be supported by the estimated highway trust fund receipts indi-
cated in statement No. 2, which shows actual and estimated revenues,
expenditures and balances for the fiscal years 1957 through 1973
under existing legislation. Total expenditures are estimated at
$52,525 million. Interstate program costs are estimated at $37
billions, and Federal-aid primary, secondary and urban expenditures
are estimated to total $14,916 million.
Estimated highway trust fund receipts of $52,544 million as shown

in statement No. 2 are adequate to cover estimated highway programexpenditures with a balance of $19 million at the end of the program.
UNDER PROPOSED LEGISLATION

Under amended legislation proposed by the President's 1964 budget,which would remove the tax on aviation and motorboat gasoline from
the highway trust fund, estimated trust fund receipts would total
$52,156 million. As shown by statement No. 3, this would not providesufficient funds to finance the primary, secondary, urban and other
programs plus the full $37 billion authorized for the interstate system.P'ursuant to the pay-as-you-go provisions of section 209(g) of the 1956
act, a total of $369 million of the interstate authorizations for the
fiscal years 1968-71 inclusive would need to be withheld from appor-tionment because of the lack of adequate revenues to finance the
completion of the system.IThis shortage in revenues would reduce
the total interstate program from $37 billion to $36,631 million.
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_.......-----
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-
-

Totalexpenditures
---------------
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6420.----....
6421-

-
-

40SI1.--------
4071(a)

-
-
-
-
-

4061(a)-----

$11. 511.584. 908.22
403,522,529.44

1.427.929, 757.90
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3.2.8
(*)(°)

$2,398,945,348.88
10, 776.246.66
327,005,927.44
17,546.761.71
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No.

2

Status
ofhighway

trustfund,
actualfiscal

years
1957-62,

and
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1963-73,
underexisting legislation

[Inmillions
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.-...---------.-........................
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.
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.
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18..--.----
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STATEMENT
No.

3
Statusofhighway

trustfund,
actualfiscal years

1957-62,
andestimates,

1963-78,
underexisting

andproposed legislation
[In millions

ofdollars]

Receipts
Expenditures

Deductions
_

B
a

_
_
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
_
_
_
_
_
_
_
_
_
_
_

~
B
a
l
a
n
c
e

Fiscal
year

Gross
Net

General
Repay-

Inter-
Primary,

inthe
excise

Aviation
excise

Interest
fund

ment
of

Total
state

second-
Other3

Total
fund

taxes
Refunds

and
taxes

(net)
advances

advances
high-

ary, and
of

taxes
motor-

(deduct)
ways

urban
boat

fuel
taxes

Actual:
1957

.
-
-
-
......__..._.......--.- 1,479

--
.

.
.
.
.
.
.
.
.
-
.
.
.
-
-
.
-

1,479
3

.
-
-
-
-
.
-
-
-
.
.
-
-
-
-

1,482
208

743
15

966
516

1958-_
-....._...._...

.
.
.
.
.
.
.
.

..
2,116

90
--------

2, 026
18

.
.
.
.

.
-
-
-

2,044
675

809
27

1,511
1,049

1959-
-
-
-
-
-
-
-
-
-
-
-
-
-
_
_

2.171
97

-
2,074

13
.
-
-
.
-
-
-
-
-
-
.
.
-
-
-

2,087
1, 501

839
273

2,613
523

1950-
.
-
_
_
.
.
.

.
.
.
.
.

....
2, 642

103
-

.
2, 539

6-3
359

-359
2,536

1.861
879

200
2,940

119
1961
-
-
-
-
-
-
-
-
-

2,923
126
-
-
-

.
2,798

4
1

60
-60

2,799
1,719

877
23

2,619
299

1962..................................
3.080

131
-
-
.
-
-

2,2,949
7

----------------
2,955

1,914
860

10
2,784

471
Estimate:
1
9
6
3
-

-
-
-

--_-___
_

___------------__-
3.346

134
-_---_-

3,212
12

------_
.----

3,224
2.071

919
10

3.000
695

1964..-.-..-......._____
_
_
_

_
-
-
-
-

3. 452
133

13
3,306

4
.
-
-
-
-
-
-

-_--------
3,310

2
404

980
7

3,391
614

1965
.-.--____ _._-----------._-__,

-
-

3.558
122

55
3.381

4
_---_-_---- -

-
3
-
-
-

33385
2,600

985
7

3,592
407

1966
-.----___-___-___--

------___--___
3.665

120
55

3,490
4

-
-
-
-
.
-
-
-
-
-
-

3.494
2,679

996
6

3.691
220

1967-..._-..--,-......._.
.
_
.
.
-
-
_
_
-
_
-

_
3,775

122
54

3.599
4
-------.------3-- 3,603

2,721
1.000

6
3,727

96
1963-------------____--3,8_._------.-

3,
89

125
54

3.710
4

-.------
---.-.--

3,714
2,765

1.005
5

3,775
35

1969----_-----____________
.

-
-
4
.

005
12S

54
3.

23
4
-------3...-.--__ 3,827

2
829

1.006
5

3,840
22

1970
.
-
.
.
-

...
..---____--._--.

..-.---__
4.121

130
55

3.936
4

._--.--.-..
-
-3
,

3,940
2,881

1,007
5

3,893
09

1971-----_....--4__-_____,_
___-____

4,23S
133

56
4.049

4
---__-------------

4,053
3,009

1.008
5

4,022
100

1972
___.-________---

---_--____.___
4.357

135
57

4.165
4

-__-----
,_ -
-
-
-
-

4
169

3,151
1,003

5
4,159

110
1973

-
-
.
.
.
-
- .
.
- _

-
.
.
.
.
.
.
.
.
.
.
.
.
.
.

j1.794
223

38
1,533
-
5
3
3

-
-

1,
1.643

-
-
.
.
.
.
-
.
-
.
-
.
.
.
.
.

,
_

1,643
-.-....--_

Total
___----_--_--------------

54,612
2052

491
52,069

87
419

-419
52,156

636. 631
14, 916

609
52.156

IRounded
figures,

may
not

add
to

totals.
IAssuming

authorizations
will

be
extended

for
the

fiscalyears
1966-72

at
the

rate
of

$1,000.000,000annually.
3Includes

emergency
relief

funds,
bridge

and
dam

design
and

construction
funds,

advances
to

States,
and

special
$400,000,000

of
primary,

econdary,
and

urban
funds

authorizedby
sec.2(a)

ofFederal-AidHighway
Act

of 1958.

4Interest
on

investments
netted

by
payments

ofinterest
on

general
fund

advances
In

amounts
of$5,000.000

in
1960and$1,000,000

in
1961.

Includesreceipts on
taxliabilitiesaccruedprior

toOct.1,1972
butcollectedthereafter.

6Under
pay-as-you-go

provisions
of

the
act,

$369,000.000
ofthe

authorizations
would

be
withheld

from
apportionment

because
estimated

revenue
would

Ite
inadequate

to
finance

the
total

amount
oftheprograms.

0aJ0.4waoC1f-ltobaCD
0

9
.
8
6
9
6
0
4
0
6
4 Table: Status of highway trust fund, actual fiscal years 1957-62, and estimates, 1963-73, under existing and proposed legislation 
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LETTER OF SUBMITTAL

THE SECRETARY OF THE TREASURY,
Washington, February 28, 1964.

Hon. JOHN W. MCCORMACK,
Speaker of the House of Representatives,
Washington, D.C.
DEAR MR. SPEAKER: I have the honor to submit the eighth annual

report on the financial condition and results of the operations of the
highway trust fund, as required by section 209(e)(1) of the Highway
Revenue Act of 1956.
The report contains comment on the highlights of the fund, data

on the current and prior year operations and financial condition, and
estimated data for the following years. Supporting statements
include annual and cumulative data on the basis of existing and
proposed legislation for each fiscal year through June 30, 1973.

Sincerely yours,
DOUGLAS DILLON.
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EIGHTH ANNUAL REPORT ON THE FINANCIAL CONDITION AND
RESULTS OF THE OPERATIONS OF THE HIGHWAY TRUST
FUND, JUNE 30, 1963

FOREWORD
The highway trust fund was established on the books of the Treasury

in fiscal year 1957, in accordance with provisions of section 209 of the
Highway Revenue Act of 1956, as amended (23 U.S.C. 120 note).
The fund provides an accounting for the revenues available for
Federal-aid highway program purposes the amounts expended and
the balances. Taxes on gasoline, diesel fuel, tires, tubes, tread rubber,
commercial motor vehicles and truck use are designated by the act
for highway purposes. Transfers of amounts collected are made
monthly on the basis of estimates by the Secretary of the Treasury,
subject to adjustments in later transfers to the amounts of actual tax
receipts. The fund is also credited with repayable advances from the
general fund, as well as interest earned on public debt securities for
the fund's investments made when its balances exceed current
expenditure requirements.
Amounts required for expenditures to carry out the Federal-aid

highway program are made available to the Bureau of Public Roads,
Department of Commerce. Other charges to the trust fund are made
by the Secretary of the Treasury for refunds of certain of the taxes,
repayments of advances from the general fund and the interest on
such advances.
Annual reports to Congress are required by section 209(e) of the

act to be submitted by the Secretary of the Treasury not later than
the 1st day of March, after consultation with the Secretary of
Commerce. These reports are required to cover the financial condi-
tion and the results of operations of the fund during the past fiscal
year and the expected condition and operations of the fund during
each future fiscal year through 1973.

Following is a summary statement of the operations of the fund for
fiscal 1963:

Milliofn
Receipts---------------------- $3,293.0
Expenditures-------------------------------------------- 3, 016. 7

Excess of receipts------------------- ---------- 276. 3

Net purchase of investments -----..-------- ..-------- 241. 8
Increase in undisbursed balances----------- ----------------- 34. 5

Total increase in assets--------------------------- ---- 276. 3

Balances June 30, 1963:
Investment holdings------------------- 677. 7
Undisbursed balances------------------------------- 69. 2

Balance of the fund--------------------------- 746. 9
1

9.869604064

Table: [No Caption] 
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2 FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1963

Further details of the operations of the fund are included in state-
ment No. 1.

FINANCIAL CONDITION AND RESULTS Of OPERATIONS
RECEIPTS

The most recent legislation affecting the tax collections creditable
to the highway trust fund is in the Federal-Aid Highway Act of 1961,
Public Law 87-61, approved June 29, 1961 (75 Stat. 122-129). The
revenue provisions of the act provide that beginning with fiscal year
1963 all revenues, rather than the previous 50 percent, from the excise
tax on trucks, buses, and trailers be transferred to the trust fund.
During fiscal 1963 the rates of taxes were: Gasoline and diesel fuel,
4 cents a gallon; highway tires and inner tubes, 10 cents per pound;
tread rubber, 5 cents pe-pound; highway vehicles of more than 26,000
pounds gross weight, $3 per thousand pounds per year; and trucks,buses, and trailers, 10 percent of the price for which sold.

Transfers to the trust fund of amounts equivalent to the above
taxes, net of refunds, amounted to $3,278.7 million in fiscal 1963, a
net increase of $330.0 million over the transfers of $2,948.7 million
in fiscal 1962. The principal increase was due to the increased
percentage of transfers of excise taxes on trucks, buses, and trailers.
The increases in other taxes transferred were due primarily to increased
sales and consumption of highway-use products. Comparative figures
for fiscal years 1963 and 1962 are shown in statement No. 1 and sum-
marized as follows:

[Dollars in millions]

1963 1962

Type of tax _ Increase
Net taxes Percent of Net taxes Percent of

transferred total transferred total

Gasoline and diesel fuel -.........--- . $2,462.0 7.1 $2, 373. 4 80. $88.5
Tires............................. 365.3 11.1 327.0 11.1 38 3
Inner tubes and tread rubber..-.... 42.9 1.3 40.4 1.4 2.6
Trucks, buses, and trailers -- ........ 311.1 9.5 128 . 4.3 183.1
Truck use .-------- ----.---. 97.3 3.0 79.8 2.7 17.

Total..... .......... ............ 2,78.7 100.0. 330.0

The gross amounts of taxes were appropriated and transferred to
the trust fund monthly on the basis of estimates and adjusted to an
actual basis on certifications of the Internal Revenue Service. Adjust-ments in amounts transferred, included above, resulted in net additions
of $17.6 million during fiscal 1963, as compared to reductions of $17.7
million in 1962. The adjustments were less than six-tenths of 1
percent of the total transfers to the fund.
Refunds of taxes, which relate primarily to taxes on gasoline used

on farms and gasoline for nonhighway purposes or local transit sys-
tems, as authorized by section 209(f) (3) and (4) of the Highway
Revenue Act, are charged to the trust fund on the basis of certifica-
tions of the Internal Revenue Service and are shown in this report
as reductions of transfers to the fund. Refunds amounted to $126.3
million in fiscal 1963, compared with $131.3 million in 1962.
During fiscal 1963 the trust fund was credited with $14.3 million

of interest on investments in public debt securities, bringing the total

9.869604064

Table: [No Caption] 
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FIANCIAL CONDITION. OF THE. HIHWAY TUST FUqD,, 19.03 3
credits to $3,293.0 million as compared with the total of $2,955.5
million in 1962.
The amounts of receipts credited to the fund, by type, are shown

in statement No. 1 and summarized as follows:
[In millions of dollars]

Fisascals ear Increase orV196lS6a decrease (-)

Transfers on basis of estimates...---.....--- ....... - 3, 387.4 3,097.7 289.7
Quarterly adjustments-,- ........-.-.........-------- +17.6 -17.7 35.3

Total transfers..----------.... ..--.......... 3,405. 0 3,080.0 325.0
Less refunds of taxes..-.-----.---....-...---.- ..- 128.3 131.3 -6. 0

Net transfers ...--.------.............-...-3,278.7 2, 48.7 330.0
Interest on Investments -.....---.----............----- 14.3 6. 8 7.5

Total reoeipts.--....-.....---..........--...-3,293.0 2,966.5 337.6
_~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~

EXPENDITURES

Federal-aid highway program expenditures are made by the Bureau
of Public Roads, Department of Commerce, from the uninvested
trust funds available for expenditure. Fiscal year 1963 expenditures,
in nominal amounts, were also made by the Office of the Secretary of
Commerce and the Corps of Engineers from amounts transferred to
them. During fiscal 1963, the expenditures from the fund amounted
to $3,016.7 million, an increase of $232.8 million over the expenditures
of $2,783.9 million in 1962. Expenditures from the fund are shown
in statement No. 1 and summarized as follows:

[In thousands of dollars]

Agency Fiscal year Fiscal year Increase or
1963 1962 decrease (-)

Bureau of Public Roads....-....---- ---... ......- 1 3,016,631 2, 783, 89 232,771
Office of the Secretary of Cbmmeroe-......-.- --.....------. a6 --. ---------

Corps of Engineers-......-..8..-..............--..---.---- . 64 ............ 64
Total expenditures.-.----3--,--..........-- 3, 016,701 2, 783,864 232,83

Includes $123 thousand for improvement of the Pentagon road network.

INVESTMENTS

Balances in the trust fund determined to be in excess of require-
ments for current expenditures are invested by the Secretary of the
Treasury in interest-bearing securities of the United States issued
exclusively to the trust fund, as.authorized by section 209(e)(2) of
the act. The rate of interest on these investments is the averagerate on marketable interest-bearing debt adjusted to the next lower
one-eighth of 1 percent. On June 30, 1963, the fund held $677.7
million special' issues of Treasury certificates of indebtedness
bearing interest at 3% percent per annum,' maturing June 30, 1:964.
This compares with holdings'of $435.9 million on June 30, 1962,
at 3% percent. The tridst fund was credited with $14.3 million in
interest on investments in fiscal year 1963, an increase of $7.5 million
over the interest of $6.8 million in 1962.

9.869604064
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4 FcNANCIAL CONDrrION OF THE HIGHWAY TRtST FUND, 196 3

BALANCE OF THE FUND

The balance of the fund as of June 30, 1963, was $746.9 million,
an increase of $276.3 million over the June 30, 1962, balance of $470.7
million. The balance consisted of investments of $677.7 million and
$69.2 million undisbursed appropriations.

CUMULATIVE SUMMARY

Cumulative operations of the fund from inception in 1956 through
June 30, 1963, are summarized as follows:

[In tr illons of dollars)
RECEIPTS

Program operations:Gasoline and diesel fuel taxes---------- -- 14, 503. 4
Tires. tubes, and tread rubber taxes---- ----- 2, 010. 1
Trucks, buses, and trailers, and truck use taxes--- 1, 303. 2
Refunds of taxes -------------------------. - 673. 6

17, 143. 1
Miscellaneous activities:

Interest on investments----- ------------ 59. 3
Advances from general fund .--------.. .-------- 419. 0
Repayment of advances--------..--------- -419. 0

59.3

Total receipts..--.-..-----.--- ------- -----...------- 17, 202. 4

EXPENDITURES

Program operations: Highway construction------- 16, 449. 5
Miscellaneous Activities:

Interest on advances----------------------- 5. 6
Administration of labor standards---- . 4

6.0

Total expenditures.--------------- 16, 455. 4

~/~ BALANCE OF THE FUND

Undisbursed appropriations------- ------------------ 69. 2
Investments----------------------------- 677. 7

Total balances------------------------------------------- 746. 9
Further details regarding the cumulative operations of the fund are

included in statement No. 1.

PROJECTIONS
UNDER EXISTING LEGISLATION

Legislation relating to the operations of the trust fund in the fiscal
year 1964 and subsequent years was enacted by the 88th Congress,
1st session, as follows:
Public Law 88-245, approved December 30, 1963 appropriated a

total of $3,249,150,000 for expenditure from the highway trust fund
to carry out the provisions of the Federal-Aid Higway Act. This
sum is composed of $1,339,157,314, the balance of highway authori-
zations for 1962; $1,907,494,772 as part of the authorization for 163;
and $2,497,914 for reimbursement of sums expended for repair or
reconstruction of roads and bridges, as well as design and construction

9.869604064
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FINANCIAL CONDITION OF THE HIOHWAY TH TUS FUND, 1983

of bridges over dams. Previously, of the $2,500,000 authorized for
improvement of the Pentagon road network, $2 million had been
appropriated. Public Law 88-245 appropriated the remaining
$500,000 from the highway trust fund for this work.
The Federal-Aid Highway Act of 1962 (Public Law 87-866, ap-

proved Oct. 23, 1962) authorized appropriations out of the trust fund
for the Federal-aid primary and secondary systems and for their
extensions within urban areas in the amount of $975 million for the fis-
cal year 1965 (the so-called ABC program). The [amount authorized
is available as follows: 45 percent for the primary highway system;
30 percent for the secondary highway system; and 25 percent for
extensions of the systems inside urban areas. Subsequent legislation
is expected to continue this program during the life of the highway
trust fund.
The ABC authorizations together with authorizations totaling $37

billion for completion of the National System of Interstate and De-
fense Highways are to be financed from the trust fund.
The full amount of $2,700 million authorized by the 1961 act for

the Interstate System for the fiscal year 1965 was apportioned to the
States by the Secretary of Commerce, effective July 8, 1963. The
$975 million of Federal-aid primary, secondary, and urban funds
authorized by the 1962 act for the fiscal year 1965 were also appor-
tioned to the States effective July 8, 1963.
The authorizations of interstate funds as contained in the 1961

legislation provide annual amounts through the fiscal year 1971 that
can be supported by the estimated highway trust fund receipts in-
dicated in statement No. 2. This statement shows actual and esti-
mated revenues, expenditures and balances for the fiscal years 1957
through 1973 under existing legislation. Total expenditures are esti-
mated at $52,750 million, including interstate program costs of $37
billion and Federal-aid primary, secondary, and urban expenditures
totaling $15,148 million.
Estimated highway trust fund receipts of $53,467 million as shown

in statement No. 2 are adequate to cover estimated highway program
expenditures with a balance of $717 million at the end of the program.

UNDER PROPOSED LEGISLATION

The President's 1965 budget proposed amended legislation which
w-ould remove all of the excise taxes collected on aviation and motor-
boat gasoline from the highway trust fund. Estimated total trust
fund receipts under the amended legislation would amount to $53,068
million. Statement No. 3 shows that this would provide sufficient
funds to finance the primary, secondary, urban, and other programs
plus the full $37 billion authorized for the Interstate System, with an
estimated trust fund balance of $318 million on September 30, 1972.
The pay-as-you-go policy, under which the highway trust fund is
required to be administered, would necessitate continuation of present
procedures under which the rates at which the States may proceed to
incur reimbursable obligations are so scheduled as to assure that
program expenditure requirements will not exceed available revenues.

5



STATEMENT
NO.

1.-Statusofhighway
trustfund,

June
30,

1963

Cumulativethrough
June30,

Fiscalyear 1963
Fiscalyear

1962
1963

Increase
or

Description
Internal

Revenue
decrease

(-)
Code

section
1963

over
192

Amount
Percent

Amount
Percent

Amount
Percent

of
total

of
total

of
total

RECEIPTS

Excise
taxes(transferred fromgeneralfund):
G
a
s
o
l
i
n
e
.
-
-
-
-

--------------------------
Diesel

fuel------
-
-
-
-
-
-
-
-
-
-
-

Tires, highway
vehicles and

other---
-
-
-
-
-

Inner
tubes---

--------------------------
Tread

rubber
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
.

Trucks,buses,
and

trailers-------------
Truck

use-------------.----
-
-
-
-
-
-

Totalhighway
taxes.---------------

Less
refunds

of
taxes

(reimbursed
to

general
fund):

Gasoline
used

o
n
farms---_---_-----

Gasoline
fornonhighway

purposes
or

local
transit-

.
-
.
-
-
-
-
-
-
-
-
-
-
-
-
_ -

Gasoline,
other

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Tiresand
treadrubber

.
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Trucks,buses, and
trailers------------------

4081,
4226(a)-4..

4041
.
.
.
-
-
-
-
-
-
-

4071(a)l-2
-
-
-
-

4071(a)3-..
401(a)4

-
-
-
-
-

4061(a)1.---
4
4
8
1
-
-
-
-
-
-

I------------------

6420-------
6421

-
-
-
-
-
-
-
-
-
-

4081
_
-
-
-
-
-
-

4071(a)
_
-
-
-
-
-

4061(a)-------
Total

refunds
oftaxes-------.--------I--------.

Nethighway
taxes..---------..

--------
Interest

on
investments

.
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Advances
fromgeneral fund_..-_-----------

Lessrepayment
ofadvances_--__------_

Total
receipts--.------...........------.

$13,985,389,178.42
517,963,890.72

11,793,276,089.63
i102,230,878.85
114,635,890.84
949,003,532.10
354,219,799.00

81.3
3.0
10.4.6.7
5.5
2.1

$2,473,804,270.20
114,441,361.28

1365,346,33L 73
118,890,971.80
24,056,397.93

311,16
,175.52

97,317,555.78

75.1
3.5
11.1.6.7
9.5
2.9

2$2,398,945,348.88
10,776,246.66

1327,005,927.44
117,546, 76

71
122,900,805.78
127, 973,53.26
79,844,386.66

81.2
3.5
11.1.6.8
4.3
2.7

$74,858,921.32
8, 665, 114.62

38,340,404.29
1,344,210.09
1,155,592.15

183,186,622.26
17,473,169.12

17,816,719,259.56
103.6

3,405,017,064.24
103.4

3,079,93,030.39
104.2

325024, 033.85

543,511,631. 80
3.2

104 3996,400.88
3.1

107,190,501.76
3.6

-3,194,000.88
129,849,084.99

.7
22,238,960.63

.
24,101,848.97

.8
-1,862,888.34

102,690.85
*)

43,856.19
)

10,551.44
(

33,804.75
97,416. 90
66, 650. 55

(
39,990.34

()
-
-
-
-
.
.
.
-
3
9
,

90. 34
673,627,475.09

3.9
126,319,30.04

3.8
131,302,902.17

4.4
-4,983,594.13

17,143,091,784.47
99.7

3,278,
,

.2
99.6

2,48,690,128.22
99.8

330,007627.98
59,276,677.97

.3
14,268,227.04

.4
6, 772,167.11

.2
7,426,059.93

419,000,000.00
2.4-

-
-
-
-

_
.

-41,000,000.00
-2.4

-
_
-
_
-
_
-
_

_
-
-
-
-
-
-

_
_
.
-
_
.
.
_

-
_
_
-
_
-
_
_
-
-
-
-

_
-
-
-
-
_
-
-

17,202,368,462.44
100.

3,292,966,983.24
100. 0

2,955,462,295.33
100.0

337,
03,687.91

080.40a b-

9.869604064

Table: Statement No. 1.--Status of highway trust fund, June 30, 1963 
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EXPENDITURES
Highwayprogram_---.---_.-----.-.---..
Interest

on
advances----------------.---

Administration
and

enforcement
of

labor
stand-

ards.Totalexpenditures
-
-
-
-
-
-
-
-
-
-

-I------------
Excess

ofreceipts,
orexpenditures(-)

-
-
-
-
-
-

Plusopening
balance

-
-
-
-
-

-
-
-
-
-
-
-
-
-
.

-
-
-
-
-
-

Balance
in

trustfund
-
-
-
-
-
-
-
d

j
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

FUND
A8SZTS

Investments
(special

issues),
Treasury

certif-
catesofIndebtedness:
3_ percentmaturing June30, 1963_---------
3f

percent maturing June30, 1964__---
-
-

Undsbursed
balances

.
_
-
-
-
-
-
-
-
-

Total
assets_---

_
.
-
.-.

--I-------------

16,449,464,030.96
5,610,162.02
368225.00

100.0
3,016,700,500.24

100.0
2,783,864,409.00

100.0
232,836,091.24

(*)
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

-
_
-
-
-
-

-
-
-

_
-
-
-
_
-
-
;
-
:
-

16,4,55442,417.98
100.0

3,016700,500.24
100.0

2,783,864,409.00
100.0

232,836,01.24
746,926, 04

46_--_---
276,265,483.00

-
-
-
----

171,597,886.33
.
-

-
-
-
.

104,667,596.67
_____----__---_

__________
-
-
-
-

470,660,5646
-------

299,062,675.13
-__--

_
171,597,886.33

746,926,044.46
-
-
-

746,96,044.46
.-___

-
470,660,56L46

_--_272^5,483.00

.
.
.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.
.
.
.
.
.
.

435,935,000.00
--.-----

--435,935,000.00
677,743,0000.00_--_--_

-
677,743,000.00

.
---------------

---.------------..--.
677,743,000.00

69,183,044.46
6
9
,
-
-
,
0
4
4
6

.
34,725,561.46

.--------
34,457,483.00

746,926,044.46
I.--.----I

746,926,044.46
. -
-
-
-
-
-

470,660,561.46-----
___

276,265,483.00

IIncludes
floortaxesinnominal

amounts.
*Less

than
0.05

of
1percent.

S300



2.-Statusofhighway
trustfund,

actualfiscalyears1967-63,
and

estimates,
1964-73,

underexistinglegislation
[In millionsofdollars]*

Receipts

Excise
taxes

Gross1,479
2,116
2,171
2,642
2,923
3,080
3,405
3,607
3,681
3,772
3, 871
3,970
4,071
4,174
4,279
4, 388

41,852
55,481

Refunds
(deduct)9097

103
126
131
126

129
128
129
131
132
134
135
137
139
225

2,092

Net1,479
2,026
2,074
2,539
2,798
2, 949
3,279
3,478
3,553
3,643
3,740
3,838
3,937
4,039
4,142
4,249
1,627

Interest
(net)

31813
»-381714186

(5)
_
_
_
_

_
_
_
_
-
-

_
_

_
_

_--
_

_-
-
-

-
-

_
_
_
_
_
_
_
_
_

_-

_
_

_
_
_
-
-

_
_
_
_

_
_
_
_

_-

53,390
77

General
fund

advances

_
_
-

35960

/--"--------

_______

.......___..
.
-
_
_
_
-
_
-
_
_
_
_

___I
_
_
_
_
_

i
.
.
.
.
.
.
.
.
.
.
.

419

Assuming
authorizations

willbe
$975,000,000

forfiscal
years

1966
and

1967and
that

authorizations
will

be
continued

for
the

fiscal
years

1968-73
at

the
rate

of$1,000,000,000
annually.

Includes
emergency

relieffunds,bridge
and

dam
design

and
constructionfunds,

ad-
vances

toStates, and
special$40,000,000

ofprimary,secondary, and
urban

fundsauthor-
izedby

sec.2(a)
ofFederal-AidHighway

Act
of1958.

Receipts
ofinterest

on
investmentsnettedby

payments
ofinterest

on
general

fund
advances

in
amounts

of$5,000,000 in
1960 and$1,000,000 in

1961.

Repay-
ment

of
advances
(deduct)

.
_
_

_
_
_
_
_
_
_

-359
-60

9O----
i.

.
.
.
.
.
..
.
.
.

.
.

.
.

........
.

_
_

_
_

_
_

.
_

_
__--

.
_
_
_

_
_
_
_
_
_
_

.-_-_--_
-_

.
_
_
_

_

_--
.
_

_
_
_
_
_

_-
.

_
_

_
_
_
_

_-
.
_
_
_
_
_

__-
.
_
_
_
_

_
_
_

_

-419

Total1,482
2,044
2,087
2,536
2,799
2,955
3,293
3,496
3,559
3,643
3,740
3,838
3,937
4,039
4,142
4,249
1,627

53,467

Expenditures

Interstate
highways208

675
1,501
1,361
1, 719
1,914
2,109
2,591
2,698
2,850
2,877
2,911
2,937
2,994
3,062
3,135
958

37,000

Primary,
secondary,

and
urban

1743
809
839
879
877
860
906

1,000
995
996
996
999
999

1,000
1,002
1,000
248

15,148

Other1527
273
200231029765555541

6C2

Total966
1,511
2,613
2,940
2,619
2,784
3,017
S,600
3,700
3,852
3, 878
3,915
3, 941
3, 999
4,069
4,139
1,207

52,750

Balance
theft

-ce 0

mnd513
2

1,049
A

523
S

119
299
471

643
502
293
1557874
114
187
297
717

-
-

E

4Includesreceipts
on

tax
liabilitiesaccrued

prior
to

Oct.
1, 1972, but

collected
there-

after.No
interest isprojected for thefiscal

years 1966-73sinceitisestimatedthatanyinter-
estearnedduring

theremainder
ofthe

program
will be

offsetby
interestpayments

on
general

fund
advancesneeded

to
cover

seasonalfluctuationsin
payment

requirements.
Such

advanceswould
be

borrowed
andrepaid within

the
same

fiscalyear.
*Roundedfigures,

may
not

add
tototals.

STATEMENT
No.

Fiscal
year

Actual:
1957

_
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

1958
.._..._---------__

1959
_-__.___----------_

1960----------------
1961

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

1962_.
-
_
_

__-----------
1963

-
-
-
-
-
-
-
-
-
-
-
-
-
.
-

Estimate:
19-64_---

_----._-__-_-
1965_--------------
1966

-
-
-
-
-
-
-
-
-
-
-
-
-
-

1967_----__
-
-
-
-
-
-
-
-
-
-
-
_
_

1968
-
-
.
-
-
-
-
-
-
-
.
-
-
-
-
-
-
-
-

1969--------------
1970----_.......-

-
-
-
-
-
-

1971----
-
.
.
.
.
.
.
.
.
.
.

1972------------
1973..-------.-_....--
TotaL

-
-
-
-
-
-
-
-
-
-

toI0

I

.
-

-
-

-

-
-

i
I

I-------·-----1
I
,

I
I

L
I
L

-
-
I
-
i
-

I
I

E
|

1-
r

I
_

53,487

.
I

I

9.869604064

Table: Statement No. 2.--Status of highway trust fund, actual fiscal years 1957-63, and estimates, 1964-73, under existing legislation 
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STATEMENT
No.

3.-Status
ofhighway

trustfund,
actualfiscalyears

1957-63,
and

[In
millions

ofdollars]
*

estimates
1064-73

under
existing

and
proposedlegislation

Receipts

Aviation
and

motorboat
fuel

taxes

Net
excise

taxes
Interest
(net)

General
fund

advances

Repay-
ment

of
advances
(deduct)

Total

Expenditures
I
I

Interstate
highways

Primary,
secondary,

and
urb=

1I
Other

2
Total

-
I

-

I
-
-
-
-
-
-
l
-
-
-
-
-
-
-
I

-
I
L
.

525960616162626340

1,479
2,026
2,074
2, 539
2,798
2,949
3,279
3,478
3,504
3,600
3,696
3,792
3,891
3,991
4,094
4,200
1,601

31813
3-331714186

(5)

I------------

35960
-
-
-
-
-
-
-
-
-
-
-
-
.

_

I------------
I------------

_

-
-
-
'
-
-
-
-
-
-
-
-
-

_
-
-

-

.
_
-
-

.
-
-
X

.
_
-
-

-

.
_
-
-

-

.
_
-
-

-

-359
-60

.
_

_
-

1,482
2,044
2,087
2,536
2,799
2,955
3,293
3,496
3,510
3, 500
3,696
3,792
3,891
3,991
4,094
4,200
1.601

--
I
-

I
I
-

I
-

520
52,991

419
-419

53,068

208
675

1,501
1.861
1,719
1,914
2,109
2,591
2,698
2,788
2,814
2,878
2,921
2,985
3,066
3,159
1,113

37,000

743
809
839
879
877
860
906

1,000
995
996
996
999
999

1,000
1,002
1,000
248

15,148

27
273
200231029765555541

602

966
1,511
2,613
2,940
2,619
2,784
3,017
3,600
3,700
3,790
3,815
3,882
3,925
3,990
4

073
4,163
1,362

52, 750
_
_
_
_
_
_
_
_
_
_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_

_
_
_
I
I

*
_
*

_
I

I
1Assuming

authorizations
will

be
$975,000,000

for
fiscal

years
1966

and
1967

and
that

authorizations
will

be
continued

for
the

fiscal
years

1968-73
at

the
rate

of$1,000,000,000
annually.

2Includes
emergency

relieffunds,
bridge

and
dam

design
and

construction
funds,

advances
to

States,
and

special
$400,000,000

ofprimary,
secondary,

and
urban

funds
authorized

by
sec.2(a)

of
Federal-Aid

Highway
Act

of
1958.

3Interest
on

investments
netted

by
payments

of
interest

o
n

general
fund

advances

in
amounts

of$5,000,000
in

1960
and

$1,000,000
in

1961.
4Includesreceipts

o
n
taxliabilitiesaccruedprior toOct.1,1972, butcollected

5No
interest

isprojected
for

the
fiscal

years
1966-73

since
it

is
estimate

interestearnedduring theremainder
ofthe

program
will

be
offsetby

interest
ongeneral fundadvancesneeded

to
coverseasonalfluctuationsinpayment

rec
Such

advances
would

be
borrowed

andrepaid
within

the
same

fiscalyear.
*Rounded

figures,may
not

add
tototals.

BalanceIn
the

fund

0
516

1,049
523

O
119
299

+
471
747

j
643'
453
263
1445420214279
318
318

d thereafter.
d
that

any
t

tpayments
lulrements.

i-coCO

0

Deductions
Gross
excise
taxes

Refunds
of

taxes

Fiscalyear

Actual:
1957

.
.
.
.
.
.

1958
-
-
-
-
-
-

1959
-
-
-
-
-
-
-

1960
-
-
-
-
-
-

1961
.
-
-
-
-
-

1962
_._----

1963-______
Estimate:

1964
_
-
-
-
-

1965
.
.
_
_
_
_

1966
---__

1967
.
.
.
.
.
.
.
.

1968
___--

1969
.
.
.
-
-

1970
.
-
-
-
-

1971
-
-
-
-
-
-
-

1972..----
1973-..--_
Total--.

1,479
2,116
2,171
2,642
2,923
3,080
3,405
3,607
3,681
3.772
3,871
3,970
4,071
4,174
4,279
4,388

41,852
55,481

9097
103
126
131
126

129
125
113
115
117
119
121
123
125
211

1,971

I
-

w
-

-
-

i-

-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-

9
.
8
6
9
6
0
4
0
6
4

Table: Statement No. 3.--Status of highway trust fund, actual fiscal years 1957-63, and estimates 1964-73 under existing and proposed legislation 
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LETTER
FROM
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TRANSMITTING

THE NINTH ANNUAL REPORT ON THE FINANCIAL CONDI-
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WAY TRUST FUND FOR FISCAL YEAR 1964, PURSUANT TO

SECTION 209(e) (1) OF THE HIGHWAY REVENUE
ACT OF 1966
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ordered to be printed
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WASHINGTON : 19653"-01
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LETTER OF TRANSMITTAL

THE SECRETARY OF THE TREASURY,
Washington, February 26, 1965.

Hon. JOHN W. McCORMACK,
Speaker of the House of Representatives,
Washington, D.C.
DEAR MR. SPEAKER: I have the honor to submit the ninth annual

report on the financial condition and results of the operations of the
highway trust fund, as required by section 209(e)(1) of the Highway
Revenue Act of 1956.
The report contains comment on the highlights of the fund, data

on the current and prior year operations and financial condition, and
estimated data for the following years. Supporting statements include
annual and cumulative data on the basis of existing legislation for
each fiscal year through June 30, 1973.

Sincerely yours,
DOUGLAS DILLON,

Secretary of the Treasury.
Y ry.~i





NINTH ANNUAL REPORT ON THE FINANCIAL CONDITION AND
- RESULTS OF THE OPERATIONS OF THE HIGHWAY TRUST

FUND, JUNE 30, 1964
FOREWORD

The highway trust fund was established on the books of the Treasury
in fiscal year 1957, in accordance with provisions of section 209 of
the Highway Revenue Act of 1956, as amended (23 U.S.C. 120 note).
The fund provides an accounting for the revenues available for Fed-
ernl-aid highway program purposes, the amounts expended and the
balances. Taxes on gasoline, diesel fuel, tires, tubes, tread rubber,
commercial motor vehicles, and truck use are designated by the act
for hligliway purposes. Transfers of amounts equivalent to collections
are made monthly on the basis of estimates by the Secretary of the
Treasury, subject to adjustments in later transfers to the amounts
of actual tax receipts. The fund is also credited with repayable
advances from the general fund, as well as interest earned on public
debt securities for the fund's investments made when its balances
exceed current expenditure requirements.Amounts required for expenditures to carry out the Federal-aid
highway program are made available to the Bureau of Public Roads,
Department of Commerce. Other charges to the trust fund are made
by tihe Secretary of the Treasury for refunds of certain of the taxes,
repayments of advances from the general fund, and the interest on
such advances.
Annual reports to Congress are required( by section 209(e) of the act

to I)e submitted by the Secretary of tlhe Treasury not later than the
1st day of March, after consultation will the Secretary of Commnierce.
''These reports are required to cover the financial condition and the
results of operations of the fund (during' the past fiscal year and tile
exl)ected condition and operations of the find duringg each future
fiscal year through 1973.
Following is at summary statenlent, of the operations of the fund for

fiscal 1964:
Afillions

Rlec(iplts. .....-..-....---- ------.-------------------..$3, 539. 5
Ixpen(littlrs(, .-.-- --- .---- .------- .----------------3., 45. 0

Ixcc(s.s of expenIditures ...... .........---------- ... 105. 5

Net re(lemption of inv(stmcnts . ....... - ----. ---- ----------- (8. 7
I )crlase in un(disb)ursed balalnUes .. .- .- -.--- ..------------.- 0. 8

Total d(Io((rease in as(ts ---....I----..---------.---- 105. 5

IBallne(s, Jln:t 30, 1964:
Investmllnt holdings .. ...................0.
J (is) rsc balance s .......................-. . .. ----------------------- 32. 4

BIalance of the fund- -.------- .- ------------..------------- 6,4 1. 4

Further details of the operations of tlie fund are included in state-
ment No. 1.

1

9.869604064

Table: [No Caption] 
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2 FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1964

FINANCIAL CONDITION AND RESULTS OF OPERATIONS

RECEIPTS

During fiscal 1964 the rates of taxes were: Gasoline and diesel
fuel, 4 cents a gallon; highway tires and inner tubes, 10 cents per
pound; tread rubber, 5 cents per pound; highway vehicles of more than
26,000 pounds gross weight, $3 per thousand poundss per year; and
trucks, buses, and trailers, 10 percent of the price for which sold.
iThlese'rates were established plursuallt to the Highway Revenue Act
of-1956 (70 Stat. 387-402), as amended by the Federal-Aid Highway
Act of 1961 (75 Stat. 122-129).

'Transfers to the trust fund of amounts equivalent to the collec-
tions of above taxes, net of refunds, amounte(l to $3,519.2 million in
fiscal 1964, a net, increase of $240.5 million over the transfers of
$3,278.7 million in fiscal 1963. Thec increases in taxes collected
and transferred were due to increased sales and consumption of
highway-use products. Comparative figures for fiscal years 1964 and
1963 are shown in statement No. 1 and summnarized ;as follows:

[Dollars in millions]

1964 19i3

TyI>c of tax Increase
Net taxes Percent of Net taxes Percent of
transferred totil transferred total

(Ilisoline and diesel fuel ....- $2,642.8 75.1 $2, 462.0 75.1 $180.8
Tires .................................... ti9, 10. 5 36i5. 3 11.1 4.2
Inner tuht's and trea(l ribl)er .--- .--- 43. 7 1.2 42. 1. 3 .8
Trucks, buses, and truilehr.s-..------ 357.3 10.2 311.1 9.6 46.2
'ITr ck ire...---------.....---- 105.8 3.0 97.3 3.0 8.4

''otal ---------------------.-----.-- 3, 519.2 100. 0 3,278.7 100.0 210.6

'l'he grl'oss amounlits of taxes were appropriated and transferred to tle
trust, fund mlonlithly on tlie basis of estimates and adjusted to an actual
basis oln certifications of t!le Internal Revenue Service. Adjustments
in amounts transferred, included above, resulted in noet additions of
$75.3 million (liiring fiscal 19(i4. The adjustmelits were approxi-
mately 2 l)ercelit of the total transfers to tile fund.

lteluIIdIs of taxes, which relate primarily to taxes on gasoline used
on fartils and gasoline for nonillighway purposes or local transit
systelns, as authorized by section 209 (f) (3) and (4) of thle Highway
Revenue Act, are lcharge(l to tile ' tust fund onl tile basis of certifica-
tions of tile Ilnt erlal Revenue Service and are shown in thlis report as
reductions of transfers to tlhe fund. Refunds amounted to $126.6 mil-
lion in fiscal 1t64, compared with $12(.3 million in 1963.

During fiscal 1904 tile trust fund was credited with $20.4 million of
iliterest on inlvestmlenls in public debt securities, bringing tile total
cl(e(lits to $3,539.5 million as compared with tlie total of $3,293
million in 196);3.

Tlhe amnoults of receipts credited to the fund, by type, are shown in
statement No. I and sulmmnarize(I as follows:

9.869604064

Table: [No Caption] 
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FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1964 3
[In millions of dollars]

Fiscal year Fiscal year Increase
1964 1963

Transfers on basis of estimates---------------............. 3,670.6 3,387.4 183. 1
Quarterly adjustments ..----..............------------ 75. 3 +17. 6 57.7

Total transfers ..--------------------.....-.. 3, 645.8 3,406.0 240. 8
Less refunds of taxes---------------------------------------. 126.06126.3 .3

Net transfers.-------------- ................. 3, 619. 2 3, 278. 7 240.6
Interest on investments ------------------------............. 20.4 14.3 6. 1

Total reeipts-..----------------.................... 3, 539.5 3, 23.0 246.6

EXPENDITURES

Federal-aid highway program expenditures are made by the Bureau
of Public Roads, Departl ent of Commerce, from the uninvested
trust funds available for expenditure. Fiscal year 1964 expenditures,
in nominal aioullts, were also made by the Corps of Engineers, De-
partinent of the Army, from amounts transferred to them. During
fiscal 1964, the expenditures from the fund amounted to $3,645 million,
an increase of $628.3 million over the expenditures of $3,016.7 million
ill 1963. Expenditures f'roin the fund are shown in statement No. 1andl sulnlnarizedl as follows:

lin thousands of dollars]

Agency Fiscal year Fiscal year Increase or
1'Il I 1903 decrease (-)

__ __ _ _ _~~~~~~~~~~.
Bulrflau of Public lonads l----------------.. .... 3, 614, 6St 3,016,631 628, 05301lice of the Secretary of Cominmerce -----------------.---.---. -.-...- 5 -F
Corps of 1Eiiglieers.-----------... ... 32 64 264

Total expenditures.....------- .....---...... 3, 6(15, 013 3, 016, 701 628, 313

I ncludes $1,;3;4,030 for improvement of the Pentagon road network for fiscal 1954 and $123,00K) for fiscal
1963.

I N VESTMErgNTS

Balances in the trust fund determined to be in excess of require-
ments for current expenditures are invested by the Secretary of the
Treasury in interest-bearing securities: of the United States issued
exclusively to the trust fund, as authorized by section 209(e)(2) of the
act. The rate of interest on these investments is the average rate on
marketable interest-bearing debt adjusted to the next lower one-
eighth of 1 percent. On June 30, 1964, the fund held $609 million
in special issues of ''reasllry certificates of indebtedness bearinginterest at 3s8 percent per annual, maturing June 30, 1965. This
compares with holdings of $677.7 million onl June 30, 1963, at 3% per-cent. The trust fund was credited with $20.4 million in interest oil
invetitments in fiscal year 1964, an increase of $6.1 million over the
interest of $14.3 million in 1963.

BALANCE OF T'rHE FUND

The balance of the fund as of June 30, 1964, was $641.4 million, a
decrease of $105.5 million from the June 30, 1963, balance of $746.9
million. The balance consisted of investments of $609 million and
$32.4 million undisbursed approprii:ltions.
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4 FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND, 1964

CUMULATIVE SUMMARY

Cumulative operations of the fund from inception in 1956 through
June :30, 1964, are summarized as follows:

[In millions of dollars]
RECEI'PTS1

Program operations:
Gasoline anld (liesel fuel taxes ----------.----------- 17,272. 8
Tires, tubiles, and tread rubber taxes--------.----.--- 2,423. 4
Trucks, buses, and trailers, and truck use taxes .----- 1,766. 3
llefunds of taxes..-- .-------------_--------- 800. 3

20,662. 2
Miscellaneous activities:

Interest on investments --..._____--.-_...._____--- 7!0. 6
Advances from genIeral fund... t 19. 0
Iepl)aymenLt of advances ......... --'119. 0

---- 79. 6

Total recei ts ...... ............... .. ..... 20,741.
EX NI)'NITIJURES

Program operations: I ighwa:y construction...--. -. 20,09,1. 5
Miscellaneous activities:

Interest onl advances... ---- 5. 6
Administration of labor standarlds- .4

6.0

Total expendit res .. ......--. . ........................-- 20, 100. 5

BIALANCE (F T'IIE FUNI)
ndisb rsed appl)rol)riations- .-------..------------..---------- 32. -1

Investments ------.......... ..609!). 0

Total balances -----. ..-- 64..1. 4
Further details regarding the cuniulative operations of the fund are

included ill staitemeIent No. 1.

1)POJECTIONS
JND)EI( EXISTING LEGISI4 ATION

Legislation relating to the operations of the trust fund in fiscal year
1965 alid subsequienft years wits enacted )y the SStli Congress, 2(1
session. The acts, vllich(l did not got finlll approval until after the
close of the fiscal year covered by this report, consisted of the following:

Public Law 8(8--578, approved Sep)telober 3, 1964, provides for tlhe
transfer from,,tile trust fund into the land and water conllservation
fund amounts equivalent to taxes received, on or after J1tanuary 1,
1965, with respect to special motor fuels and gasoline used as fuel in
rmiotorboatts. Estimated receipts shown in statement No. 2 (do not
include illotorl)oat, fuel reveliues.

Public Law 88--527, approved August 31, 1964, al))rol)riatel a total
of $3,648,250,000 for expenditure from tlie highway trust fund to
c'rry out, tle )pr'ovisions of tlie Federal-Aid Higvhwaty Act,. r'This su
is comp;losdc(l of $1,417,464,169, tlie balance of highwiaty authlorizations
for 1963; $2,225,413,315 as part of the authorization for 1964; and
$5,372,516 for reimbul)risecient of sumls expl)end(e( for repair or recon-
struction of roads and bridges, as well as design a(nd construction of
bridges over damls.

Public Law 88-423, approved August 13, 1964, cited as tlhe 1Fdera1-
Aid Highway Act of 1964, authorized al)prol)priations out of the trust
fund for the IFederal-aid primary and secon(lary systems and for their

9.869604064
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FINANCIAL._CONDITION OF THE HIGHWAY TRUST FUND, 1904 5

extensions within urban areas amounting to $1 billion for each of the
fiscal years 1966 and 1967 (the so-called A-B-C program). The amounts
authorized are available as follows: 45 percent for the primary high-
way system, 30 percent for tile secondary highway system,. and 25
percent for extensions of the systems isilde urban areas. Subsequent
legislation is expected to continue this program) during the life of the
trust fund.
The A-B-C authorizations, together with authorizations totaling $37

billion for completion of the National System of Interstate and Defense
Highways, are to be financed from the trust fund.
The full amount of $2,800 million authorized by thle 1961 act for

the Interstate System for the fiscal year 1966 was apportioned to the
States by the Secretary of Commerce, effective August 18, 1964. The
$1 billion of Federal-aid primary, secondary, and urban funds author-
ized by the 1964 act for the fiscal year 1966 was also apportioned to
the States effective August 18, 1964.

'rlie authorizations of interstate funds as contained in the 1961 leg-
islation provide annual amounts through fiscal year 1971 that can be
supported by the estimated highway trust fund receipts indicated
inll statement No. 2. This statement shows actual and estimated
revenues, expenditures, and balances for the fiscal years 1957 through
1973 under existing legislation. Total expenditures are estimated
at $52,825 million, including interstate program costs of $37 billion
and Federal-aid primary, secondary, and urban expenditures totaling
$15,179 million.
Estimated highway trust fund receipts of $54,762 million as shown

in statement No. 2 are adequate to cover estimated highway program
expenditures with a balance of $1,937 million at the end of the program.

It is estimated that during fiscal year 1966, $250 million will be
required to be advanced from tlhe general fund to cover heavy seasonal
payment requirements that normally occur early in the year. Such
)borrowing would be repaid by the end of the fiscal year, and would
require payment of interest of about $5 million to the general fund.

UNDER PROPOSE) LE'GISLATION

Tlhe President's 1966 budget notes a total increase of $5.8 billion in
the estimated( cost of the IntOrstate Highway System, reflecting recent
additions to the system, increases in right-of-way costs, changes in
design standards, and higher construction costs. 'llhe Federal share
of this increase is estimated to be $5 billion. The budget indicates
that there will be proposals for increased highway user taxes, an ex-
tension of such taxes beyond October 1, 1972, and a minimum ex-
tension of the construction schedule. Specific user charge proposals
are being developed, but until announced, no projection of trust fund
revenues can be m1a(lde.
The President's budget recommends that taxas on aviation gasoline

should be retained in the general fund and that new or additional user
charges to be recommended would produce revenues of $200 million
in fiscal year 1966 taking account of retention of aviation fuel taxes
in the general fund.

'T'he pay-as-you-go policy, under which the highway trust fund is re-
quired to be administered, would necessitate continuation of present
procedures under which the rates at which the States may proceed to
Illcur reimbursable obligations are so scheduled as to assure that pro-
grain expenditure requirements will not exceed available revenues.
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LETTER OF SUBMITTAL

THE SECRETARY OF THE TREASURY,
Washington, February 28, 1966.

Hon. JOHN W. McCORMACK,
Speaker of the lHouse of Representatives,
Washington, D.C.
DEAR MR. SPEAKER: I have the honor -to submit the tenth annual

report on the financial condition and results of the operations of the
highway trust fund, as required by section 209(e)(1) of the Highway
Revenue Act of 1956.
'rhe report contains comment on the highlights of the fund, data on

current and prior year operations and financial condition, and esti-
mated data for the following years. Supporting statements include
annual and cumulative data on the basis of existing legislation for
each fiscal year through fiscal 1973.

Sincerely yours,
HENRY H. FOWLER.
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TENTH ANNUAL REPORT ON THE FINANCIAL CONDITION AND
RESULTS OF THE OPERATIONS OF THE HIGHWAY TRUST
FUND, JUNE 30, 1965

FOREWORD
The highway trust fund was established on the books of the Treasuryin fiscal year 1957, in accordance with provisions of section 209 of

the Highway Revenue Act of 1956, as amended (23 U.S.C. 120 note).
Amounts equivalent to taxes on gasoline, diesel fuel, special motor
fuels, tires, tubes, tread rubber, commercial motor vehicles, and truck
use are designated by the act to be appropriated and transferred from
the general fund of the Treasury to the trust fund. These transfers
are made monthly on the basis of estimates by the Secretary of the
Treasury, subject to adjustments in later transfers to the amounts of
actual tax receipts. Amounts available in the fund in excess of
expenditure requirements are invested in public debt securities and
interest thereon is credited to the fund. There are also credited to
the fund repayable advances from the general fund, as authorized
and made available by law, to meet expenditure requirements in
excess of available revenues during a portion of a fiscal year.Amounts required for expenditures to carry out the Federal-aid
highway program are made available to the Bureau of Public Roads,
Department of Commerce. Other charges to the trust fund are made
by the Secretary of the Treasury for transfers of certain taxes to the
land and water conservation fund, refunds of certain taxes, repaymentsof advances from the general fund, and the interest on such advances.
Annual reports to Congress are required by section 209(e) of the

act to be submitted by the Secretary of the Treasury not later than
the first day of March, after consultation nith the Secretary of Com-
merce. These reports are required to cover the financial condition
and the results of operations of the fund during the past fiscal year.
and the expected condition and operations of the fund during each
future fiscal year through 1973.

Following is a summary statement of the operations of the fund for
fiscal 1965:

Mifmone
Receipts-------- --------------_---. $3, 669. 5
Expenditures---------------------_ ------------------------ 4, 026. 1

Excess of expenditures----------------.---.. --- 356. 6

Net redemption of investments----------------------------------- 343.6
Decrease in undisbursed balances--------- -------------------- 12.9

Total decrease in assets-...-_-------.---_-----------------356. 6

Balances, June 30, 1965:
Investment holdings .- ....---------------------.------- 265. 4
Undisburwd balanc s -----------,------------.-- ------ 19. 5

Balance of the fund------ --------.- ----------- 284.9
Further details of the operations of the fund are included in state-

ment No. 1.
!

9.869604064

Table: [No Caption] 

460406968.9



FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND

FINANCIAL CONDITION AND RESULTS OF OPERATIONS
RECEIPTS

The rates of taxes in fiscal 1965 remained unchanged from those
of fiscal 1964 which were: Gasoline, diesel fuel, and special motor
fuels, 4 cents a gallon; highway tires and inner tubes, 10 cents perpound; tread rubber, 5 cents per pound; highway vehicles of more
than 26,000 pounds gross weight, $3 per 1,000 pounds per year; and
trucks, buses, and trailers, 10 percent of the price for which sold.
These rates were established pursuant to the Highway Revenue Act
of 1956 (70 Stat. 387-402), as amended by the Federal-Aid Highway
Act of 1961, (75 Stat. 122-129).

Transfers to the trust fund of amounts equivalent to the above
taxes, net of transfers to the land and water conservation fund and
refunds, amounted to $3,658.5 million in fiscal 1965, a net increase of
$139.4 million over the transfers of $3,519.2 million in fiscal 1964.
Comparative figures for fiscal years 1965 and 1964 are shown in state-
ment No. 1 and summarized as follows:

)_ollarsIn millions]
196,5 1964

'_-_______________________ Increase or
3Type of tax d se (-)

Net taxes Percent Net taxes Percent
tranl ferrtd of total lansferred of total

Gasoline, diesel fuel, and special motor
fuels....---.....-------.-.$2, 7S5. 74.8 $2, 642.8 75. 1 $93.7
T'ir-,-........--.......-..... 31. 10.4361. 10. 5 12. 0
frner tubes and tread rubber..--...-- 47. 9 1.3 43. 7 1.2 4.2
't'urks. bIws, and trailers . .---------- 393.3 10. R 357. 3 10.2 36. 0
l'ruek u ..-9--........--.-.. .- 99.3 2. 7 105. 8 3.0 -6. 5

Total --..........--..-...---...- 3, 65. r, 100.0 3, 510.2 100.0 139. 4

Under the provisions of section 209(c)(4), amounts are appropriated
and transferred to the trust fund monthly on the basis of estimates
and adjusted to an actual basis on certifications of the Internal
Revenue Service. Adjustments in amounts transferred, included
above, resulted in net additions of $28.8 million during fiscal 1965.
The adjustments were approximately eight-tenths of 1 percent of the
total transfers to the fund.
During fiscal 1965 $4.4 million was transferred to the land and

water conservation fund in accordance with Public Law 88-578,
approved September 3, 1964 (79 Stat. 897). This amount represents
the equivalent of taxes received on or after January 1, 1965, from the
sale of special motor fuels and gasoline used in motorboats.

Refunds of taxes, which relate primarily to taxes on gasoline used
on farms and gasoline for nonhighway purposes or local transit systems,as authorized by section 209(f)(3) and (4) of the Highway Revenue
Act, are charged to the trust fund on the basis of certifications of the
International Revenue Service and are shown in this report as
reductions of transfers to the fund. Refunds amounted to $123.5
million in fiscal 1965, compared with $126.6 million in 1964.

I)uring-fiscal 1965, the trust fund was credited with $11.0 million
of interest on investments in public debt securities, bringing the total
credits to $3,669.5 million as compared with $3,539.5 million in 1964.
The amounts of receipts credited to the fund, by type, are shown

in statement No. 1 and summarized as follows:

2
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FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND

[In millions of dollars)

3

Fiscal year Fiscal ye Increase or
1965 194 decrease (-)

Transfers on basis of estimates- ..---.-.----..........- $3,767.6 $3, 570. 5 $187.1
Quarterly adjustments.-. ...---------.--- - - 28.8 75.3 -46. 5

Total transfers-............. 3, 786.4 3, 645. 8 140. 6
Less transfers to land and water conservation fund... 4. 4. ----4.4
Less refunds of taxes-...-------.----.----.-------....-.- 123.5 126. 6 -3.1

Net transfers-...----.....--.-.--------------... 3, 658. 6 3, 519.2 139. 4
Interest on Investments...------------.11. 0 20.4 -9. 3

Total receipts...--------------................ 3,669. 5 3, 639. 5 130. 0

EXPENDITURES

Federal-aid highway program expenditures are made by the Bureau
of Public Roads, Department of Commerce, from funds made avail-
able from the trust fund, as provided by appropriation acts. Fiscal
1965 expenditures, in nominal amounts, were also made by the Bureau
of Indian Affairs and the Corps of Engineers from amounts transferred
to them. During fiscal 1965, the expenditures from the fund
tanounted to $4,026.1 million, an increase of $381.1 million over the
expenditures of $3,645.0 million in 1964. Expenditures from the
fund are shown in statement No. 1 and summarized as follows:

[In thousands of dollars]

Agency Fiscal year Fiscal year Increase or
1965 1964 decrease (-)

Bureau of Public Roads I
.--..--...-.----...- ...-..... ---- $4, 025,708 $3,644,684 $381, 023

Bureau of Indian Affairs...-------....-...--.............. 366
Corps of Engineers...-----......... .. ..---..-..... ...........44 829 -285

Total expenditures....----......--.--- -.- ---........- . 4,026,117 3,645,013 381,104
I Includes $634,000 for Improvement of the Pentagon road network for fiscal 1965 and $1,364,000 for fiscal

1964.

INVESTMENTS

Balances in the trust fund determined to be in excess of require-ments for current expenditures are invested by the Secretary of the
Treasury in interest-bearing securities of the United States issued
exclusively to the trust fund, as authorized by section 209(e)(2) of the
act. The rate of interest on these investments is the average rate on
marketable interest-bearing debt adjusted to the next lower one-eighthof 1 percent. On June 30 1965, the fund held $265.4 million in specialissues of Treasury certificates of indebtedness bearing interest at
334 percent per annum, maturing June 30, 1966. This compares with
holdings of $609 million on June 30, 1964, at 3% percent. The trust
fund was credited with $11 million in interest on investments in fiscal
1965, a'decrease of $9.3 million from the interest of $20.4 million in
1964.

BALANCE OF THE FUND

The balance of the fund as: of June 30, 1965, was $284.9 million, a
decrease of $356.6 million from the June 30, 1964, balance of $641.4
million. The balance consisted of investments of $265.4 million and
$19.5 million undisbursed appropriations.
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4 FINANCIAL CONDITION OF THE HIGHWAY TRUST FUND

CUMULATIVE SUMMARY

Cumulative operations of the fund from inception in 1956 throughJune 30, 1965, are summarized as follows:
(In millions of dollars]

RECEIPTS
Program operations:Gasoline, discel fuel, and special motor fuels taxes- $20, 137. 2

Tires, tubes, and tread rubber taxes-------------- 2, 852. 8
Trucks, buses, and trailers, and truck use taxes --- 2, 258. 9
Transfers to land and water conservation fund - -4. 4
Refunds of taxes-------------------- --- - 923. 8

$24, 320. 8
Miscellaneous activities:

Interest on investments -- ....-............... 90. 7
Advances from general fund---- ---- - 419. 0
Repayment of advances .------------------ -419. 0

90.7
Total receipts-,------------ --------- ..-------------- 24, 411.4

EXPENDITURES

Program operations: IHighway construction, ----- 24, 120. 6
Mliscellaneous activities:

Interest on advances.-----------------.-- $5. 6
Administration of labor standards------ .4

6.0
Total expendituresa- ------------ ---- 24, 126. 6

BALANCE OF THE FUND

UJndisbursed appropriations------------------------- 19. 5
Investments ------------------------------------- 265. 4

Total balances------------------- --- 284.9
Further details regarding the cumulative operations of the fund are

included in statement No. 1.

PROJECTIONS
UNDER EXISTING LEGISLATION

Legislation relating to the operations of the trust fund in fiscal 1966
and subsequent fiscal years was enacted by the 89th Congress, 1st
session. The acts, some of which did not get final approval until
after the close of the fiscal year covered by this report, consisted of
the following:

Public Law 89-16, approved April 30, 1965, appropriated an addi-
tional amount of $250 million for expenditure from the highway trust
fund to carry out the provisions of the Federal-Aid Highway Act.
This sum is part of the authorization for 1964.

Public Law 89-41, approved June 17, 1965, cited as the Pacific
Northwest Disaster Relief Act of 1965, authorized additional appro-priations totaling $50 million for fiscal year 1965 and $20 million for
fiscal year 1966 for the repair and reconstruction of highways, roads,and trails. Expenditures related to these authorizations will be made
from the highway trust fund which will be reitnbursed by an appro-priation from the general fund of the Treasury. These authorizations
for emergency relief in 1965 and 1966 are in addition to the amounts
authorized by section 125 of title 23 of the United States Code.
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FkNANCIAL CONMfiO Of TH1 HIGntWAY TBRUT v1ND 5
Public Law 89-44, approved June 21, 1965, authorized the transfer

to the trust fund of amounts equivalent to excise taxes on lubricating
oil and on parts and accessories for trucks, buses, etc., and eliminated
the tax on certain buses.
Public Law 89-139, approved August 28, 1965, amended the Fed-

eral-Aid Highway Act of 1956 as amended, and authorized appro-priations out of the trust fund for the interstate system amounting to
$3 billion for the fiscal year 1967. This was $100 million more than
had previously been authorized for 1967 by the Federal-Aid Highway
Act of 1961. This act also approved apportionment factors shown in
table 5 of House Document 42, 89th Congress, 1st session, for use in
apportioning fiscal year 1967 interstate funds.
Public Law 89-164, approved September 2, 1965, appropriated a

total of $3,898,400,000 for expenditure from the highway trust fund
to carry out the provisions of the Federal-Aid Highway Act. This
sum is composed of $1,074,510,010, the balance of authorizations for
1964; $2,817,956,045 as papt of the authorizations for 1965; and
$5,933,945 for reimbursement of sums expended for repair or recon-
struction of roads and bridges, as well as design and construction of
bridges over dams.
The Federal-Aid Highway Act of 1964 (Public Law 88-423,

approved August 13, 1964) authorized appropriations out of the trust
fund for the Federal-aid primary and secondary systems and for their
extensions within urban areas in the amount of $1 billion for each of
the fiscal years 1966 and 1967 (the so-called ABC program). The
annual amount authorized is available as follows: 45 percent for the
primary highway system; 30 percent for the secondary highway sys-
tem; and 25 percent for extensions of the systems inside urban areas.
Silbsequent legislation is expected to continue this program during the
life of the highway trust fund.
The ABC authorizations, together with authorizations totaling

$37.1 billion for completion of the National System of Interstate and
Defense Highways are to be financed from the trust fund.
The full amount of $3 billion authorized by Public Law 89-139 for

the interstate system for the fiscal year 1967 was apportioned to the
States by the Secretary of Commerce, effective August 30, 1965. The
$1 billion of Federal-aid primary, secondary, and urban funds author-
ized by the 1964 act for the fiscal year 1967 was also apportioned to
the States effective August 30, 1965.
The authorizations of interstate funds as contained in the 1956

legislation, as amended, provide annual amounts through fiscal year1971 that can be supported by the estimated highway trust fund
receipts indicated in statement No. 2. This statement shows actual
and estimated revenues, expenditures, and balances for the fiscal
years 1957 through 1973 under existing legislation. Total expendi-
tures are estimated at $56,029 million, including presently authorized
interstate program costs of $37,100 million; a balance of $2,939
million available for additional interstate authorizations; and $15,990
million for Federal-aid primary, secondary, and urban, emergencyrelief, and other expenditures. The balance of $2,939 million would
finance the major portion of the $5 billion increase in Federal funds
required to complete the interstate system as shown by the 1965
Interstate Cost Estimate reported in House Document NM. 42, 89th
Congress, 1st session.



6 FINN'CIAL CONDITION OF THE HIGHWAY' TRUST FUND

UNDER PROPOSED LEGISLATION

The President's 1967 budget states that legislation will be proposed
to provide for financing from the trust fund (1) the increase in the
Federal share of the cost of completing the 41,000-mile Interstate
Highway System (1965 Interstate Cost Estimate, EH Doe. 42, 89th
Cong., 1st sess.); (2) the forest and public lands highway programs;(3) a new highway safety program; and (4) the highway beautification
program. Legislation will also be proposed to increase heavy vehicle
excise taxes to equitable levels, to transfer to the trust fund receipts
equal to 1 percentage point of the existing auto excise tax for the
beautification program, to remove excise taxes on aviation fuel from
the trust fund, and to extend the expiration date for the trust fund by
5 months, until February 28, 1973.
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-
-
-
-
-
-
-
.
-
-
0
-
-
-
-

-
-
-
-
-
-

26
,003 Oa00

U
n
d
l
i
s
1
S
"
M
d

b
_

alaae
.
-

-
.
.
.
.
.
.
-
-
.
.

19,46 ,51312
-

19,43., 512.12
.

32,402,884. 86
-12,39,372.74

Total assets
-
-
-
-
-
-
-
-
-
2

2
----------------

2
8
5
7
,
5
1
2
.
8
5
5
1
2
.
1
2

284,
51.

.--.-----
641,430,884.86

.
-
-
-
-
-
-
-

-356,573,372.74

1Includes
floor

tock
taxes

in
nominal

amounts
(26

U.S.C.
4226(a)).

arecredited
tothe fund

on
the

basisofestimates
and

lateradjusted
toactual.

Alladjust-
2ActualInternal

Revenue
collections show

an
increase of$1,839.019.82 whencomparing

ments
do

not
fall inthe

fiscalyear to whichthey relate.
ical 196

($102.00.468.52)
with

fiscal
1964($100,19e.448.70).

The
decrease

of$,481.944.54
'Less

than
0.05

of 1percent.
bsown

inthisstatement
results

from
theprocedure,

described
on

p.
1,whereby

receipts

b.zD-n0z01.z 3aCO
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Status
of highway

trustfund,
actualfiscal

years
1957-65,

and
e.limates

1WI 6-73,
under

existing
legislation

[In
millions

ofdollars]

Receipts
Expenditures

Deductions
Interstate

highways
Repay-

R
e
i
m
-
_
_

Primary,
Fiscalyear

Gross _
Net

Interest
General

ment
of

burse-
se'ond-

Balance
excise

excise
(net)

fund
advances

ments
Total

Available
ary,

and
Other

4
Total

in
the

taxes
Trans-

Refunds
taxes

advances
(deduct)

from
for addi-

urban:
fund

fers
general

Author-
tional

fund
2

ized
authori-
zations

Actual:
1957 ------

1. 479
1, 479

3
-
-
-
-
-
-
-

1,482
20

------
743

15
966

516
1O958-

------
2,116

-
-
-
-
-

90
2, 026

18
2,044 6,5

-
809

27
1,511

1,049
1959

--------
2,171

97
2,074

13
2, 087

1.5
1
-

839
273

2.613
523

1960-------
2,642
-
-

103
2,539

5-3
359

359
-
-

'2, 5
1.861

879
200

2,940
119

1961
-----------

2,93
------

126
2,798

'1
60

60
-
-

2,799
1,719

-
-
-
-
-

8
7
7
2
3

2.619
299

1962----.----
3,080

------
131

2,949
7
-
--
.
.
.

2
955

1,914
-
-
-
-
8
0

10
2,784

471
1963

---------
3,405

---
-

126
3,279

14
-
-
-
-
-
-

3, 293
2.109-------

906
2

3.017
747

1964---------
3,646 4
-
-
-

127
3.519

20
-
-
-
-
-

-
-
-

3,540
2,635

-
-

1,004
6

3.645
641

165
-
-
-
-
-
-
-
-

3786
4

12.3
3,659

11
-
-
-
-
-
-
-

3,670
3,016

990
20

4,026
285

Estimate:
1966

------------
4,015

28
128

3,859
5

70
70

-
3.864

2,947
-

2
61

3,970
179

19---------
4,218

29
200

3,989
(()

20000
-
-
-

3, 989
2, 907

1,006
57

3,970
198

1968-----
-

4,346
31

143
4,172

-
-

18
4,190

3140
-
-

1,005
41

4,186
202

1969 ..
.

.
.
.
-
-

-
4,469

32
144

4, 293
-
-
-
-
.
.
-
-
-

-
32

4,
25

3.301
-
-

1.000
30

4.331
196

1970
.----

4,581
34

146
4,401

13
4, 414

3,33
1,000

30
4,367

243
1971

-
-
-
-
-
-

4, 684
35

147
4, 502

-
-
-
-
-
-
-
-
-
-
-
. 4, 502

3,366
1, 000

30
4,396

349
1972------------

4
790

37
150
4
,
6
0
3
-
-
-
-
-

4. 603
2,412

i,510
1,000

30
4. 9

5
2
-
-
-

19737
-
-
-

'1,928
29

163
1,
3
6
-
-
-
-
-

-
1,736

52
1,429

248
7

1,736

Total
.
.
.
_

58,279
259

2,144
55,877

89
8
9

689
63

56,029
37,100

2,939
15.128

862
5.

029

1Transfers
tothe

land
water

conservation
fund

inaccordance
with

Public
Law

88-578,
1964

(78
Stat.

505),
and

Public
Law

89-41,approved
June

17,
1965

(79
Stat.

131.)
(See

approved
Sept.

3, 1964(78 Stat.897).
footnote2.)

2Reimbursements
to the fund

foremergency
fundexpenditures authorizedby

the
1964

sReceipts
of

interest
on

investments
netted

by
payments

of
interest

on
general

fund
amendments

to
the

Alaska
Omnibus

Act
and

the
Pacific

Northwest
Disaster

Relief
advances

of$5,000,000 in
1960 and

$1,000,000 in
1961.

Act
of 1965.

(See
footnote4.)

' 4No
interest isprojected

for fiscal
years

1967-73
since

itisestimated
that

any
interest

Assuming
authorizations

will
be

extended
for

fiscal
years

1968-73
at

the
rate

of
earned

during
the

remainder
of

the
program

will
be

offset
by

interest
payments

on
$1,000,000,000 annually.

general
fund

advances
needed

to
cover

seasonalfluctuations in
payment

requirements.
4Includes

emergency
relieffunds;

bridge
and

dam
design

and
construction

funds;
Such

advances
would

beborrowed
andrepaid within the

same
fiscalyear.

advances
to

States;
and

special
$400,000,000

ofprimary,
secondary,

and
urban

funds
7Through

Sept. 30,
1972.

authorizedby
sec.2(a)

of Federal-AidHighway
Act

of
1958.

Beginning
fiscal

1966
also

Includes
receipts

on
tax

liabilities accrued
prior

to
Oct.

1,1972,
but

collected
there-

hicludes
emergency

fundexpenditures
for

which
the

fund
will

be
reimbursed

from
the

after.
general

fund
oftheTreasury

in accordance
with

Public
Law88-451, approved

Aug.
19,0

Q C3CtCI2 0Lz0 0 0tvI
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LETTER OF TRANSMITTAL

THE SECRETARY OF THE TREASURY,
Washington, February 28, 1967.

Hon. JOHN W. McCoRMACK,
Speaker of the House of Representatives,
Washington, D.C.
DEAR MR. SPEAKEF.: I have the honor to submit the 11th annual

report on the financial condition and results of the operations of the
highway trust fund, as required by section 209(e)(1) of the HighwayRevenue Act of 1966.
The report contains comment on the highlights of the fund, data

on current and prior year operations and financial condition, and
estimated data for the. following years. Supporting statements in-
clude annual and cumulative data on the basis of existing legislation
for each fiscal year through fiscal 1973.

Sincerely yours, JOSEPH W. BARR, Acting Sacrtary.
II





ELEVENTH ANNUAL REPORT ON THE FINANCIAL CONDITION
AND ,TESO,LT0,F THE QPEFATIQONS OF TH! HIGHWAYTU ST
FUND, JUNE 30, 1966 i'F'i '

.*'' ;. "- :';ti- FbREWb66b :' i..-;
The highway ,trust fund was et blished on the bpoks/of the T,/sury:in fiscal 1957, A accordance withpprovision: of section 209 of thO High-way Revenue Act of 1956, samended (23(UIS;, 120 note),. .Anomntaequivalent to: taxes on :gasoline, .diesel fuel? special motor fuels,, tire,

tubes, tread rubber,, commercial, motor vehicles, truck use, lubricating
oil, and parts and accessories for trucks, buses, etc., are designated bythe act to 'be ,appropriated nd transfeTed from the general fund of
the Treasury to the trust fund. :;These transfers are, made.ognthlyon the basis of estimate by the, .ecretar of the Treasury, subjtt to
adjustments in later transfer to the amounts) of actual tax receipts.
Amounts available in the fund ini excess of expenditure requirement,are invested. iripublic debt;ecuritiea and uitrest thereon Is,creditto the fund. There are also credited, tthe fupd repayable advances
from the general fundil as authorized. and made available by law, to
meet expenditure requirements in excess of available revenuesduringg
a portion .of a fiscallyyea.- ; , * .Amounts; required: ifor:.expenditures to:carry out the Federal-aid
highway program areImde available.to;,the Bureau opf Pubhic,Rods,
Department of Commerce. Other charges to the trust fund ar made
by. the Secretary of the Treasuiry, for:'transfers of certain taxes to the
land and water conservation fund, refunds of certain taxes, repay-
ments of advances from the general fund, and the interest on such
advances. , ..
Annual reports to Congrss are required by section 209(e) of the

act to be submitted by the Secretary of the Treasury not later than
the first day of March, after consultation with the Secretary of Com-
merce. These reports are required ;to cover the financial condition
and the results of operations of the fund during the past fiscal yer
and the expected condition and operations of. the fund during each
future fiscal year through 1973. .

Following is a summary statement of the operations for fiscal 1966:

.Receipts-------------------- $3, 924. 8
Epnditures~l---,--- --------------------- L-----------,- 3, 966.1Expenditures. -.-.3,,9-6. 1

Excess of expenditures---------------------------------
Net redemptiohd of nvestiments------------------------ ---- .27.6
Decrease in undisbuised balances-------------- --- -------- .13.7

Total decrease in assets ------------------------- 41.3
Balances, 'June 30, 1966:

Investment holdings.' -- 237.8
Undisbursed balances -------.-- -------, 6.8
Balance of the tund 243.5B Flance of the utnd--------------------------------- 243.

Further details of the operations are included in statement No, 1.
* 1L
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1966 REPORT ON TTE HIGHWAY TRUST FUND

FINANCIAL CONDITION AND RESULTS OF OPERATIONS
:: ...... ~Ee;P : ,'

:
-.:

The'most riecenlt legislation affdctin the' tax cdllctions ceditable
to the highway trust fmwd is in the Excise Tax: Reduction Act of 1965,Public Law 89-44, approved:June 21, 1965 (79 Stat. 136). The
provisions of the act relating to transfers to the trust fund provide
thatatmiiounts equivalent to oxciso taxes received after Decemiber 31,
1965, on parts and adoessbrie for'trucka, buses, etc., and on lubricating
oil be transferred t t the trust fund.' The provisions alsostate that
amounts received during the calendar year 1966 shall be taken into
account only to the extent attributable to liability for tax incurred
aftet December 31 1965.
The rates of takes in fiscal 1966 were: Gasoline, diesel fuel, and

spedil motor fuels, 4 cents a gallon; trucks, buses, etcii 10'percent of
thie price for which sold'; highway tires and inner tibes, 10 cents perpound; tread rubber, 5 cents per pound; highway vehicles of more than
26,000 pounds gross weight, $3 per 1,000 pounds per year; lubricatingoil,: 6 cehte a gallon; and'! pirts and accessories for trucks, buses, etc.)
8 Ij)ceht of the priicef6io Which sold.

Transfers to the trust fundof amounts equivalent to the above
taxes,' net of transfers tw the land and water conservation fund and
refunds, amounted to $3,916.8 million in fiscal: 1966; a;net'inerease of
$258:3 million over the 'transfers iof $3,68.5.million in 1965. Com-
parative figures for the 2 years are shown in statement No. 1 and
summariz6d as follows.

(Dllars In million]

1966 1965
Type of tax Increase

Net taxes Percent Net taxes Percent
transferred of total traAisfrted 'of total

Gaoline, diesel fuel, and special motr . .
fuels , ...................2 $2,710.7Trlst .!_ _ ____4-------------.----------------442.2 11. 381.6 10.4 0. 7

TruQck, buses, etco.....--...,....... - 442.0 11.3 393. 10.8 48.7
'Truck use.... ...... 1-0.6 2.6 99.3 2.7 2.7
lner tubes and tread rubber ....... 4.6 1,4 47.9 .8 6.6
Lubricating oil-...--.....-....... 23.0 ,6 ------------...--....- 23.0
Parts and accessories for trucks, buses, etc. 7.0 .2- ----- . 7.0

Total-..........--.--.------- ------ 3, 9i. 8 100.0 3, 6 5.6 100.0 268.3

Under the Iprovisions of section 209(c)(4), amounts are appropriated
and transferred to the'trust fund monthly on the basis of estimates and
adjusted to an actual basis on certifications of th-e Inteinal Revenue
Service. Adjustments in amounts transferred, included above,
resulted in net additions of $46.5 million during fiscal 1966. The
adjustments were approximately 1.1 percent of the total transfers to
the fund.
During 1966, $28 million was transferred to the land and water

conservation fuid in accordance with Public Law 88-578, approved
September 3, 1964 (79 Stat. 897). This amount represents the equiv-
alent of taxes received from the sale of special motor fuels and gasoline
used in motorboats.

Refunds of taxes, which relate primarily to taxes on gasoline used
for nonhighway purposes or local transit systems, as authorized by

2
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section 209(f) (3) and (4) of tho' Highway Revenue Act, are charged
to the trqst fund on the basis of certifications of the Ipternal Reyenue
Service aid 'aie'hh6'n irn this rp'6irtl" ieducti6ns of tranifei ' to he
funiuntd.Rtid i te' to $119.8 milli6 i fiscal; 966, copi
with $123;, inillo in 1965. c'p,
During fiscal 1966 there was credited to and repaid fr6m 'th' t^ii

fund a'total 6f $7 ir;llon, is intreit-beariiH'iiepiabi$ adviae' s
from the $200 million appropriated by Puiulic .aw 89-'164, fpP)V6yedSeptember 2, 1965. 'TheIet'w also cedidted $8, ilh ioi of ;iterest
on inhve'tmeit tn' public'debt setunftibs bringig the'toal'cdi to
$3,924.8 million as compared witih'3;669.5 million in' fiscal 1965;
The amounts of receipts credited to the fund, by type, are shown in

statement No. i and summarized as followA.
[In millions of dollars]

Fiscal year Fiscal year Increase, or
1966 ,1 , decrease (-)

Transfers on basis of estinats...................--...-...1 $3,7.l,Quarterly idjitments,.......7......,''......:.:,.:.'0,6;, '... 17. 7
Total transfers.--.---.--- ----.--.-'- " 'a 1 '''-'-"-- --

Less transfers to land and water conservation fund..-----.---. 28.0 4.4 23.6
Less refunds of taxes.-.........--..-..-...-.....-,- - 119, 8 123. 5 -3 7

Net transfers..... ---- ---------- -------...........3, 916.8 3,668. 268.3
Interest on investments..-...... ...- ..-- .. .......- 8,0 11.0 -3.0Oeneril ftind adl ios-iCJ..'..-,.._i.,, . .--_..... . . ..':': ,7--..---:.-.i.--.- M 70. 0
Repayment of advances-- ---.---.-..7............. -r -,.^--. ,0

Total recelpts...... ... ... ----...-...--.... 3, 924. 8 3, 09.6 256. 3
! .. !

EXPENDITURES

Federal-ai4d ghway program expalltures aremaadeby ¢ef.i reau
of Public Rods,; Department of Commerce, from funds made availa-
ble from the trust fund, as provided by appropriation acts. 'Fiscal
1966 expenditures, inD no'nmi,alamo,.i.osiadeb 'tb B eau
of Indian Aff'iLr and the C(orps esf eefrom amounts tripfirred
to them. Payments of interest on the general fund advances in 1966
not included in program disbursements, amounted' to $01:7 inillioh
During fiscal 1966, the expendituresIfrom the find amo6U tid to
$3,966.1 million, a decrease of $60 niillion over the expenitu es of
$4,026.1 million in 1965. Expenditures from the fund are shown in
statement No. 1 and summarized as follows:

IIn thousands of dollars

Fiscl W Fiscal yer Increase or
l·S9' 196 decrease (-)

HIghway prograins: .. -
Bureau of PublUc Roads -$4..............,3,40. 02, 708 -.60,798
Bureau of Indian Affairs-....-..- ... 600 366 134
Corps of Engineers.....------...- ..-------. 20 44 -24

Totai. -. ..:.... .: .... 3,986,431, '4, 7 -60,686
Interest on Badances..........--..--.---.-------- 678 6... 678

Total expenditures.....-........,-----------.. . 3,966,109 4, 026,117 -60, 008

I Include $31,000 for improvement of the Pentagon road network In fisal 1966 and $634,000 for 1966. Fiscal
1966 also Includes $1,100,000 and $14,000,000 of payments made under the Alaska Omnibus Act and Pacific
Northwest Disaster Relief Act of 196, respectively.
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.,,(Planw,Lnthe ,trWttiund deterred to
e.lts,,fpr cu.Int. ,ep ial,ure are ,ipves.ed

Treasury mihnterest-bearing securities oft]
eclusiyely ,to; the, tut find; s.a! athonzet4Ie , t,, The ,rae, f mteret on tehemvtin9n1 marketable iwterest-be6inl;d,ljuteleigtith ofd peTceA,, Qn, ,June) 3,1966,,'th
in specialissues of Tresuryce'rtifietes bt' ide
at 4,per,cent; maturing Julna30 1i6. TJ
of $2665.4 million on June 30,,1965, at 3% perc(credited with $8 millio nin terest on;mve
decrease of $3.1 million from the $11 millioJ

.
!i*," -. (; f ,j .;,

BALANCE OF THE FUND

The balanCe'of the fund as of June 30, 1966, was $243.5 million, a
decrease of .$41.3 million from the -June 30, 1965, balance 9f $284.9million. :The balance consisted of inmvstmeints of $237.8milon and
undisbursed appropriations of $5.8 million.

' ; ; · I"'. .,

CUMULATIVE SUMMARY

CCumulative operations, from inception .in .1956
1966,. are summarized as follows:

[--- - --In millions of dollar]
. R. ECZIPT .....

through June. 30,

Program operations: i.
Gasoline, diesel fuel, and special motor fuels taxes-- 23, 131. 2
T'.'i't s, 'd1treadtrubber Iaxes!.i- . "3, 349,'56

- .Truci buse, et4:t'and truck use taxes. -. ... - '. 2,'802.
.LbricatingWUoil.t-,,_..-_-_.-., 2340
..Part< nd accessories for trucks, buses, etc., taxes--. 7.70

Trainsfers to land arid Water conservation fund '.-32.4
;Refirids of taxe ---- - '---------------1,04 5

Micellapeous -activities;,;, 9;Interest on investments - 987
Advances from general fund ..------- 489.0--.Repaymenfof advances--- -489 0

· '1, .' !i

28; 237.6

98.7
Total receipts----- ---------------- 28, 336.2

......X......... PENDITURES -

Program operations: Highway construction.- --- 28, 086. 0
Miscellaneous activities:

Interest on advances-.-.----------------- 3 '
Administration of labor standards--------- 4
-./'-- 6.7

Total expenditures-, 28, 092. 7.- - ---.- -. - - .- - -. - - .- -.---

110.6.01R"MC 101KITIM..f-GIJfW4IPlfiEROM3.EATL
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*
t. ).; it - .?if(''e-""'t" 'WW' '',----.'/'...----.3*Unadisbureq AW 0406tioia-. -...,..---7'-"-,7..,. ,-..,-..4 5.8 ...,

Investmfeht8 .·-..-7 . ',237
; t ,b__________________

.:; Tota-balLL ..i....L; 'i 43
FttliSthietai'd~ayhg theschiiultiAtV 6terations'are included in

statetIiengtN -.;. . t. . , :*';a.'".:,'.1. : ';,
PROJECTIONS ',

UNDERi 3XISTiNG LEG4ISLATION

Legislation relating to the operations of the trust fundtin fiscal 1967
and subsequent fiscal.:ears was enacted by the 89th-Congress, second
session. -. The ;legiilatloni enacted :iii 1966; which did not:get final
approval until after,1the,:olose ofi the fiscal year covered by this report,consisted of the following ;i . : , .. , : ;
The Federal-Aid Highwpy Act of 1966 (Public Law'89-574,approvedSeptember 13,:1966): (1) iincreased the authorizitionsiof Federal funds

for completionof the Inteistate Sytem I (2) approVed the 1965 inter-
statctecostestimate (HI'Ddc, 4289th.Cong., 1st sess)4'as8ai'basis' for
making apportiodmerntS of~ interstate funds authorized.ifor,;the fiscal
years endingJune 30,:1968 and.196,9!(3) authorized appropriationS.out
of the trust fund for the primary, secondary,(and urban. (A-B:-C) -pr'-
gram for the fiscal years 1968 and 1969; and (4) increased the authori-
zation for appropriations for emrgency, relief I/'
The act amended the Federal-Aid Highway Act of 1956, as amended,

to ptovidie au'thorizationsi totaling;$42,3 billion for' the Itfierst'ate
System', including the uipaid balance of prior authorizationh carried
forward int ,the highwivay rst fund 6n Jwly 1,' 1956.' ( This represented
an increase of $5.2 'billion over previous auth'orizations and exceeded
by $300;million the Federal shar 'of the eAtimated cost of completing
the interstate system as reported in House Document 42, 89th Oon-
grss, fi t sion. .::':' -

The 1966.'atait thorizediJriappripiations out',f the trust hfnd for the
Federalaidipri.ary: and' secondary systems.aid for their extensions
within urban ' areas in 'the amountofm $1 billion 'for' each' of the fiscal
years .1968 anid 1969 (the soiclled. A-B-Ci program), The annual
amount authorized is available as follows: 45 percent for the primary
highway system, 30 percent for the secondary highway system, and
25 percent for extensions of the systems in urban areas. Subsequent
legislation is expected to continue this program during the life of the
highway trust fund.
The act increased the annual authorization for the emergency relief

program to $50 million and authorized appropriations for 60 percent
of any fiscal year's expenditures from the highway trust fund and for
40 percent of any fiscal year's expenditures from the general fund of
the Treasury. It also provided that each year's authorization shall
remain available for 3 years.The full amount of $3.4 billion authorized by the 1966 act for the
Interstate System for fiscal 1968 was apportioned to the States'by the
Secretary of Commerce, effective October 7, 1966. The $1 billion of
Federal-aid primary, secondary, and urban funds authorized by the
1966 act for fiscal 1968 was also apportioned to the States effective
October 7, 1966.



i86neoL"-pti' ON thtHttWAY ritfr't
Public Law 89-797, approved November: 8, 1966, appropriated a

total of $3,968,400,000 for expjeiditui~' from the highway trust fund
to carry O'ut the provisions of the Federal-Aid Highway Act. This
sum is composed of $856,883;262, the'balance of authorizations for
fiscal 1965; $3,094,396796 as part of the'authorizations for fiscal
1966; aand $17,119,942, for reimbursement of sums expended for repair
or reconstruction of roads and bridges, as well as'design and construc-
tion of bridges over dams.
The authorizations of interstate funds as contained in the 1956

legislation, as amended, ,provide annual amounts through fiscal 1972
that cannot be supported by the estimated highway trust fund re-
ceipts indicated in statement No. 2. This statement shows actual
and estimated revenues, expenditures and balances for fiscal years
1957 through 1973 under existing legislation: Total expenditures
are estimated at $57,877 million, including presently; authorized
interstate program costs of $42,300 million less $347 million for inter-
state: authorizations .to bewithheld from apportionment, plis' $15;924
million for Federal-aid- primary, secondary, urban, emergency relief
and: other expenditures. The required additional receipts of $347
million required to finance thel authorized: interstate program could
be obtained by providing revenues from additional taxes, 'or by ex-
tendi i,': the period of the trust fund beyond the present September 30,
1972, termination date, or both.

UNDER PROPOSED -LEGISLATION

The.President's 1968 budge state that legislation is being. proposed
to transfer. the financing; f the forest' highways program and public
lands highways program to the highway, trust fund soQ that costs ,of
thesa programs, which in large part^nvolve improvements to routes
of Federal-aid primary and secondary systems, will be, borne.-by
highway users rather than by the general taxpayer. The budget
also notes that proposals will be made to increase receipts to the high-
way trust fund by providing heavyvehiclee equalization taxes nd that
such increase would be partially offet by adecrease. i :highway trust
fund receipts due to proposed retention i the general fund of aviation
gas taxes currently deposited in the highway trust fund.
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STATEMENT
NO.

1.-Statusofhighway
trustfund,

June
30,

1966

Description

RECEIPT8

Excise
taxes(transferred

fromgeneral fund):
Gasoline

-
-
-
-
-
_

-
-
-

-
-
-
-
-
-
-
-
-
-
-
-

4081
-
-
-

Tires,highwayvehicles, and
other-----

-
-
-
-
-
-
-

4071(a)(1-2)_
Trucks,buses, etc_--

-
-
-

-
-
-
-
-
-
-
-
-

4061(a)(1).
Dieseltuelsandspecial motor

fuels
-
-
-
-
-
-
-
-
-
-
-

4041(a)(b).--
Truckuse_
.
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

4481
_
.
.

Innert
u
b
e
s
-
-
_
_
_

.
.
.
_

4071(a)(3)-.
Tread'rubber

4071(a)
(
4
)
,
-

Lubricating
ol
-
-

.
_--

-
-
-
-
-
-
-

_4091
Parts

and
accessoriesfortrucks,

bus,
, etc
-
-

4061(b)--
Totalexcisetaxestransferred.

.
.
.
-
-
-
-
-
-
-
-
-

---------
Less

transfers toland
and

water
conservation

fund--
-
-

-
-

Grosshighway
trustfund

taxes
-
-
-
-
.
-
-
-
-
-
-
-

-
-
-
-
.
-
-
-
.
-
-

Lessrefunds
oftaxesreimbursedd

togeneral fund):
Gasolineused

on.fanns-_-.
-

6420M-----
Gasolinefornondiighway purposes

orlocaltransit-
6421.-

Gasoline
other.

:6412__Tiresandtreadubber------6412.---Trucksbuses.tc
_
-
.
.
.
.
.
.
.
.
.
.
.
.
-
-

6412.-
Totalrehundiof taxes

-
-
-
-
-
-
-
-
-
-
-

-
-
-
-

-
-

-
-

-
-

-
-
-
-
-
-
-

Nethighway
trustfiUii

taxes-
-
.
-
-
-
.
-
-
-
-
-

Interat
o
n
invstmints:-=.

-
-
-
-
-
-
.
.
-

-
_
-
-
-

Advances
fromgeneral-und

-
-
.
-
-
-
-
-
-
-
-
-
-

Repayment
o£advances_..

.
-

_
_
-

I------------_-_-_-__

I$22,177,864,944.45
12,986,490,028.37
12,141,621,407.09

953,309,802.86
661,242,8e0.:83

1177,955,553.74
1185,010,053.95

23,000
000.00

'7,,000,00.00
29,313,494,652.29

32,400,000.00

78&3
10.5
7.6
3.4

_2.3.6.7.1
(2)103.4.1 -$2,830,443,289.92

442,15,29.
32

441,968,806. 75
163565,795.27
10L 983,249.79
30,175, 5496
24,283,89.86
23, 000000.00
7,000,000.00

4,064,574,681.87
28,000,000.00

72.1
11.3
11.3
4.2
2.6.8.6.6.2

103.6.7

$2,720,696,170.12
381,539, 560.92
393,304,162.28
143,675,108.28
99,278,933.75
23,752,914.01
24,160,662.81

·-
-

_
_

3,786,407, 512.17
4,400,.000.00

74.1
10.4
10.7
3.9
2.7.6.7

103.2.1

$109,747,119.80
60,614,730.40
48,664, 64447
19,890, 68.99
2,704,316: 0
6,422,634.95

123,037.06
23,000,00.00
7,000,000.00

278,167, 19.70
23,600,000.00

29,281, 09,6229
103.3

4, 036574,,8L87
102.8

3,782,007,
12.17

103.1
254,567,18.70

846,12,706.09
3.0

98.051,63.89
2.5

101.023.407.29
2.8

-2,9717740
197,154

353.74
.7

21,720,10502
.6

.22,474,68
13

.6
-75,5BLU

103
007.84.

(2)
22.88

(2)
247.99

()
-22&

11
97,416.90

(2)
-
-
-
-

-
-
-
-
-
-

_
-

-
-
-
-
-
-
-
-
_

_

6,6
055

(
.
.
(
.
.
)
.

1,043,
13&

.12
3.a7

119,771 ,76.79.
3.1

123,498,34L41
3.4

-3,72,M5678.6
28, 237, 560, 51717

w6i666a300
489,000,000.00

-489,
100,0. 00

99.7.3
1.7

-
L
7

Totalreceipts.
L
_-
-
.
.
.

-
-
-
-
-
-
-
-
-
.
-
-
-
-
-
-
-
-

-
28,
3
,

216, 817.82-
10

~
0;0

3,92.,78633,
9

3,916,802,919. 08
7,9a,44. 85
70,000 .0o0

00
j

-70,000,0000

99.8.2
L&

-L8

3, 658
509, 170.76

99.7
1,034,92841

.3
.....-

-
-
.
.
.
.
.
.
.
.
.
t
.
-
-
-
-
-
_
_
_

....
258,293,748.32
-3,051;46& 66
70.000, 00000

-70000,00000
100.0.

3,6&.644,099.17
100.0

2
5
5
24a2,84.76

See
footnotes

atend
oftable,

p. 8.

'-

eo:M-9-

_
_
_

''
_

1
;

-r
-
-

I

-
-
-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-
-

9
.
8
6
9
6
0
4
0
6
4

Table: Statement No. 1.--Status of highway trust fund, June 30, 1966 
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STATEMENT
NO.

1.-Statusofhighway
trustfund,

June30,
1966-Continued

Description

ZXPkNDrrTURZ
Highway proa ..sm.

-
-
-
-
-
-
-
-
.
-
-
-
-
-

.
-
-
-

Interest
onadvanceL

,--.-----------------------------
Adminstration

and
enforcement

oflabr
standards....

Toital
expenditure

..----------------
.

Excessofreceipts,
orexedltures

(-).---.
Plusopening balance

-
-
-
-
-
-

-
-

Balance inhighway
trustfund

-------------
t
N
D
ASITS

Investments
(special

ssues),
Treasury

certificates
of

indebtedness:
3%

percent maturing
Ine

30,1968.----------
4

percent matring
Jne

30,
1
9
6
7
.
-
-

-
-
-
-
-
-
-
-
-

Jndis
ursed':balaneos

.
.
.
.
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Total
a
s
s
e
t
s
.
-
-
.

-----,,---------------

Internal
Revenue

Code
section

(title 26
United

statesCode)

Cumulativethrough
June

30.1966

Amount
A.iut-

$28, 086
02

287.21
6s.288,481.44
368

225.00

Percent
oftotal

100.0
(')(2)

Fiscalyear
1966

_
Amount

$3,966,430,7246
678, 319.42

Fiscalyear 19

Percent
oftotal

100.0
-(2)

_
_
_
_
_
_
_
_
_
_
.

Amount

$4,026,117, 471.91
-------------------~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~

965
Increase

or.
*-

<decrae(-),.
.1966compared

Percent
t1966.

oftotal..

100.0
-$60,688,719.45

678,319.42

28,002,681,903. 65
100.0

3,966,10907L 88
100.0

4,026,117,471.91
100.0

-60.00
,400.03

243, 54.8
17
;
-

--41,322;.687.95
_
-
-
-
_

--356,573,372
74

_-
315

250.684.7
.________---______-_

__
-

284.857, 512.12
_
_

_641,
430,884.86
-

-
-

356, 577372.
74

.243.s 34.8.
17

_
-
-
-

243,84,824..17
_
.

284,857,.12.12
=

-41,.322,87.95
.'~-,.,I,:...._

.
-
.
-
:
:
:
:
:
:
:
:
:
-
-
.
.
.

..
-
-
-

-
-

-
-

-
-

-
_
_

-
5'

-
.
.
.
.

_
'
_

-
237,763, 000.00

--.------------
5,771,824,17

24U
.82s4.17I

-

:--.2377.--
-
,

OOD.01
---00,00

_.__._-._
771,24

17
-
-
-
-
-

243,34. 8247
.

265,394,000.00
19,463,512i2

284,857,
12.12

-
-
-
-
-

.
_
9

-
,539,oo00o00

...----
.

-
-

237.763, 00.00
---------I

-1,61687,5
-
-
.
.
-
-
.
.
-

-41,32687.
I
.
~
~
~
~
~
~
~

Includesfloor stock
taxes innominal

amounts
(26 U.8.C.4226(a)).

-1I

_
_
_
_

I
I

..--
l
-
·

^
.
.
_

^
.
~
-

,,
.

I
*

I
I
I

'
-
-
-
-
-

-
-
-
L

r
I

I
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~
~

-
-
-
-
-
-

l - - \ l -,:
·
i
m

.
.
.
.
.
.
.
.
.
.

--------------I
-
-
-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-

I--------------
-
-
-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-

I1 Ussthan0.05of Ipucent.



STATEMENT
No.

2.-SCi
u
s

ofhighway
trustfund,

actualfiscal
years

1957-66,
and

estimates
1967-73,

under
existing

legislation
[In

millionsofdollars]

Receipts
Expenditures

Deductions
IInterstate

highways
BRetm-

Balance
Fisalyear

Gross
Net

General
Repay-

burse-
Author-

Primary,
inthe

excise
excise

Interest
fund

ment
of

ments
Total

i
{
a
t
i
o
n
s

secondary
Other'

Total
fund

taIes
Trans-

taxes
(net)

advances
advances

from
Author-

withheld
and

fersI
Refunds

(deduct)
general

ied
from

urban
appor-

tionments
(deduct)

Actual:
1957-----

-
-
-
-
-
-
-

1,479
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

1,479
3

------------------------------
1,482

20
-
-
-
-
-

743
15

966
516

1958----
-

2.116
--------

90
2,026

18
-
-
-
-

-
-
-
-
-
-

2,04
675

-
-
-
-
-
-

80
27

1,511
1,049

1958----
-
-

2,171
-
-
-
-
-

97
2,074

13
-
-
-
-
-
-

2
0
7

1,501
-
-
-
-
8
3
9

273
2,613

23
1960----

-
-

2,642 ,--,----
103

2,539
'-3

59
359

----------
253

1,861----
89

200
2940

119
1961--------

-
2,92

-
-
-
--
-
-
-

126
2,798

*1
60

0
----------

2,799
1,719

-
-
-
-
-
-

S77
23

2,619
299

1
9
6
2
-
-
.
-
-

3,080
-
-
-
-

131
2,949

7
-
-
-
-
-
.
-
-
-
-
-
-
-
-
-
-

-
2,955

1,914
-
-
-
-

860
10

2,784
471

1963----------
3,405

-
-
-
-
-
-
-

126
3,279

14
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

3,293
2,109

-
-
-
-
-

906
2

3,017
747

1964--.---
3,646 -

-
8
-
-
-

127
3,519

20
-
-
-
-
-
-
-
-
-
-
-
-
-
-

3,540
2,635

-
-
-

1,004
6

3,645
641

196&-------
3,786

4
123

3,689
11

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

3,670
3,016

---------
990

20
4,026

285
1966

..------ 4,065
28

120
3,917

87
70

70
-
-
-
.
-
-

3.924
2,978

-
-
-
-
-

937
50

3,965
244

Ratlmate-
1967----

-
4,75

32
213

4514
9
-

-
------------------

4,523
2927

-
-
-
-
-

953
58

3.938
829

19688-----
4.52

31
15

4,333
40
-
-
-
-
-
-

-
-
-
-

15
4.388

2,793
-
-
-
-

937
43

3,773
1.444

1969----
-
-

4,666
31

157
4,478

45
-
-
-
-
-
-
-
-
-

32
4,555

3,202
-
-
-
-
-

1,065
30

4.297
1,702

1970------
4,806

32
160

4,614
50

-
-
-

--------
16

4,680
3,607

-
-
-
-
-
-
-
-
-
-

1,019
30

4,656
1,726

1971---.----
4,940

33
163

4,744
45

-
-
-
-
-

-
-
-
-
-
-
-
-
-
-

4.,789
4,214..3 -

-
-
-
-
-
-

1,004
30

5,250
1,265

1972-,l
..

3,076
34

167
4,875

30
-----..---

--------
-
-
-
-
-
---

4,905
4,468

-
-
-
-
-
-
-
-
-
-

90s
30

5,496
674

1973'--
-
-
-
-
-

1,855
14

134
1,707.

.
.
4
.
-
-
.
-

-
-
-
-
-
-
-
-
-

1,707
2,471

347
250

7
2,381

-
-
-
-
-

Total-..
598

2,196
37,504

10
489

489
63

7,877
4200

347
15, 070

854
57,877

-
-
-
-
-

1Transers
tothe

land
and

water
conservation

fund
in

accordance
with

Public
Law

89--578,
O

redSept.:,1904 (78Stat.897).
sReimbursent

tothe fnd
foremergency fundexpeditures

authorizedby
the1964

amendments
totheAlauka

Omnibus
Act

and
thePacificNorthwest

Disaster
elie

Ac
of196.

(See footnote4.).
Assuming

authrations
wll

be
extended

r
fiscal

years
1970-73

at
the

rate
of

$1,000000,000 annusally-.
_Includes:

emgency
reelieffund

bridge
and

dam
design

and
construction

funds;
advances

to
States;

and
special $400.000000

ofprimary,
secondary,

and
urban

funds
authorizedby

sec.2(a) ofFederalAidHighway
Acto

19i.
Beginning

fiscal
1906

also
Includesemergency

fundexpenditures
forwhich

the
fund

will
bereimbursedfrombthe

neral
fund

of theTreasury
inaccordancewith

Public
Law88-451,approved Aug. 19,

i964
(78

Stat.506),
and

Public
Law

89-41,approved
June

17,
1965

(79
Stat.131).

(See
fcgt:ate2.)

Pursuanttosec.9(e) oftheFederal-AidHighway
Act

o
196,appropriations

foremergency
fundexpenditures resulting fromanthorlzationsbeginning July

1966,
are

authorized from
thehihwaytrustfund

for60percent
ofsuchexpenditures and from

the
general fund

oftheTreamry; for40opercent.
This

statement
includes

emergency
fund

expenditures forthe
truthfund

lblity
but: does

not:include expenditures by
the

trust
fund

for thegeneral
fundlibliability

or reimbursemet
from

thegeneral fund
forsuch

ex-
pendltures.

Receipt
o

iterest
o
n
Investments

nettedby
payments

of interest
ongeneral

fund
advance

of$5,000,000 in1960,$1,000,000 in1961, and$1,000,000 in1966.
*ThroughSept. 30, 1972
Includesremeipts on

tax liabilitiesaoruedprior to Oct.1,1972, butcollectedthereafter.

CbO0 M,00,4:Wa04»-3WCI00 H

'0

9.869604064

Table: Statement No. 2.--Status of highway trust fund, actual fiscal years 1957-66, and estimates 1967-73, under existing legislation 
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US. GOVERNMEiNT PRINTING OFFICE
85-011 W'ASHINGTON : 1968
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FINANCIAL CONDITION AND
RESULTS OF THE OPERATIONS OF

THE HIGHWAY TRUST FUND,
FISCAL YEAR 1967

LETTER
FROM

SECRETARY OF THE TREASURY
TRANSMITTING

THE TWELFTH ANNUAL REPORT ON THE FINANCIAL
CONDITION AND RESULTS OF THE OPERATIONS OF
THE HIGHWAY TRUST FUND, JUNE 30, 1967, PURSUANT
TO SECTION 209(e)(1) OF THE HIGHWAY REVENUE

ACT OF 1956, AS AMENDED (23 U.S.C. 120 NOTE)

00th1 Coilgrcs,,z 2d Ses;esion





LETTER OF SUBMITTAL

TIIE SECRETARY OF THE TREASURY,JAfashilngton, ilatrcht 1, 1968.
lioni. JOiN W. MCCOIR.IACK,
Speaker of the IIo use of Representatives,
II ashvington, .O.C

DI)EAl MIIt. SPEAKER: I have the honor to submit the 12tlh annual
report on thie financial coln(lition!aid results of t le ol)erations of the
highway trilSt fli(nd, as reqltuired by section 209(e)(1) of I le Highwvay
IRevenue Act of 1956, as amended.
lThe rel)ort contains commentit on the highlights of tlhe fiiund, data on

current anll prior year operations and financial (coidition, and esti-
mated datat for the following years. Supj)porting statements include
anuaLl and cIumulative data on the basis of existing legislation.for each
fiscal year through fiscal 1973.

Sincerely yours,
hENRYH .FowiERY.

lil





TWELFTH ANNUAL REPORT ON THE FINANCIAL CONDITION
AND RESULTS OF THE OPERATIONS OF THE HIGHWAY
TRUST FUND, JUNE 30, 1967

FOREWORD
'The highway trust, fuind was estlabllielid on tlhe books of the Treastiry

in fiscal 1957, in accordance with provisions of section 209 of the
Hligithway Revenue Act, of 195(, as amended (23 U.S.C. 120 note).
Amountss equivalent to xe gasoline, (liesel fuel, special motor
fuels, tires, tulbes, tread rubber, commercial mnotor vehicles, tllruck use,
Iulbricatiln oil, anid parts and accessories for trucks, buses, etc., are
designated b1y th eact ato be approlritted and transferred from 'the
general fund of the rceasury to tihe trust flundl. lhese transfers lre
,nmade monthly on the basis of estimates by the Secretaryt of tlhe
rcasutry,, subject to adjustments iln later transfers to the Ilamounts

of actual tax receipts. Amounts available in the fund in excess of
expendittire requirements are invested in public debt;-secttuities and
interest te sceitettthefrieo.Tilercdiealso creditedf to the
fund repayable advances from the general fund, as autliloried and
made available by law, to meet expenl(itiire requiremlenlts inl excess of
available revenues during a portion of a fiscal year, if necessary.
Amounts required for expenditutes to carry olut tile Federal-aid

highway program re mde available to the Federal Higlhway Ad-
inistration, Del)artiment of Transportationi. Other charges to thie

trust fund are made by the Secretary of the Treasury for transfers
of certain taxes to the land and water conservation ftund, refunds of
(certain taxes, repayments of advances from the general fund, and the
interest, on such Iadvances.
Annual reports to Congrless tare requiredd by section 209(e) of thie

actil to be submitted by tile Secret. ar of the i'reasuirv not later thant
thle first day of M\llach, after consultation with tile Secretlary of
'T'ransliportat io. T'lh'1ese reportsa'l'cre1'tuirefd o cover tihe financial
conditions and tihe results of opertiins of tlhe fund during tlhe past
fisca l year and the expected condition and operations of tlie ftunf
duringg each fiuttire fiscal yeair t l rotigh 1 973.

llowitw i 1s 1asillIIl'ry stateinent )of tlle ()j)erations for fiscal 197 :
Mfilions

R!ecipLs-......---, ---------... . . .. --.... ..------- $4, 455,i 1
Elxp(nditrhirs....... ...- ....- ....... .... ......... 3, 973. 4

Excess of receip ts ..-..,...-.-..--.--........, ..........,- 4SI. 7
Net purchasee of investmentsi ....--.. . .........,,.............---483:, 9)
D)erct'tIseiln Itdist)irsetd I mlnti s.. .......,,...._ .. ., - 2. 3

Totnl in'erense in assets....- ...-..-...-....-........... .- - - 4.81. 7

ltlamcesi, .thimt 30, 1( 7:
Investtiwnt. hol1dilngs ... ....._,,.-------------_.--.----,- 72 1.7
tl'dlisbutrseldb})ancesti.lt -- -. _ ---------------.--.---- 3. 5

IBl;: Itce of the fut1ld ....- .._....--.. . -- 725.. 2
t Ful' tionts of thtle Biilsrtu of tPublic Dieils, PIl)afrtmt t of >ommlercee, wtre transftrred to it(} I{lpnrt-imtit ofTrauisport tiosti r-ittttlrllto Ptitlc law 89-6t70, alp)roved f{et. 15, 90i tiSOlSlat. t31) withl:xec t'ive

Order 1130 lrtserihillg Apr. 1, 1967 as t11h etteetive d(ltc.
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1907 ItEPOIT'I ON HIGHWAY TRUST FUND

FIrllt ier' dretalils of(ft Ile 1)l' t i)ions t1are intcl(ti(ed itn stiatelcent No. I.

F I.NA N('IA. 1 CON 1)'ITION..A 1) It1.:su'LT OFO ()i.;AT.'10oNS

Tl'he 1'ites, of (Inxs in fiscal 1967 were: G(iasoline, diet.sel fuel, a1nid
sl)ecialllioltor filels, 4 .celits it:11 tlll1 ; Irtlel ks, bllse s, et'., 10) l)CI'('il( o~f
(le nil-tiict iller''s, producer's or ili)lpo er't s l)rice; Ilirilwavly i'res andti(

iiller tul)es,, 10 ('cillts I)ci' 1)()l(l; Ir1en(l I'rllerll)C, 5 c(its' )r'per)() d;hllirl\a:ly vehicles ,(f morie (I lan 26,00(0p),o11ds grlo(s .eigh, $3 )e
1,00()0 Io1)()plierveIr'' liil)l'ic'aiill z oil, 6 ('cellIs i gillon; nn1)(I J)1'rlS llld
il('(.cess;i(?es foitrir 'ks, b)ises., etc., 8 i)clrcelt of tle price for whici solId.

T'l''111.fers t() (Io(rll t fund (ff mioli(ts equiva'nlent ( (lie bl)ove
l(txes, net o(ltiltisfert o(() lle I!l(n ndll \wvl(l0' conseitervailto f1ill(l ai ld
refuldsl.tImotl)untted t(o $4,440.9 miiillion ill fisc'il I 917, t1 let i ri'enise of1
$524,1 million:over theI ransfers of $3,8916.8 million il lf966. Comn-
j)ltrtive figures for tile 2 v'ars ,fre( sliow\\) in stllat elletN )o. 1 a1nd
SIt-llll ar'ized(l asfollows:

(Dollars in millions]

1967 1966
Type of tax -------- -------- ------ -- ----.-- Incease

Net taxes Percent Net thxes Percent
transferred of total transferred of total

Gasoline, diesel fuel and special motor fuels $3, 084, 2 69. 5 $2, 846.2 72. 7 $238. 0
Trucks, buses, etc . 524.5 11.8 442.0 11.3 82.6
Tires. 482.0 10.9 442.2 11.3 39.8
Truck use .. 111.5 2.5 102.0 2.6 9.6
Lubricating oil 108, 1 2.4 23, 0 .6 85. 1
Parts and accessories for trucks, buses, elc 69.2 1.6 7.0 .2 62.2
Inner tubes and tread rubber . 61.3 1.4 54. 5 1.4 6 9

Total .-. ............ ..... 4,440.9 100.0 3,916.8 100.0 524.1

JUndIer tle I)provisions of section 209(c)(4) of tlie na(t, nlmonmlits n i'
llppl'oplrinl et adl(l itrn isferred to tle Irulst ful nid llolt:liy (il tlle basis

o(f estiimutes ild nl(djlstcid (o1n11 1('1111i 1)1asi (On (crtiJi(tic(tls ()f tlie
Infe.l ii Reveiinit Sewrice. Ad(lj stlsients ill nIormllnts t ll'nsferirid,
ilncltlde(d ibove, resilte(l in nlet (dditionis of $48.7 million (dtll'iIIng
fiscal 1967.T' e nd(ljustiiielt.s wer\e nI))proximnl ely 1.0 plercen[lt of lhe
totil tirlnsfc6i'Ss to le ftlifid

i)irii ngi 19t97, $31.4 mlilliion \tiVs tranlrfci'et d l to e lanld Ili(n watelconlsel'rvatioir ftii:(ld ill accol'(rlii le wiili PlIbllic Law S88-578, nlipprove
September :3, 1964 (79 Stnt. S97). 'llis armoioint reilesel)ts (lieeqi ivln-
lenlt of tnxes received frl)l (lie snileIof special 1l1oto) fuels 1nnd(ignsoline
l1Se(d ii' 1l1oto(1)rlotls.

tJUder' tlie ro0\visioils of 'lIbli(c La\\w S9-44, appil)l'o'ed( Jtlne 2i, 1965
(79 Stl t. 1(6) al change \\1ws n1lde in tile meti1 od of refidlidilg t( axeswtil resl)ect (to ('eI'taill lses ofr gaso()ifCit11( li'il) ii oil. HeIretofore,stl('il refii(ls were paidl Iby check. T'Ie legisla tiol nIo()w req(lil'es, with
cer'tlinl exc('eplti(sl, thlit thie a1ilo)0ilts playl)lbleto (he itln nycr ele:llowed nts l ('c'e(lit nIaniist tletnxle's in('o (x. As'eqlvired
by ( lt legislation, IIIam Ilts eqliivllelnt to tile tax credits allowed for
cert('( iil Iuses (f grlso(lliile ndlltl 11ricatiiig (oil, n1111der section 39 (of (ile
I lntel' l R 'evenlile ('( e ()'-1954, arI' ('lilge,'i t tile ('1l. t 11111 (11 tlie
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1967 I;EI:POI' ON HIGIIWAY TIHIS'T IF'UND 3

basis of estimates I), the Secretary of lthe. erea . le .sillmates
are subject to adjustmeilts in later c('iares to the fund on tile basis
of crtiicationof the IJnteirnal Revenuic Se rice. tn fiscal 1967 estimated
tax credits of $196.0 million and tax refunds p)id by (heck of $15.5
million accounted for $211.5 million ill reductions of t.trasferls t) tlhe,
fund.
During fiscal 1967 the tlrsl ifl id was credited with, $14.2 inillion

of interest, oll investlmenlts inl public debtc securities, bringing thle total
credits to $4,455.1 million, compared with $3,924.8 million ill fiscal
1966.

uIn millions of dollars

Fiscal year Fiscal year Increase or
1967 1966 decrease(-)

Transfers on basis of eslimates.... $4,635. 1 $4, 018. 1 $617.0
Quarterly adjustments .......... .48. 7 46. 5 2. 2

Total transfers... . . . . 4,683. 8 4,064. 6 619.2
Less transfers to land and water conservation lurnd.. 31.4 28. 0 3. 4
Less refunds of taxes.......... ... .. 211. 5 119.8 91. 7

Net transfers.................. 4,440. 9 3, 916.8 524. 1
Interest on investments .... ............... 14. 2 8. 0 6. 2
General fund advances...................... . ... . 70. 0 -70. 0
Repayment of advances.. ............ ... ..... -70. 0 70. 0

Total receips......... . . 4455. 1 3,924. 8 530. 3

EXPEN I)I1TUIES

Federal-aild highway l'rogranl ex (len it ties are made by thle Federal
I ighlway Adml nistl.ratioil, Delpalrtment of Tranlsl)or station, from ftnlids
minade available from the trutlst fullid, ts provided by aprl)rolritli oin acts.
Fiscal 1967 expenditilres, in nominal tamountils, were also made by the
lBureau of Indian Affairs, the Public HIealth Service, and the Coilrs of
Englineers from amounts transferred to tihei. Duriingi fiscal 1967, the
explendlit;itres from the fund amounted to $3,973.4 million, an increase
(f $7.3 million over the expenditures of $3,966.1 million in 1966.
IExpenditlures from tlie fulid are sliown\ ill statement. No. 1 andl stlul-
ill i'ized as follows:

Iln thousands of dollars

Fiscal year Fiscal year Increase or
1967 1966 decrease (-)

Highway programs:Federal Highway Administration ..................-. $3,973,080 $3,964,910 $8, 170
Bureau of Indian Affairs ...... ..-.....--............. 194 500 -307
Public Health Service .......... ................ . .......... 18 .......... 18
Corps of Engineers ....... ........... .....................134 20 114

Total...... .. ....... .................... 3,973, 426 3,965, 431 7,995
Interest on advances ............................................. ... 678 . -678

Total expenditures.................................... 3,973,426 3,966, 109 7,317

I Includes $70,000 for improvement ol the Pentagon road network n fiscal 1967 and $31,000 fr 1966. (The improvements
hive now been completed and title to the roads was conveyed to the Commonwealth of Virginia by deed dated Jan. 31,
1967.) Fiscal 1967 also includes $1,000,000 and $20,400,000 of payments made under the Alaska Omnibus Act and Pacific
lorthwNest Disaster Relief Act of 1965, respectively, and $1,500,000 emergency fund expenditures for which the trust fund
will be reimbursed, pursuant to Public Law 89- 574, approved Sept. 13, 1966.
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4 1967 R-EPORT ON lIGHft AY TRUST FUND

INVESTMENTS

Balances in tlhe trust fund. detjrlmlined to be in exeess of require-
ments for current expenditures are invested by the Secretary of tile
Treasilry in interest-bearing securities of the United States issued
exclusively to the trust flrn, as at.thoirized by section 209(e)(2) of
the act. The rate of interest on these investments is the average rate
on marketable interest-bearing debt nadjusted( to the next lower one-
eighfth of 1 percent. On June 30, 1967, the fund held $721.7 million
in special issues of Treasury certificates of indebledness bearing
interest at 41 1)ercent, maturing June 30, 1968.Th'iis coml)ares with
holdings of $237.8 million on June 30, 1966, at 4l percent. The trulst
fund was credited with $14.2 million in interest on investments in
fiscal 1967, an increase of $6.2 million fromn the $8 million in 1 966.

BALANCE OF THE FUND

The balance of tlie fund as of June 30, 1967, was $725.2 million
an increase of $481.7 million from the June 30, 1966, balance of
$243.5 million. The balance consisted of investments of $721.7 million
and undisblrsed appropriations of $3.5 million.

CUMULATIVE SUMMARY

Cumulative operations, from inception in 1956t through June 30,
1967, are summarized as follows:

[In millions of dollars]Receipts:
Program ii operations:

Gasoline, diesel fuel, and special motor fuels
taxes ----..-----------------------_,_-.--.

Tires, tubes, and tread rubber taxes-----__--__-
Trucks, buses, etc., and truck use taxes_---
llubricating oil taxes -------.------....-----

Parts and accessories for trucks, buses, etc.,
taxes ------- --------- .---- --_--._ .-_ - --

Tlransfers to land and water conservation fund-
Refunds of taxes ---------------...------

$26, 458.
3, 892.
3, 438.

131.

3
7
9
1

76. 2
-63. 8

- 1, 255. 0

Total------------------...-.............----
VMiscellaneous activities:

Interest on Investments---.--.--------------- 112. 9
Advances from general fund -.----------------- 4S9. 0
Repayment of advances ---------------------- - 489. 0

$32, 678. 4

112. 9

Total receipts--------------------------------------....32, 791. 3
Expetldit ires:

programm Ol)tjat ions(: fig\hw.y\ construction-----.---- 32. 0.59. .

lIiscell neolus act ivitites:
Int(erst on (advances ----------------- $6. 3
Administration of labor standards------ 4

6. 7

Total expe)nd(itres----------------------------------32, 066. 1

B13:alites of the fund;
Indtiislm rsed appropriatioins)-t ..-.----.--._---- .

- - -- -. 3.
InIvestments ------------------ - - - - - - - - - - 721. 7

Total balances---------------------------------------.... 725. 2

-Y
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1907 RIEPOIRT ON H-IG;-WAY 'TRUST FUND 5
Further details regarding the cumulative operations are included

"in statement No. 1.
PROJECTIONS

Under existing legislation
Legislation relating to the operations of the trust finld was enacted

by thle 90th Congress, first session. Thle legislation, Public Law 90-112,approved October 23, 1967, appnro)priated a total of $3,770,872,000for expenditure froln the highway trust fund to carry out the provi-sions of thle Federal-Aid Highway Act. This sum, is composed of
8705,603,204, the balance of allthoi lzations for fiscal 1966; $3,012,781 ,-
270 as part of the authorizations for fiscal 1967; $37,389,754 for
reimbtursemen t of sums explenled for repair or reconstruction of roads
and bridges, as well sl design and construction of bridges over dams;
$14,008,661 for reimbursement of sums expended pursuant to the
provisions of section 2 of the Pacific Northwest Disaster Relief Act
of 1965 (79 Stat. 131), and $1,089,111 for reimbursement of sums
expended pursuant to the provisions of section 21 of the Alaska Onlii-
bus Act, as amended (78 Stat. 505). Also $15,097,772 was appropri-ated from the general fund of the Treasury for replaymeint to the
highway trust fund to cover the above amounts relating totitle Pacific
Northwest Disaster Relief Act and the Alaska Ominibus Act.
The Federal-Aid Highway Act of 1966 (Public Law 89-574, ap-prove(d September 13, 1966) authorized appropriations out of thle trust

'fuld for the Federal-aid primary and secondary systems and for their
extel.sions within Illlban areas in the anloutit of $1 billioll for each of
the fiscal yeatls 1968S and 1969 (the so-called A-B-C p)l'ogranl). Thle
aInnutlal anloiifit anlthorized is available as follows: 45 Ipct(ent for tileprimary llighway system; 30 percent for the secondary highway sys-
telm; and 25 plercefit for extensions of the systems inside urban areas.
SuIbseq.uent legislation is ex)eeted to continue this p)rogralm during
the life of the highwayy tiist fiiud.The A-B-C authorizations, together with aullthoizations totaling
842.3 billion for comlletioi of the National Systel of Iiterstate ald
Defense Hirghways, are to be financedfrom the trust fund.
The full amount of $3.8 billion authorized for the Interstate Systemfor the fiscal year 1969 by tlie Federal-Aid H-igh\ay Act of 1956, as

amended, was apportioned to tlie States by tlie Secrietiary of Tralnsor-
tatiolln, effective Alugsit 29, 1967. The $1 billion of Federal-aid !primilary,secon(lnar, and urban flutnd authorized by tile 1966 act for t le fiscal
year 1969 was also apllortioned to tlie Sttes effective Auiiust 29, 1967.
The authorizations of interstate funds as containedl in the 1956

legislation, as amended,)Ieovide annual amoiiits through fiscal year
1972 that cannot b)e supported by (lie estimated highway trust find
receipts indicated in statement -No. 2. This statementsh.8ows actual
nld estimated revenues, expend(liltires, and balances for fiscal years
1957 through 1973 inder existing legislation. Total explenditures are
estimated at $57,988 million, incli-dling presently authorized inter-
state program costs of $42,300 million less $9n3 million for interstate
ailthorizations to le witlihleld from a)pportionment, 1l11s $15,781 lil-lion for Federal-aid prliimnary, secondary, u n,eurbean,ergncy relief, anid
other explendlittl' es. The erequid additional receipts of $93mitillion
Ireqtired to financetetle authorized interstate )program could be o)-
taile(l by providing revellues from additional taxes, or by extendilng
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lho period of (lie tliist fil(ld beyond the present Sepltellber 30, 1972,
(teirlillltlit()i (1a , Ibo)() th.
l ',ndt' propf/')d( lef/i.slahion

'1The resideitll 's 1969 budllget states thatll legislatiion lhs l)eeln p1o-
p)sed(1 ) (ri.nsr the filtacil of tthe forest highways )i'grlam
1)tlici' laldls hiigwllw\.s p)r()ograllll'to thle highwlay-tlrust, funld so thiut
costs of these Ipr'0ol'girlls, which!ill large Illrt inlv\(lve imI)ro'vellents to
roll.es of It'e(lder l-ii(l Iprilliiay antid secondarlluy syslelis, will be borne
)by highllwvlsers rtlier' tllan by tile general txl)tayer. Legislation
lias also)beel p)I')rop)osed to incl'Cese rleceip)tS to Lhe trust fund( by pro-
\'vidinig iea\'vy \Thllicl e(qllilizit.lionl taxes.

'lThe b)tl(detl lso states 1hatll I.revised ilnt.erstatel ('ost estilafite, to I)esublillltted to 'Coi'ress in J,,nI1ary, 1968, is expected to show\ tn iii-
creased( (s08tl \'Iovr(le Ipr'eviols estilniiate and tlhat. trustl, fili(l revenues
will )pr'Ovet insllffi(,lienltt to com,)lee lihe iiiterstate tsystemI omi sclhedille
atnd; tliereol're, leislltionl will be plroposeld lto (1) extend thie life of
hIhe llrust, fund, and (2) increase interstate autlhorizaltions to Ireflect.

I lie new (co, estesliatle. ("'lThe 1968 Interstlate Systeml Cost Est.inilte,"
I1. 1)oc. 199, 90(11 ('ong., second sess., was slllbmitted to tlhe Congress
on J nallrllly 12, 196S, al (l reports aI total increase of $9,700 million in
Ille esliiiiteed cost of tlhe interstate highway system. The Federal
share of this increase is estimated to be $8,640 million.)



STATEMENT
NO.

1.-STATUS
OF

HIGHWAY
TRUST

FUND,
JUNE

30,
1967

Description

RECEIPTS
Excise

taxes(transferred
fromgenerallund):

Gasoline.
...

.............
.
.
.
.
.
.
.
.
.
.

Trucks,
buses,etc......................

Tires,highway
vehicles,

and
other-...........

Diesel
fuel

and
special

motor
fuels

...
......

Truck
use.-

..............
.

.
.
.
.
.
.
.
.

Lubricating
oil.

.
.

.....
.............

Parts
and

accessories
fortrucks,buses, etc....

Inner
tubes.

. .
........

..................
Tread

rubber......
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

Internal
Revene

Cumulativethrough
June30,

1967
Code

section
(26U.S.C.)

Amount
Percent
of

total

4081
.....

4061(aX).
..

4071(aX1-2) ....4041(aXb)
..

4481........
4091........
4061(b).......
4071(aX3), ..

.

4071(aX4)
...

Total
excise

taxes
transferred.........................

Less
transfers

toland
and

water
conservation

fund...............

'$25,314,987,708.83
'2.666,170.211.28
'3,468,441,283.73
1,143,315.877.81
772,776,997.44
131,125,601.94
76.155,006.11

1211,237.783.87
'213,053.365.05

33,997,263. 836.06
63,800, 000.00

77.2
8. 1
10.6
3.5
2.4.4.2.6.6

103.7.2

Fiscalyear
1967

Amount
Peof

$3,137.122,764.38
524.548,804.19
481,951,255.36
190.006,073.95
111.534,136.61'.
108.125,601,94
69, 155,006.11.
33,282,230.13
28,043,311.10

4,683.769,183.77-
31,400, 000. 00

Fiscalyear
1966

rcent
Amouht

Pei
total

.
of

70.4
11.8
10.8
4.3
2.5
2.4
1.6.7.6

$2,830,443.289.92
441.968,806.75
442.154,29L32
163.565,795.27
101,983,249.79
23,000,000W00
7.00000.000.000

30, 175.548:96'
24.283,699.86'

105.1
4,064.574.681.87

.7
28.000,000.00

Increase
or

decrease(-).
1967

rcent
compared-to

1966
-

total
-g

72.1
$306.679.474_46

0
11.3

82,579.997.44
11.3

39.796.964.04
'-

4.2
26.440,278.68

2.6
9.550

886.82
0

.6
85.125

60194.
Z

.2
62.155.006.11.

.8
3.106,68117:r

-
.6

3,759;611:24'
103.6

619.194,501:90
.7

3.400.000.00
Grosshighway

trustfund
taxes

.
.
.
.
.
.
.
.
.

.............
Less

refunds
of

taxes(reimbursed
togeneral fund):

Gasoline
used

on
farms_.........

........
Gasoline

fornonhighway
purposes

or
localtransit..

Gasoline, other.
..

.....
Lubricating oils'not used

inhighway
motor

vehicles.
Tires

and
tread'rubber:..................

Trucks,buses,
etc.- .....

.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

39,6420.......
39, 6421.......
6412..

.....
39.6424......
6412.

......
.

6412........

33,933,463,836.06
103.5

4,652,369.183.77
104.4

;... -:
-

:.
-

=
-
1

.
.

-
z
-

994,375.577.80
220,303.157.79

102.367.46
40,096,001.85

97,416.90
66,650.55

3.0.7
(3)

.1
(3)(:)

148.262,871.71
223,148,804.05

-640.38
"40,096, 001. 85

3.3.5
(3).9

4,036.574,681.87
102. 8

98,051.634.89
2.5

21,720.105.02
.6

22.88
(:

)

Total
refunds

oftaxes.-......................
.......

Nethighway
trust fund

taxes.
.........................

Interest oninvestments'...
...................

.....
.....

Advances
fromgeneralifund..................................

Repayment
ofadvances'"-.

.
................

-

1,255,041,172.35
3.8

211.507,037.23
4.7

32,678,422,663.71
99.7

4,440, 862,146.54
99.7

112.881,335.80
.3

14,225,035.15
.3

489,000,000.00
1.5

.
.....

-489,000,000.00
-1.5

.............................

119,771.762.79
3.1

91.735.274.44
3,916, 802919.08

99.8
524,059,227.46

7.983.464.85
:

.2
6,241.570.30

70.000.000.00
1.8

-70,000.0000;00
-70,000,000:00

-1.8
70,000,000.00

Totalreceipts..
.

.......

See
footnotes

at
end

oftable,p. 8.

32,791,303,999
51

100. 0
4,455,087,181.69

100.0
3,924,786,383.93

100.0
530,300,797,76

615,794, 50190

50,211,236.82
1,428.699.03

-663.26
40, 096, 001

85
V-^'c!

-
-
-

-
-

9
.
8
6
9
6
0
4
0
6
4
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STATEMENT
NO.

1.-STATUS
OF

HIGHWAY
TRUST

FUND,
JUNE

30,
1967-Continued

i
Internal

Revenue
Cumulativethrough

June30,
1967

Fiscal
year

1967
Fiscal

year
1966

Increase
or

Description
Code

section
decrease(-),

1967
(26 U.S.C.)

Amount
Percent

Amount
Percent

Amount
Percent

compared
to196S

of
total

of total
of total

EXPENDITURES

Highway
program

-
.
-
-
.
.
.
.
-

,
-
_
.
.
.
.
.
.
.
.
-
-
-
-
-
-
-

Interest
onadvances............................-..-...-.-....

Administration
and

enforcement of
labor

standards.........------
$32,059,451,255.68
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STATEMENT
NO.

2.-STATUS
OF

HIGHWAY
TRUST

FUND,
ACTUAL

FISCAL
YEARS

1957-67,
AND

ESTIMATES
1968-73,

UNDER
EXISTING

LEGISLATION
[In millionsofdollars]
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Expenditures
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taxes

Deduc
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Refunds
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2
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withheld
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Primary,
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3

Other
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.
.
.
.
.
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.
.
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......

1971
.......

1972.......
1973

.---

1.479
2.116
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54
57,988
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57.988
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fiscal 1967

forwhich
the
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be
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thegeneral

fund
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Sept. 3, 1964(78 Stat.897).

ance withtheFederal-AidHighway
Act of1966.(See.footnote2.) Pursuantto

sec.9(c)of:the Federal-
2Reimbursements
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the

fund
foremergency

fund
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authorizedby
the

1964
amend-

AidHighway
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AidHighway
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footnote4.)
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authorizations'will
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forfiscalyears
1970-73
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.
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LETTER OF SUBMITTAL

THE SECRETARY OF THE TREASURY,
Washington, February 28, 1969.

Hon. JOHN W. MCCORMACK,
Speaker of the lHouse of Representatives,
Washington, D.C.
DEAR MR. SPEAKER: I have the honor to submit the 13th annual

report on the financial condition and results of the operations of the
highway trust fund, as required by section 209(e)(1) of the Highway
Revenue Act of 1956, as amended.
The report contains comment on the highlights of the fund, data

on current and prior year operations and financial condition, and
estimated data for the following years. Supporting statements include
annual and cumulative data on the basis of existing legislation for
each fiscal year through fiscal 1973.

Sincerely yours,
DAVID M. KENNEDY.

III





THIRTEENTH ANNUAL REPORT ON THE FINANCIAL CONDITION
AND RESULTS OF THE OPERATIONS OF THE HIGHWAY TRUST
FUND, JUNE 30, 1968

FOREWORD
The highway trust fund was established oin the books of the Treasury

in fiscal 1957, in accordance with l)rovisiotns of section 209 of the
Highway Revenue Act of 1956, as amended (23 U.S.C. 120, note).Amounts equivalent to taxes on gasoline, diesel fuel, special motor
fuels, tires, tubes, tread rubber, commercial motor vehicles, truck use,
llbricating oil, and parts aldl( accessories l'or trucks, buses, etc., are
designatedd by tlie act to be apllro priated and transferred from tlhe
general fund of the Treasury to the trust fund. Tllese transfers areC
inade monthly onl tlhe basis of estimates by the Secretary of the Treas-
r'y, subject to adjuttstmlellnts in later transfers to tlie amount, of actual

tax receipts. AmIounts available in tlie fund in excess of expenditurerequirements are invested in public debt sec(uiities and interest thereon
is credited to tlie fund. 'here are also (re(ite(d to the fund replayailea(lvanl(ces from tle general fund, as mutlhorized andl made available by
law, to meet expl)en(liture requirements iin excess of available revenues
(luring a portion of a fiscal year, if necessary.
Amounts required for expenditures to carry olit the Federal-aid

highway )rog(rain are made available to tile Federal Highway Ad-
miMistlration, Departlmentlt of Transportation. Other charges to tlhe

trust fi,(nd are made by tlie Se(cretary of tlie Treasury for transfers of
certain taxes to tile land land water (conservation fund, refund,(s of
cIertain taxes, rel)paymentss oft a(lvtances fr{)n tle general fund, and tlie
it crest on such,!a(lxva ces.
Annual reports to Congress are required l)y section 209(e) of tlie act

to )be submitted by the Secretary of tlhe T'reasury not. later than tlhe
first dlayv of 'March, after consultitation with thle Secretary of Transpor-tation. These rel)orts are required to cover the fincancia-l condition al(l
tle results of operations of thle fund (during thle past fiscal year and tlhe
expl),cted condition and operations of tlie fund during each future fiscal
year t through} 1 973.

Followillg( is a slnummlary statement of tlie ol)erations for fiscal 1)968:
Million

Receipts-$..........-.--------------.---...................$4, 427. 5
'Expl)lnditu're's-- -----------------.------------------ 4, 171. 1

Excess of receipts--- --------------------------- 2)56. 4

Not purchase of investments------..--__.-------_-__.___.__._._ 256.' )
1 creasee in u l(ndisblirseod l)alances.-..---..------ 2

Total increase in assets----------------.-------------..-------... 256. 4

Balances, June 30, 196:
Investment holdings ------------------------ - 97. :3
Uindisbnrsed balances .-----..---. 3. 2

Balance of tihe fund ------------------...---- ------- 9.S'1. (
1
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1968 REPORT ON HIGHWAY TRUST FUND

Further details of the operations are included in statement No. 1.

FINANCIAL CONDITION AND RESULTS OF OPERATIONS
RECEIPTS

The rates of taxes in fiscal 1968 were: Gasoline, diesel fuel, and
special motor fuels, 4 cents a gallon; trucks, buses, etc., 10 percent of
the manufacturer's, producer's, or importer's price; highway tires
and inner tubes, 10 cents per pound; tread rubber, 5 cents per l)ound;
highway vehicles of more than 26,000 pounds gross weight, $3 per1,000 pounds per year; lubricating oil, 6 cents per gallon; and parts and
accessories for trucks, buses, etc., 8 1)ercent of the price for which sold.

Transfers to the trust fund of amounts equivalent to the above
taxes, net of transfers to the land and water conservation-uttd, and
refunds amounted to $4,378.9 million in fiscal 1968, i net decrease of
$62 million under the transfers of $4,440.9 million in 1967. Compara-tive figures for the 2 years are shown in statement No. 1 and suim-
marized as follows:

[Dollars in millions]

1968 1967
Net taxes Percent Net taxes Percent Increase or

Type of tax transferred of total transferred of total decrease (-)

Gasoline, diesel fuel, and special motor fuels-...... $3,096.0 70.7 '$3,124. 3 70.4 -$28. 3
Trucks, buses, etc.......- .... ...--------- 510.0 11.6 524.5 11.8 -14.5
Tires-..----- .----...... ...- 468.3 10.7 482.0 10.9 -13.7
Truck use-........... . 98.5 2.2 111.5 2.5 -13.0
Lubricating oil-........--.---- 81.7 1.9 68.0 1.5 13.7
Parts and accessories for trucks, buses, etc 80.5 1.8 69.2 1.6 11.3
Inner tubes and tread rubber ...--- 44.0 1.0 * 61. 3 1.4 -17.3

Total.................................... 4,378.9 100.0 4,440. 9 100.0 -62.0

Revised.

Thle net decreases shown stems prilnarily from the fact that in fiscal
1967 a new system was put into effect to reduce the timelag onl thle
payment to the Goverinment of most excise taxes. The speedul) resulted
in an additional payment in fiscal 1967.
Under the provisions of section 209(c)(4) of the act, amounts are

approl)riated and transferred to the trust fund twice monthly onl the
basis of the estimates and adjusted to an actual basis on certifications
of thle Internal Revenue Service. Adjustmennts in amounts transferred,
ilclluded above, resulted in net additions of $2.1 million during fiscal
1968. The adjustments were less than 0.05 l)ercenlt of the total transfers
to the fund.
During 1968, $30 million was transferred to thle land and water

conservationn fund in accordance with Public Law 88-578, apl)lrovedSeptember 3, 1964 (79 Stat. 897). This amount represents tlie eqtiva-lent of taxes received from the sale of special motor fuels and gasoline
used in motorboats.
Under the provisions of Public Law 89-44, approved June 21,

1965 (79 Stait. 168) a change was male iln time method of refunding
taxes with respect to certain uses of gasoline and lubricating oil.
Heretofore, such refunds were paid by check. The legislation now
requires, with certain exceptions, that the amounts payable to tile
taxpayer be allowed as a credit against the taxpayer's income tax.

2
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1968 REPORT ON HIGHWAY TRUST FUND 3

As required by the legislation, amounts equivalent to the tax credits
allowed for certain uses of gasoline and lubricating oil, under section
39 of the Internal Revenue Code of 1954, are charged to the trust
fund onl the basis of estimates by the Secretary of the Treasury. The
estimates are subject to adjustments in later charges to the fund on
tile basis of certification of the Internal Revenue Service. In fiscal
1968 estimated tax credits of $102 million and tax refunds paid by
check of $12 million accounted for $114 million in reduction of trans-
fers to the fund.
During fiscal 1968 tile trust fund was credited with $33.5 million of

interest on investments in l)ublic debt securities, bringing the total
credits to $4,427.5 million compared with $4,455.1 million in fiscal 1967.

Public Law 90-112 approved October 23, 1967, appropriated
$15.1 million from the general fund of the Treasury for reimbursement
($14 million) of sums expended )urIsuaLt to the l)rovisions of section
2 of the Pacific Northwest Disaster Relief Act of 1965 (79 Stat. 131)
and reimbursement ($1.1 million) of sums expended pursuant to the
provisions of section 21 of the Alaska Omnibus Act, as amended
(78 Stat. 505).

{In millions of dollars]

Increase or
Fiscal year 1968 Fiscal year 1967 decrease (-)

Transfers on basis of estimates......................... $4,521.1 $4,635.1 -$114.0
Quarterly adjustments................................. 2. 1 48.7 -46. 6

Total transfers-....-- ..-..... 4, 523.3 4,683.8 -160. 5
Less transfers to land and water conservation fund ........ 30.0 31.4 -1.4
Less refunds of taxes ...-- ...- .......-. 114.4 211.5 -97. 1

Net transfers ................................... 4,378.9 4,440.9 -62.0
Interest on investments 33.5 14.2 19. 3
Reimbursement from general fund .......----.....- .... 15.1 .--15. 1

Total receipts -...... ............................ 4,427.5 4,455.1 -27.6

EXPENDITURES

Federal-aid highway program expenditures are made by the Federal
HighIway Administration, Department of Transportation, from funds
lmade--available from the trust fund, as provided by appropriation
acts. Fiscal 1968 expenditures, in nominal amounts, were also made
1) the Bureau of Indian Affairs, the Public Health Service, and the
(Corps of Engineers from amounts transferred to them. During fiscal
19(68, the expenditures from the fund amounted to $4,171.1 million,
ill increase of $197.7 million over thle expenditures of $3,973.4 million

ill 1967. Expenditures from the fund iare shown in statement No. 1
dlll summarized as follows:

[In thousands of dollarsl

Increase or
Fiscal year 1968 Fiscal year 1967 decrease (-)

Highway programs:
Federal Highway Administration .----......--.-. $4, 170, 734 $3,973,080 $197, 654
Bureau of Indian Affairs ................... 196 194 2
Public Health Service .............................. 47 18 29
Corps of Engineers................................ 133 134 -1

Total expenditures....-...---................... 4,171, 110 3.973, 426 197,684

'Includes $4,500 for improvement of the Pentagon road network in fiscal 1968 and $70,000 for 1967. (The improvements
were completed and title to the roads was conveyed to the Commonwealth of Virginia by deed dated Jan. 31, 1967.b

9.869604064
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4 1'968 REPORT ON HIGHWAY TRUST FUND

INVESTMENTS

Balances in the trust fund determined to be in excess of require-
ments for current exl)enditures are invested by the Secretary o(f the
Treasury in interest-bearing securities of the United States issute(d
exclusively to the trust fund, as authorized by section 209(e)(2) of
the act. The rate of interest on these investments is the average rate
on marketable interest-bearing debt adjusted to next lower one-
eighth of 1 percent. On June 30, 1968, tlhe fund held $978.3 million
in special issues of Treasury certificates of indebtedness bearing
interest at 43% percent, maturing June 30, 1969. This compares with
holdings of $721.7 million on June 30, 1967 at 4 I)percent. The trust
fund xwas credited with $33.5 million in interest on investments in
fiscal 1968, an increase of $19.3 million from the $14.2 million in 1967.

BALANCE OF THE FUND

The balance of the find as of June 30, 1968, was $981.6 million
an increase of $256.4 million from the June 30, 1967, balance of
$725.2 million. The balance consisted of investments of $978.3 million
and undisbursed a appropriationss of $3.2 million.

CUMULATIVE SUMMARY

Cumulative'operations, from incel)tion in 1956 through June 30,
1968, are summarized as follows:

[In millions of dollars]
Receipts:

Program operations:
Gasoline, diesel fuel, and special motor fuels

taxes---------------------------------- $29,698.7
Tires, tubes, and tread rubber taxes------------ 4, 405. 0
Trucks, buses, etc., and truck use taxes-------- 4, 047. 4
Lubricating oil taxes ......................... 212. 8
Parts and accessories for trucks, buses, etc., taxes( 156. 7
Transfers to land and water conservation fund-_ -93. 8
Refunds of taxes ---------------------------- -1, 369. 4

Total---------------------------------------------- $37,057.3
Miscellaneous activities:

Interest on investments---------------------- 146. 4
Advances from general fund- - -..----- 489. 0
Repayment of advances---------------------- - 489. 0
1Reirmbursement from general fund------------- 15. 1 161. 5

Total receipts ..----------.-- --- ---- - 37, 218. 8
Expenditures:

Program operations: Highway construction --------- 36, 230. 6
5Miscellaneous activities:

Interest on advances--.------- $6. 3
Administration of labor standards------- .4

6. 7

Total expenditures--------------------------------- 36, 237. 2

Balances of the fund:
Undisbursed apl)propriations. --------.----------- 3. 2
Investments--------------- .----------------- 978. 3

Total balances---.--.--------------.--.------ 981. 6

9.869604064
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1'968 REPORT ON HIGHWAY TRUST FUND 5
Further details regarding the cumulative operations are included

in statement No. 1.
PROJECTIONS

.T(nder existing legislation
Legislation relating to the operations of the trust fund was enacted

by tlhe 90th Congress, second session.
The legislation, Public Law\ 90-352, apj)proved June 19, 1968, appro-priate(l an additional amount of $400 million for expenditure from the

hligllway trust fund to carry out the provisions of the Federal-Aid
Highway Act. This sum is part of the authorization for fiscal 1967.

Public Law 90---464, approved August 8, 1968, appropriated a total
of $4,155,370,000 for expenditure from the highway trust fund to
carry out the provisions of thle Federal-Aid Highway Act. Tills sum
is compl)osed of $587,218,731, tlie balance of authorizations for tlhe
fiscal 1967; $3,552,518,466 as part of tlie authorizations for fiscal
1968; and $15,632,803 for reimbursement of sums explenlled for repair
or reconstruction of roads and bridges as well as design and cont.ruc-
tion of bridges over dams.

T'lle Federal-Aid Highway Act of 1968 (Public Law 90-495, an)-
proved August 23, 1968) increased the authorizations of Federal funds
for complletion of tile Interstate System; apl)l)roved factors for making
apportionments of interstate funds authorized for fiscal years 1970 iand
1971; and authorized appropriatiolls out of tihe trust fund as follows:
(1) For the Federal-aid l)rimary and secondary systems and for their
extensions within urban areas in the aniount of $1.1 billion for each of
tihe fiscal years 1970 and 1971 (tlie so-called A-B-C program). T'le
annll!ual tlamlount authorized is available as follows: 45 percent for tile
primary highway system; 30 percent for tile secondary highway sys-
leml; an(d 25 p)er(entl for extensions of the systems inside urban areas.
Subl)sequent legislation is expected to continue this plogranm during
tlie life of tile trust fund. (2) For the Federal-aid primary and second-
ary highway systems in rurall areas in the amount, of $125 million for
eactli of tlie fiscal years 1970 and 1971. Tlie annual amount authorized
is available as follows: 60 percent for thle primary highway system
and 40 percent for the secondary higllway system. Subsequent legisla-tion is expected to continue this )rol'ram during thle life of the trust,
fund. (3) For traffic operation projects on urban extensions of tlhe
IFe(leral-ai(l primary and secondary highway systems in the amount of
$200 million for each of the fiscal ears 1970 and 1971 (the so-called
TOPICS p)rogrami). Subsequent legislation is expected to continue
thllis program during tlie life of tile trust fund. (4) To the right-of-way
revolving fund, established by tlie act, the amount of $100 million for
each of the fiscal years 1970, 1971, and 1972.
The full amount, of $4 billion authorized for the Interstate System

for fiscal 1970 by the Federal-Aid Highway Act of 1956, as amended,
was appl)ortioned to the States effective October 31, 1968. Tile $1.1
billion of Federal-aid primary, secondary, and urban funds authorized
for fiscal 1970; the $125 million of funds authorized for fiscal 1970 for
Federal-aid highway systems in rural areas; and the $200 million of
funds authorized for fiscal 1970 for traffic operation projects were
also apl)ortioned effective October 31, 1968.
The authorizations of interstate funds as contained in the 1956

legislation, as amended, provide annual amounts through fiscal year
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1974 that cannot be supported by the estimated highway trust fund
receipts indicated in statement No. 2. This statement shows actual
and estimated revenues, expenditures, and balances for fiscal years
1957 through 1973 under existing legislation. Total expenditures are
estimated at $58,293 million, including presently authorized inter-
state program costs of $50,640 million less $9,196 million for interstate
authorizations withheld from apportionment, plus $16,849 million for
Federal-aid primary, secondary, urban, rural, TOPICS, emergency
relief, and other expenditures.



STATEMENT
NO.

1.-STATUS
OF

HIGHWAY
TRUST

FUND,
JUNE

30,
1968

Internal
Cumulativethrough

June
30,

1968
Fiscalyear

1968
Fiscalyear 1967

Increase
or

Revenue
decrease(-),

Code
section

Percent
Percent

Percent
1968compared

Description
(26U.S.C.)

Amount
oftotal

Amount
oftotal

Amount
oftotal

to1967

RECEIPTS
Excise

taxes(transferred
fromgeneralfund):

Gasoline-.......................................
Trucks,

buses,
etc.................................

Tires,highway
vehicles,

and
other...................

Diesel
fueland

special
motorfuels..................

Truck
use
-
-
-
-
-
-
.

.
.
-
-
.
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Lubricating oil-...................................
Parts

and
accessories

fortrucks,buses,
etc........l.

Tread
rubber.....................................

Inner
tubes-----...---

.
.
.
.
.
.
.
.
.
.

4081...........
4061(aXIl)----
4071(aXl-2)

-
-
-

4041(.aXb) ......
4481.......
4091...........
4061(b)........
4071(aX4)----
4071(aX3).--.

i$28.347,227,957.71
13,176,128.116.42
3,936,724,707.43
1.351,489.138.14
871,271,865.94
212,763.092.65
156,674.588.56

1238,415,536.03
1229,842,248.79

76.2
8.5
10.6
3.6
2.3.6.4.6.6

$3,032,240,248.88
509.957,905.14
468.283.423.70
208.173,260.33
98.494.868.50
81,637,490.71
80, 519,582.45
25,362,170.98
18,604,464.92

68.5
11.5
10.6
4.7
2.2
1.8
1.8.6.4

$3,137,122.764.38
524,548.804.19
481,951.255.36
190,006,073.95
111,534,136.61
108.125,601.94
69.155.006.11
28,043.311.10
33,282,230.13

70.4
11.8
10.8
4.3
2.5
2.4
1.6.6.7

-$104,882,515.
50

-14.590, 899. 05
-13.667,831.66
18.167,136.38

-13,039,268.11
-26.488,111.23
11,364,576.34
-2

681.140.12
-14,677,765.21

Total
6ecise

taxestransferred
-
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

38,520,537,251.67
103.5

4,523,273.415.61
102.2

4,683,769.183.77
105.1

-160,495,768.16
Lesstransfersto

land
and

waterconservation
fund........................

93,800,000.00
.3

30.000,000.00
.7

31,400,000.00
.7

-1,400,000.00
Grosshighway

trust fund
taxes

.
.
.
.
.
.
3
8
,
4
2
6
.
7
3
7
.
2
5
1
.
6
7

103.2
4,493,273.415.61

101.5
4,652.369.183.77

!.4
-159,095,768.16

Less
refunds oftaxes(reimbursed

togeneral fund):
Gasoline

used
on

farms
.
.
.
-
.
.
.
.
-
-
.

39,6420------
Gasoline fornonhighway

purposes
or

localtransit---
39, 6421--

.
.
-

Gasoline, other
-
-
-
-
-
-
-
-
-
-
-
-
-
6
4
1
2
-
-
.
.
.

Lubricating oilsnot
used

inhighway
motor

vehicles....
39, 6424..--

Tiresand
tread

rubber
-
-
-
-
-
-
-
-
-
-
-

6412-----
Trucks,buses,

etc
-
-
-
-
-
-
-
-
-
-
-
-
-
6
4
1
2
-
-
-
-

1,082,389,529.41
246,752,713.46

102,367.46
40,019.986.57

97,416.90
66,650.55

2.9
288, 013,951.61

.7
226,449,555.67

2.0
148,262,871.71

.6
23,148,804.05

3.3
-60,248,920.10

.5
3,300,751.62

(3)
-
-
-
-
-
-
-
-
-

-
-
-

-640.38
(3)

640.38
.1

2-76,015.28
(3)

40,096,001.85
.9

-40,172,017.13
(3)

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

(3)
..............................................................................

(3)
.......................................

Total
refunds oftaxes

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Nethighway
trust fundt

a
x
e
s
.
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-

Interest
on
i
n
v
e
s
t
m
e
n
t
s
.
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Advances
fromgeneral fund

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Repayment
ofa
d
v
a
n
c
e
s
.
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Reimbursement from
general f

u
n
d
.
.
.
.
.

-
-
-
-
-
-
-
-
-
-
-
-
-
-

1,369,428,664.35
37,057,308, 587.32

146,383,862.79
489

000, 000.00
-489,000, 000.00

15,097,772.00

3.7
114,387,492.00

2.6
211,507,0137.23

4.7
-97,119,545.23

99.6
4,378,885,923.61

98.9
4,440,862,146.54

99j7
-61

976,222.93
.4

33,502,526.99
.8

14,225,025.15
1
3

19277,49L84
1.3

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

-1
3 .

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

(3)
15,097;772.00

.3
-
-
-
-
-
-
-
-
-
-
-
-

15, 097, 772. 00

to000 M0H0I,,,-

z: 00ciWc*iV.izv

Totalreceipts
.
.
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

37,218,790,222.11
100. 0

4,427,486,222.60.
100.0

4,455,087,181.69
100.0

See
footnotesat end

oftable,
p. 8.

-27,600,959.09

=
=

9
.
8
6
9
6
0
4
0
6
4

Table: STATEMENT NO. 1.--STATUS OF HIGHWAY TRUST FUND, JUNE 30, 1968 
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STATEMENT
NO.

1.-STATUS
OF

HIGHWAY
TRUST

FUND,
JUNE

30,
1968-Continued

Internal
Cumulativethrough

June
30, 1SME

Fiscal
year

1968
Fiscal

year
1967

Increase
or

Revenue
decrease(-),

Code
section

Percent
Percent

Percent
1968compared

Description
(26

U.S.C.)
Amount

of
total

Amount
of

total
Amount

of
total

to1967

EXPENDITURES
Highway

program
.
.
.
.

.
.
.
.
.
.
.
.
.

.
.
.

$36.230,561.705.32
100.0

$4,171,110, 449.64
100.0

$3.973,425,968.47
Interest

on
advances

6.288.481.44
(3)

.
.
.

..............
.
.
.
.
.
.

........
Administration

and
enforcement

ollabor
standards

368.225. 00
(3)

.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.
.
.
.

Totalexpenditures
.

.
.
.
.
.
.
.
.

36,237.218,411.76
100.0

4. 171.110.449.64
'.0. 0

3,973.425,968.47
Excessofreceipts,

orexpenditures(-)
981,571.810.35

256.375. 77
.
-
-
-

481,661,213.22.
Plusopening

balance
.
.
.
.
.
.
-
-
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

.
.
.
.
.
.
.
.
.
.
.
.

725. 195037.39 .
.
.

242.534,824.17
Balance

inhighway
trustfund

-
.
.
.
.
.

981.571.810. 35
981,571.810.35

..
725.196.037.39

FUND
ASSETS

Investments
(special

issues).
Treasury

certificates
of

in-
debtedness:

4',
percentmaturing June30, 1968-

.
.
.
.
.
7
2
1
.
7
1
0
,
0
0
0
.
0
0

4:'ipercent maturing June30,
1969-
.
9
7
8
,
3
2
4
.
0
0
0
.
0
0

978. 324. 000.0
Undisbursed

balances
.
.
.
.
.
.
.
.
.
.
-

3.247.810.35
3.247.810.35

3.486.037.39
Total

assets
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

981.571.810.35
981.571. 810.35

.....
725.196.037.39

-

Includes
floorstock

taxes
innominal

amounts(26
U.S.C.4226(a)).

*Less
than

0.05
of

1
percent.

Includes
income

taxcredits.
Tax

credits
arecharged

to the
fund

on
the

basis
of

estimates
and

lateradjusted
toactual.

100.0
$197,684,481.17

100.0
197,684.481.17

....-. .-225.285,440.26
481.661,213.22
256,375,772.96

....
...
.

--721.710.000.00
973,324.000.00

...
.

.
.
.

-
-238.227.04

-
.
.
-
-

-
256,375,772.96

I-,

GO

CC al01
4

C3.-1Iiiz-i1-ild"IXH11tv



STATEMENT
NO.

2.
-STATUS

OF
HIGHWAY

TRUST
FUND,

ACTUAL
FISCAL

YEARS
1957

68,
AND

ESTIMATES
1969

73,
UNDER

EXISTING
LEGISLATION

[In
millions

ofdollars]

Receipts
Expenditures

Repay-
Net

General
ment

of
excise

Interest
fund

advances
taxes

(net)
advances

(deJuct)

Reim-
burse-
ments
from

general
fund

2

Interstatehighways
Authoriza-

tions
withheld

from
apportion-

Author-
ments

Total
ized

(deduct)

Primary
second-
ary, and
urban 3

Rural3
TOPICS

3

Balance
inthe

Other
4

Total
fund

3
.
-
-
.
-
-
-
-
-
-
-
-
-
-

18
-
-
-
.
.
-
-
-
-
-
-
-
-
.
-
-
-
-
-
-
-
-
-
-

13
.
.
.
.
.
.
.
.
.
-
-
-
-
-

5-3
359

359-.....-
S1

60
60.-----

7
-
-
.
.
.
.
-
.
.
.
.
.
.
.
.
-
.
.
.
.
.
.
.
.
.
.
.
.
.
-

14
.
.

20
.
.
-
.
.
.
.
.
.
.
.
-
-
-
-
-

11
-
-
-
.
-
-
-
-
-
.
-
-
-
-
-
-
-
-
-
.
.
-
-

57
70

70
70......

14
.
.
.
.
-
-
-
-
-
-
-
-
.
-

34
-
-
-
-
-
-
-
-

15

55
.
-
-
-
-
.
-
-
-
-
-
-
-
-
-

67
-
.
.
-
-
-
-
-
-
-
-
.
-

60
-
-
-
-
-
.
.
-
-
-
.

41
60

I

1,482
2,044
2.087
2,536
2.799
2.955
3,293
3, 540
3.670
3.924
4,455
4,427
4.530
4,789
4.969
5,120
1.672

208
675

1,501
1,861
1.719
1.914
2.109
2,635
3.016
2.978
2.976
3,207
3,004
3,454
3.982
3.916

,11,485

743
-
-
-
-
-
-
-
-
-
-

809
-
-
-
-
-
-
-
-

839
.
-

.
.
.
-
-
-
-

879
.
.
.
.
.
.
.
.

..
-
-
-
-
-
.
-

877
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

860
.
.
.

.
.
.
.
.
.
.
.
-

906
-
-
-
-
-

1,004
.
.
.

.
.
-
-
-

990
.
-
-
-
-

.
.
.
.
-
.
.
.
.
-

937
.
.
.
-
-

.
.
.
.
.
.
.
-
-
-
-

954
-
.
.
.
.
.
.
-
-
-

947
.
.
.
-

.
.
.
.
.
.
-

600.596
8.596

928
1

1.028
36

1.078
7S

1,080
98

275
28

254
116
16044

Total..-
60,408

215
2,339

57.855
381

489
489

57
58.293

50.640
9,196

15.134
239

376
1.100

58.293
-
-
-
-
-
-
-
-
-

ITransfers to thelandand
waterconservation fund

inaccordancewithPublic
Law88-578,

approved
Sept. 3, 1964(78 Stat.897).

-'Reimbursements
tothe fundforemergency

fundexpenditures authorizedby the1964
amendments

to
the

Alaska
Omnibus

Act,
the

Pacific
Northwest

Disaster
Relief

Act
of1965,

and
the

Federal-Aid
Highway

Actof1966.(See
footnote4.)

3Assuming
authorizations

will
be

extended
for

fiscal
years

1972-73
at

the
annual

rate
of

$1.100,000.000
fortheprimary, secondary,

and
urban

program; $125,000,000
forthe

rural
program;

and$200,000,000 fortheTOPICS
program.

4Includes
emergency

relieffunds;
bridge

and
dam

design
and

construction
funds;

advances
to

States; special$400,000,000
ofprimary.

secondary,
and

urban
funds

authorized
by

sec.2(a) of
the

Federal-Aid
Highway

Act
of1958;

and
$300,000,000

transfer
to

theright-of-way
revolving

fund
authorized

by
sec.7(c) oftheFederal-Aid

Highway
Actof 1968.Beginning

fiscal1966
also

includes
emergency

fund
expenditures

forwhich
the

fund
will

be
reimbursed

from
thegeneral

fund
of

the
Treasury

inaccordance
with

Public Law
88-451,

approvedAug.
19,

1964(78
Stat.505),

and
Public

Law
89-41,

approved
June

17,
1965(79

Stat
131).

Also
includes

emergency
fund

expenditures
for

authorizationsbeginning
fiscal 1967

forwhich
the

fund
will

be
reimbursed

from
thegeneral

fund
of

theTreasury
inaccordance

with
the

Federal-AidHighway
Act

of1966.
(See

footnote2.)
Pursuant

to
sec.9(c)

of
the

Federal-Aid
Highway

Act
of1966,

appropriations
for

emergency
fund

expenditures
resulting from

authorizationsbeginning July
1,

1966.
are

authorized
from

the
highway

trust
fund

for60
percent ofsuch

expenditures
and

from
thegeneral

fund
ofthe

Treasury
for40

percent
This

statement
includes

emergency
fund

expenditures
for

the
trust

fund
liability

for
authorizations

beginningJuly1, 1968,
but

does
not

includeexpenditures
by

the
trustfund

for
thegeneral

fund
liability

or reimbursement
fromthegeneral fundforsuchexpenditures.

5Receipts ofinterest
on

investments
nettedby

payments
ofinterest

ongeneral
fund

advances
of

$5.000,000 in1960, $1,000,000 in1961, and$1.000,000 in1966.
'Through Sept.30, 1972.
Includesreceipts

on
tax

liabilitiesaccrued
prior toOct.1, 1972,

butcollected
thereafter.

Includesexpenditures estimated
to

occurafterSept
30,

1972.

0

Deductions

Fiscalyear
Gross
excise

Trans-
taxes

fers I
Refunds

Actual:1957.......
1958---
1959---
1960---
1961

.
-
-
.
-

1962----
1963---
1954.-----
1965...--.
1966---
1967...--
1968---

Estimate:
1969---
1970---
1971.
1972---
1973

*...

.
.
-
-
-
.

so90

-
.
.
.
-
-
-
- 97

..----.
.

103
.
.
-
-

.
.
.
.

126
..-----.

131
..---... 126127

4
123

28
120

31
212

30
114

1,479
2,116
2,171
2.642
2.923
3.080
3.405
3,646
3.786
4,065
4.684
4,523
4,726
4,940
5.092
5,287
1,843

1,479
2.026
2,074
2.539
2,798
2.949
3,279
3,519
3.659
3.917
4.441
4,379
4.475
4, 722
4,868
5.059
1.672

2828282810

223
190
196
200
161

1527
273
200231026205044172373
180
1307

966
1.511
2
613

2.940
2.619
2.784
3.017
3.645
4.026
3.965
3.973
4,171
3.958
4,645
5.432
4.784
3,243

516
1,049

523
119
299
471
747
641
285
244
725
982

1,554
1,698
1,235
1,571

VIC

9.869604064

Table: STATEMENT NO. 2.--STATUS OF HIGHWAY TRUST FUND, ACTUAL FISCAL YEARS 1957 68, AND ESTIMATES 1969 73, UNDER EXISTING LEGISLATION 
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HIGHWAY TRUST FUND-FOURTEENTH
ANNUAL REPORT

COMMUNICATION
FROM

THE SECRETARY OF THE TREASURY
TRANSMITTING

THE FOURTEENTH ANNUAL REPORT ON THE FINAN-
CIAL CONDITION AND RESULTS OF THE OPERATIONS
OF THE HIGHWAY TRUST FUND, JUNE 30, 1969, PUR-
SUANT TO SECTION 209(e) (1) OF THE HIGHWAY REVE-

NUE ACT OF 1956, AS AMENDED

MARCH 2, 1970.-Referred to the Committee on Ways and Means
and ordered to be printed

.S. GOVERNMENT PRINTING OFFICE

WASHINGTON . 197087-011

i
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LETTER OF SUBMITTAL

THE SECRETARY OF THE TREASURY,
Washington, D.C., February 27, 1970.

Hon. JoHN W. MCCORMACK,
Speaker of the House oj Representatives,
lRashington, D.C.

DEAR MR. SPEAKER: I have the honor to submit the 14th annual
report on the financial condition and results of the operations of the
highway trust fund, as required by section 209(e) (1) of the Highway
Revenue Act of 1956, as amended.

The report contains comment on the highlights of the fund, data
on current and prior year operations and financial condition, and
estimated data for the following years. Supporting statements include
annual and cumulative data on the basis of existing legislation for
each fiscal year through fiscal 1973.

Sincerely yours, DAVID M. KENNEDY.

(in)





FOURTEENTH ANNUAL REPORT ON THE FINANCIAL CONDI-
TION AND RESULTS OF THE OPERATIONS OF THE HIGH-
WAY TRUST FUND, JUNE 30, 1969

FOREWORD

The highway trust fund was established on the books of the Treasury
in fiscal 1957, in accordance with provisions of section 209 of the
Highway Revenue Act of 1956, as amended (23 U.S.C. 120 note).
Amounts equivalent to taxes on gasoline, diesel fuel, special motor
fuels, tires, tubes, tread rubber, commercial motor vehicles, truck,
use, lubricating oil, and parts and accessories for trucks, buses, etc.,
are designated by the act to be appropriated and transferred from
the general fund of the Treasury to the trust fund. These transfers
are made monthly on the basis of estimates by the Secretary of the
Trek ury, subject to adjustments in later transfers to the amount
of actual tax receipts. Amounts available in the fund in excess of
expenditure requirements are invested in public debt securities and
interest thereon is credited to the fund. There are also credited to the
fund repayable advances from the general fund, as authorized and
made available by law, to meet expenditure requirements in excess
of available revenues during a portion of a fiscal year, if necessary.

Amounts required for expenditures to carry out the Federal-aid
highway program are made available to the Federal Highway Ad-
ministration, Department of Transportation. Other charges to
the trust fund are made by the Secretary of the Treasury for transfers
of certain taxes to the land and water conservation fund, refunds of
certain taxes, repayments of advances from the general fund, and the
interest on such adnvea'so

Annual reports to Congress are required by section 209(e) of the
act to be submitted by the Secretary of the Treasury not later than
the first day of March, after consultation with the Secretary of Trans-
portation. These reports are required to cover the financial condition
and the results of operations ot the fund during the past fiscal year
and the expected condition and operations of the fund during each
future fiscal year through 1973.

Following is a summary statement of the operations for fiscal 1969:
Millions

Receipts -..---- - -- $4,689. 8
E x p en d itu res .. .. . -- 4 , 15 0 . 6

Excess of receipts - 539. 3
Net purchase of investments - 534. 4
Increase in undisbursed balances 4. 8

Total increase in assets --- 539. 3
Balances, June 30, 1969:

Investm ent holdings .... .................................... 1, 512. 7
Undisbursed balances .---------------------------------------- 1

Balance of the fund --------------------------------------- 1,520.8
IFurther details of the operations are included in statement No. 1.

(1)
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FINANCIAL CONDITION AND RESULTS OF OPERATION&

RECEIPTS

The rates of taxes in fiscal 1969 were: Gasoline, diesel fuel, and
special motor fuels, 4 cents a gallon; trucks, buses, etc., 10 percent of
the manufacturer's, producer's, or importer's price; highway tires and
inner tubes, 10 cents per pound; other tires (except laminated tires,
1 cent a pound) 5 cents a pound; tread rubber, 5 cents per pound;
highway vehicles of more than 26,000 pounds gross weight, $3 per
1,000 pounds per year; lubricating oil, 6 cents per gallon; and parts
and accessories for trucks, buses, etc., 8 percent of the price for which
sold.

Transfers to the trust fund of amounts equivalent to the above
taxes, net of transfers to the land and water conservation fund and
refunds amounted to $4,637.2 million in fiscal 1969, a net increase of
$258.3 million over the transfers of $4,378.9 million in fiscal 1968.

Comparative figures for the 2 years are shown in statement _'. I
and summarized as follows:

Do[a, amounts in ndllons]

1969 1968
Net taxes Percent Net taxes Percent

Type of ten transferred of total transferred of total Increase

Gasoline, diesel fuel, and special mator
fuels .. .. ...... .... . $3,180, 8 68.6 $3,096.0 7$M ) $84 9

Trucks, buses, etc ------------------ 540.8 11.7 510.0 11.6 30.9
Tires L 4 11.9 468.3 10.7 83.1Tru, use ---------------------- 129.' 2.8 9 2.2 30.8
Lubricating oil ------------- 82. 8 1.8 81 7 1.9 1.1
Parts and accessories for trucks, buses,

etc .... ..... . . . ........... 93.5 2.0 80.5 1.8 13.0
sner tubes and tread rubber ........... 58.4 1.3 44.0 1.0 14.4

Total 4,637.2 100.0 4,378.9 100.0 258.3

Under the provisions of section 209(c)(4) of the act, amounts are
appropriated and transferred to the trust fund twice monthly on the
basis of the estimates and adjusted to an actual basis on certifications
of the Internal Revenue Service. Adjustments in amounts transferred,
included above, resulted in net additions of $100.3 million during
fiscal 1969. The adjustments were approximately 2 percent of the
total transfers to the fund.

During 1969, $28 million was transferred to the land and water
conservation fund in accordance with Public Law 88-578, approved
September 3, 1964 (78 Stat. 897). This amount represents the equiva-
lent of taxes received from the sale of special motor fuels and gasoline
used in motorboats.

The provisions of Public Law 89-44, approved June 21, 1965 (79
Stat. 168) require, with certain exceptions, that amounts payable to
the taxpayer as refunds of taxes with respect to certain use of gasoline
and lubricating oil be allowed as a credit against the taxpayer's
income tax. As required by the legislation, amounts equivalent to these
tax credits, under section 39 of the Internal Revenue Code of 1954,
are charged to the trust fund on the basis of estimates by the Secretary
of the Treasury. The estimates are subject to adjustments in later



charges to the fund on the basis of certification of the Internal Revenue
Service. In fiscal 1969 estimated tax credits of $210.9 million and
tax refunds paid by check of $12.9 million accounted for $223.8
million in reduction of transfers to the fund.

During fiscal 1969 the trust fund was credited with $52.7 million
of interest on investments in public debt securities, bringing the total
credits to $4,689.8 million compared with $4,427.5 million in fiscal
1968.

[In millions of dollars]

Fiscal r Fiscal year Increase or
I129 I166 decrease (-)

Transfers on basis of estimates ----------------------------........ 4, 788.6 4L521 1 267.5Quarterly adjustments ........................................... 100.3 2.1 98.2

Total transfers ------------------------- - 4,888. 9 4, 523.3 365.7
Loss transfers to land and water conservation lnd ..... 28.0 30. 2.0
Less refunds of taxes ............................................ 223.8 114.4 109. 4

S4,4637.2 4,78.9 25.Incest on investments ......................................... 52. 7 30. 5 10. 2
Reimbursomest from general fund ---------------------------------- 15.1 -15.1

Total receipts ---------------------------. -. ---............. 4,689.8 4,427.5 262.2

EXPENDITURES

Federal-aid highway program expenditures are made by the Federal
Highway Administration, Department of Transportation, from funds
made available from the trust fund, as provided by appropriation acts.
Fiscal 1969 expenditures, in nominal amounts, were also made by the
Forest Service, the Bureau of Indian Affairs, the Public Health
Service, and the Corps of Engineers from amounts transferred to them.
During fiscal 1969, the expenditures from the fund amounted to
$4,150.6 million, a decrease of $20.5 million under the expenditures of
$4,171.1 million in 1968. Expenditures from the fund are shown in
statement No. 1 and summarized as follows:

(in thousands of dollars)

Increase or
Fiscal year 1969 Fiscal year 1968 decrease

Highway programs:
Federal Highway Administrations ------------------ - $4,148,528 $4,178,734 -$22,206
Forest Service ... ....... 1,480 - -. 1,480
Bureau of Indian Affairs.......... 407 196 211
Public Health Service ----------------------_------... 47 -4
Corps of Engineers .......................... 160 133 27

Total expenditures -------......... 4,150,575 4,171,110 -20,535

1 Includes $16 9 thousand for improvement of the Pentagon road network in fiscal 1969 and $4.5 thousand for 1968
.Less than $500.

INVESTMENTS

Balances in the trust fund determined to be in excess of require-
ments for current expenditures are invested by the Secretary of the
Treasury in interest-bearing securities of the United States issued
exclusively to the trust fund, as authorized by section 209(e)(2) of
the act. The rate of interest on these investments is the average rate
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on marketable interest-bearing debt adjusted to the next lower one-
eighth of 1 percent. On June 30, 1969, the fund held $1,512.7 million
in special issues of Treasury certificates of indebtedness bearing in-
terest at 5 'j percent, maturing June 30, 1970. This compares with
holdings of $978.3 million on June 30, 1968, at 4% percent. The trust
fund was credited with $52.7 million in interest on investments in
fiscal 1969, an increase of $19.2 million over the $33.5 million in 1968.

BALANCE OF THE FUND

The balance of the fund as of June 30, 1969, was $1,520.8 million
an increase of $539.3 million from the June 30, 1968, balance of $981.6
million. The balance consisted of investments of $1,512.7 million and
undisbursed appropriations of $8.1 million.

CUMULATIVE SUMMARY

Cumulative operations, from inception in 1956 through June 30,
1969, are summarized as follows:

RECEIPTS

Program operations: Milionsa
Gasoline, diesel fuel, and special motor fuels taxes ------------ $33, 116. 2
Tires, tubes, and tread rubber taxes ------------------------- 5,014.8
Trucks, buses, etc., and truck use taxes --------------------- 4, 717. 6
Lubricating oil taxes --------------------------------------- 310. 6
Parts and accessories for trucks, buses, etc., taxes ---. 250. 2
Transfers to land and water conservation fund- - -121. 8
R efunds of taxes --- ----------------------------------- -- 1,593.2

T ota l . . . .... ... ... . ... . -... ... .. . . .. .. .. .... . . . . . . ..- 4 1, 694. 5
Miscellaneous activities:

Interest on investments-- - 199. 0
Advances from general fund .... 489. 0
Repayment of advances - -489. 0
Reimbursement from general fund 15. 1

Total receipts -- -- 41, 908. 6
EXPENDITURES

Program operations: Highway construction ----------- . ---------- 40, 381. 1
Miscellaneous activities:

Interest on advances ........... .--- 6. 3
Administration of labor standards- .4

Total expenditures---------------------------------- 40, 387. 8

B3ALAkNCES OF THE PUNS

Undisbursed appropriations-- 8. 1
Investments 1,512.7

Total balances ------------------------------------------- 1,520.8

Further details regarding the cumulative operations are included
in statement No. 1.



PROJECTIONS

UNDER EXISTING LEGISLATION

Legislation relating to the operations of the trust fund was enacted
by the 91st Congress, first session.

The legislation, Public Law 91-168, approved December 26, 1969,
appropriated a total of $4,419,279,000 for expenditure from the high-
way trust fund to carry out the provisions of the Federal-Aid High-
way Act. This sum is composed of $847,481,534, the balance of the
amount authorized for fiscal year 1968; $3,533,765,964 as part of the
authorizations for fiscal year 1969; $11,683,204 for reimbursement of
sums expended for repair or reconstruction of roads and bridges, as
well as design and construction of bridges over dams; $24,949,709 for
reimbursement of sums expended pursuant to the provisions of sec-
tion 2 of the Pacific Northwest Disaster Relief Act of 1965 (79 Stat.
131), and $1,398,589 for reimbursement of sums expended pursuant
to the provisions of section 21 of the Alaska Omnibus Act, as amended
(78 Stat. 505). The act also appropriated $40 million from the right-
of-way revolving fund and provided that the sum appropriated be
derived from the highway trust fund.

The Federal-Aid Highway Act of 1968 (Public Law 90-495, ap-
proved Agu t 23, 1968) authorized appropriations out of the trust
fund as follows: (1) For the Federal-aid primary and secondary sys-
tems and for their extensions within urban areas in the amount of
$1.1 billion for each of the fiscal years 1970 and 1971 (the so-called
A-B-C program). The annual amount authorized is available as
follows: 45 percent for the primary highway system; 30 percent for
the secondary highway system; and 25 percent for extensions of the
systems inside urban areas. Subsequent legislation is expected to con-
tinue this program during the life of the trust fund. (2) For the Federal-
aid primary and secondary highway systems in rural areas in the
amount of $125 million for each of the fiscal years 1970 and 1971. The
amount authorized is available as follows: 60 percent for the primary
highway system and 40 percent for the secondary highway system.
Subsequent legislation is expected to continue this program during
the life of the trust fund. (3) For traffic operation projects ou urban
extensions of the Federal-aid primary and secondary highway systems
in the amount of $200 million for each of the fiscal years 1970 and 1971
(the so-called TOPICS program). Subsequent legislation is expected
to continue this program during the life of the trust fund. (4) To the
right-of-way revolving fund, established by the act, the amount of
$100 million for each of the fiscal years 1970, 1971, and 1972.

The full amount of $4 billion authorized for the Interstate System
for the fiscal year 1971 by the Federal-Aid Highway Act of 1956, as
amended, was apportioned to the States effective December 15, 1969.
The $1.1 billion of Federal-aid primary, secondary, and urban funds
authorized for fiscal year 1971; the $125 million of funds authorized
for fiscal year 1971 for Federal-aid highway system in rural areas;
and the $200 million of funds authorized for fiscal year 1971 for
traffic operation projects were also apportioned effective December 15,
1969.

H. Doe. 91-265-2
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The authorizations of interstate funds as contained in the 1956
legislation, as amended, provide annual amounts through fiscal year
1974 that cannot be supported by the estimated highway trust fund
receipts indicated in statement No. 2. This statement shows actual
and estimated revenues, expenditures and balances for fiscal years
1957 through 1973 under existing legislation. Total expenditures are
estimated at $59,892 million, including presently authorized interstate
program costs of $50,640 million less $7,829 million for interstate
authorizations withheld from apportionment, plus $17,081 million for
Federal-aid primary, secondary, urban, rural, TOPICS, emergency
relief, and other expenditures.

UNDER PROPOSED LEGISLATION

The President's 1971 budget states that legislation will be proposed
to extend the highway trust fund and to transfer the financing of the
forest highway program and public lands program to the highway
trust fund. Legislation has been proposed to increase receipts to the
trust fund by providing heavy vehicle equalization taxes to provide a
more equitable distribution of the cost of highway programs.



STATEMENT NO. 1.-STATUS OF HIGHWAY TRUST FUND, JUNE 30, tU59

Cumulative through June 30, 1969 Fiscal year 1969 Fiscal year 1968 increase or
Internal Revenue decrease (-)
Code section Percent Percent Percent 1969 compared
(26 U.S.C.) Amount of total Amount of total Amount of tufal to 1968

RECEIPTS

Excise taxes (transferred from general fund):
Gasoline --------------------.--------- 4091 1$31, 05, 850, 257. 81 75.3 $3, 198,6 300.10 68.2 93, 037,2, 24 8U 8 8.5 $166,382, 01. 2
Trucks, buses, etc-.........401(aX1) . . 13,716,974,576.01 8.0 540,848,49. 59 11.5 009,57,905. 14 11.5 30,888,554.40
Tires, highway vehicles, od other. 4071(a)(1 2-5) .... 14,488, 149,889.01 10 7 001,425,182.08 3 1.8 468283,423.70 10.6 83,141,758.38
Diesel fuel and special motor fuels - 4041(a)(b . 1,070, 34, Ut. 17 3.7 218 905, 812.73 4 7 208,173,260.33 4.0 10,732,052.40
Truck as ------- ...----- - -4 . . 511 5 2.4 129 219,:7153 2.8 98,404,868.50 0.02 30,824,847.3
Lubricating oil -. 4091 56. 310,800, 706.06 7 97,881,660.41 2 1 81,637, 4UI. 71 1.8 16,244,172.70
Parts and accessories for trucks, buses, etc ------ 4061(b) - 20, 711,288 24 .6 90,3,699. 73 2.0 80, 519 58.45 1.8 13,017,117.28
Tread rubber-- 4071(aS4) . o26, 5,400.62 34,107,888.09 .6 20,387,170.98 .6 4, 746, 718.61
Innertubes -.------------------.-------- 407(a)(3) . i258,127,184. 02 .6 28,2t4,935.23 .6 181,604,64. 2 .4 9,680,470.31

Total, excise taxes transferred --------------------------------- 43,409,467,909.76 103.6 4,888,930,658.09 104.2 4,523,273,415.61 102.2 365,6057,242.48
Lesstransfers to and and waterconservation lund ---------- 121,800,000.00 .3 28,000,000.40 .6 30,100,000.00 .7 -2,0D0,00. 00

Gross highway trust fund taxes - - 43,287,667,909.76 103.3 4,860,930,658.09 103.6 4,493,273, 415.61 101.5 367, 657,242.48

Less refunds of taxes (reimbursed to gernel fund):
Gasoline used on farms ------- -. 39, 6420 ------
Gasoline for nonhighway purposes or local transit- 39, 6421 ------
Gasoline, other -------------- 6412 ---------
Lubricating oils not used In highway motor
vehicles -. 39, 6424 ....

Tires and tread rubber -. .641..
Trucks, buses, etc 6412 -

Total refunds of taxes ........................ -------------

Net highway trust fund taxes ........... -.......... ... .
Interest on investments ................
Advances from general fund.
Repayment of advances ---
Reimbursement from general fund -.. .................. ---

Total receipts -- - -
Pee footnotes at end of table, P. 8.

_ 1252,546,845.55 3.0 170,157,316.16 3.8 88,013,851.61 2.0 1 82,143,34.3
S 285,5310,071.55 .7 38,57,358.09 .8 26, 449, 5567 .6 12,107,802.42

102,367.46 ( ) -- .--------------- ----------- ------------------------------------------- -------

055,059,915.36 .. 15,03, 28.79 .3 -76,015.28 (a) 15,115,944.07
97,416.90 () ........ . . . . . . . . . . . . . . . . . . .
66,650.55 (3) ---- - --.. . . --- - ... .. ... .. ..-- . ... .. .. ... .. ... .. ... .. ... .. ..

1,593,183,267.37 3.8 223,754,603.02 4.9 114,387,492.00 2.6 109,367,111.02

41,694,484,642.39 99.5 4,637, 176,05.07 9 4,378,885,923.61 98.9 208,280,131.48
198,038 .82 .5 52,654,293.03 11 33, 502, 526.99 ,8 19,151,766.04
489, 000, 000.00 1. 2 -. .. .. . .. .. .. . .. .. .. . .. .. . .. .. .. . .. .. .. . .. .. .. . .. .. .
489,000,000.00 1.2

41,000,7020.00 1. ----- - ------ 15,097,772.00 .0 215,097,772.40

41,908, 620,5070.21 100.0 4,688,830,348.1A 100,0 4,470,486,222.60 100.0 242, 344,120.90

Description



STATEMENT NO I. -STATUS OF HIGHWAY TRUST FUND, JUNE 30, 1969

Internal Revenue Cumulative through June 30, 1969 Fiscal year 1969 Fiscal year 1968 Increase or
Descriptin Code sntion Percent 1 decrease C--Percent Percent S9o9 compared(26 U.S.C.) Amount of total Amount of total Amount of total to 1968

EXPENDITURES 
$038,1705.Highway program ----- 45 J-- -- - - 7 10.0 $4,150, 575, 300.25 100. 0 $4, 171, 110, 449. 64 100.0 -$20, 535, 149. 39lnleretnrodanono6,S288,481.44 (Adm nis t nao nd enforcement labor standard JAR.......... .. 6 9, 225.00 (- --------Total expenditures 40,387,793,712.01 100. 4,150,575,300.25 100.0 4,171,110,449.64 100.A -20, 535,149. 39Excess of receipts, or expenditures (-) .............. ,............. 1 520, 826, 858. 20 .. .- 5 0Plus opening balance . ... - - 53, N 855 .35 7-25, IU, 07.96 .. N.. , O,272 .................................................... 85110. 35 _-- ------- 7259, 372.3 _1 ---.... 252 879' 274.9

Balance in highway trust fund .----------------------------- 1 0, 52O,826,858.20 ---- - ----,-0,3858..3 - -8,5 , . 3 5 9, 255, 747 .5

FUND ASSETS
Investments (special issues , Treasury certificates ofindebtedness:4Y4 percent maturing June 30,1969.. ... . . . . . . . . . . . . . . . . . . . . . . . - -. . . . . . .. 78 3 4 O O O5O-A percent --at-- Uo 30,-0860---per-ent-motoring Jone 20 1070 ... SI.........S S078,324,000.A00 8 -52 . 324,000.001,512N 75-5.000. 00 OOTuroedbalaes 

3,247,81 --------- 4,844,047 85Total asete .. . . . . . ... .. ........ .. 1 ASS, 026, 858. 2U .... .. ASS2, U26, 858. 20 .. . .. 581, 5t, 850. 35 .. .. . 530,255, 047.085

Includes Goor stock taxes in nominal amounts (26 U.S.C. 4226(a)). 0 Loss than 0.05 of I percent.Includes income ta credits. Tax credits are charged to the fund on the basis of estimates andlater adjusted to actual.



STATEMENT NO. 2.-STATUS OF HIGHWAY TRUST FUND, ACTUAL FISCAL YEARS 1957-69, AND ESTIMATES 197-73, UNDER EXISTID L.U LIN
tIn millions of dollars]

Receipts Expenditures

Deductions Interstate highways
Author-
izatlions

Rem- withheld
burs- from

Repy- ments appor- Priwary,
Gross Net General ment of from tion- second- Balance

Fiscal excise Trans- excise Interest fund advances general Author- wriets ary aid in the
year taxes fers I Relunds taxes (net) advances (deduct) fund Total iond (deduct) urban Rural3 TOPICS3 Other Total fund

Actual:
1957 . 1,419 . ,79 3 -1,492 -0 743 ------ 15 966 516
1958 2, 116 9 2.025 19 .044 675 09 27 0,51] 1,049
1959 2,176 97 2,014 13 .... . 2, 087 I 501 3 39 ............ 273 2,63 523
1960 2.642 . . 1539 a 3 359 3h9 2,536 1,861 879 200 21,940 119
1961 -,913 .- 126 2, 799 17 60 60 2, 799 1, 719 ---- 877 -- 23 2,619 299
1962 ... 3,080 31 2 94 7 .. . ... 2, 955 1,914 . 60 A O 2,784 471
196.... 3, 405 126 3,279 t4 3,29 2,109 - --90 -- 2 3, 017 747
1964 -. 3, 646 127 3, 51 27 3,540 2, 635 1,404 4 3,649 641
1965 3 786 4 123 3,659 1, 3,670 3,116 996 24 4,526 2650966 4,455 28 120 3,917 7 70 70 ------ 3.924 2,978 ...... 937 _57 3,965 244
1967 .... 4,684 31 212 4 441 14 4,455 2,976 ...... 954 ................ 44 3,973 725
196 ..... 4,523 30 114 4,379 34 15 4,427 3,117 94. 17 4,11 992
199..... 4,869 28 224 4,637 53 -- 4,690 3,149 984 18 4,156 1,521

Estmate:
1970 5,13 24 34 5,474 102 ---------- 5,176 3, 310 0..... 1,029 29 7 72 4,467 2,23
1971 5,376 2 132 5221k 145 5.3...0,944.4,1241096043 915 4,1 , 196
1972 5, 569 2 134 5 407 190 --- 47 5,644 3,365 1, 106 105 173 269 5, 019 3,821
19736 00,961 10 171 1,804 4 1,808 i13,052 7,079 313 32 52 9 5,629

Total 61,475 215 2,064 59,197 629 489 489 66 59,892 50,640 7,829 15,301 255 375 1,150 59,492 ----------

Tranrsfen to the land and watei conservation und in accrdance with Publia Law 88578, approved Treasury in accordance with Public Law 88-451, approved Aug 19, 1964 74 St 505),and Public
Sept. 3, 1964 (78 Stat. 897). Law 69 41, approved June 17, 1965 (79 Stat. 131) ls includes emnerny furd expenditures for

Reimbursements to the fund for emergency fund expenditures authorized by the 1964 amend- authonietions beginning fiscal 0967 for which the tund wit he reimbunsed from the general fund of
ments to the Alaska Omnibus Act, the Pacific Northwest Disaster Relief Act of 1965, and the Federal the Treasury in accordance with the Federal-Aid Highway Ant of 1966. (See footnote 2 ) Pursuant
Aid Highway Act of 1966 (See tootrote 4) to sec 9(c) of the Federal-Aid Highway Aui ot 1966, appropriations for emergency fund expenditures

Asmiag authorrzatio will he extended tor fiscal years 1972 73 at the annual rate of $1.100. resulting tiow authonizations beginning July t 1966 are authorized from the highway trust fund for
072,000 for tile primary, secondary, and urban program; $125,000,000 for the rural program; and 60 percent of ouch eapenditer aed teow the general lund ot the Treasury for 44 percent.
$20,000.000 Inn tirc TOPICS program. Receipts of interest on investments netted by payments of interest on general fund advances ofIncluded emereiicy relief funds; bridge aod da es design and construcotiu funds; advances to $5,000,000 in 196 $, 090,410 in 0961, and $1,000,000 in 1966
Stains; syecial .41,0,010 ut primary, secondary, end "iban funds authorized by sen 2(a) of the a Through Sept 34, 973edaeal-Aid ighuway Act o 1958, ard $3000,010 tran to the right-of-way reunling fund au- i Inldes receipts or tax liabilities accrued prior I Oct 1, 1972, but collected thereafter.
thorized by sec 7(c) ohe Federal Aid Highway Act of 1968. Beginning fiscal 1965 a includes codes expenditures estimated to occur atter Sept. 30, t972.
emergency fund expenditures for which the fund will be reimLnured from the general fund of the
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LETTER OF SUBMITTAL

THE SECRETARY OF THE TREASURY,
Washington, D.C., arch 1, 1971.

Hon. CARL ALBERT,
Speaker oj the House of Representatives,
Washington, D.C.

DEAR MR. SPEAKER: I have the lhnor to submit the fifteenth
annual report on the financial condition and results of the operations
of the highway trust fund, as required by section 209(e)(1) of the
Highway Revenue Act, of 1956, as amended.

The report contains comment on the highlights of the fund, data
on current and prior year operations and financial condition, and
estimated data for the following years. Supporting statements include
annual and cumulative data on the basis of existing legislation for
each fiscal year through fiscal 1978.

Sincerely yours, B. CONNALLY.

(HI)





FIFTEENTH ANNUAL REPORT ON THE FINANCIAL CON-
DITION AND RESULTS OF THE OPERATIONS OF THE
HIGHWAY TRUST FUND, JUNE 30, 1970

FOREWORD

The highway trust fund was established on the books of the Treasury
in fiscal 1957, in accordance with provisions of section 209 of the
Highway Revenue Act of 1956, as amended (23 U.S.C. 120 note).
Amounts equivalent to taxes on gasoline, diesel fuel, special motor
fuels, tires, tubes, tread rubber, commercial motor vehicles, truck
use, lubricating oil, and parts and accessories for trucks, buses,
etc., are designated by the act to be appropriated and transferred
from the general fund of the Treasury to the trust fund. These trans-
fers are made monthly on the basis of estimates by the Secretary of
the Treasury, subject to adjustments in later transfers to the amount
of actual tax receipts. Amounts available in the fund in excess of
expenditure requirements are invested in public debt securities and
interest thereon is credited to the fund. There are also credited to
the fund repayable advances from the general fund, as authorized
and made available by law, to meet expenditure requirements in
excess of available revenues during a portion of a fiscal year, if
necessary.

Amounts required for expenditures to carry out the Federal-aid
highway program are made available to the Federal Highway Ad-
ministration, Department of Transportation. Other charges to the
trust fund are made by the Secretary of the Treasury for transfers of
certain taxes to the land and water conservation fund, refunds of
certain taxes, repayments of advances from the general fund, and the
interest on such advances.

Annual reports to Congress are required by section 209(e) of the act
to be submitted by the Secretary of the Treasury not later thai the
first day of March, after consultation with the Secretary of Transporta-
tion. These reports are required to cover the financial condition and the
results of operations of the fund during the past fiscal year and the
expected condition and operations of the fund during each future
fiscal year through 1978.

Following is a summary statement of the operations for fiscal 1970:
Md55us

R eceip ts ------------ . -------- ----------------------- ------ $5, 469. 0
Expenditure .................................................. 4, 378. 3

Excess of receipts ----------------------------------------- 1, 090. 8

Net purchases of investments ----------- 1, 089. 0
Increase in undisbursed balances ------------ 1. 8

Total increase in assets-- 1,090. 8

Balance, June 30, 1970:
Investment holdings -------------------------- -------- --- 2,601. 7
Undisbursed balance -- ---- 9. 9

Balances of the fund_- 2, 611.6

Further details of the operations are included in statement No. 1.
(1) H. Doe. 92-58



FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Receipts
The rates of taxes in fiscal 1970 were: Gasoline, diesel fuel, and

special motor fuels, 4 cents a gallon; trucks, buses, etc., 10 percent
of the manufacturer's, producer's, or importer's price; highway tires
and inner tubes, 10 cents per pound; other tires (except laminated
tires, I cent per pound) 5 cents per pound; tread rubber 5 cents per
pound; highway vehicles of more than 26,000 pounds gross weight
$3 per 1,000 pounds per year; lubricating oil, 6 cents per gallon; and
parts and accessories for trucks, buses, etc., 8 percent of the manu-
facturer's, producer's, or importer's price.

Transfers to the trust fund of amounts equivalent to the above
taxes, net of transfers to the land and water conservation fund and
refunds amounted to $5,353.6 million in fiscal 1970, a net increase of
$716.5 million over the transfers of $4,637.2 million in fiscal 1969.

Comparative figures for the 2 years are shown in statement No. 1
and summarized as follows:

[Dollars in millions

1970 1969
Net taxes Percent of Net taxes Percent of Increase or

Type of tax transferred total transferred total decrease I-)

Gasoline, diesel fuel, and special motorfues x..... ......... .. ....... ..--- $3, 692.5 69.0 $3,180. 8 68.6 $11,:7
Trucks, buses, etc .................... 699.9 13.1 540.8 11.7 159.1
Tires 588.5 tl.t 551.4 11.9 37.1
Truck axe . 136.1 7.6 t29.3 2.8 7Lubricating el I5 94.5 1. 8 82.8 1. 1.
Parts and accessories for trucks, buses,

etc ...... . ................... 87.2 1.6 93.5 2.0 -63Inner tubes and tread rubber ---------- 54.2 1. 0 58.4 1.3 -4.2
Total ......... ............ . . 5,353.6 10.0 4,637.2 100.0 716.5

Under the provisions of section 209(c) (4) of the act, amounts are
l)lprolriated and transferred to the trust futnt twice monthly ott the

basis of the estimates ind adjusted to at actual basis on certifications
of the Internal Revenue Service. Adjustments in amounts transferred,
itcltded above, resulted in net additions of $277.1 million during
fiscal 1970. The adjustments were approximately 5 percent of the
total transfers to the fund.

During 1970, $28 million was transferred t, the land and water
ct11servation fund iu accordalc'e with Public Law 88 578, approved
September 3, 1964 (78 Stat. 897). This amlnt represents the eluit'a-
lent of taxes received from the sale of special motor fuels and gasoline
used in mtotorboats.

The provisions of. Public Law 89-44, approved June 21, 1965
(79 Stat. 168), require, with certain exceptions, that amounts payable
to the taxpayer as refunds of taxes with respect to certain use of
gasolinio and lubricating oil be allowed as a credit against the tax-
payer's income tax. As required by the legislation, amounts equiva-lent tr these tax credits, nnt her section 39 of the Internal Revenue
Code of 1954, are chargeI to the trust fured on the basis of estimates
hv the Secretart of the Treasury. The estimates are subject to adjust-
toents in later &'harges to the fttid on the basis of certification of the
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Internal Revenue Service. i li,cal 1970 estimated tax credits of
$117 million, actual credits and adjustments of prior estimates of
-$95 million, and actual cash refunds of $10.1 million accounted
for $32.1 million in reduction (tf transfers to the fund.

During fiscal 1970 the trust fund was credited with $115.4 million
of interest on investments in public debt seemities, bringing the total
credits to $5,469 million compared with $4,689.8 million in fiscal 1969.

lin millions of dollars]

Fiscal year Fiscal year Increase or
1970 1969 decrease(-)

Tiansftrs on basts of estimates $5, 136 6 $4, 788. 6 $348
Quarterly adjustments -- 277.1 100. 3 106 8

Total transfers ------- 5,413 7 4,888.9 524 8
Less transfers to land and water conservation fund 28.0 28. 0
Less refunds of taxes 32. 1 223.8 -191 7

Net transfers ---.... . 5, 353 6 4,637 2 016.5
sn"eet on investment .. .. ..... . 4 52.2 62.

Reimbursement from generate fund_

Total receipts ........... ............................. .. 5,469.6 4, 689.8 779.2

Expenditunres
Federal-aid highway program exlentlitures are manie by the Fed-

eral Highway Adminlistratiom, Dep)artment (nf Transportation, from
funds made available from the trust fund, as provided by appropria-
tion acts. Fiscal 1970 expenditnures, in ooniilnl amounts, were also
made by the Forest Service, the Bureaut of Indian Affairs, the Corps of
Engineers, anl right-of-way revolving ftuol from amounts transferred
to them. During fiscal 1970, the expenditures front the fund amounted
to $4,378.3 nillim, ao increase ttf $227.7 million over the expenlitures
of $4,150.6 million in 1969. Expenditures from the funtl are shown in
statement No. 1 and sumn arized as fttllows:

(in thousands of dollars

Fi cal year Fiscal year In rease or
1/970 1969 decrease(-)

Hnghway programs:
Federal Highway Administration I . .................... - ....... 4,366,956 4,148.528 218,422
Forest Service ....... . ........ .... ............. .......... 8, 048 1,480 6, 568
Bureau of Indian Affairs ........... ........... . ....... . - 1 1 497 - 306
Public Health Service . ...... . . .... ... . .. ..................... ....-- (- V (2)
Corps of Engineers .------------ ... . ........ ....... 75 --86Right-of-way Revolving Fund ..----. 3,079 ............- 3,079

Total expenditures --- . . . . . . . ......... .. 4,378,203 4.150,075 227,678

Includes $1,200 for improvement of the Pentagon road network in fiscal 1970 and $16,900 for 1969.
a Less than $500,

Investments
Balances in the trust fund determined to be in excess of requirements

for current expenditures are invested hy the Secretary of the Treasury
in interest-bearing securities of the United States issued exclusively to
the trust fund, as authorized by section 209(e)(2) of the act. The rate
of interest on these investments is the average rate on marketable
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interest-bearing debt adjusted to the next lower one-eighth of 1 per-
cent. On June 30, 1970, the fund held $2,601.7 million in special issues
of Treasury certificates of indebtedness bearing interest at 6 percent,
maturing June 30, 1971. This compares with holdings of $1,512.7
million on June 30, 1969, at 5% percent. The trust fund was credited
with $115.4 million in interest on investments in fiscal 1970, an
increase of $62.8 million over the $52.7 million in 1969.
Balance of the fund

The balance of the fund as of June 30, 1970, was $2,611.6 million, an
increase of $1,090.8 million from the June 30, 1969, balance of $1,520.8
million. The balance consisted of investments of $2,601.7 million and
undisbursed appropriations of $9.9 million.
Cumulative summary

Cumulative operations, from inception in 1956 through June 30,
1970, are summarized as follows:

[In millions of dollars]
Receipts:

Program operations:
Gasoline, diesel fuel, and special motor fuels taxes-.
Tires, tubes, and tread rubber taxes --------------
Tracks, buses, etc., and truck use taxes ---
Labricating oil taxes -- .
Parts, and accessories for trucks, buses, etc., taxes_
Transfers to land and water conservation fund -
R efunds of taxes . -.---------------------------

Subtotal -. . . . . . . .

Miscellaneous activities:
Interest on investments -------
Advances from general fund t-----
Repayment of advances
Reimbursement from general fund-

Subtotal

Total receipts .... ........ ...

------ $36, 854. 0
-------- 5, 657. 4

5,554.3
420. 0

------ 337.4
-- 149. 8

.......- -- -1,625.3

-------- 47, 048. 1

....... 314.4

........ 489.0
--489. 0

15. 1

........ 329. 5

------ 47, 377. 7
Expenditures:

Program operations: highway construction -------------------
Miscellaneous activities:

Interest on advances, $6.3; administration of labor stand-
a rd . , $ 0 .4 --- -- --- -------------------------------

Total expenditures -------------------

Balances of the fiid:
Undisbursed appropriations --------- ----
Investments...

Total balances - . .

44, 759. 4

6. 7

------------ 44,766.0

...... --- 9.9
------------ 2,601.7

------- --- 2,611.6
Further details regarding the cumulative operations are included

in statement No. 1.
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PROJECTIONS

UNDER EXISTING LEGISLATION

Legislation relating to the operations of the trust fund was enacted
by the 91st Congress, second session.

Public Law 91-258, approved May 31, 1970, provided that effective
July 1, 1970, receipts from excise taxes on gasoline used to power
noncommercial aircraft would no longer be deposited in the highway
trust fund.

The Federal-Aid Highway Act of 1970 (Public Law 91-605, ap-
proved December 31, 1970), (1) extended the termination date of the
trust fund, (2) increased the authorizations of Federal funds for com-
pletion of the Interstate System and approved factors for making
apportionments of Interstate funds authorized for fiscal years 1972
and 1973, and (3) authorized appropriations (other than Interstate)
out of the trust fund as described below:

(1) Trust fund extension: The 1970 act amended the Highway
Revenue Act of 1956 to extend the termination date of the trust fund
by 5 years to September 30, 1977, and to continue excise taxes pro-
providing trust fund revenues at existing rates.

(2) Interstate authorizations: The 1970 act amended the Federal-
Aid Highway Act of 1956 as amended, to provide additional authoriza-
tions of $1,7'75 million for fiscal year 1974 and $4 billion for each of the
fiscal years 1975 and 1976. The 1970 act also provided additional
authorizations of not to exceed $55 million for each of the fiscal years
1972 and 1973 to insure that no State's total apportionment for these
years would be less than one-half of 1 percent of the total apportion-
ment of funds authorized by the 1956 act, as amended, for fiscal years
1972 and 1973. Authorizations for the Interstate System total $60,514
million including the unpaid balance of prior authorizations carried
forward into the trust fund on July 1, 1956. This represents an increase
of $9,874 million over previous authorizations but is $1,986 million
less than the $62,500 million Federal share of the estimated cost of
completing the Interstate System as reported in House Document No.
91-317, 91st Congress, second session.

(3) Other authorizations: Other appropriations authorized in whole
or in part out of the trust fund include the following:

Amount authorized for fiscal year
Authoriation 1972 1973

Primary and secooday systems and their extensions in urban areas ........ . .$1100,000, 000 $1,100, 00,000Primary and secondary systems in rural areas 0..........5,00................. 125,00, 000 125,000, 000Tranic operanrons projects in urban areas ----------- ------ 100.000,000 100 00,00Urhar sytsr . .. . 000, 00,00 100 000,000Forest highways ------------ ...----- .. . . . . . ..... ... . 33,000, 000 33, 000, 000Public lands highways --- ... . .... . . 16,000,000 16,000, 000Economic growth center development highways .................... l........ . 50, 0, 0 50, 000.000Bridge replacem ent .......... ......................... ........ ....... 100,0 00,000 150,000,000Alaskan assistance ...... ......... .. ............... .. ............ 20, 000. 000 20,000,O0OHighway safety programs (203 U S.C. 402) to be carried out by the:National Highway Traffic Safety Administration ------- ................ 75,000, 000 000, 000,000Federal Highway Administration . -- -------------------- ........ 30,000,000 30,000,000Highway safety research and deaelapment to be carried out by theNational Highway Traffic Safety Adnrmistraon (23 U.S.C. 403) --- 70, 000,000 115,000, 000Federal Highway Administration (23 U.S.C. 307(a) and 403) . . .. 10, 000,000 10,003, 000
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The 1970 act also authorized appropriations out of the trust fund of
$3,761,000 for construction of a bridge across Markland Dam on the
Ohio River near \Markland, Ind., and Warsaw, K 3 .; $65 million for
reconstruction of the Baltimore-Washington Parkway to six lanes;
$9 million for demonstration projects at rail crossings; and provided
that two-thirds of the funds authorized for highway safety programs
and highway safety research and development shall be appropriated
out of the trust fund.

The full amount of $4 billion authorized for the Interstate System
for the fiscal year 1972 by the Federal-Aid Highway Act of 1956, as
amended, plus $44,060,800 of the $55 million authorized for the
Interstate System for the fiscal year 1972 by the Federal-Aid Highway
Act of 1970 were apportioned to the States effective December 31,
1970. The $1,100 million of Federal-aid primary, secondary, and
urban funds authorized for fiscal year 1972; the $125 million of funds
authorized for fiscal year 1972 for the Federal-aid highway system
in rural areas; the $100 million of fumls authorized for traffic opera-
tions projects in urban areas; the $100 million of Federal-aid urban
system funds; and the $33 million of forest highway funds were also
apportioned effective December 31, 1970.

The authorizations of interstate funds as contained in the 1956
legislation, as amended, provide annual amounts through fiscal year
1976 that ran be supported by the estimated highway trust fiond
receipts indicated in statement No. 2. This statement shows actual
and estimated revenues, expenditures, and balances for fiscal years
1957 through 1978 under existing legislation. Total expenditures
are estimated at $92,963 million, including presently authorized
Interstate program costs of $60,514 million; a balance of $1,986 million
available for additional Interstate authorization; and $30,463
million for Federal-aid primary, secondary, urban, rural, topics, urban
system, and other expenditures.
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STATEMENT NO. 1

STATUS OF HIGHWAY TRUST FUND, JUNE 30, 1970

Internal Cumulative through June 30.
Revenue 1970

Code
section (26 Percet of

U.S C.) Amount totalDescription

Fiscal year I970

Percent of
Amount total

Fiscal year l969
Increase or decrease

Percent of (-) 1970 compared
Amount total to 1969

RECEIPTS

FEx se taxes (transferred from general fund)
Gasoline 4081 i $35, 020,442,357.07 73.9 $3, 74, 592,099.26 63.5 $3 tOO, 622,300.10 68.2 $275, 969, 7O916
Trucks buses, eto 4061(aXt) 4,416,901,246.45 9.3 ANN.20670.4 12 8 540,846.0 459 t9 115 IS9, TO .to
Tires, hihway veltcles, and other 4071(a)( (12). 5, 076, 628,484.37 10 7 500, 030, 594 06 IT. 8 551, 425,182. 08 11.8 37 0533 T8
Diesel tuef act special motor fuels .T40(a)(b) 1.833, 559, 76.14 U. 263,14, 835. 27 4 8 d18, 905, 812.73 4.7 44,259 2. 54
Truck use loot tpeia Jo 3 4481 1,13733U7tT27S 2.4 13 O, U.S JUN2 N 2.5 12U 0 T05, 76 53
Lubrieatingo l 9T49 1UT,0 O3, 350 US .9 tON,3t5,603.19 2 0 97,811 .1 2 .1 1,483,939.78
Parts and accessories for trucks, buses, etc -... 4061(b) 337,420,741.29 .7 87, 209, 453.00 1 3, 0536699 73 2.0 , 7, 246 T3
Tread robber 071(a)(4) 1 296,555,001.04 .6 28,031,75 42 .5 tO 1078.89 59 0 -U,0 , 314 17
Inner tubes . 4071(a)(3) i 284,253.418.49 .6 26, 126234.47 5 2884,935.23 6 -2, 158,700.76

Total excise taxes transferred 48,823,168,667.83 103 I 5,413, 700, 758.07 99 0 4,008,3, 656 0. 104.2 524 770, 099.98
Less transfers to land and water conservation fund .149 800, 0o0.00 .3 28, 000,000.00 .5 000 E .6 .....T 0......

Gross highway trust fund taxes ... .. ...... 48,673,368 667.83 102.7 5385,700 758.07 9.5 4,860,930658.09 103 6 524770.099 98

Less refunds olftares (reimbursed to general fund):
Gasoline vsed on terms 39, 6420 I tt. 253, 379,941.14 2.6 33, 005. 50 ( t 157 316.14 16 -169 , 220. 55
Gasoline for nonhighaoy purposes rr local transit 3 - 96t 301706,504.03 (0) 16, 300, 03.00 -3 34, 5573 09 .8 -2160, 925. 61
Gasoline, other 6412 t... 102,367.46 ( 3
Lubricatin oils not used is highway motor velrcles 39. 6424 - 69,904, 21248 1 1t.844.201 .3 U I, 030.70 .3 t t, 631. 0
Tires and tread ruber 6412 97,4Mt.90 0
Trucks, buses, etc .6412 66650. 53 ( ) ----3-

. Total refunds of taxes 1 625 257, 092. 56 3 4 32,073, 825 19 6 223, 754, 603 03 4.8 o -191 680 77T03

e Net highway trust fund taxes 47 048,111,075 27 99 3 5, 353 626 932 88 97 9 4. 7 176,05.07 98 0 U 86 4U077 81
orIneres on inustmeu. .. 310 4OU,370 50 7 I I5 409 014 76 2 1 52,654 ,93. 3 L 1 62, 75b 521 73

Advances from general fund 000. O0T 000 00 1
Re payment 'of advances 009 000, 000 O0 I 0 --
Reanbursement Irvin general fund IS07,7732G0

3 Total receipts- 47 377,657,317.85 100 0 5,469 036,747.64 1 O0. 0 4 689,830, 348.10 100 0 779, 206,399.54

8, footuntr s at ,1i1 ocf tnf le, r. 8



STATEMENT NO. I-Continued
STATUS OF HIGHWAY TRUST FUND, JUNE 30, 1970 Continued

Description

Highway program
Interest sn advances
Administration and enforcement of labor standards

Total expenditue . .. .... . . ..

Excess of receipts or experdtures U U
P us opening balance

Balance in highNy trust fund - -

FUND ASSETS

Investments (special issues), Treasury certificates no indebted-ahess:
a percent macusing Juno 30, U _
percent maturing Icn) IN))

Undisbu sed balances-

Total assets ..... ..... . ... ........

Internal Cumulative through June 30,Revenue 1970
Codesection (26 Percent of

U S.C.) Amount total

Fiscal year 1970 Fiscal year 1969
Increase or decreasePercent of Percent o1 (-) 1970 comparedAmount total Amount total to t969

$44,759,389,911.04 100 $4,378, 252,905.47 100.0 $4,t50,575,300.25 00.U $227,677,605.226,288,481.44 ( )36 ,225 00 (0) :.. . . . . . . . . ._ .~ ~ ~ ~ ~ - - - - -.. . . . . . . . . . . . . . . . . . . . . . .
44,766.046,617.48 1RP. 00.0 38,25), . U0.0 4,20,5 1,300.25 t00.0 227, 677, 605. 22
2,61 I,10,700 37 1,09,783,84.17 If .. 39,55,047.t5 S. t,5OfN432

15120,826R 858.20 Nt9157 RIO035 ----- 539,255, 047. 85
2. 611, s ,700.s 7 - 2,012,RI610,700.37 I,520,0,0 .0 R . 1,00,7P3, t

9,873,700.37
2,611,610,700.37

2, 601 737, 000. 00
9,873, 700, 37

2,611,610,00. 7

1, 512, 735, 00. 00

1,520,826,858.20

SIncludes flur stovE taxes is ominal amounts (OR USC 426(a)), r Cess ths U.U5 al 1 percentIlodes income t ao vedis. Tcveuits aceuhasged to fn lon the basis of estimates and lateadtusted to avtual.

-1, 512, 35 00,002,1R0,7 PI37P, 0. 00
1,781,842.17

1, 090, 783, 842. 17



STATEMENT NO. 2,-STATUS OF HIGHWAY TRUST FUND, ACTUAL FISCAL YEARS 197 70, AND ESTIMATES 197l 78, UNDER EXISTING LEGISLATIONI

[In millions of dollars]

Receipts Expenditures
Prrary.

Repay- Reinburse secondary,
Cross Deductions Net General meo of monts from urban, rural Balance
excise excise Interest fund advances general I interstate TOPICS. an ihe

Fiscal year taxes Transfers I Refunds taxes (net) advances (deducl) fond Total highways urban system Other' Total fund

Actual :fT fI, 3 1482 210 700 10 066 016
105 .... 2,116 . 0 ,U ID T. 2 675 809 27 ISNf 1,09
1959 ----- NT17 7 2,074 i 13 2,087 1,501 839 273 2,613 523
lO ........ . . 2,642 103 2539 -3 359 359N 2,536 1,06 R7N 2OT 200 lI
191 -- N-- 2,924 . 126 2 T9 a I RI AU 2 TON f.t7 607 23 2,619 299
1962 .. 0 O 101 2.94 T 2... 06 1,014 06 1 IO 2,74 471
1963 - .. ,415 126 3,279 f4 0,290 2,ION 006 2 3,017 747
1064 3,646 127 3,519 20 ---...... . .,9 2 631 1,004 60 3,645 641
196 . 3786 4 123 3.659 11 . 3,670 3,016 TT 20 4,026 000
1966 .. ,05 2 120 3,917 i7 70 70 304 2,978 our 5u 3,06 244
1967 4,64 31 212 4.401 14 .,455 2.9716 954 44 3.974 725
1467 4.623 3D 114 4,79 34 15 4,428 3.207 00 17 4,171 002
l9b9 4 000 20 220 4,607 53 9,60 3,149 y4 1 0,15 1 021
1970 --- 5,414 24 32 0,034 115 0469 3,209 1,043 46 4 37 2612

Estimate:
1971 ---- 5, 17 28 119 5,650 10 -.. .... 5, 070 3, 01 I 147 26 4, 714 3640
072 . 003 28 116 5,600 24C 004 , 300 1,001 fb3 478 4 7O
f97d .070 30 116 5,924 285 --- 61 6,270 3,42 1, 318 420 5220 0,120
1974 6,02 01 fIG 6,100 TOT 27 6:1 0 1,164 582 5,748 6,000

0975 6,520 0 1fS 637 0 00 20 6 TOO 3,Oil t 080 067 1,77 3 7599
1006 6.722 33 114 6,575 440 23 7.038 0 041 1,300 460 5,28 6,020
1977 36,26 04 I1f 6,770 525 21 7,324 3.530 1 410 41 0 43 fT 717
1978r 02,10 If 84 2,019 ........... 103 2,122 3,815 3,713 ,'10 i8, 747 r4,092

Total 00,30............ . 94,998 376 2,519 92,103 2,692 489 4089 274 95,069 60,514 25,806 4,657 90977 4,092

I Transfers to the land and water conservation fund in accordance with Public Law 68-578. up- programs designated for Trust Fund financnT by the Federal-aid Highway Acot of I9T fnnest high-
proved Sept. 3 1964 (78 Stal. 897). ways p'b"' lands highways, economic growth nrto d reomost howay binge r nrlycemel.

S Reimbursements to the fund for emergency fund expenditures authorized by the 194 amendments Alaskan assstane, rai crossing demonstath on projects, Baltmore-Washnigton Parkwray hgluey
to the Alaska Omnibus Act. the Pacific Norhwest Disaster Relief Act of 1060, and the Federal-aid safety programs (23 U S C 402) and Iighway safety ..earch and development

t Highway Act of 1966 Expenditures related to these reimbursements are included in "Other" ex- Receniots of interest on ..vestments netted h, p0yent of uinte t on geer, t flud advance
g panditures (see footnote 4) of $5 milliOn in 1960, $ nllhon in 1061. aid $1,00 million in 1966

i Assuming authorizafons will be extended for fiscal years 1974 78 at the annual rate of $.10 a Through Sept. 30. 1977.
so million for the primary, secondary and urban program; $12 million for the rural program, $100 7 Includes receipts on tax abilities accrued prior to Ot 1, 1077 bt cullectro thereafter
I million for fhe TOPICS program and $100 million or the urban system program. 5 Prordes for complete disbursement of all funds authnroed for I cal yer 1978 and prin I-al
Z, i nrisdds emeroency e lords, brdge and dam design and counstrutin funds; advances to years including expenditures estimated to occur after Sept 30, 1977
co States: sprcaf $400 million of primary, sroondary and urban funds; and $300 million trans e to AarIable Ion additiona authorization including $1,986 dhon Itostate system cot identiied

the right-of-way revolving flnd authorized by the Federal-aid Highway Act of 1968 Also includes by t970 Interstate cost e imat tor which authnrizations have not yet been prodded.
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LETTER OF SUBMITTAL

THE SECRETARY OF THE TREASURY,
Washington, D.C., February 25, 1972.

Hon. CARL ALBERT,
Speaker oJ the House oJ Representatives,
Washington, D.C.

DEAR MR. SPEAKER: I have the honor to submit the sixteenth
annual report on the financial condition and results of the operations
of the Highway Trust Fund, as required by section 209(e)(1) of the
Highway Revenue Act of 1956, as amended.

The report contains comment on the highlights of the fund, data on
current and prior year operations and financial condition, and esti-
mated data for the following years. Supporting statements include
annual and cumulative data on the basis of existing legislation for
each fiscal year through fiscal 1978.

Sincerely yours, CHARtS . WALKER,

Acting Secretary.
(M)
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SIXTEENTH ANNUAL REPORT ON THE FINANCIAL
CONDITION AND RESULTS OF THE OPERATIONS

OF THE HIGHWAY TRUST FUND,
JUNE 30, 1971
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FOREWORD

The Highway Trust Fund was established on the books of the
Treasury in fiscal 1957, in accordance with provisions of section
209 of the Highway Revenue Act of 1956, as amended (23 U.S.C. 120
note). Amounts equivalent to taxes on gasoline, diesel fuel, special
motor fuels, tires, tubes, tread rubber, commercial motor vehicles,
truck use, lubricating oil, and parts and accessories for trucks, buses,
etc., are designated by the act to be appropriated and transferred
from the general fund of the Treasury to the trust fund. These trans-
fers are made at least monthly on the basis of estimates by the Secre-
tary of the Treasury, subject to adjustments in later transfers to the
amount of actual tax receipts. Amounts available in the fund in excess
of expenditure requirements are invested in public debt securities and
interest thereon is credited to the fund. There are also credited to the
fund repayable advances from the general fund, as authorized and
made available by law, to meet expenditure requirements in excess of
available revenues during a portion of a fiscal year, if necessary.

Amounts required for expenditures to carry out the Federal-aid
highway program are made available to the Federal Highway Ad-
ministration, Department of Transportation. Other charges to the
trust fund are made by the Secretary of the Treasury for transfers of
certain taxes to the land and water conservation fund, refunds of
certain taxes, repayments of advances from the general fund, and
the interest on such advances.

Annual reports to Congress are required by section 209(e) (1) of
the Act to be submitted by the Secretary of the Treasury not later
than the first day of March, after consultation with the Secretary of
Transportation. These reports are required to cover the financial
condition and the results of operations of the fund during the past
fiscal year and the expected condition and operations of the fund
during each future fiscal year through 1978.

Following is a summary statement of the operations for fiscal 1971:

Receipts -------------------------------------------- ---------- $5,725.4
Expenditures --------------------------------------------- 4,685.3

Excess of receipts ....................................... 1,040. 1

N e t p u r c h a s e s o f i n v e s t m e n t s ----------------- --. . . . . . . . . . . . 1 , 0 3 3 . 1
Increase in undisbursed balances ................................ 7. 0

Total increase in assets ------------------------------------ 1, 040. 1

Balances, June 30, 1971:
Investment holdings .............................. 3, 634. 9
Undisbursed balances --------------------------------------- 16.8

Balance of the fund --------------------------------------- 3, 651. 7
Further details of the operations are included in Statement No. 1.
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FINANCIAL CONDITION AND RESULTS OF OPERATIONS

RECEIPTS

The rates of taxes in fiscal 1971 were: Gasoline, diesel fuel, and
special motor fuels, 4 cents a gallon; trucks, buses, etc., 10 percent of
the manufacturer's, producer's, or importer's price; highway tires and
inner tubes, 10 cents per pound; other tires (except laminated tires,
1 cent per pound) 5 cents per pound; tread rubber 5 cents per pound;
highway vehicles of more than 26,000 pounds gross weight, $3 per
1,000 pounds per year; lubricating oil, 6 cents per gallon; and parts
and accessories for trucks, buses, etc., 8 percent of the manufacturer's,
producer's, or importer's price.

Transfers to the trust fund of amounts equivalent to the above
taxes, net of transfers to the land and water conservation fund and
refunds, amounted to $5,541.6 million in fiscal 1971, a net increase
of $187.9 million over the transfers of $5,353.6 million in fiscal 1970.

Comparative figures for the two years are shown in Statement No. 1
and summarized as follows:

IDollar amounts in millions]

1971 1970

Net Net
taxes Percent taxes Percent Increase or
trans- of trans- of decrease

Type of tax feared total termed total I-)

Gasoline, diesel fuel, and special motor fuels ------- $3,934.4 71 I 3, 62.5 69. I $241.8
Trucks, buses, etc -692.-5 12.1 699 9 13.1 -7.1
Tires. .. 576.4 10.4 598.5 It I -1.1
Truck use .. ... ......... 148.0 2.7 136.9 2.6 11.2
Lubricating oil 51.8 .9 94 9 1 8 -42. 7
Parts and accessores for trucks, buses, etc ...... 85.2 1.5 87.2 1.6 -2.
Inner tubes and tread rubber --------------------- 53.3 - .9 54.2 1.0 -. 9

Total . 5,541.6 100.0 5,353.6 100.9 187.9

Under the provisions of section 209(c) (4) of the act, amounts are
appropriated and transferred to the trust fund twice monthly on the
basis of the estimates and adjusted to an actual basis on certifications
of the Internal Revenue Service. Adjustments in amounts transferred,
included above, resulted in net additions of $66.4 million during
fiscal 1971. The adjustments were approximately 1 percent of the total
transfers to the fund.

During 1971, $28.0 million was transferred to the land and water
conservation fund in accordance with Public Law 88-578, approved
September 3, 1964 (78 Stat. 897). This amount represents the equiva-
lent of taxes received from the sale of special motor fuels and gasoline
used in motorboats.

The provisions of Public Law 89-44, approved June 21, 1965 (79
Stat. 168), as amended, Public Law 91-258 (84 Stat. 249), approved
May 21, 1970, require, with certain exceptions, that amounts payable
to the taxpayer as refunds of taxes with respect to certain use of
gasoline, special fuels, and lubricating oil be allowed as a credit against
the taxpayer's income tax. As required by the legislation, amounts
equivalent to these tax credits, under section 39 of the Internal
Revenue Code of 1954, are charged to the trust fund on the basis of
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estimates by the Secretary of the Treasury. The estimates are subject
to adjustments in later charges to the fund on the basis of certification
of the Internal Revenue Service. In fiscal 1971, estimated tax credits
of $112.0 million, actual credits and adjustments of prior estimates of
$2.7 million, and actual cash refunds of $7.8 million accounted for
$122.5 million in reduction of transfers to the fund.

During fiscal 1971, the trust fund was credited with $183.6 million
of interest on investments in public debt securities, bringing the total
credits to $5,725.4 million compared with $5,469.0 million in fiscal
1970.

[In millions of dollatsl

Fiscal ear Fiscal ear increase or971 970 decrease (-)

Transfers on basis at estimates ............ ... -... ................. 5,625.7 5,136 6 489.1
Quarterly adjustments ......................................... 66.4 277.1 -210.7

Total transfers 5,692.1 5,413.7 278.1
Less transfers to land and water conservation fund -------- ........... 28. 28.0
Less refunds of tacos ----------------.-------................... 122.5 32.1 -- 90. 4

Net transfers . ................... . ....................... _ 5, 541 6 5, 353.6 187.9
Interest on investments.......... 183. 6 115.4 68.2
Miscellaneous interest ......... ........ .. () .......... ... (1)

Total receipts _. 5,725.4 5,469.0 256.4

1 Less than $500,000.
EXPENDITURES

Federal-aid highway program expenditures are made by the Federal
Highway Admninistration, Department of Transportation, from funds
made available from the trust fund, as provided by appropriation acts.
Fiscal 1971 expenditures, in nominal amounts, were also made by the
Forest Service, the Bureau of Indian Affairs, and Right-of-Way
Revolving Fund from amounts transferred to them. During fiscal
1971, the expenditures from the fund amounted to $4,685.3 million,
an increase of $307.1 million over the expenditures of $4,378.3 million
in 1970. Expenditures from the fund are shown in Statement No. 1
and summarized as follows:

[In thousands of dolars]

Fia , Final A d reas(-)

Highway programs 46278 43690 25 2
Federal Highway Administration I .............................. 4,642 728 4,366,950 275 778
Forest Service -------.---- ................... 9,410 8:048 1,362
Bureau of Indian Affairs --------------- 249 101 146
Corps of Engineers -.. .. 75 -75
Right-of-way revolving fund 32,561 3,079 29,8tt3

Total expenditures .................. ...................... 4,685,348 4,376,253 307,095

Includes $17 for improvement of the Peltagon road network in fiscal 1971 and $1.2 thousand for 1970.

INVESTMENTS

Balances in the trust fund determined to be in excess of requirements
for current expenditures are invested by the Secretary of the Treasury
in interest-bearing securities of the United States issued exclusively
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to the trust fund, as authorized by section 209 (e) (2) of the Act. The
rate of interest on these investments is the average rate on marketable
interest-bearing debt adjusted to the next lower one-eighth of 1
percent. On June 30, 1971, the fund held $3,634.9 million in special
issues of Treasury certificates of indebtedness bearing interest at
5% percent, maturing June 30, 1972. This compares with holdings of
$2,601.7 million on June 30 1970, at 6 percent. The trust fund was
credited with $183.6 million in interest on investments in fiscal 1971,
an increase of $68.2 million over the $62.8 million in 1970.

BALANCE OF THE FUND

The balance of the fund as of June 30, 1971, was $3,651.7 million,
an increase of $1,040.1 million from the June 30, 1970, balance of
$2,611.6 million. The balance consisted of investments of $3,634.9
million and undisbursed appropriations of $16.8 million.

CUMULATIVE SUMMARY

Cumulative operations, from inception in 1956 through June 30,
1971, are summarized as follows:

RECEIPTS (Is ,sOns
Program operations: of dollars)

Gasoline, diesel fuel, and special motor fuels taxes. $40, 918. 6
Tires, tubes, and tread rubber taxes .......... . -- - 0,287.2
Trucks, buses, etc., and truck use taxes 0, 394. 8
Lubricating oil taxes ------------ -.. 492. 0
Parts and accessories for trucks, buses, etc., taxes -------------- 422. 6
Transfers to land and water conservation, fund ------------------ 177. 8
Refunds of taxes ------------------------------------....- - -1,747.8

Subtotal -' -

Miscellaneous activities:
Interest on investments ------ ----------------
Miscellaneous interest -- -- -- -
Advances from general fund --- --------------
Repayment of advances -
Reimbursement from general fund ....-.--

Subtotal ----------------------------------

T otal receipts ----------.-- -.---------

EXPENDITURES

Program operations: Highway construction --

Miscellaneous activities:
Interest on advances .. --------------------------
Administration of labor standards -----------------

Total expenditures -----------------------------

BALANCEs OF THE FUND

Undisbursed appropriations ....- -----------------
Investments -------------- ..........................

Total balance ---------------------------------

52, 589. 7

-7 -------- 4t98.1
.3

.. . ..... 489.0
- 489.0

15. 1

---------- 513. 4

-------- 53, 103. 1

49 444. 7

-- --- --- 6. 3

-- - ------ .4
6.7

--------- 49, 451. 4

---------- 16. 8
----- --- 3,634.9

--- ---- 3,651.7
H. Doe. 92-258



I Further details regarding the cumulative operations are included
in statement No. 1.

PROJECTIONS UNDER EXISTING LEGISLATION

Legislation relating to operations of the Trust Fund was enacted
by the 92nd Congress, first session as follows:

Public Law 92-74, approved August 10, 1971, appropriated a total
of $4,744,076,333 from the Highway Trust Fund for the payment of
obhgations incurred in carrying out the provisions of Title 23, United
States Code attributable to Federal-aid highways and to other pro-
grams authorized to be appropriated from the Fund.

Public Law 92-178, approved December 10, 1971, reduced Trust
Fund receipts by exempting local transit busses, trash containers for
use on trucks, trucks having a gross vehicle weight of 10,000 pounds
or less, and trailers suitable for use with such trucks from the 10
percent tax on manufacturer's price for trucks, busses, and trailers,
effective September 23, 1971.

Funds authorized for the fiscal year 1973 by the Federal-Aid
Highway Act of 1956, as amended, and the Federal-Aid Highway
Act of 1970 for the Federal-Aid Interstate System and by the Federal-
Aid Highway Act of 1970 for the Federal-aid primary, secondary, and
urban highway systems were apportioned to the States effective
October 20, 1971. The sums apportioned include (1) the full amount
of $4 billion authorized for the Interstate System for the fiscal year
1973 by the Federal-Aid Highway Act of 1956, as amended, plus
$44,060,800 of the $55 million, authorized for the Interstate System
for the fiscal year 1973 by the Federal-Aid Highway Act of 1970;
(2) the $1,100 million of Federal-aid primary, secondary, and urban
funds; (3) the $125 million of funds authorized for the Federal-aid
primary and secondary systems in rural areas; (4) the $100 million of
funds authorized for traffic operations projects in urban areas' and
(5) the $100 million of urban system funds. The $33 million of forest
highway funds authorized by the Federal-Aid Highway Act of 1970
for the fiscal year 1973 were apportioned effective November 1, 1971.

The authorizations of Interstate funds as contained in the 1956
legislation, as amended, provide annual amounts through fiscal year
1976 that can be Supported by the estimated Highway Trust Fund
receipts indicated in Statement No. 2. This statement shows actual and
estimated receipts, expenditures and balances for the fiscal years 1957
through 1978 under existing legislation. Total expenditures are
estimated at $90,866 million, including presently authorized Interstate
program costs of $60,503 million and $30,463 million for Federal-aid
primary, secondary, urban, rural, TOPICS, urban system, and other
expenditures.

The 1972 Interstate System Cost Estimate was submitted to the
Congress on December 29, 1971, and reports an estimated total cost of
$76,300 million for the system. The Federal share of the estimated
total cost is $68,260 million or $7,757 million more than the $60,503
million presently authorized. Trust Fund receipts shown in Statement
No. 2 are insufficient to support the estimated $7,757 million of addi-
tional Interstate authorizations needed to complete the Interstate
System.
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STATEMENT NO. 0. STATUS OF HIGHWAY TRUST FURS, JUNE U0, 1971

Description

RECEIPTS

Internal Cumulative through June 30, 1971 Fiscal year 1971 Fiscal year 1970Revenue code Increase or decreasesection (26 Percent Percent Percent (-) 1971 comparedU.S.C.) Amount of total Amount of total Amount of ttal to 1970

Excise taxes (transferred from general fund):
Gasoline .............. 081 ........ $38, 790, 863, 408.78 73.0 $3, 770, 421,051. 71 65.8 $3,474,592,099.26 63.5 $295, 828,952.45Trucks, buses, etc - 4061(a)(1) - 5,109, 360, 263.55 9,6 692, 459, 037. 10 12.1 609, 926, 6704.4 12.0 -7, 467,633.34
Tires, highway vehicles, and other ----.... 4071(a)(1-2) ---- 5,653, 074, 216. A6 10. 6 576, 445, 734.19 10.1 588, 478,594.86 10.6 -12, 032 860. 67Diesel fuel and special rotor fuels 414f(a)(b) 2,127 767, 300. 34 40 294 17, 514.0 5.1 263,16, 35.07 4.6 31,042,678.93Truck une 241 1,365,407,244.79 2.0 R, 009, 971.06 2.6 136, 805, 692.16 2.5 11.224, 278. 90
Lobrating u------ 4091 -2,-040, 514.13 .9 72,070,104.00 3 109, 36 603.10 0.0 -3U,335.408.32Parts and acuessores fon teouks, buses, ete- 4061(b) -- . - 22, 5941 4, 490 5.173, 440. 65 1.17, 200,053.10 1.6 -,036,009.35Trend rubber ----------------------- . 071a4) 306,046, 0612 .6 30,31,865. 08 5 6R, 001, 575.4 .5 2, 360,309.6
Innertube ....... ....... 4071 a ... 307,162, 670,50 .6 2,909,40.10 .4 06,106, 234.43 .5 -3, 216,774.37

Total excise taxes transferred ------- 54, 15,236,959.79 102.7 5,692,068,291.96 99.4 5,413,700,758.07 99.0 278, 367,533.89
Less transfers to land and water conservation

ftod .... ................................. 177, 000, 000. 00 .3 28, 000, 000.00 .5 28, 000, 000.00 .5

Gross highway trust fund taxes ... 54,337,436,959.79 102.3 5,664, 06, 291.96 98.9 5, 385, 700, 759, 07 97.5 278,367,533.89
Less refunds of taxes (reimbursed to general
fund):

Gasoline used on farms ........ . 39, 6420 v--...- 1, 336, 067,127.41 2.5 82,687,186,27 1.4 833,095.59 (5) 81, 854,090.68
Gasoline for nonhighway purposes or local

transit .......... 39,6421 -------- 321, 291,114. 42 .6 19,584,610.39 .3 16,396,332.48 .3 3,106,177.91Gasoline, o their .. ......... .. 6412 ........... 102,367.46 (r) ................................................................................
Lubricating o.ls not used in highway motor
vehicles ........... 39 6424 ---- - r90,144,631,93 .2 20. 20,619.45 .4 14,844,297.12 .3 5,396,322.33

Tires and tread rubber - 6410 .. . .. 97,416 90 () ....... ... . . . . . .. . . . . . . . . . . . . . . . . .
Trucks, buses, etc. 6412 66,650.55 (s) -----------. . . . . . . . . . . . . . . . . . . . . . . .

Total refunds of taxes ------------.------------------- 1,747,769,508.67 3.3 122, 512,416.11 2.1 32,073,825.19 .6 90,438,59092
Net highway trust fund taxes ----- ------------ ........ 52,589,667,451.12 99.0 5,541955.5,817.5 96.8 5,353,626,932.8 97.9 187, 928,942.97Interest on invtments ................................. 496,056,133.40 .9 183,608,162.82 3.2 11549, 814. 76 2.1 6,196,34 ,06

Mlisells annus interest ................ ..... 269,1 8 (5) 269.,136.68 Q) 3--- _ ....... 69,1 36,668Advances from general fund-- 489, 000,0000 -9 -69,1----8 ------------
Repayment of advances ..... -49, 000, 40000 -..
Reimbursement ! om general fund ---------. 15,097, 772,00 () -------------- -------------------

Total receipts. 53,103, 090, 493.20 100.0 5,725,433,175.35 100.0 5, 469, 036. 747.64 100.0 256, 396, 427. 71



EXPENDITURES

Highway p-g-ram - - - - - - - -49,444 738, 237.58 100.0 4,685,348,326.54
Interestnadances-...---- - - 6,288,481.44 (2) . . . .
Adminictration and enforcement of labor stand-
ards ......-- - -----...... .-------- 368,225.00 (0) --------------

100.0 4,378,252,905.47 100.0 307,095,421.07
...... ...... ..... ... ... ..... .... .. ..... ...... .....

Total expenditures ...................
Excess of receipts, or expenditures (-) ------
Plus opening balance .................... ..

Balance in highway trust fund ---------

FUND ASSETS
Inuestmeyts speciall issues), Treasurylcer
tificatqof indeltedness:5

Y8 percent'maturing June 30,0972 -----
6 percent maturing June 30, 1971 ....

Undisblrsed balances ...... .... ..

Total assets -............. .......

49, 451,394,944.02
3,651,695, 549.18

3,650,695,549.18

3,634,868,000.00

06,87,95549.18.
3,651,095,549.08

100.0 4,685,348,326.54

2. 61040, 08848. 81
3,611, glo,700.37

----- 3,651,695,549.18

3,634,868,000.00

16, 827,549.18-:

------- 3,651,695,549.18

100.0 4,378,252,905.47 100.0 307,095, 421.07

0... 1,090,783,842.17 0......... -50,698,993.36
1,520,826,858.20 .... ...... 1,090,783,842.17

. ........ 2,611,610,700.37 1.......... 1,040,084,848.81

2,601,737,000.00
9,073,700.37

2,611,610,700.37

_3,634,868,000.00
2,601, 737,000.00

6,953, 848. 81

1,040,084,848.81

, Includes income tax credits. Tax credits are charged to the fund o the basis of estimates and 2 Less than 0.00 of t percent.
later adjusted to actual.

to



STATEMENT NO, 2

STATUS OF HIGHWAY TRUST FUND, ACTUAL FISCAL YEARS 1957-71, AND ESTIMATES 1972-78, UNDER EXISTING LEGISLATION

Ila millions of dollars]

Expenditures

Receipts second

ary
Re..- urban,Blae

Deductions burse- rural, less
I Repay, mn ts TOPIC S, r Llialty liability

Gross Trans- Re: Met General ment of from and Balanc fr far
excise fers I funds excise Interest fund a dvances general Interstate urban in thea unpaid unpaid

Fiscal year taxes taxes (net) advances (deduct) Ifun a1 Total Highways system a Other Total fund obligations obligations

Actual:
1957 -. - .-.----- ----- --.-- 1,479 ---------------- 1:479 1 ---. .. .. ... ... .. ... .. 1:482 111 741 15 966 516 2,421 -1, 905
1951------------- 2:116 --- 2-- SO 06 18 .......... ..... 2044 675 809 7 1:,51] 1,043 3:855 -2,806

1959 . ......... 271 97 2,14 -3 ----------------- ... 59--- 2-:,0387 1,501 39 273 ,6 o2 ,751 ': -- ,
---0 2:112 111 2539 -1 3 O 6 ...... 2,5361 1 :91 119 811 0

196, ....................... ,4 126 2:79 -- 35 5 .. .. 181 8920 29 1 ,2 -, 0
278 1 0 0------2:799 1,719 877 23 2,619 29 4,989 -,9

1 9 2 .. .. ............ 3 : 401 .. .. .. 1~ 2 :, 9 4 1 7 - - - - - - _ _ 2 , 9 5 6 1 9 1 8 06 0 1 0 , 2 , 7 8 4 4 7 1 5 2 3 U ' - 4 , 7 6 8
1963 3.. . .... 345 126 3,27 14 -:---------- --- 3,293 2 109 90 3,017 747 6149 - 5,42
1964 -- - -- - - -- - -- - - 3,646 -------- 127 3,1 5 3.. . . . . . . . . . . . . 3 539 2 631 1.004 6 3

15.3786 4 123 3,59 ll ---------... ..... 3,6790 3 06 990 20 ,6 6 66695 '6: 0
1966 ------------------------- 495 28 12,3:9781 937 4,02 28 4, -65 5-69

19 7 . .. .. . .. .. . .. .. 4 684 31 21 2 4 4 1 4 . . . . . . . . . . . . . 4 45 ,7444 3,97 72 5 511 --5:831

191,8 . ...... ... .. 4,523 30 114 4,379 34 --------------... 15 4,428 3,207 147 17 41 71 111 661 -5:,635
1969.-- ---- 4:4889 28 224 4,637 53 -------............ 4,690 3 14 98 ", 1 

" 4 151  
1,521 7,124, -45 03

I 1 9 7 0 5.. . . . . . . . . . . 5 , 1 4 32 5 , 3 5 4 1 1 5 ------------. ..... ......... 5 4 6 9 3 :2 8 9 1 :, 0 4 1 4 1 4 :3 7 8 2 , 6 1 2 7 :5 3 5 - 4 9 2 3

Est 1971 ------------.I.--.-.---... 5,692 28 122 5,542 183 .................... - _.:: 5 725 3,456 1 47 ""82 4,685 3,652 7,512 --3,860

972 -..-.----------------. 5,63 28 2401 5,49 2001 ------------- ..... ---------- ,549 38,17 12811 140 4,7278 4423 7,850 "-,427
• 9 3. . . . . . .. . . . . . 5 6 6 3 148 5,5 8 696 5, 5 3:,39 1 3 0 245 5: D23 5", 13 7,38U - ,

I 1974-: : ------ 5932 1 152 5,749 ------- j.....7- 6 1506. 3,257 1,350 111 5, 146 6,113 ,34 -22'21

1975 ,........... 6157 32 154 5:971 220 .... ..... . 35: 63 377 ,38D 4G6 b, 3 6:8. 867 - ,0

]97 . .. ... .. .. ... .. .. 6, 67 34 157 4, 7 6 15 .... .... .... .... a 31 666 , 1 6 1,397 4 56 5,7 8' 7 : 96]2 " .4 1 - 1,

Qo 1977 .. . . . . . . . . . . 6571 35 159 6, 7 11 . . . . . . . . . . 20 6 912 3, 1 , 12 455 !1 4 3 8,94 7 '024 1, 17
97 ... . .. . .. ... 2007 11 116 1,880 .. .... .. . ... .. . .. . off 1:998 4: 427 3,757 1,413 -9,597 -1,332 .... ... : 13

Total ------------ 92,869 378 2, 879 89,12 2,300 489 489 286 92,198 60,503 25, 806 4,557 90,866 1,332 -------------------



I Transfer to fli land and muter conseation fund in accordancn with Public Law tO-578, ap- prgramn designattdfnr tusttundfinuecing hythe Federal-aid HighwayActo 1970 fornnthigwayn;pred Sept. 3, 1960 078 Stat. Af7), public landn nighwayn; eonomic growth cnnten deunemnt highway bridgn replacement; Alaskanm Reimbursnmets to the fund tor emergency fund expenditures authoriaed by the 194 amend- ansistane; sail crossing demonstration projects; Baltrmore-Washington Parhway; highway safety
ments to the Alaska Omnibus Act, the Pacific Northwest isaster Relief Ant of 1965, and the Federal- programs (23 U.S..402) and highway safety research and development.
aid Highway Act ef 1956. Ecpnditutes related to these reimbursements are included in "Other" n5Runip00 int est, on invnstments netted by pn of
expndtur (see footnote aMen of interest on general fund advances of

Assuming author extons will bn extended for fiscal years 1974-78 at the annual rate of $1,100,- 5 Through Sept 9 0 1977.

000009 for the rmary, necondany, and urban erogtam; $12h,000,OS for the rural program; $100,- r Includes receipts on tax lialitint acrund ynior to Oct. 1, 1967, but collected thereafter.000,000 ton the TOPICS program and $100.00),000 for te urban systemn program. Provides for completn disbursement of all tunds tuthonrand ton fiscal year 1970 an a yirion Aiscot
0 Includes emnrgeocy relitf tunds, bridge and dam detgn ardcoestructror funds; advenros to year including expenditures estimated to occur after Sept. 30, 1977.

States, social $400,000,t00 of primary, secondary, and urban funds, and c300,00,O transfer to 0 Acailable for additional authorinations including $7,77,000000 Interstate System c unidentified
the right-ut-way neuolung fund authored by the Fndnral-aid Highway Act of 1968. Also includes by 1972 interstate cost estimate for which authorizations have not yet been provided.

0
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WASHINGTON, D.C. 20220
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report on the financial condition and results of the
operations of the Highway Trust Fund, as required by
section 209 (e)(1) of the Highway Revenue Act of 1956,
as amended.

The report contains comment on the highlights of
the fund, data on current and prior year operations and
financial condition, and estimated data for the follow-
ing fiscal years. Supporting statements include annual
and cumulative data on the basis of existing legislation
for each fiscal year through fiscal 1978.
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TJohn K. Carlock

The Honorable
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Foreword

The Highway Trust Fund was established on the books of the
Treasury in fiscal 1957, in accordance with provisions of section
209 of the Highway Revenue Act of 1956, as amended (23 U.S.C. 120
note). Amounts equivalent to taxes on gasoline, diesel fuel,
special motor fuels, tires, tubes, tread rubber, commercial motor
vehicles, truck use, lubricating oil, and parts and accessories
for trucks, buses, etc., are designated by the act to be appro-
priated and transferred from the general fund of the Treasury to
the trust fund. These transfers are made at least monthly on the
basis of estimates by the Secretary of the Treasury, subject to
adjustments in later transfers to the amount of actual tax receipts.
Amounts available in the fund in excess of expenditure requirements
are invested in public debt securities and interest thereon is
credited to the fund. There are also credited to the fund repayable
advances from the general fund, as authorized and made available by
law, to meet expenditure requirements in excess of available reve-
nues during a portion of a fiscal year, if necessary.

Amounts required for expenditures to carry out the Federal-aid
highway program are made available to the Federal Highway Adminis-
tration, Department of Transportation. Other charges to the trust
fund are made by the Secretary of the Treasury for transfers of
certain taxes to the land and water conservation fund, refunds of
certain taxes, repayments of advances from the general fund, and
the interest on advances.

Annual reports to Congress are required by section 209(e)(1)
of the act to be submitted by the Secretary of the Treasury not
later than the first day of March, after consultation with the
Secretary of Transportation. These reports are required to cover
the financial condition and the results of operations of the fund
during the past fiscal year and the expected condition and operations
of the fund during each future fiscal year through 1978.
Following is a summary statement of the operations for fiscal 1972:

(Millions)
Receipts --------------------------------------------------- $5,528.1
Expenditures ----------------------------------------------- 4,690.2

Excess of receipts------------------------------------ 837.8

Net purchases of investments -------------------------------- 821.5
Increase in undisbursed balances ---------------------------- 16.3

Total increase in assets ------------------------------- 837.8

Balances, June 30, 1972:
Investment holdings ------------------------------------- 4,456.4
Undisbursed balances ------------------------------------ 33.1

Balance of the fund ----------------------------------- 4,489.5

Further details of the operations are included in Statement No. 1.



FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Receipts

The rates of taxes in fiscal 1972 were! Gasoline, diesel fuel,

and special motor fuels, 4 cents a gallon; trucks, buses, etc., 10

percent of the manufacturer's, producer's, or importer's price; high-

way tires and inner tubes, 10 cents per pound; other tires (except

laminated tires, 1 cent per pound),5 cents per pound; tread rubber

5 cents per pound; highway vehicles of more than 26,000 pounds gross

weight, $3 per 1,000 pounds per year; lubricating oil, 6 cents per

gallon; and parts and accessories for trucks, buses, etc., 8 percent

of the manufacturer's, producer's, or importer's price.
Transfers to the trust fund of amounts equivalent to the above

taxes, net of transfers to the land and water conservation fund and

refunds, amounted to $5,322.4 million in fiscal 1972, a net decrease
of $219.2 million compared with transfers of $5,541.6 million in fiscal
1971.

Comparative figures for the two years are shown in Statement No.

1 and summarized as follows:

(Dollar amounts in millions)
1972 1971

Net Net

Type of tax taxes Percent taxes Percent Increase or
trens- of trans- of decrease
ferred total ferred total H-

Gasoline, diesel fuel, and
special motor fuels -------- $3,893.2 73.1 $3,934.4 71.0 $ -41.2

Trucks, buses, and trailers-- 436.5 8.2 692.5 12.5 -256.0
Tires ------------------------- 631.7 11.9 576.4 10.4 55.3
Use of certain vehicles ------- 150.5 2.8 148.0 2.7 2.5
Lubricating oils------------- 73.1 1.4 51.8 .9 21.3
Parts and accessories -------- 86.7 1.6 85.2 1.5 1.5
Inner tubes and tread rubber- 50.6 1.0 53.3 1.0 -2.7

Total ------------------- 5,322.4 lO0.O 5,541.6 1O0.O -21.2

Under the provisions of section 209(c)(4) of the act, amounts are
appropriated and transferred to the trust fund twice monthly on the basis.
of the estimates and adjusted to an actual basis on certifications of
the Internal Revenue Service. Adjustments in amounts transferred, in-
cluded above, resulted in net additions of $20.9 million during fiscal
1972.

During 1972, $28.0 million was transferred to the land and water
conservation fund in accordance with Public Law 88-578, approved September
3, 1964 (78 Stat. 897). This amount represents the equivalent of taxes
received from the sale of special motor fuels and gasoline used in
motorboats.



The provisions of Public Law 89-44, approved June 21, 1965 (79
Stat. 168), as amended, Public Law 91-258 (84 Stat. 249), approved
May 21, 1970, require, with certain exceptions, that amounts payable
to the taxpayer as refunds of taxes with respect to certain use of
gasoline, special fuels, and lubricating oils be allowed as a credit
against the taxpayer's income tax. As required by the legislation,
amounts equivalent to these tax credits, under section 39 of the
Internal Revenue Code of 1954, are charged to the trust fund on the
basis of estimates by the Secretary of the Treasury. The estimates
are subject to adjustments in later charges to the fund on the basis
of certifications of the Internal Revenue Service. In fiscal 1972,
estimated tax credits of $127.0 million, actual credits and adjust-
ments of prior estimates of $9.4 million, and actual cash refunds of
$176.3 million ($168.7 million related to refund of excise taxes paid
on light duty trucks) accounted for a total of $312.7 million in
reduction of transfers to the fund.

During fiscal 1972, the trust fund was credited with $205.6
million of interest on investments in public debt securities, bring-
ing the total credits to $5,528.1 million,compared with $5,725.4
million in fiscal 1971.

(In millions of dollars)

Fiscal year Fiscal year Increase or
1972 1971 decrease (-)

Transfers on basis of estimates- 5,642.2 5,625.7 16.5
Quarterly adjustments ------------ 20.9 66.4 -45.5

Total transfers ------------- 5,663.1 5,692.1 -29.0
Transfers to land and water
conservation fund -------------- -28.0 -28.0 -

Refunds of taxes ----------------- -312.7 -122.5 -190.2

Net transfers --------------- 5,322.4 5,541.6 -219.2
Interest on investments --------- 205.6 183.6 22.0
Miscellaneous interest .3 -.3

Total receipts -------------- 5,528.1 5,725.4 -197.4

Expenditures

Expenditures for Federal-aid highways and other programs specified
by law are made by the Federal Highway Administration and the National
Highway Traffic Safety Administration, Department of Transportation,
from funds made available from the trust fund, as provided by appro-
priation acts. During fiscal 1972, the expenditures from the fund
amounted to $4,690.2 million, an increase of $4.9 million over the
expenditures of $4,685.3 million in 1971. Expenditures from the fund
are shown in Statement No. 1 and summarized as follows:



(In thousands of dollars)

Fiscal year Fiscal year Increase or
1972 1971 decrease (-)

Federal Highway Administration:
Federal-aid highways ---------- 4,657,134 4,652,387 4,747
Right-of-way revolving fmnd-- 17,116 32,961 -15,845
Trust fund share of other
highway programs ------------- 3,031 3,031

National Highway Traffic Safety
Administration:
Trust find share of traffic
safety program -------------- 12,936 12,936

Total expenditures ------- 4,690,217 4,685,348 4,869

Investments

Balances in the trust fund determined to be in excess of require-
ments for current expenditures are invested by the Secretary of the
Treasury in interest-bearing securities of the United States issued
exclusively to the trust fund, as authorized by section 209(e)(2) of
the act. The rate of interest on these investments is the average
rate on marketable interest-bearing debt adjusted to the next lower
one-eighth of 1 percent. On June 30, 1972, the fund held $4,456.4
million in special issues of Treasury certificates of indebtedness
bearing interest at 5 percent, maturing June 30, 1973. This compares
with holdings of $3,634.9 million on June 30, 1971, at 5 1/8 percent.
The trust fund was credited with $205.6 million in interest on invest-
ments in fiscal 1972, compared with $183.6 million credited in 1971.

Balance of the Fund

The balance of the fund as of June 30, 1972, was $4,489.5 million,
an increase of $837.8 million from the June 30, 1971, balance of
$3,651.7 million. The balance consisted of investments of $4,456.4
million and undisbursed balance of $33.1 million.



Cumulative Summary

Cumulative operations, from inception in 1956 through June 30,
1972, are summarized as follows:

RECEIPTS (In millions
of dollars)

Excise taxes:
GAsoline ---------------------- ----------------------- 42,546.6
Diesel and special motor fuels ----------------------- 2,419.6
Tires, tubes, and tread rubber ---------------------- 6,969.6
Trucks, buses, and trailers -------------------------- 5,714.6
Use of certain vehicles ------------------------------ 1,435.9
Parts and accessories ------------------------------- 509.3
Lubricating oils ------------------------------------- 582.8

Total taxes -------------------------------------- 60,178.4
Transfers to land and water conservation fund -------- 205.8
Refunds of tax receipts ------------------------------ 2,060.5

Net taxes ----------------------------------------- 57,912.1

Interest on investments -------------------------------- 703.7
Miscellaneous interest --------------------------------- .3
Reimbursements from general fund ----------------------- 15.1

Total receipts ------------------------------------ 58,631.1

EXPENDITURES

Highway program--------------------------------------- 54,135.0
Interest on advances from general fund ----------------- 6.3
Administration and enforcement of labor standards ----- .4

Total expenditures ------------------------------- 54,141.6

BALANCES OF THE FUTD

Investments in public debt securities ------------------ 4,456.4
Undisbursed balance ------------------------------------ 33.1

Total balances ----------------------------------- 4,489.5

Further details regarding the cumulative operations are included
in Statement No. 1.



PROJECTIONS UNDER EXISTING LEGISLATION

Legislation relating to operations of the trust fund was
enacted by the 92nd Congress, second session, as follows:

Public Law 92-361, approved August 3, 1972, amended
23 U.S.C. 125 relating to highway emergency relief to autho-
rize $100,000,000 per year beginning in fiscal year 1973 and to
authorize an additional $100,000,000 for the fiscal year 1973.

Public Law 92-398, approved August 22, 1972, appropriated
$5,000,180,000 from the Highway Trust Fund for the payment of
obligations incurred in carrying out the provisions of Title 23,
United States Code, attributable to Federal-aid highways and to
other programs authorized to be appropriated from the fund.

Authorizations of Interstate funds as contained in the
Federal-aid Highway Act of 1956, as amended, provide annual amounts
through fiscal year 1976 that can be supported by the estimated
Highway Trust Fund receipts indicated in Statement No. 2. This
statement shows actual and estimated receipts, expenditures and
balances for the fiscal years 1957 through 1978 under existing
legislation. Total expenditures are estimated at $91,366 million
including presently authorized Interstate program costs of $60,503
million and $30,863 million for Federal-aid primary, secondary,
urban, rural, TOPICS, urban system, and other expenditures.

The 1972 Interstate System Cost Estimate submitted to the
Congress on December 29, 1971, reports an estimated total cost of
$76,300 million for the system. The Federal share of the estimated
total cost is $68,260 million or $7,757 million more than the
$60,503 million presently authorized. Trust fund receipts shown
in Statement No. 2 are not sufficient to support the estimated
$7,757 million of additional Interstate authorizations needed to
complete the Interstate System.
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Ctfu ative through June 0, 1972 Fiscal year 1972 Fiscal year 1971 ncreas, or
escriptim Internal Revenue decrease (code sectiot Perent Aermen'X Amcn Percent 1972 co mred(26 U.S.C.) Aount Of total AwcouAt Os____ flof total to 1971

RECEIPTS

Eootee taxes (transerred fro general fund):
oe .. ... . .Gxzsol'n ........ .......................

Diesel and spootal otor fuel ........
Tirs used r1 lrhway vehicles . . .
Treed rubber ............... . ..
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Usc of certain vehicles ......... .. .
Inner tubes ..............................
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Lubricao ing oils ...... .....

Total teesn.................................

Transfer to land and vater conservation ftnd ....

Oros. txee ................................
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or local transit .. . . .........
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Total re-fods of taxes .................
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1.0
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Internal Revenue oulat c" through Juno 30, 1972 Fiscal yesr 1972 Fical year 1971 dee -)

Description Cooe section . *t - Percent 1 eoes.-o -d(26 U.S.C.) A t percent Percent Percent to 1971
of total Aount If total Aont of total

MJ 'D ASSETS

Invest-nt. (special isres), Treasury
eertlflcates of indebtedness:
5 percent asturtcg June 30, 1973 ..... ... . .. 4,456,381,000.00 ..... 1,456,381,00.O0 ... ....... 4,56,381,000.00
5 1/8 percent astured June 30, 1972 .............. ... . . .. 3,63,5,00000 -3,634. 69.O0J.0O

Undisbursed balances .......................... ................ 33,149,744.93 ..... 33,149,744.93 ..... 16,827,549.18 ..... 16,322,195.75

Total assets ................................................. 74,409,530,744.93 ..... 4,489,530,744.93 3,651,695,549.16 ..... 837,835,195-75

/ Includes income tax credits. Tax credits ar charged to the fund on the basis of estimates and Los than 0.05 of 1 percent.
later adjusted to octus.,
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Foreword

The Highway Trust Fund was established on the books of the
Treasury in fiscal 1957, in accordance with provisions of section
209 of the Highway Revenue Act of 1956, as amended (23 U.S.C. 120
note). Amounts equivalent to taxes on gasoline, diesel fuel,
special motor fuels, tires, tubes, tread rubber, commercial motor
vehicles, truck use, lubricating oil, and parts and accessories
for trucks, buses, etc., are designated by the act to be appro-
priated and transferred from the general fund of the Treasury to
the trust fund. These transfers are made at least monthly on the
basis of estimates by the Secretary of the Treasury, subject to
adjustments in later transfers to the amount of actual tax receipts.
Amounts available in the fund in excess of expenditure requirements
are invested in public debt securities and interest thereon is
credited to the fund. There are also credited to the fund repayable
advances from the general fund, as authorized and made available by
law, to meet expenditure requirements in excess of available reve-
nues during a portion of a fiscal year, if necessary.

Amounts required for expenditures to carry out the Federal-aid
highway program are made available to the Federal Highway Adminis-
tration, Department of Transportation. Other charges to the trust
fund are made by the Secretary of the Treasury for transfers of
certain taxes to the land and water conservation fund, refunds of
certain taxes, repayments of advances from the general fund, and
the interest on advances.

Annual reports to Congress are required by section 209(e)(1)
of the act to be submitted by the Secretary of the Treasury not
later than the first day of March, after consultation with the
Secretary of Transportation. These reports are required to cover
the financial condition and the results of operations of the fund
during the past fiscal year and the expected condition and operations
of the fund during each future fiscal year through 1978.
Following is a summary statement of the operations for fiscal 1973:

(Millions)
Receipts --------------------------------------------------- $5,912.2
Expenditures ----------------------------------------------- 4,811.o

Excess of receipts ------------------------------------ 1,101.2

Net purchases of investments ------------------------------- 1,093.7
Increase in undisbursed balances --------------------------- 7.5

Total increase in assets ------------------------------ 1,101.2

Balances, June 30, 1973:
Investment holdings ------------------------------------- 5,550.1
Undisbursed balances ------------------------------------ 4o.6

Balance of the fund ----------------------------------- 5,590.7

Further details of the operations are included in Statement No. 1.
I



FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Receipts

The rates of taxes in fiscal 1973 were! Gasoline, diesel fuel,

and special motor fuels, 4 cents a gallon; trucks, 
buses, etc., 10

percent of the manufacturer's, producer's, 
or importer's price; high-

way tires and inner tubes, 10 cents per pound; other tires (except

laminated tires, 1 cent per pound) 5 cents 
per pound; tread rubber

5 cents per pound; highway vehicles of more 
than 26,000 pounds gross

weight, $3 per 1,000 pounds per year; lubricating 
oil, 6 cents per

gallon; and parts and accessories for trucks, buses, etc., 
8 percent

of the manufacturer's, producer's, or importer's price.

Transfers to the trust fund of amounts equivalent 
to the above

taxes, net of transfers to the land and water conservation 
fund and

refunds, amounted to $5,665.5 million in fiscal 1973, a net increase

of $343.imillion comparedwithtransfers 
of $5,322.4 million in fiscal

1972.
Comparative figures for the two years are shown in Statement No.

1 and summarized as follows:

(Dollar amounts in millions)
1973 1972

Net Net

Type of tax taxes Percent taxes Percent Increase or

trans- of trans- of decrease
ferred total ferred total (-)

Gasoline, diesel fuel, and
special motor fuels -------- $4,158.7 73.4 $3,893.2 73.1 $265.5

Trucks, buses, and trailers-- 380.4 6.7 436.5 8.2 -56.1

Tires ------------------------ 720.8 12.7 631.7 11.9 89.1
Use of certain vehicles ------- 161.6 2.9 150.5 2.8 11.1

fabricating oils -------------- 80.0 1.4 73.1 1.4 6.9

Parts and accessories -------- 103.7 1.8 86.7 1.6 17.0

inner tubes and tread rubber- 60.3 1.1 50.6 1.0 9.7

Total ------------------- 5,665.5 100.0 5,322.4 iOO.O 343,1

Under the provisions of section 209(c)(4) of the act, amounts are

appropriated and transferred to the trust fund twice monthly on the basis

of the estimates and adjusted to an actual basis on certifications of

the Internal Revenue Service. Adjustments in amounts transferred, in-

cluded above, resulted in net additions of $143.6 million during fiscal

1973.
During 1973, $30.0 million was transferred to the land and water

conservation fund in accordance with Public Law 88-578, approved September

3, 1964 (78 Stat. 897). This amount represents the equivalent of taxes

received front the sale of special motor fuels and gasoline used in

motorboats.



The provisions of Public Law 89-44, approved June 21, 1965 (79
Stat. 168), as amended, Public Law 91-258 (84 Stat. 249), approved
May 21, 1970, require, with certain exceptions, that amounts payable
to the taxpayer as refunds of taxes with respect to certain use of
gasoline, special fuels, and lubricating oils be allowed as a credit
against the taxpayer's income tax. As required by the legislation,
amounts equivalent to these tax credits, under section 39 of the
Internal Revenue Code of 1954, are charged to the trust fund on the
basis of estimates by the Secretary of the Treasury. The estimates
are subject to adjustments in later charges to the fund on the basis
of certifications of the Internal Revenue Service. In fiscal 1973,
estimated tax credits of $138.0 million, actual credits and adjust-
ments of prior estimates of $.4 million, and actual cash refunds of
$14.1 million accounted for a total of $152.5 million in reduction
of transfers to the fund.

During fiscal 1973, the trust fund was credited with $246.7
million of interest on investments in public debt securities, bring-
ing the total credits to $5,912.2 million, compared with $5,528.1
million in fiscal 1972.

(In millions of dollars)

Fiscal year Fiscal year Increase or
1973 1972 decrease (-)

Transfers on basis of estimates- 5,704.4 5,642.2 62.2
Quarterly adjustments ------------ 143.6 20.9 122.7

Total transfers ------------- 5,848.0 5,663.1 184.9
Transfers to land and water

conservation fund -------------- -30.0 -28.0 -2.0
Refunds of taxes ----------------- -152.5 -312.7 160.2

Net transfers -------------- 5,665.5 5,322.4 343.1
Interest on investments ---------- 246.7 205.6 41.1
Miscellaneous interest----------

Total receipts -------------- 5,912.2 5,528.1 384.1

Expenditures

Expenditures for Federal-aid highways and other programs specified
by law are made by the Federal Highway Administration and the National
Highway Traffic Safety Administration, Department of Transportation,
from funds made available from the trust fund, as provided by appro-
priation acts. During fiscal 1973, the expenditures from the fund
amounted to $4,811.0 million, an increase of $120.8 million over the
expenditures of $4,690.2 million in 1972. Expenditures from the fund
are shown in Statement No. 1 and summarized as follows:

29-273 0 -74 -2



(In thousands of dollars)
Fiscal year

1973
Fiscal year Increase or

1972 decrease (-)

Federal Highway Administration:
Federal-aid highways --------- 4,729,539 4,657,134 72,405
Right-of-way revolving fund-- 24,904 17,116 7,788

Trust fund share of other
highway programs ------------ 5,597 3,031 2,566

Forest highway ---------------- ----- 187 187
National Highway Traffic Safety

Administration:
Trust fund share of traffic
safety program ------------- 50,809 12,936 37,873

Total expenditures ------- 4,811,036 4,690,217 120,819

Investments

Balances in the trust fund determined to be in excess of require-
ments for current expenditures are invested by the Secretary of the
Treasury in interest-bearing securities of the United States issued
exclusively to the trust fund, as authorized by section 209(e)(2) of
the act. The rate of interest on these investments is the average
rate on marketable interest-bearing debt adjusted to the next lower
one-eighth of 1 percent. On June 30, 1973, the fund held $5,550.1
million in special issues of Treasury certificates of indebtedness
bearing interest at 6 percent, maturing June 30, 1974. This compares
with holdings of $4,456.4 million on June 30, 1972, at 5 percent.
The trust fund was credited with $246.7 million in interest on invest-
ments in fiscal 1973, compared with $205.6 million credited in 1972.

Balance of the Fund

The balance of the fund as of June 30, 1973, was $5,590.7 million,
an increase of $1,101.2 million from the June 30, 1972, balance of
$4,489.5 million. The balance consisted of investments of $5,550.1
million and undisbursed balance of $40.6 million.



(Cumulative Summary

Cumulative operations, from inception in 1956 through June 30,
1973, are summarized as follows:

RECEIPTS (In millions
of dollars)

Excise taxes:
Gasoline --------------------- ----------------------- 46,525.2
Diesel and special motor fuels ----------------------- 2,756.8
Tires, tubes, and tread rubber ---------------------- 7,750.6
Trucks, buses, and trailers -------------------------- 6,101.1
Use of certain vehicles ------------------------------ 1,597.5
Parts and accessories -------------------------------- 613.0
Lubricating oils ------------------------------------- 682.1

Total taxes --------------------------------------- 66,026.3
Transfers to land and water conservation fund -------- -235.8
Refunds of tax receipts ------------------------------- 2,213.0

Net taxes ----------------------------------------- 63,577.5

Interest on investments -------------------------------- 950.4
Miscellaneous interest --------------------------------- .3
Reimbursements from general fund ---------------------- 15.1

Total receipts ------------------------------------ 64,543.3

EXPENDITURES

Highway program --------------------------------------- 58,946.0
Interest on advances from general fund ----------------- 6.3
Administration and enforcement of labor standards- .4

Total expenditures ------------------------------- 58,952.6

BALANCES OF THE FUND

Investments in public debt securities ------------------ 5,550.1
Undisbursed balance ------------------------------------ -40.6

Total balances -----------------------------------. 5,590.7

Further details regarding the cumulative operations are included
in Statement No. 1.



Projections

Under Existing Legislation

Legislation relating to the operations of the Trust Fund was enacted by
the 93rd Congress, first session.

Public Law 93-61, approved July 6, 1973, authorized interim apportion-
ments of $1 billion of Interstate funds and $500 million of Primary,
Secondary and Urban Extension funds. These authorizations were
subsequently included in authorizations under Public Law 93-87.

Public Law 93-68, approved August 16, 1973, appropriated $4,445,232,000
from the Highway Trust Fund for the payment of obligations incurred in
carrying out the provisions of Title 23, United States Code attributable
to Federal-aid highways and to other programs authorized to be
appropriated from the Fund.

The Federal-Aid Highway Act of 1973 (Public Law 93-87, approved August 13,
1973), (1) revised existing authorizations and provided additional
authorizations for the Interstate System and approved factors for making
apportionments of Interstate funds authorized for fiscal years 1974,
1975 and 1976, and (2) authorized appropriations (other than Interstate)
out of the Trust Fund as described below:

(1) Interstate authorizations

Authorizations of $4.0 billion for each of the fiscal years
1974, 1975 and 1976 were revised by the 1973 act to $2.6 billion
for FY 1974 and $3.0 billion per year for FY 1975 and FY 1976.
Authorizations of $3.25 billion per year were provided for
FY 1977, EY 1978 and FY 1979. The 1973 act also provided
additional authorizations of not to exceed $50 million for
each of the fiscal years 1974, 1975 and 1976 to insure that
no State's total apportionment for these years would be less
than one-half of 1 percent of the total apportionment of
funds authorized by the 1956 act, as amended, for fiscal years
1974, 1975 and 1976. Authorizations for the Interstate System
total $66,979 million including the unpaid balance of prior
authorizations carried forward into the Trust Fund on July 1,
1956. This represents an increase of $6,476 million over
previous authorizations but is $1,281 million less than the
$68,260 million Federal share of the estimated cost of com-
pleting the Interstate System as reported in the 1972
Interstate System- Cost Estimate.



(2) Other Authorizations

Other appropriations authorized out of the Trust Fund by the
1973 act include the following: (in millions)

Authorization for FY
Program 1974 1975 1976

Rural primary & secondary* 1
Urban extensions & system* 1
Rural primary minimum*
Forest highway*
Public lands highway
Economic Growth Centers
Urban High Density Traffic Program
Priority primary*
Bridges on Federal Dams
Nat'l Scenic Recreational Highway
Alaskan Assistance
Nat'l Scenic Highway System Study
Rail Highway Demonstration projects
State & Community Highway Safety*
Highway Safety R&D
Rail Highway Crossings*
Bridge Replacement
Pavement Marking Demonstration
Pavement Marking RGD
Drug Use & Driver Behavior Research
Elimination of High Hazard Locations*
Elimination of Roadside Obstacles*
Highway Safety Educational

Programing and Study
Citizen Participation Study
Nat'l Center for Statistical Analysis

of Highway Operations - Study
Pedestrian and Bicycle Safety Study
Incentive Grants - Compliance with

Highway Safety Programs
Driver Education Evaluation
Safer Roads Demonstration Program*
Rural Highway-Pub. Transp. Demo. Program

070
,070
17
3
16
sO

so
100
8
10
20

10
125
52
25
25

2S
10
10
so
25

1,100
1,100

15
33
16
75
so
200

1.5 -
25
20

.25 -
16.7

155
.S 65

75
75
75
10
10
75
75

51

5
S

37.5
10
50

* Apportionment to the States of these FY 1974-75 non-Interstate and
of the FY 1974-75 Interstate authorizations was made during the
second quarter of FY 1974.

1,100
1,100

15
33
16

100
50

300

25
20

33.3
185
75
75
75
75

10
75
75

56.5

100



The authorizations of Interstate funds as contained in the 1956 act,
as amended by the Federal-Aid Highway Act of 1973, provide annual
amounts through fiscal year 1979 that cannot be supported by the est-
mated Highway Trust Fund receipts indicated in Statement No. 2. This
statement shows actual and estimated revenues, expenditures and balances
for the fiscal years 1957 through 1978 under existing legislation. Total
expenditures are estimated at $93,142 million, including presently au-
thorized Interstate program costs of $66,979 million less $7,414
million for Interstate authorizations witheld from apportionment because
projected revenues through September 30, 1977 are insufficient to finance
them, plus $33,577 million for expenditures of non-Interstate programs
authorized for the fiscal years 1957 through 1977.



STATEMENT NO. 1. - Status of Highway Trust Fund, June 30, 1973

onCumulative thoughua 90, 1973 Fiscal year 1973 Fiscal year 1972 - In a orDsrtinInternal Recenot In 1 1dcrease or)
Code Section decrease (-)

(26 U.S.C.)] onit Percent __t Percent Percent 1973 comparedoi d Secto of total o f total deunt of total to 1972

RECEIPTS

Exclse taxes (transferred from general fund):
Gasoline .....................................
Dionel and special cuter fuelso... . ......
Tires used cn highway vehicles .. . .
Tread rubber .................... ..
T-rks, buses, and trailers .. . . .......

s of certain vehicles ............
I er tubes .....................................

Part s -nd cessoriet ...........................
Lu r eating oil ................. ...

Total taue .................................

4081 .....404 1)(b),.
4071(a)l)..
4071(b)(4)..4801())))..
4081 ........
4.71a).3)..4071(a) (2)..
4061(b) ..
4091...

Transfer to land and water conservation fund. ..................

Gross t es .................................

Less refods of taxes (reiburndAOt gen-ekr fund):
Gasoline used on farms / .......................
Gasoline osed for nohigheay purposes
or 10al transltj/ ............ ..
Gasoline, other ................. ...
lien and tread rubber .. . . . .......
Tr-cks, buses, and trailers .....................
Floo- stock taes ................................
Lubri'ating cosnot u.ed in highway
notor hicle ........... ..
Light duty truck .............. ...

39,60........

39,6421 ........
396421 ........

6412 ....
6412 .....
6412 ........
641 2...

39,6424 ........
6412 ........

Total refunds of taxes ...................... ...............

Net t-s .. ............................................

Interest on investment ............. .....
Wiscellaneos interest ............. ...
Advanees from general fund .... . .....
payents of ncanes from general fond ...............

ieiahurements from general fund ............ ...............

Total receipts ................

EXPENDITURES

Highway program:
Federal Aid Highway Act of 1956 .... . ....
Right-of-way revolving fund .......... .....
Trust fund share of other highway programs .....................
Trust fund share of traffic safety program. ....................
Reimbursement to general fund ................... ..
Forest highway .................
Pentagon road network .........................................

Admdiitration and enforcement of labor standards ..............
Interest on advances from general fund ...........................

Total e.e-ndlture ................

$46,5 25,208,614.56
2,756,763,325.38
6,732, 873,140 .2385,247,017.39
6,101,066,466.37i,,07,516,604.33

359,780,376.40
272,718,179.33
613,015,217.84682,131,031.69

72.1
4.3

10.4
.6

9.4
2.5

.6

.4

.9
1.1

66,026,325,993.50 102.3

235,800,000.00 .4

$3,978,624,653.91
337,138,521.61
720,770,690,O9
31,483,217,71
386,479,844 49
161,582,832.78
28,803,074 .46

103,727,656,0700- ohs.67o .8

67.3
5.7

12.2
.5
6.5
2.7

.5

1.8
1.7

$3,755,720,551.87
291,857,503.43
631,746,41o.89
26,816,913.56
605,226,338.33
150,506,546.76
23,820,423.35

80, 43,376. 390,744,804.71

5,847,956,163.98 98.9 5,663,132,869.73

30,000,O0O0 .5 28,000,000.00

67.9
5.3

11.4
.5

10.9
2.7

.4

1.6
1.6

$222,9o4,102.o
45,281,018.18
89,024,279.20
4,666, 34.15

-218,746,498.8.
11,076,286.02
4,982 ,651.11

17, G4, 279,24
8,600,86c,15

184, 823,292.25
2,000,000.00

65,790,525,993.50 101.9 5,817,956,163.98 98.4 5,635,132,869.73 101.9 182,82,234.25

1,541,986,798.13 2.4 102,286,815,o4 1.8 103,632,855.68 1.9 -1,346,040.64

368,832,725.46 .5 24,809,996.44 .4 22,731,614.60 .4 2,078,381.84
103,007.84 (..........
97,416.80 (a).....

66,65o.55 (5 ) ............ . ..... .......... ......
-640.38 (e) ....... .... . ..... ........ ..... ......

127,075,420.06 .2 19,321,039.49 .3 17,609,548.64 .3 1,711,490.85
174,820,838.47 -3 6,o84,594.07 .i 168,736,244.40 3.1 -162,65,650.33

2,212,982,217.03 3.4 152,502,445.04 2.6 312,710,263.32 5.7 -160,207,818.28

63,577,543,776.47 98.5 5,665,453,718.94 95.8 5,322,422,606.41 96.3 343,031,112.53

950,426,231.91 1.5 246,740,126.02 4.2 205,629,972.49 3.7 01,110,1 53
269,136.60 (a) ...........

489,00,O00.00 .8 . .
-489,OO0,200.0 .8 ............... ..... ................ ..... ............

15,097,772,00 ( )............ ... ..... ..............

64,543,336,917.06 1OO.O 5,912,193,844.96 100.0 5,528,052,578.90 100.0 34,141,2
6
6.40

58,292,107,632.61 98.9 4,729,538,992.81 98.3 4,657,133,857.77 99.3 72,405,135.04
78,060,713.12 .2 24,904,245.26 .5 17,806,191.38 .4 7,788,053.88
8,627,996.67 ) 5,596,662.67 .1 3,031,334.80 .1 2,565,328.67
63,744,870.54 (a) 50,808,870.54 1.1 12,936,OOO.00 .3 37,872,870,54

1 (. 9
) i88;§6$:is '*) ......... :::: ..... i86j9i1

2,245,110.69 484.75 .......... .... 48475
368,2 ............ .... ................ ..... ...........

6,288,481.44 ..................

58.950.648,488.35 ji00.0 4.8Si .ou6.16r .i8 180.0 I 4.690.217,383.15 ion OrO ocO no

6 1, 1, 1 031.69 I 99 345 672 86

58 952,648,488-35 1 106.0 4 Aii n36 , iS IDO.0 1 4 690 217,383-15 2 818 773 03
iOO0



STATEMKNT NO. 1. - tatus of Highway Trust Fuont, June 30, 1973 (Continued)

Description

FUND ASSETS

lnvestments (Ipecial isnes), Trenry
cert"fcetes of indetedoess:

6 percent stlriong Jue 30, 197Th ................
5 percent aturig June 30, 93 ..........

Undisbursed bala.ces .........................

Total .. et ..................................

Interal Revenue
Code section

(26 U.S.C.)

Cumulative through Jone 30, 1973 Fiscal Year 1973 Fiscal yea, 1972

Percent Percent Percent
of total of total .oot of total

I 4--I-

5,550,051,0O0.OO .... 5,550,051,000.00 .... ......... ...

I..... 4,456,381,000.00
40,64 ..7 40,637,4"8.71 'I .I 33,149,744.93

5,590,688,428.71 ...... 5,590,688,4o3.71 4,489,530,744.93 .....
__________ 4- 3 ____ 4- __________

I/ Includes income tao credits. Tao credit, are charged to the fund on the basis of estimates and * Less than 0.05 of I percent.
later adjusted to actual.

Incresee or
decrease (-)
1973 compared
to 1972

5,550,051,0o.0o
-4 ,456,381,000.0

7,487,683.78

................

................
................
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6.001
5,769
6,$25
6.63o
69239.0

6,576
6.-9
6,966

675

1.961

1.719
1: 914
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THE DEPARTMENT OF THE TREASURY,
Washington, D.C., Feburary 28, 1975.Hon. CARL ALBERT,

Speaker of the House of Representatives,
Washington, D.C.

DEAR MR. SPEAKER: I have the honor to submit the nineteenth
annual report on the financial condition and results of the operations
of the Highway Trust Fund, as required by section 209(e) (1) of the
Highway Revenue Act of 1956, as amended.

The report contains comment on the highlights of the fund, data on
current and prior year operations and financial condition, and esti-
mated data for the following fiscal years. Supporting statements
include annual and cumulative data on the basis of existing legislation
for each fiscal year through September 30, 1977.

Sincerely yours,
Jsal K. CARLUCK,Fiscal Assistant Secretary.

(III)





NINETEENTH ANNUAL REPORT ON THE FINANCIAL
CONDITION AND RESULTS OF THE OPERATIONS OF
THE HIGHWAY TRUST FUND-JUNE 30, 1974

DEPARTMENT OF THE TREASUARY

OFFICE OF THE SECRETARY

(1)





FOREWORD

The Highway Trust Fund was established on the books of the Treas-
ury in fiscal 1957,- in accordance with provisions of section 209 of the
Highway Revenue Act of 1956, as amended (23 U.S.C. 120 note).
Amounts equivalent to taxes on gasoline, diesel fuel, special motor
fuels, tires, tubes, tread rubber, commercial motor vehicles, truck use;lubricating oil, and parts and accessories for trucks, buses, etc., are
designated by the act to be appropriated and transferred from thegeneral fund of the Treasury to the trust fund. These transfers aremade at least monthly on the basis of estimates by 'the Secretary of the
Treasury, subject to adjustments in later' transfers to the amount of
actual tax receipts. Amounts available in the fund in excess of expendi-
ture requirements are invested in public debt securities and interest
thereon is credited to the fund. There are also credited to the fund
repayable advances from the general fund, as authorized and made
available by law, to meet expenditure requirements in excess of avail-
able revenues during a portion of a fiscal year, if necessary.

Amounts required for expenditures to carry out the Federal-aid
highway program are made available to the Federal Highway Ad-
ministration, Department of Transportation. Other charges to the
trust fund are made by the Secretary of the Treasury for transfers of
certain taxes to the land and water conservation fund, refunds of
certain taxes, repayments of advances from the general fund, and the
interest on advances.

Annual reports to Congress are required by section 209(e) (1) of theact to be submitted by the Secretary of the Treasury not later than the
first day of March, after consultation with the Secretary of Transporta-
tion. These reports cover the financial condition and the results ofoperations of the fund for the past fiscal year and its expected condition
and operations during each fiscal year through September 30, 1977.

Following is a summary statement of the operations for fiscal 1974:
Millions

R eceip ts ------------------------------------------------------- , 6 75.0
Expenditures --------------------------------------------------- 4,599.0

Excess of receipts ----------------------------------------- 2,076.0
Net purchases of investments ----------------------------------- 2,049.2
Increase in undisbursed balances --------------------------------- 26. 8

Total increase in assets ------------------------------------ 2,076.0

Balances, June 30, 1974:
Investment holdings ---------------------------------------- 7,599.2
Undisbursed balances --------------------------------------- 67.4

Balance of the fund-------------------------------------- 7,666.7
Further details of the operations are included in Statement No. 1.

(3)



4

FINANCIAL CONDITIONS AND RESULTS OF OPERATIONS

RECEIPTS

The rates of taxes in fiscal 1974 were: Gasoline, diesel fuel, and
special motor fuels, 4 cents a gallon; trucks, buses, etc., 10 percent of
the manufacturer's, producer's, or importer's price; highway tires and
inner tubes,, 10, cents per pound; other t re ,(except lamionated tires,
1, cent. per pound), 5 cents per pouund; tread rubber, 5 cints.per. pound,;
highway vehicles of pnoxa than.26,000, pounds grossI weight, $3 per
1,00.0pounds per year; lubricAting oil, 6 cents per galloitand parts end
accessories for trucks', buses, Atc.," 8,pcent of the . Iufactprers,
pjrodu r's, or impqrter's price. . . ,

Transfers, 0 the trust f nd: ,of amounts eqtil p.t t9 he, above,
taxes, neh,o transfers, tothe land and water conse v.tioan, ,fu And
rofuads, am1ounted -to $6,2603 million .in fiscal 1974,'a 'et increase, of
$59 4,9 million compared with transfers of $5,005.5 million nfiscal 19-73.

Comparativefigures.fox the twoyears axe-showo, in Statement No.
1 and sumniarived asfollows: .

[Dollar amounts in millions,

nt Net" Increase
taxes Pb rcnt, taxes ' Percent , 1 or

T, trass- of trans- of .c.ase
T trred total tenred total I-)

6atoone,'diesel tan!, and special motor fuels $_____-- 54, 301.3 68.7 $4,118. 73. 4r $142.6
Trucks, buses, ad ralrs ___- ................- 61,4.1 9.8 380.4 77 71.1
Tires ......... :___--- ------- 37:7 1314 '120.8 17 11
Use of certain vehicles__: .-------- L - - - - 225.2 3.6 1616. .2 .9 63,6
Lubricating oils t------------------- 94 0 1.5 80 0 1.4 14.
Parts and accessories ...... 130.5 2.1 153. I lg 26.7
Inner tubes and tread rubber -.------ 7-- " ------ 57.5. .9 , 60.3 1. 1 -2.8

Total -__.--.-- ---------------- ...-- - - - - 1 6,160.3 100.0 51665.5- . 110.0 594.9

Under the 'provisions of section 209(c)(4) of the act, amounts are
appropriated and transferred to the trust fund twice monthly on the
basis of the estimates and adjusted to an actual basis on certificatiois
of the Internal Revenue Service. Adjustments in amounts transferred,
included above, resulted in net additions of $329.9 million during fiscal
1974.
,*During 1974, $30.0 million was transferred to the land and water
conservation fund in accordance with Public Law 88-578, approved
September 3, 1964 (78 Stat. 897). This amount represents the equiva-
lent of taxes received from the sale of special motor fuels and gasoline
used in motorboats.

The provisions of Public Law 89-44, approved June.21, 1965 (79
Stat. 168), as amended, Public Law 91-258 (84 Stat. 249), approved
May 21, 1970, require, with certain exceptions, that amounts payable
to the taxpayer as refunds of taxes with respect to certain use of gaso-
line, special fuels, and lubricating oils be allowed as a credit against
the taxpayer's income tax. As required by the legislation, amounts
equivalent to these tax credits, under section 39 of the Internal
Revenue Code of 1954, are charged to the trust fund on the basis of
estimates by the Secretary of the Treasury. The estimates are subject
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to adjustments in later charges to the fund on the basis of certifications
of the Internal Revenue Service. In fiscal 1974, estimated tax credits
of $127.6 million,, actual credits and adjustments of prior estimates of
-$12.1 million) and actual cash refunds of $8.5 million accounted for a
total of $123.4 million in reduction of transfers to the fund. •

During fiscal 1974, the trust fund was credited with $4,14.6 million of
interest on investments in public debt securities and $0.1 million of
miscellaneous interest, bringing the total, credits to $6,675.0 million,
compared with $5,912.2 million in fiscal 1973.

tin millions of dollars]

Fiscal ear Fiscal eiar. I crease ord/7 at1/7" erease(-)

Transfers an basis of estimates... - - - - - - -6,083,8 5,204.4 379.4
Quarterly odiustmierts. 329.9 143.6 186.3

Totaltransfers_ ...... I ............................... 6,413.7 5,84f.0 " 565.8Transfers to land and water conservation fund ----------------------- - -30.0 30.4 .........
Refunds of taxes ................................................. -123.4 " .52.5 29.i

m Net transfers .......-- - - - 6,260.3 5,665. 5 54.
Itrterest on vestments -................ ....................... 414.6 N6.7 167.8
Miscellaneous interest 6 .1 ........... . .1

Total receipts ----------------------------- --------- -- 6,475.0 5,912. 2 762.0

EXPENDITURES

Expenditures for Federal-aid highways and other programs specified
by law are made by the Federal Highway Administration and the
National Highway Traffic Safety Administration, 'Department of
Transportation, from funds made available from the trust fund, as

rovided by appropriation acts. During fiscal 1974, the expenditures
from the fund amounted to $4,599.0 million, a decrease of $212.0
million from the expenditures of $4,811.0 million in 1973. Expendi-
tures from the fund are shown in Statement No. 1 and summarized
as follows:

[In thousands of dollars

Fiscal year Fispal year Increase or
1974 1973 decrease(-)

Federal Highway Administration:
FEderal-aid highways ..............................-.-.---- 4,450,620 4,729 539 -270,919
Right-of-way revolving fund- 23,042 2 904 -1,903
Trust fund share of other highway programs - 22,100 5,597 16, 503
Forest highways------------------------------- 4, 50 187 4,303
Public lards highways.. 1,262 ___ -------- 1,262

National Highway Traffic Safety Administration:
Trust fund share of traffic safety program. -- 09, 449 50,809 30,640

Total expenditures ---- - -................................. . 4,599, 013 4, 811 030 -212, 023

INVESTMENTS

Balances in the trust fund determined to be in excess of requirements
for current expenditures are invested by the Secretary of the Treasury
in interest-bearing securities of the United States issued exclusively
to the trust fund, as authorized by section 209(e)(2) of the act. The
rate of interest on these investments is the average rate on marketable
iaterest-bearing debt adjusted to the next lower one-eighth of 1 per-



6
cent. On June 30, 1974, the fund held $7,599.2 million in special issues
of Treasury certificates of indebtedness bearing interest at 7 percent,,
maturing June 30, 1975. This compares with holdings of $5,550.1
million on June 30, 1973, at 6 percent. The trust fund was credited
with $414.6 million in interest on investments in fiscal 1974, compared
with $246.7 million credited in 1973.

BALANCE OF THE FUND

The balance of the fund as of June 30, 1974, was $7,666.7 million,
an increase of $2,076.0 million from the June 30, 1973, balance of
$5,590.7 million. The balance consisted-of investments of $7;599.2
million and undisbursed balance of $67.4 million.

CUMULATIVE SUMMARY

Cumulative operations, from inception in 1956 through June 30
1974, are summarized as follows:
Receipts:

Excise taxes: M-'ket
Gasoline ---------------- ------- ------------------ $50, 65.0
Diesel and special motor fuels ----------------------------- 3, 151. 4
Tires, tubes, and tread rubber --------------------------- 8,645.9
Trucks, buses, and trailers ------------------------------ 6,715.2
Use of certain vehic-s .......---......- 1,822.7
Parts and accessories -- --------------------------------- 743. 5
Lubricating oils ---------------------------------------- 79. 4

Total taxes ----------------------------------------- 72, 440. 0
Transfers to land and water conservation fund -------------------- -265. 8
Refunds of tax receipts ----------------------------------------- 2, 336. 4

Net taxes 69,837.9
Interest on investments ------------------------------------ - 1,365.0
M iscellaneous interest .. .... ..................................- 4
Reimbursements from general fund ------------------------------ 15. 1

T otal receipts ------------------------------------------- 71,218.3

Expenditures:
Highway program -------------------------------------- 63, 545. 0
Interest on advances from general fund--------------------- 6.3
Administration and enforcement of labor standards ------------ -. 4

Total expenditures.----------------------------------- 63,551.7

Balances of the fund:
Investments in public debt securities ------------------------- 7, 599.2
Undisbursed balance ---------------------------------------- 67.4

Total balances ------------------------------------------- 7,666.7
Further details regarding the cumulative operations are included in

Statement No. 1.

PROJECTIONS UNDER EXISTING LEGISLATION

Legislation relating to the operations of the Trust Fund was enacted
by the 93rd Congress, Second session.

Public Law 93-391, approved August 28, 1974, appropriated
$4,847,210,000 from the Highway Trust Fund for the payment of



obligations incurred in carrying out the provisions of title 23, United
States Code attributable toFederal-aid highways and to other pro-
grams authorized to be appropriated from the Fund.

Public Law 93-503, approved November 26, 1974, authorized
$14,000,000 for a railroad grade crossing project and provided that
two-thirds ($9,333,333) of the amount authorized shall be appropriated
oit of the Highway Trust Fund.

The Federal-Aid Highway Amendments of 1974, Public Law 93-643,
approved January 4, 1975, authorized appropriations out of the
Highway Trust Fund for the following programs:

[In millions of dollars]

Authorizations for fiscalyearn-

Program 1975 1976

Rural primary .........--------------------------------------...... $100

Rural highwuy-hig transportatino program--------------------- 10.0
SoioN aca--------- ------------------------------- 100--------

O ra glway ------------------------------------------------------------------------ 1092
Hilhtnsy urban highway deonstration project.---- --------------- 53.0 ............

Funds authorized for the fiscal year 1976 by the Federal-Aid High-
way Act of 1973 for the Federal-aid Interstate System ($3,040,854,799)
and for non-Interstate highway programs ($2,869,327,959) were
apportioned to the States effective December 11, 1974. The additional
rural primary and rural secondary funds authorized for fiscal year
1976 by the Federal-Aid Highway Amendments of 1974 were appor-
tioned to the States effective January 10, 1975.

.The authorizations of Interstate funds as contained in the Federal-
Aid Highway Act of 1956, as amended, provide annual amounts
through fiscal year 1979 that cannot be supported by the estimated
Highway Trust Fund receipts indicated in Statement No. 2. This
statement shows actual and estimated revenues, expenditures and
balances for the fiscal years 1957 thru 1977 under existing legislation.
Total expenditures are estimated at $93,418 million, including pres-
ently authorized Interstate program costs (adjusted to reflect substi-
tution projects totaling $61 million pursuant to 23 U.S.C. 103(e) (4)
duringTY 1974) of $66,909 million less $5,214 million for Interstate
authorizations withheld from apportionment because projected reven-
ues through September 30, 1977 are insufficient to finance them,
plus $31,723 million for expenditures of' non-Interstate programs
(adjusted to reflect substitution projects during FY 1974 totaling
$35 million pursuant to 23 U.S.C. 142(c)) authorized for the fiscal
years 1957 through 1977.



STATEMENT NO. 0.-STATUS OF HIGHWAY TUST FUND, JUNE 30, 1974

Cumulative through June 30, 1974
Internal revenue -
Code section Percent
(26 U.S.C.) Amount of totalDescription

Fiscal year 1974 Fiscal year 1973
Increase or de-

Percent Percent crease (-) 1974
Amount of total Amount of total compared to 973

RECEIPTS
Excise taxes (transferred from general fund):

Gasone .................................. 4081 ..........-$50, 565, 002, 420. 95 71.0 4,039793,804.39 60.5 13,978,624,653.91 67.3 S51, 169,152.48
Desel and special motor tuels 4041(aXb) - . 151,45,5.26 4.4 394, 680. 829. 88 5.9 337, 138, 521.6 5.7 57,543, 38. 27
Tires usad on hghway vehicle ., 407aX). 7,9 70, 599, 476. 30 00. 8 37, 716, 336. 09 2.6 720, 770,96.49 02.2 56945,646.00
Trad rubber ........................--- 407(a)(4) 409 377,798.5 .6 24, 130,780.I5 .4 31,4830217.75 .5 -7,352,436.56
Truck, buses, and trailers -4--- (aX) 6, 7 05.1 9824.28 9.4 554 137,357.9 9. 2 386,479,884.49 6.5 227,652,503, 4 O
Use of certain vehicles -------------- 448 . 1822,709,359.89 2.6 -225,192, 735. 56 3.4 161, 582,832.78 2.7 63. 9, 98. 78
Inner tube ------------------- . 40

7
(aX39 393,169, 36.40 .6 33.382, 70.0O .5 28.803,074.46 .5 4;579,10. 54

Other tires --------.-an -----.......... 4071(aX29 .X.. 272. 7088 79. 33
Parts and accessories nn ......n. .. . . 4061(b) - - 743.470,433.84 1 0 30.455,216.00 7.0 1 7765667. 18 26.727,559.93
Lubricating ois ................... . 4091 ....... 796.352, 558.54 0 . 1 14,221,526.85 1.7 99.345,572.86 .7 14,375, 83.9

Total taxe-an. . . . ..-----------.-------72, 440, 033,363.33 100.7 6,4013,707,349.93 96.1 5,.847, 956,163. 98 99.9 565,751, 585.85
Transfer to land and water conservation fund ---------- - 265,800, 066.00 .4 30, 000, 09. 00 .4 30,4.000., .96 .5 -----------------

Gross taxes --------------------------------------------- 72,174,233,343.33 101.3 6,383,707,349.83 95.6 5,817,956,163.98 98.4 565,751,185,85

Less refunds of taxes (reimbursed to general fund):Gasoline used on farms I .................. . 6 39,6420 ------ 11, 542, 997. 31
anotne used for nonhighway purposes 0 -tonal transio ............ . . . 39. 8"421 .... 362,407. 769.40
Gasoline, other-.. ... . 6412 ..- - . 103,007.84
Tires and tread rubber . ........... 6412 97416.9
Trucks, buses, and trailers -----------........ 6412:...... 6650.55
Floor stock taxes -------------------------- 6412 -------- - 640.38
Lubricating into not used in highway motor

Lintcln, --y tr-cks . ..... -. 9,6424- 147,292,722.18
vhct duty trucks 6412 -..... 74. 120, 83. 47

Total refunds of taxes. ........--- ................ 2.,38.6 0,759, 33
Net taxes ............ ... . .. 9 87,852 58L 0

2.3 10, 506, 198.18 1.6 102.286,815.04 1.8 , 7,269,384.14

.5 -6,374,960.00 -. 1 24.809.996.44 .4 -31,184,956. 44

) ............

.2 20,217,300.12 .3 19.321,039.49 .3 196,262.63

.2 -------------------------------.--. 6,084, 594.07 .1 - ,04, 594.07
3.3 123. 398, 54L 310 1.8 152, 502.445.04 2.6 -29,103 902.74
9.0 6,260,309841.9 .93.8 5,665,453,718.94 45.9 , 594,8510111.F



Interest on investment ---------------------------
M iscellaneous interest .---- . ... .. ... ... ... .. ... ... .
Advances from general fund.
Repeymeat of advances from general fund ------------------
Reimborsemeof from general fond . . . . . .

Total receipts ..----------------------- ..............

EXPENDITURES

1, 365, 000,292.89
362, 320 70

-489,Oi 000. O469. 00, 00. St
15,087,772.20

71.218, 312, 970. 59

1.9 414,574. E6.9 0.2 246,740,02.02 4.2 167, 833, 934. H

,, 93 8C0 (1 , ------------ ------ 83,184,02

1 )00. 6,674,976053.53... 0. 0. 912,193044........ ... 00.. 0 . 7. .
100.09 6,674, 976, 053.53 100. 0 5,.912.193,844. 96 100. 0 762,712,208. 57

Highway program:
Fedeer Aid Highway Act of 1956 ---- .. ..
Right-of-way revolvin fund. . .
Trust fund share of onher highway program
Trust fund share of traffic safely program ..........
Reimbursement to genera fund .............................
Forest highwa y,, ------------------------------------
Pentagon ro-d-ntwoh ...................
Publio lands highways.,. . .. . . .

Administration and enforcement of labor standards
Interest on advances from general fund -......................

Total expenditures -------------------- _ ------.......

FUND ASSETS
Investments (special issues), Treasury certificates

of indebtedness:
7 percent maturing lone 30,1975
6 percent matureg June 30,1974 . .

Undisbursed balances ----..-------..-------...................

Total assets --------------------------------------------

62,750, 727, 805. 71 98. 7 4,459, 620,1 73. 10 96. 9 4, 729, 538, 992 81 98.3 -270,918,019.71:
101.062, 339. 26 .2 2,001,696.14 .5 24,904,245.26 .5 -1,902,559.12
30.727,996.67 ( 22,12,020.00 .9 5,9 56, 662.67 .1 16, 53,337.33

153,193, 72. 54 :9 . 9, 448,956.00 1.9 50, 90870.54 1.1 38,639,985.46
501,018,553.13 .8 . .... .... .---- .----------------------------.... ..... .... .... .... ....
4,766,912.89 () 4,560,007.74 .1 186,905.15 4,383,102.59
2,245,110.69 (').................. ...................... .$4.75 -484.75
1, 261,906.52 ( 1, 261, 996. 52 () .............................. . , 61,996.52

36, 225.90 )6,286,481.44 -- - - - - --(0)- - - -- - - - - - ---- ---

63.551,661,207.85 100.0 4,599,012,719.50 100.0 4,811,036,161.18 100.0 -212 03, 41.P

7,599,203,000.00 --------- 7,599,203,000. 00 ------ ----. .................... . ........ . 7,509.203, a00.0
----------------------- . . ..------.. ... ... ... . . 5,550, 051, . 0 .............--- 5, 550 05 , 6 6.0

67,446,762.74 67,446,762.74. 40,637,428.71 26,911,334.0

7,666,651,762.74 -------------- 7,666,651,762.74 .... . ....... 5,590,6988,428.71 ------------ _ 2,075,953,334.63

I Includes income tax credits. Tax credits are charged to the fund on the basis of estimats and 2 Less than 0.05 of 1 percent.
later adjusted to actual.
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STATEMENT NO. 2-STATUS OF HIGHWAY TRUST FUND, ACTUAL FISCAL YEARS 1957-74 AND ESTIMATES 1975-77
UNDER EXISTING LEGISLATION

fin millions of dollars)

Expenditures

Authorizations

Interstate Non-
authorizations inter-

state
Receipts With- authori-

held ztions
Reim- Fiscal from fiscal
burnse- ear appr- ear Liability for-

mont 1N .In lion- 1957 to
Net from fiscal met fiscal Balance Unpaid Unpaid

excise Interest general oar (do- jeer st e Rbli,- euhtert-
Fiscal year taxes I (net) fund a Total duct 1 Total fund tions a nations

Actual:Ntua . -- 1,479 . 1,482 208 TSR----- 758 966 516 2,421 2,143
1919 2 02 19 2,044 675 ....... 836 1,511 1,049 3,855 3,191
1959 --. - 2,074 1 ---- 2:R7 1, . . 1,112 2, 13 523 4,711 4111
1960 2,539 - ...... 2,536 1, 91 2 1,079 2N N 4,U21 4,622
19'61 --- 2,799 1 - 2T79 1,79 0S 2UIN . 99 4,989 4,681
1962 2 2N49 7.-... 2,956 1,904. 870 2, 784 471 5, 239 4,980
1963 ------ 3,279 14 --- 3,293 2:109 61 . R -- og 3017 747 6, 149 5,292
194--- 3,519 20 -- 3,539 2,635 D010 3,645 641 6,669 5,221
1965 ------- 3,659 N 11 2,7 0 3,67 DIR . 1 010 4,U6 295 6, "1 4,912
1966 - 3,917 7 -- - 3,924 2,978 987 3965 244 6,748 4,810
1967 4,441 14 ---- 4,45 2.976 998 3,974 725 9,516 4,98
1968 --- 4379 34 15 4,428 3.2D7 : 9644 4,171 982 6,617 5,161
1349 - cR37 53 ..... 4go 3,149 I 4,151 9,521 7,128 5,
970 ...... 5,354 115 . 5,49 3,29 . . 1,089 4,378 2,412 7,535 7,057

1971 ------ 50 ,542 183 --- 5, 725 3, 414 .229 4. 6R 3,652 , 512 8, 25
1972 - 5,322 2 6 - 5,528 3,449 1,222 4,69U 4.490 7,919 9,287
1973 . . 5,665 247 . 5,12 3,395 . I416 4,811 5,591 7,703 D, 595
1974 --- 6,260 415 ------- 6,675 2,908 D --- 1,691 4,599 7,667 7,704 11,547

Estimated:
1975 -- 5,39 577 6,-..... 416 2,901 1,727 4,628 9.455 7:721,
1976 - 5,972 692 .. - 6,664 3,559 2,423 5,832 II,197 7,99 14,617
1977' . . 8,339 787 -------- 9,126 16,035 8214 4,492 19,313 5,214

Totl ----- 89,989 3,414 15 93,418 '66,909 5,214 a31, 723 93,418 0 0 5,214

* Excludes refunds and transfers.
- Receipts of interest on inoestmets noted by payment of onteest on gral nd advances of $5,000,DDR in 190.

S1,DGG,040 in 91 , end o",000,04Gin 1964. Adoances from the Ueneral fond repaid in the same year were $35,0,9000
in 1960, $S6,60,000 in 1961. and 975,lf0fi,0fin 196G.

a Reimbursent In the turd for emerntncy relief expenditures by authorized the 1964 amendments to the Aaska
Omnibus Act and the Pacific Northwest Disaster Relief Act of 1965.

4 includes all funds authorized for fiscal year 1976 and prior fiscal years plus $100,090,000 authorized for fiscal year
1977 for emerpnncy relief.

x Authorizations may he obligatd in advance of the fisa year for which authorized. Accordingly, unpaid obligations
reflect any current year obligations of subsequent year authorinations.

a Represents a 15 in. period duty 1, 1976 through Sept. 30, 1977. This period represents the transion period July 1,
1976 to Sept, 30, 1974, n uddion to new fiscal year 1977 commencing Dct 1,1974 and ending SepL 3D1977 as proided
or by Public Law 93-344.

includes recnipts of t iabilies accrued prior to OcL 1,1977, but collected therafNer.
P Provides for complete disbursement of Interstate funds authorized for fIaal year 1979 and prior fSal years (lena

55,214,0,000 minheld from apporionment heceuse projected revenues through Sept, 30,N1977 are insuffi ent In Hoatuethem) and all noInitenstte funds uthorized for scal year 1977 and print hnca nears.
* Reflects reduction in trust fund ability for mass transit substitution projects approved pursuant to 23 U.S.C. 103(eX4)

and 142(c) during fiscal year 1974. interstate reduction $61,000,00 and nonintrstate reduction $35,000,000.

0
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Washington, D.C., February 26, 1976.
Hon. CARL ALBERT,
Speaker of the House of Representatives,
Washington, D.C.

DEAR MR. SPEAKER: I have the honor to submit the twentieth
annual report on the financial condition and results of the operations
of the Highway Trust Fund, as required by section 209(e)(1) of the
Highway Revenue Act of 1956, as amended.

The report contains comment on the highlights of the fund, data on
current and prior year operations and financial condition, and esti-
mated data for the following fiscal years. Supporting statements
include annual and cumulative data on the basis of existing legislation
for each fiscal year through fiscal 1977.

Sincerely yours,
DAVID MOSSO.
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TWENTIETH ANNUAL REPORT ON THE FINANCIAL
CONDITION AND RESULTS OF THE OPERATIONS OF
THE HIGHWAY TRUST FUND

Department of the Treasury, Office of the Secretary, June 30, 1975

FOREWORD

The Highway Trust Fund was established on the books of the
Treasury in fiscal 1957, in accordance with provisions of section 209 of
the Highway Revenue Act of 1956, as amended (23 U.S.C. 120 note).
Amounts equivalent to taxes on gasoline, diesel fuel, special motor
fuels, tires, tubes, tread rubber, commercial motor vehicles, truck use,
lubricating oil, and parts and accessories for trucks, buses, etc., are
designated by the act to be appropriated and transferred from the
general fund of the Treasury to the trust fund. These transfers are
made at least monthly on the basis of estimates by the Secretary of the
Treasury, subject to adjustments in later transfers to the amount of
actual tax receipts. Amounts available in the fund in excess of expendi-
ture requirements are invested in public debt securities and interest
thereon is credited to the fund. There are also credited to the fund
repayable advances from the general fund, as authorized and made
available by law, to meet expenditure requirements in excess of avail-
able revenues during a portion of a fiscal year, if necessary.

Amounts required for expenditures to carry out the Federal-aid
highway program are made available to the Federal Highway Admin-
istration, Department of Transportation. Other charges to the trust
fund are made by the Secretary of the Treasury for transfers of certain
taxes to the land and water conservation fund, refunds of certain
taxes, repayments of advances from the general fund, and the interest
on advances.

Annual reports to Congress are required by section 209(e) (1) of the
act to be submitted by the Secretary of the Treasury not later than the
first day of March, after consultation with the Secretary of Trans-
portation. These reports cover the financial condition and the results
of operations of the fund for the past fiscal year and its expected con-
dition and operations during each fiscal year through September 30,
1977, including the transitional period from July 1, 1976, through
September 30, 1976.

Following is a summary statement of the operations for fiscal 1975:
In millions

of dollars
Net receipts --------------------------------------------------- 6,773. 8
Expenditures --------------------------------------------------- 4,843. 1

Excess of receipts --------------------------------------- 1,930. 7

Net purchases of investments ------------------------------------ 1,936. 6
Decrease in undisbursed balances ------------- 5. 9

Total increase in assets ----------------------------------- 1,930.7

(1) H.D. 390



In million.
Balances, June 30, 1975: of dol"

Investment holdings -------------------------------------- 9, 5358
Undisbursed balances ---------------------------------------- 61.,6

Balance in the fund --------------------------------------- 9,597.4
NOTE.-Details of figures may not add to totals because of rounding. Further details of the operations are

included in Statement No. 1.

RECEIPTS

The rates of taxes in fiscal 1975 were: Gasoline, diesel fuel, and
special motor fuels, 4 cents a gallon; trucks, buses, etc., 10 percent of
the manufacturer's, producer's, or importer's price; highway tires
and inner tubes, 10 cents per pound; other tires (except laminated
tires, 1 cent per pound), 5 cents per pound; tread rubber, 5 cents per
pound; highway vehicles of more than 26,000 pounds gross weight,
$3 per 1,000 pounds per year; lubricating oil, 6 cents per gallon;
and parts and accessories for trucks, buses, etc., 8 percent of the
manufacturer's, producer's, or importer's price.

Transfers to the trust fund of amounts equivalent to the above
taxes, net of transfers to the land and water conservation fund and
refunds, amounted to $6,188.2 million in fiscal 1975, a net decrease
of $72.1 million compared with transfers of $6,260.3 million in fiscal
1974.

Comparative figures for the two years are shown in Statement No.
1 and summarized as follows:

.Dollar amounts in millions

1975 1974

Net taxes Percent Net taxes Percent Increase or
Type of tax transferred of total transferred of total decrease(-)

Gasoline, diesel fuel, and special motor fuels ------- $4,340.2 70.1 $4,301.3 68.7 $38.9
Trucks, buses, and trailers ----------------------- 601.6 9.7 614.1 9.8 -12.5
Tires ------------------------------------ 744.3 12.0 837.7 13.4 -93.4
Use of certain vehicles -------------------------- 221.5 3.6 225.2 3.6 -3.7
Lubricating oils - - -- - 84.3 1.4 94.0 1.5 -9.7
Parts and accessories ---------- 143.2 2.3 130.5 2.1 12.7

nner tubes and tread rubber --------------------- 53.2 .9 57.5 .9 -4. 3

Total ------------------------------ 6,188.2 100.0 6,260.3 100.0 -72.1

Under the provisions of section 209(c)(4) of the act, amounts are
appropriated and transferred to the trust fund twice monthly on the
basis of the estimates and adjusted to an actual basis on certifications
of the Internal Revenue Service. Adjustments in amounts transferred,
included above, resulted in net decreases of $149.8 million during
fiscal 1975.

During 1975, $29.0 million was transferred to the land and water
conservation fund in accordance with Public Law 88-578, approved
September 3, 1964 (78 Stat. 897). This amount represents the equiva-
lent of taxes received from the sale of special motor fuels and gasoline
used in motorboats.

The provisions of Public Law 89-44, approved June 21, 1965 (79
Stat. 168), as amended, Public Law 91-258 (84 Stat. 249), approved
May 21, 1970, require, with certain exceptions, that amounts payable
to the taxpayer as refunds of taxes with respect to certain use of gaso-

u.D. 390



line, special fuels, and lubricating oils be allowed as a credit against
the taxpayer's income tax. As required by the legislation, amounts
equivalent to these tax credits, under section 39 of the Internal
Revenue Code of 1954, are charged to the trust fund on the basis of
estimates by the Secretary of the Treasury. The estimates are subject
to adjustments in later charges to the fund on the basis of certifications
of the Internal Revenue Service. In fiscal 1975, estimated tax credits of
$125.0 million, actual credits and adjustments of prior estimates of
$12.8 million, and actual cash refunds of $8.3 million accounted for a
total of $146.1 million in reduction of transfers to the fund.

During fiscal 1975, the trust fund was credited with $585.6 million
of interest on investments in public debt securities and $0.02 million of
miscellaneous interest, bringing the total credits to $6,773.8 million,
compared with $6,675.0 million in fiscal 1974.

[In millions of dollars

Fiscal year- Increase or
decrease

1975 1974

Transfers on basis of estimates - $6,513.1 $6,083.8 $429.3
Quarterly adjustments ---------------------------------------- 149.8 329.9 -479.7

Total transfers --------------------------------------------- 6,363.3 6,413.7 -50.5
Transfers to land and water conservation fond ------------------------ -29.0 -30.0 1.0
Refund of taxes .......... ----------------- -- 146.1 -123.4 -22.7

Net transfers .------------------------------------------- 6,188.2 6, 260.3 -72. 1
Interest on investments ....... 585.6 414.6 171.1
Miscellaneous interest ----------------------------------- (1) .1 -. 1

Total receipts -- - - 6,773.8 6,675.0 98.9

I Less than $50,000.
EXPENDITURES

Expenditures for Federal-aid highways and other programs specified
by law are made by the Federal Highway Administration and the
National Highway Traffic Safety Administration, Department of
Transportation, from funds made available from the trust fund, as
provided by appropriation acts. During fiscal 1975, the expenditures
from the fund amounted to $4,843.1 million, an increase of $244.1
million from the expenditures of $4,599.0 million in 1974. Expenditures
from the fund are shown in Statement No. 1 and summarized as
follows:

[In thousands of dollars]

Fiscal year-I Increase sr
1975 1974 decrease (-)

Federal Highway Administration:
Federal-aid highways ---------------------------------- ------ $4, 610,209 $4, 458,620 $151,589
Right-of-way revolving fund ------------------------------------ 37,006 23,002 14, 004
T rust fund sha re of othe r h igh w ay p rog ram s ........... 8 ,162 22, 100 - 13,9 38
Forest highways ------------------------------ ---- ---------- 5,233 4,580 653
Public lands highways ---------------------------------------- 3,738 1,262 2,476
Highw ay safety construction .................................... 73,225 ------------- 73, 225
Baltimore-W ashington Parkway -------------------------------- 148 ------ - - 148

National Highway Traffic Safety Administration: Trust fund share of traf-
fic safety program ----------------------------------------------- 105, 368 89, 449 15,919

Total expenditures ---------------------------- --.----- 4, 843, 089 4, 599, 013 244,077

H.D. 390
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INVESTMENTS

Balances in the trust fund determined to be in excess of requirements
for current expenditures are invested by the Secretary of the Treasury
in interest-bearing securities of the United States issued exclusively
to the trust fund, as authorized by section 209(e) (2) of the act. The
rate of interest on these investments is the average rate on marketable
interest-bearing debt adjusted to the next lower one-eighth of 1
percent. On June 30, 1975, the fund held $9,535.8 million in Govern-
ment account series, Treasury certificates of indebtedness bearing
interest at 6/ percent, maturing June 30, 1976. This compares with
holdings of $7,599.2 million on June 30, 1974, at 7 percent. The trust
fund was credited with $585.6 million in interest on investments in
fiscal 1975, compared with $414.6 million credited in 1974.

BALANCE IN THE FUND

The balance in the fund as of June 30, 1975, was $9,597.4 million,
an increase of $1,930.7 million from the June 30, 1974, balance of
$7,666.7 million. The balance consisted of investments of $9,535.8
million and undisbursed balance of $61.6 million.

CUMULATIVE SUMMARY

Cumulative operations, from inception in 1956 through June 30,
1975, are summarized as follows:

RECEIPTS In millions
se taxes: o] dollars
Gasoline ------------------------------------------- 54,662.5
Diesel and special motor fuels ,--------3 553. 8
Tires, tubes, and tread rubber --------------- -- 9, 443.3
Trucks, buses, and trailers ,------------7 316.8
Use of certain vehicles----------------------------------- 2,044.2
Parts and accessories---------------- 886.6
Lubricating oils ------------------ 896.0

Total taxes --------------------------------------------- 78,803.3
Transfers to land and water conservation fund - -294. 8
Refunds of tax receipts -------------------------------------- 2,482.5

Net taxes 76, 026.0
rest on investments 1-,---------- 1,950.6cellaneous interest -- - - -- - - - -- - - - -- - - - -- - - -. 4
nbursements from general fund ------------------------------- 15. 1

Total receipts-- 77,992.1

EXPENDITURES
H ighw ay program -------------------------------------------- 68, 388. 1
Interest on advances from general fund 6. 3
Administration and enforcement of labor standards ----------------. 4

Total expenditures ---------------. --------- 68,394.8

BALANCES IN THE FUND

Investments in public debt securities ----------------------------- 9, 535. 8
Undisbursed balance -------------------------------------------- -6L 6

Total balances ------------------------------------------ 9,597.4

H.D. 390
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Further details regarding the cumulative operations are included in
Statement No. 1.

PROJECTIONS UNDER EXISTING LEGISLATION

Legislation relating to the operations of the Trust Fund was enacted
by the 94th Congress, First session.

Public Law 94-134, approved November 24, 1975, appropriated
$6,041,317,000 for fiscal year 1976 and $1,410,116,000 for the transi-
tion quarter (July 1, 1976 through September 30, 1976) from the
Highway Trust Fund for the payment of obligations incurred in
carrying out the provisions of Title 23, United States Code, attribut-
able to Federal-aid highways and to other programs authorized to be
appropriated from the Fund.

Funds authorized for the fiscal year 1977 by the Federal-Aid
Highway Act of 1973 for the Federal-aid Interstate System ($3,250,-
000,000) were apportioned to the States effective December 23, 1975.

The authorizations of interstate funds as contained in the Federal-
Aid Highway Act of 1956, as amended, provide annual amounts
through fiscal year 1979 that cannot be supported by the estimated
Highway Trust Fund receipts indicated in Statement No. 2. This
statement shows actual and estimated revenues, expenditures and
balances for the fiscal years 1957 through 1977 under existing legisla-
tion. Total expenditures are estimated at $93,217 million, including
presently authorized interstate program cost (adjusted to reflect
substitution projects totaling $127 million pursuant to 23 U.S.C.
103(e)(4) through fiscal year 1975) of $66,843 million less $5,337
million for interstate authorizations withheld from apportionment
because projected revenues through September 30, 1977, are insuf-
ficient to finance them, plus $31,711 million for expenditures of non-
interstate programs (adjusted to reflect substitution projects through
fiscal year 1975 totaling $46 million pursuant to 23 U.S.C. 142(c))
authorized for the fiscal years 1957 through 1977.

H.D. 390



STATEMENT 
NO-1.-STATUS 

D
O

F HIGHWAY TRUST FU
N

D
, JUNE 30, 1975

Description

RECEIPTS

Excise taxes (transferred from
 general fund:

Gasoline ---------------------------
Diesel and special m

otor fuels 
-
-
-
-
-
-
-

Tires used on highway vehicles 
-
-
-
-
-
-
-

Tread rubber 
-
.
.
.
.
.
.
.
.
 
.
.
.
.
.
.
.
.
.
.
-
 

.
Trucks, buses, and trailers 

-
-
-
-
-
-
-
-
-
-

U
se of certain vehicles -

-
-
-
-
-
-
-
-
-
-
-
-
-
-

I
n
n
e
 r t
u
 bes --

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

O
 ther tires -

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Parts and accessories 
-
-
-
-
-
-
 

-
-
-
-
-
-
-
-
-

Lubricating oils -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Total faxes 
......................

Transfer to land and water conservation

Gross t
a
x
e
s
 --------------------

1:

Internal 
C

um
ulative through June 30, 1975 

Fiscal year 1975 
Fiscal year 1974

Revenue Code
Section 

Percent 
Percent 

Percent
(26 U

.S.C
.) 

Am
ount 

of total 
Am

ount 
of total 

Am
ount 

of total
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.
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8
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8
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.
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.
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.
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1
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-
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7
0
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.
3
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-
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-
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4
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7
1
 (a)(4) 

-
4
2
9
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7
3
3
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3
5
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.
5
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1
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_
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1
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.
2
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4
4
8
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-
-
-
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6
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.
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-
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0
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)
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)
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8
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.
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-
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8
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1
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4
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f
u
n
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2
9
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8
0
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0
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.
0
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101.0.4

$
4
,
0
9
7
,
5
1
0
,
6
3
1
.
8
7

4
0
2
,
3
3
8
,
6
6
3
.
2
5

7
4
4
,
3
0
6
,
2
2
4
.
0
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.
0
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.
0
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0
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.
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.
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o
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.
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.
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.
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.
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.
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.
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.
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.
0
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.
0
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.
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.
0
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0
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.
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Less refunds of taxes (reimbursed to general fund):
Gasoline used on farm

s I ---------------------------- 39, 6420 -
-
-
-
-
-

Gasoline used for nonhighway purposes or local transit ii -
-
-
 33, 6421 -

-
-
-
-
-

Gasoline, other --------------------------------------- 
6412 ...-.

Tires and tread rubber -------------------------------- 
6412 

.
.
-
.
.

Trucks, buses, and trailers ---------------------------- 
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-
-
-
-
-

Floor stock t
a
x
e
s
 

-
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-
-
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-
-
-
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-
-
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-
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.
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0
0
7
.
8
4
 

(
5
)
 --
-
 --
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

-
97,4 16. 90 

(2) 
......... 

........ ........................-... 
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.
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.
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3.2 
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2.2 
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1.8 

22,681,273.63
76,026,025,534.15 

97.5 
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-72, 

135, 859. 38



Interest on in
v
e
s
tm

e
n
ts

------------------------------
M

iscellaneous in
te

re
s
t-------------------.

Advances from
 general fund -

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Repaym
ent of advances from

 general fund -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Reim
 oursem

ent from
 general fund -

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

T otal rece ipts -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

EXPENDITURES
Highway program

:
Federal-Aid Highway Act of 1956 -

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

-- 
-

-
-
.
-
-
-
-
-
-
-

Right-of-w ay revolving fund -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Trust fund share of other highway program
s ------------------------

Tust fund share of traffic safety program
 -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Reim
 bursem

ent to general fund 
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Forest highw ays -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Pentagon r
o
a
d
 network -------------------------------------------

Public lands highw ays ---------------------------------------------
Highw ay safety construction -

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Baltim
ore-W

 ashington Parkway 
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Adm
inistration and enforcem

ent of labor standards ----------------------
Interest on advances from

 general fund -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
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-
-
-
-
-
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-
-
-
-
-
-
-
-
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-
-
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-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
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Investm
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-
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-
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-
-
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-
-
-
-
-
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 atu rin g J u ne 30 , 1975 ....................... 

.... 
..

Undisbursed balance

Total assets-------------------------------------.....
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DEPARTMENT OF THE TREASURY,
Washington, D.C., April 8, 1977.

Hon. THOMAS P. O'NEILL, JR.,
Speaker of the House of Representatives,
Washington, D.C.

DEAR MR. SPEAKER: I have the honor to submit the twenty-first
annual report on the financial condition and results of the operations
of the Highway Trust Fund, as required by section 209(e) (1) of the
Highway Revenue Act of 1956, as amended.

The report contains comments on highlights of the fund; data on
fiscal 1976, transition quarter (July 1 through September 30, 1976),
prior year operations, and financial condition; and estimated data
for the following fiscal years. Supporting statements include annual,
transition quarter, and cumulative data on the basis of existing
legislation for each fiscal year through September 30, 1979.

Sincerely yours,
DAVID MOSSO.

(iii)





TWENTY-FIRST ANNUAL REPORT ON THE FINANCIAL
CONDITION AND RESULTS OF THE OPERATIONS OF
THE HIGHWAY TRUST FUND JUNE 30 AND SEPTEM-
BER 30, 1976

DEPARTMENT OF THE TREASURY (OFFICE OF THE SECRETARY)

FOREWORD

The Highway Trust Fund was established on the books of the
Treasury in fiscal 1957, in accordance with provisions of section 209
of the Highway Revenue Act of 1956, as amended (23 U.S.C. 120 note).
Amounts equivalent to taxes on gasoline, diesel fuel, special motor
fuels, tires, tubes, tread rubber, commercial motor vehicles, truck use,
lubricating oil, and parts and accessories for;trucks, buses, etc., are des-
ignated by the act to be appropriated and transferred from the general
fund of the Treasury to the trust fund. These transfers are made at
least monthly on the basis of estimates by the Secretary of the Treas-
ury, subject to adjustments in later transfers to the amount of actual
tax receipts. Amounts available in the fund in excess of outlay re-
quirements are invested in public debt securities and interest thereon is
credited to the fund. There are also credited to the fund repayable
advances from the general fund, as authorized and made available
by law, to meet outlay requirements in excess of available revenues
during a portion of a fiscal year, if necessary.

Amounts required for outlays to carry out the Federal-aid highway
program are made available to the Federal Highway Administration,
Department of Transportation. Other charges to the trust fund are
made by the Secretary of the Treasury for transfers of certain taxes
to the land and water conservation fund, refunds of certain taxes,
repayments of advances from the general fund, and the interest on
advances.

Annual reports to Congress are required by section 209(e) (1) of the
act to be submitted by the Secretary of the Treasury not later than the
first day of June, after consultation with the. Secretary of Transporta-
tion. These reports cover the financial condition and the results of
operations of the fund for the past fiscal year and its expected condi-
tion and operations during each fiscal year through September 30,
1978, including the transition quarter-July 1 through September 30,
1976.

Following is a summary statement of the operations for fiscal 1976
and the transition quarter:

(1)
89-011
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[In millions

Transition
1976 quarter

Net receipts $5,999.9 $1,689.4
Outlays ------------------------------------------------------------------------ 6,520.6 1,757.6

Excess of outlays 520.7 68.1
Net sales of investments -------------------------------------------------------- 505.3 78.6
Decrease in undisbursed balances 15.4 -10.5

Total decrease in assets -------------- 520.7 68.1

Balances in the fund:Investment holdings 9,030.5 8,951.9Undisbursed balances. 46. 2 56.6
Total assets --------------------------------------------------- 9,076.6 9,008.5

Further details of the operations are included in Statement No. 1.
Note.-Details of figures may not add to totals because of rounding.

FINANCIAL CONDITION AND RESULTS OF OPERATIONS

RECEIPTS

The rates of taxes in fiscal 1976 and the transition quarter were:
Gasoline, diesel fuel, and special motor fuels, 4 cents a gallon; trucks,
buses, etc., 10 percent of the manufacturer's, producer's, or importer's
price; highway tires and inner tubes, 10 cents per pound; other tires
(except laminated tires, 1 cent per pound), 5 cents per pound; tread
rubber, 5 cents per pound; highway vehicles of more than 26,000
pounds gross weight, $3 per 1,000 pounds per year; lubricating oil, 6cents per gallon; and parts and accessories for trucks, buses, etc., 8
percent of the manufacturer's, producer's, or importer's price.

Transfers to the trust fund of amounts equivalent to the above
taxes, net of transfers to the land and water conservation fund and
refunds, amounted to $5,413.1 million in fiscal 1976, a net decrease of
$775.0 million compared with transfers of $6,188.2 million in fiscal
1975. Transfers during the transition quarter were $1,676.1.

Comparative figures for the two years are shown in Statement No.
1 and summarized as follows:

IDollar amounts in millions]

Transition quarter 1976 1975 Increase
orNet Net Net decrease

taxes Percent taxes Percent taxes Percent (-), 1976
trans- of trans- of trans- of comparedType of tax ferred total ferred total feared total with 1975

Gasoline, diesel fuel, and special motorf uls - ---e--- - ---- ---- $1,225.5 73.1 $4,218.6 77.9 $4,340.2 70.1 -$121.6Trucks, buses, and trailers. - -- 50.2 3.0 219.2 4.0 601.6 9.7 -382.4
Tires of --certain --vehicles - - -------- 210.1 12.5 545.9 10.1 744.3 12.0 -198.4Use of certain vehicles ...... 109.9 6.6 209.3 3.9 221.5 3.6 -12.2Lubricati g oils -a -- -- 25.6 1.5 56.0 1.0 84.3 1.4 -28.3Parts and accessories . -. -- 39.4 2.4 115.8 2.1 143.2 2.3 -27.3Inner tubes and tread rubber ---------- 15.4 .9 48.3 .9 53.2 .9 -4.9

Total ----------------- ------- 1,676.1 100.0 5,413.1 100.0 6,188.2 100.0 -775.0

H.D. 120
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Under the provisions of section 209(c) (4) of the act, amounts are
appropriated and transferred to the trust fund twice monthly on the
basis of the estimates and adjusted to an actual basis on certifications
of the Internal Revenue Service. Adjustments in amounts transferred,
included above, resulted in net decreases of $506.2 million during
fiscal 1976. The comparable adjustments during the transition quarter
resulted in net increases of $33.7 million.

During 1976 and the transition quarter, transfers of $31.0 million
and $8.0 million respectively were made to the land and water con-
servation fund in accordance with Public Law 88-578, approved
September 3, 1964 (78 Stat. 897). These amounts represent the equiv-
alent of taxes received from the sale of special motor fuels and gasoline
used in motorboats.

The provisions of Public Law 89-44, approved June 21, 1965
(79 Stat. 168), as amended, Public Law 91-258 (84 Stat. 249), ap-
proved May 21, 1970, require, with certain exceptions, that amounts
payable to the taxpayer as refunds of taxes with respect to certain use
of gasoline, special fuels, and lubricating oils be allowed as a credit
against the taxpayer's income tax. As required by the legislation,
amounts equivalent to these tax credits, under section 39 of the
Internal Revenue Code of 1954, are charged to the trust fund on the
basis of estimates by the Secretary of the Treasury. The estimates are
subject to adjustments in later charges to the fund on the basis of
certifications of the Internal Revenue Service. In fiscal 1976, estimated
tax credits of $132.0 million, actual credits and adjustments of prior
estimates of $12.6 million, and actual cash refunds of $7.4 million
accounted for a total of $152.0 million in reduction of transfers to
the fund.

During the transition quarter, actual cash refunds of $0.5 million
accounted for a total of $0.5 million in reduction of transfers to the
fund.

During fiscal 1976, the trust fund was credited with $586.7 million of
interest on investments in public debt securities and $0.04 million of
miscellaneous interest, bringing the total credits to $5,999.9 million,
compared with $6,773.8 million in fiscal 1975.

During the transition quarter, the trust fund was credited with
$13.4 million of interest on investments in public debt securities,
bringing the total credits to $1,689.4 million.

11o millions of dollars

Increase or
decrease (-),

Transition Fiscal year Fiscal year 1976 compared
quarter 1976 1975 with 1975

Transfers on basis of estimates ---------------------- 1,650.9 6,102.4 6,513.1 -410.7
Quarterly adjustments ------------------------------- 33.7 -506.2 -149.8 -356.4

Total transfers ------------------------------- 1,684.6 5,596.2 6,363.3 -767.1
Transfers to land and water conservation fund ----------- -8.0 -31.0 -29.0 -2.0
Refunds of taxes --------------------------------- ----. 5 -152.0 -146.1 -6.0

Net transfers -------------------------------- 1,676.1 5,413.1 6,188.2 -775.0
Interest on investments ----------------------------- 13.4 586.7 585.6 1.0
Miscellaneous interest -------------------------------------------- () (I) (1)

Total receipts ------------------------------- 1,689.4 5,999.9 6,773.8 -774.0

I Less than $50,000.
I.D. 125



OUTLAYS

Outlays for Federal-aid highways and other programs specified by
law are made by the Federal Highway Administration and the Na-
tional Highway Traffic Safety Administration, Department of Trans-
portation, from funds made available from the trust fund, as provided
by appropriation acts. During fiscal 1976, the outlays from the fund
amounted to $6,520.6 million, an increase of $1,677.5 million from
the outlays of $4,843.1 million in 1975. During the transition quarter
outlays from the fund amounted to $1,757.6 million. Outlays from
the fund are shown in Statement No. 1 and summarized as follows:

[In thousands of dollars]

Increase or
decrease (-),Transition Fiscal year Fiscal year 1976 comparedquarter 1976 1975 with 1975

Federal Highway Administration:Federal-aid highways --------------------------- 1,614,487 6,087, 934 4,610,209 1,477, 725Right-of-way revolving fund ---------------------- 9,220 21, 838 37, 006 -15,168Trust fund share of other highway programs -------- 5,510 12, 843 8,162 4,681Forest highways ----------------------------------------------------------- 5,233 -5,233Public lands highw ays ------------------------------------------------------- 3,738 - 3,738Highway safety construction ---------------------- 99,900 289,066 73, 225 215, 842Baltimore-Washington Parkway ------- 101 212 148 63Highway safety research and development.......- -2,759 8,685 --------------- 8,685National Highway Traffic Safety Administration: Trustfund share of traffic safety program ----------------- 31, 100 100, 025 105, 368 -5,343
Total outlays -------------------------------- 1,757,560 6,520,603 4,843,089 1,677,514

INVESTMENTS

Balances in the trust fund determined to be in excess of require-
ments for current outlays are invested by the Secretary of the Treasury
in interest-bearing securities of the United States issued exclusively
to the trust fund, as authorized by section 209 (e) (2) of the act. The
rate of interest on these investments is the average rate on marketable
interest-bearing debt adjusted to the next lower one-eighth of 1
percent. On June 30, 1976, the fund held $9,030.5 million in Govern-
ment account series, Treasury certificates of indebtedness bearing
interest at 6% percent, maturing June 30, 1977. This compares with
holdings of $9,535.8 million on June 30, 1975, at 6% percent. The
trust fund was credited with $586.7 million in interest on investments
in fiscal 1976, compared with $585.6 million credited in 1975. During
the transition quarter ending September 30, 1976, the fund held
$8,951.9 million in Government account series, Treasury certificates
of indebtedness bearing interest at 62 percent, maturing June 30,
1977. The trust fund was credited with $13.4 million in interest on
investments in the transition quarter.

BALANCE IN THE FUND

The balance in the fund as of June 30, 1976, was $9,076.6 million,
a decrease of $520.7 million from the June 30, 1975, balance of
$9,597.4 million. The balance consisted of investments of $9,030.5
million and an undisbursed balance of $46.2 million.

U.D. 125
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The balance in the fund as of September 30, 1976, was $9,008.5
million, a decrease of $68.1 million from the June 30, 1976, balance of
$9,076.6. The balance consisted of investments of $8,951.9 million
and an undisbursed balance of $56.6 million.

CUMULATIVE SUMMARY

Cumulative operations, from inception in 1956 through Septem-
ber 30, 1976, are summarized as follows:

RECEIPTS In millions
Excise taxes: oj dollars

Gasoline ------------------------------------------------- 59, 808. 3
Diesel and special motor fuels ------------------------------ 4,016. 1
Tires, tubes, and tread rubber --------------- 10, 263. 1
Trucks, buses, and trailers ........ 7, 586. 2
Use of certain vehicles ----------------------------------- 2,363.3
Parts and accessories ------------------------------------- 1,041.9
Lubricating oils ----------------------------------------- 1,005.2

Total taxes ------------------------------------------ 86, 084. 1
Transfers to land and water conservation fund ----------------- 333. 8
Refunds of tax receipts ---------------------------------- 2,635.0

Net taxes ------------------------------------------- 83, 115.2
Interest on investments -------------------------------------- 2,550.7
Miscellaneous interest ..... 4
Reimbursements from general fund ------------------------------- 15. 1

Total receipts - - ----------- 85, 681. 4

OUTLAYS
Highway program --- -------------- 76, 666. 3
Interest on advances from general fund 6. 3
Administration and enforcement of labor standards ---------------- -. 4

Total outlays ---------------------------------------- 76,672.9

BALANCES IN THE FUND

Investments in public debt securities ---------------------------- 8, 951. 9
Undisbursed balance ------------------------------------------- 56.6

Total balances ----------------------------------------- 9,008.5

Furthe# details regarding the cumulative operations are included in
Statement No. 1.

PROJECTIONS UNDER EXISTING LEGISLATION

Legislation relating to the operations of the Highway Trust-Fund
was enacted by the 94th Congress, Second Session.

Public Law 94-387, approved August 14, 1976, appropriated
$6,747,492,667 for fiscal 1977 from the Highway Trust Fund for the
payment of obligations incurred in carrying out the provisions of
title 23, United States Code, attributable to Federal-aid highways and
other programs authorized to be appropriated from the fund.

The Federal-aid Highway Act of 1976 (Public Law 94-280, approved
May 5, 1976): (1) extended the termination date of the trust fund, (2)
revised existing authorizations and provided additional authoriza-

H.D. 125
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tions for the interstate system, and (3) authorized appropriations
(other than interstate) out of the trust fund as described below:

(1) Trust Fund extension: The Federal-Aid Highway Act of 1976
amended the Highway Revenue Act of 1956, as amended, to extend
the termination date of the Highway Trust Fund from September
30, 1977, to September 30, 1979, and to continue excise taxes providing
trust fund revenues at existing rates.

(2) Interstate authorizations: The 1976 act amended the Federal-
Aid Highway Act of 1956, as amended, to provide additional au-
thorizations of $3,625 million for fiscal years 1980 through 1990.
The 1976 Highway Act also provided additional authorizations of not
to exceed $91 million for fiscal 1978 and $125 million for fiscal 1979
to ensure that no State's (including the State of Alaska) total appor-
tionment for these years would be less than one-half of 1 percent of the
total apportionment of funds authorized by the 1956 act, as amended,
for fiscal years 1978 and 1979. Additionally, the 1976 act provided an
authorization of $175 million for each of fiscal years 1978 and 1979
to provide funds for resurfacing, restoring, and rehabilitating those
lanes on the interstate system which have been in use for more than 5
years and which are not on toll roads.

(3) Other authorizations: Other appropriations authorized entirely
or in part out of the trust fund for the transition quarter and fiscal
years 1977 and 1978 include the following:

[In thousands of dollars

Transition
Program quarter 1977 1978

Transition quarter -.--------------------------------- - - - - - - - - - ---- 1,637,390 .-------------------------
Forest highways ------------------------- ,------------------------ 8 250 33,000 33, 005
Public lands -------------------------------- 4, 000 16, 000 16, 000
High hazard roadside obstacles ------------------------------------ 360 125, 000 125, 000
Great River Road ------------------------------------------- 6,250 25, 000 25, 000
Emergency relief ------------------------------------------ 25, 000 100, 000 100, 000
Rail demonstration projects -------------.------------------------ 4,167 17,600 34, 267
Acceleration of projects -------------------------------------- 25, 000 ----------------------- 
Consolidated primary ------------------------------------------------------------ 1,350,000 1,350,000
Rural secondary ------------------------------------------------ ----- 00,000 400,000
Urban system ... 8------------------------------------------------------ 800, 000 800, 000

Economic growth center ------------------------ ---------------- 50, 000 50, 000Urban high density -------------------------------------------------- 65, 000 65, 000
Bridges on Federal dams -------------------------------------------------------- 22, 329 ------------
Traffic control signal demonstration ---------------------------------------------- 40, 000 40, 000
Rail-highw ay crossings ----------------------------------------------------------- 125, 000 125, 000
Bridge replacem ent ------------------------------------------------------------ 180, 000 180, 000
Pavement marking ------------------------------------------------------ - - - - - - - 50,000 50, 000
Highway safety:

Sec. 402 FHW A- ..... .... .... .... .... .... ..... .... .... .... .... ... 25, 000 25, 000
Sec. 307 (a) and 403 FWA---------------------------------2,500 10, 000 10, 000
Sec. 402 NHTSA ------------------------------------------------------------ 122,000 137,000
Sec. 403 NHTSA --------------------------------------------- 10, 000 40,000 50, 000

Incentive grants for reduction of:
Rate of traffic fatalities ---------------------------------------- 1,875 7,500 7,500
Actual number of traffic fatalities ------------------------------- 1,875 7,500 7,500

The full amount of $3,250 million authorized for the interstate
system for fiscal 1978 by the Federal-Aid Highway Act of 1956, as
amended, plus $90,941,699 of the $91 million authorized for the
interstate system and the $175 million authorized for interstate resur-
facing for fiscal 1978 by the Federal-Aid Highway Act of 1976 were
apportioned to the States effective October 1, 1976. Transition quarter,
forest highways and public lands funds authorized to be appropriated
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were apportioned on May 5, 1976. The remaining transition quarter
authorizations and all fiscal 1977 authorizations were apportioned
effective July 1, 1976.

The Federal-Aid Highway Act of 1976 provides that all interstate
authorizations shall become available on October 1 of the fiscal year
preceding the fiscal year for which authorized. Non-interstate funds
apportioned or allocated under chapter 1, 23 U.S.C. shall become
available on October 1 of the fiscal year for which the funds are author-
ized. To permit the States to develop plans for the utilization of appor-
tioned sums, the States shall receive notification of the amount that
will be apportioned not later than 90 days before the beginning of the
fiscal year for which the apportioned sums become available.

Statement No. 2 shows actual and estimated revenues, outlays
and balances for fiscal years 1957 through 1979 under existing legisla-
tion. Total expenditures are estimated at $108,296 million, including
$70,884 million less $3,270 million for interstate authorizations with-
held from apportionment because projected revenues through Sep-
tember 30, 1979, are not sufficient to finance them, plus $40,682 for
non-interstate highway and highway-related programs. Interstate
authorizations for fiscal years 1981 through 1990 totaling $36,250
million are not included because those authorizations are scheduled for
apportionment after the trust fund's existing termination date.
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STATEM
ENT 

N
O

. 1

STATUS O
F HIGHW

AY TRUST 
FUND, SEPT. 30, 1976

Cum
ulative through

Sept. 30, 1976 
Transition quarter 

Fiscal year 1976 
Fiscal year 1975

Internal 
Increase or

Revenue Code 
Per- 

Per- 
Per- 

Per- 
decrease (-)

Section 
cent of 

cent of 
cent of 

cent of 
1976 com

pared
Description 

(26 U
.S.C

.) 
Am

ount 
total 

Am
ount 

total 
Am

ount 
total 

Am
ount 

total 
w

ith 197g

RECEIPTS

Excise taxes (transferred from
 general fund):

Gasoline 
------------------------------

4081 
-

$59, 808, 284, 224 
69.8 

$1, 117, 782, 084 
66.2 

$4, 027, 989, 087 
67. 1 

$4, 097, 510, 632 
60.5 

$
-6

9
, 521, 545

Diesel and special m
otor fuels --------------- 

4041(a)(b) 
4,016,063,171 

4.7 
115, 770, 261 

6.9 
346, 509, 091 

5.8 
402, 338, 663 

5.9 
-55, 

829, 572
Tires used on highway vehicles -------------- 

4071(a)() 
9, 070, 914, 665 

10.6 
210, 096, 729 

12.4 
545, 922, 236 

9. 1 
774, 306, 224 

11.0 
-198, 383,988

Tread rubber.- 
-
-
 

4071(a)(4) .... 
460, 037, 253 

.5 
6, 952, 057 

.4 
23, 351, 843 

.4 
20, 355, 554 

.3 
2, 996 289

Trucks, buses, and trailers ----------------- 
4061(aX

I) .... 
7, 586, 221, 433 

8.9 
50, 170, 652 

3.0 
219, 228, 765 

3.7 
601, 623, 192 

8.9 
-382, 

394, 427
U

se of certain vehicles. 
4481 ---------

2,363,316,421 
2.8 

109, 877,220 
6.5 

209, 271, 007 
3.5 

221, 458, 834 
3. 3 

-12,187, 
827

Inner tubes -
--------------------------

4071(a)(3) 
-
-
-
-
 

459, 387, 925 
.5 

8,438,871 
.5 

24, 965, 931 
.4 

32, 813, 987 
.5 

-7,848,056
O

ther tires. 
----------------------- 

-
4071(aX2) .

.
.
.
 

2
7
2
,
 71
8
,
 17
9
 

.
3
 

-
-
 

----
Parts and accessories -

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

4061(b) -
-
-
-
 

1, 041, 905, 813 
1.2 

39, 427,107 
2.3 

115,-840,-991 
1.9 

143, 167,371 
-

2
1
 

-27326,380
Lubricating oils 

-------------------------
4091 

-- 
, 005, 204, 886 

1.2 
26, 067, 870 

1.5 
83, 106,150 

1.4 
99,678, 307 

1.5 
-16572,157

Total taxes. 
-
-
 

86, 084, 053, 970 
1
0
0
.
5
 

1,684, 582, 761 
9
9
.
7
 

5
,
5
9
6
,
1
8
5
,
1
0
1
 
9
3
.
3
 

6,363,252,764 
93.9 

-
7
6
7
,
 06
7
,
6
6
3

Transfer to land and water conservation fund -------------------- 
333, 800, 0000 

.4 
8,000,000 

.5 
31,000,000 

.5 
29, 000, 000 

4. 
2,000,000

Gross taxes -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

-
-
-
-
 

85. 750. 253. 970 
100.1 

1 676 582. 761 
99. 2 

5 565 
1
8
 

t 0
1
 

9
2
 8
 

6
 3 a 

2
5
2
,
 76
a
 

0
3
 
5
 

7_- 
n-7 

a

Less refunds of taxes (reimbursed to general fund):
Gasoline used on farms' 

----------------
Gasoline used for nonhighway purposes or local

transit I .........................
Gasoline, other........................
Tires and tread ru

b
b

e
r...................

Trucks, buses, and trailers .....................
Floor stock taxes..-
Lubricatingoils not used in highway motor vehicles '_
Light duty trucks 

-

Total refunds of taxes .........
Net taxes --------------------

39, 6420 -
-
-
-
-
-
 1
,
9
0
2
,
1
5
4
,
5
3
8
 2.2 

8
4
,
 05
8
 

(1) 
1
2
2
,
 11
6
,
 73
6
 

2.0 
1
2
8
,
 410, 7

4
6
 

1.9 
-6,294,010

3
9
,
6
4
2
1
 

-
-
-
-
-
-
 
3
6
7
,
 

4
4
0
,
 

6
2
2
 

.
4
 

-71,644 
(2) 

2
,
7
7
6
,
8
7
1
 

(1) 
2,277,630 

(
5
)
 

499,241
6
 4 1
 2 ------

1
 0 3
 , 0 0 8

 
( 5 ) 

-
.
.
 

..........................................................
..
..
..
..
.......................

6
4
1
2
 .
.
.
.
.
 

9
7
,
4
1
7
 

()-
6412 ..... 

6
6
,
6
5
 

1
 

(
5
)
 

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

6412 
-
6
4
0
 

(2).
3
9
,
6
4
2
4
 --
-
-
-
 

1
9
0
,
 33
5
,
 56
2
 

.
2
 

509,-892 
(
)
 

2
7
,
.
1
4
1
,
-
5
0
8
 
.
5
 

-
15,391,440 

.
-2 

.
1
1
,
7
5
0
,
0
6
8

6
4
1
2
.
.
.
 

1
7
4
,
8
2
0
,
8
3
8
 .2....

- .
2, 635, 017, 996 

3.1 
5
2
2
,
 30
7
 

(1) 
152, 035, 1

1
6
 

2.5 
1
4
6
,
 07
9
,
 81
5
 

2.2 
5,955,301

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

8
3
,
 11
5
,
 

2
3
5
,
 

9
7
5
 
9
7
.
0
 
1
,
6
7
6
,
0
6
0
,
4
5
5
 99
.
2
 
5
,
4
1
3
,
 

1
4
9
,
 

9
8
6
 
9
0
.
2
 

6,188,172,949 
91.4 

-775, 022,.963
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

-
-
-
-
-
-
-
-
-
-
-
-
-
-



Interest on investm
ent ------------------------------------------- 

2,550,681,919 
3.0 

13, 372, 307 
.8 

586, 671, 139 
9.8 

585, 638, 180 
8.6 

1,032,959
M

iscellaneous interest ------------------------------------------- 
421,045 

(2 
-

_
-
-
-
-
-
-
 

............-- 
42,757 

(1) 
15,967 

(1) 
26, 790

A
dvances from

 general fund -------------------------------------- 
489,000,000 

-
--------------------------------------- 

-
-
-
-
-
-
-
 -

-
_
-
 

.-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

R
epaym

ent of advances from
 general fund ----------------------------

489, 000 000 
-.

6 
---------------------------------------------------------------------------------------------

R
eim

bursem
ent from

 general fund -------------------------------- 
15, 097, 772 

(2) 
-----------------------------------------------------------------------------------------

Total receipts --------------------------------------------- 
85,681,436,711 

100.0 
1,689,432, 762 

100.0 
5, 999, 863,882 

100.0 
6,773,827,097 

100.0 
-773,963,215

OUTLAYS
Highway program:

Federal-Aid Highway Act of 1956 .............
Right-of-way revolving fund -----------------------------------
Trust fund share of other highway programs -

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Trust fund share of traffic safety program -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Reimbursement to general fund -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Forest highw ays -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Pentagon road network ----------------------..................
Public lands highways -

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Highway safety construction -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Baltim
ore-W

ashington Parkway -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Highway safety research and development -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Administration and enforcement of labor standards ........
Interest on advances from general fund -

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

T otal outlays -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

FUND ASSETS

75,063,359,260 
97.9 

1,614,487,492 
91.9 

6, 087,934, 490 
93.4 

4,610,209,473 
95.2 

1,477,725,017
169,126,127 

.2 
9,220,363 

.5 
21, 837, 732 

.3 
37,005,633 

.8 
-15,167,900

57, 243, 203 
.1 

5, 509,504 
.3 

12, 843 267 
.2 

8,162,435 
.2 

4,680,832
389, 686, 324 

.5 
31, 100, 000 

1.8 
100, 025, 000 

1.5 
105, 367, 597 

2.2 
-5,342,597

501,018,553 
.7 --------------------------------------------------------------------------------------------

10,000,000 
(2) ------------------------------------------------- 

5,233,087 
.1 

-5,233,087
2,245,111 

(2) 
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
.
-
-
-
-
-

5,000, 000 
(2) 

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
.
.
.
.
.
.
.
.
.
.
.
 

3, 738, 003 
.1 

-
3, 738, 003

4
6
2
,
 

1
9
1
,
 

5
1
1
 

.
6
 

9
9
,
 900,232 

5.7 
289,066, 4

4
3
 

4.4 
73, 2

2
4
,
 

8
3
7
 

1.5 
2
1
5
,
 84
1
,
6
0
6

461, 173 
(2) 

101,336 
(1) 

211,559 
(2) 

148,278 
() 

63,281
5,926, 239 

(2) 
-2,758,761 

-.
2 

8,685,000 
.1 ------------------------- 

8,685,000
368,225 

(2) 
-----------------------------------------------------------------------------------------

6,288,481 
(') -------------------------------------------------------------------------------------------

76, 672, 914, 207 
100.0 

1,757, 560, 166 
100.0 

6,520,603,490 
100.0 

4,843,089,343 
100.0 

1,677,514,147

Investments (Government 
account series), Treasury

certificates of indebtedness:
6 

percent maturing June 30, 1977 ----------------------- 
8,951, 876,000 

8,951,876,000 
9,030,477,006 

9,030,477,000
6s.. percent maturing June 30, 1976 ------------------------------------------------------------------------------------------ 

9,535,823,000 
-
-
-
-
-
-
 -9, 535, 823, 000

Undisbursed balance -------------------------------------------- 
56, 646, 504 

56, 646, 504-...... 
-46,172, 

908 
-
-
 

61, 566, 516 ----- 
-15, 

393, 608
Total assets ----------------------------------------------- 

9,008,522,504 
------ 

9,008,522,504 -
-
-
-
-
-
-
-
 9,076,649,908 

-
-
-
-
-
-
-
-
 9, 597, 389, 516 

...... 
-520,739, 

608

Includes income tax credits. Tax credits are charged to the fund on the basis of estimates and 
I Less than 0.05 of 1 percent.

ater adiusted to actual.



STATEM
ENT N

O
. 2.-STATU

S O
F HIGHW

AY TRUST FU
N

D
, ACTUAL FISCAL YEAR 1957 THROUGH SEPT. 30, 1976, AND ESTIM

ATES 1977-79, U
N

D
ER

 EXISTING LEGISLATION
[In m

illions of dollars

O
utlays

Authorizations

Receipts 
Interstate

Reim
burse- 

W
ithheld 

Noninter- 
Liability for-

m
ent from

 
from

 appor- 
state 

Balance
Net excise 

Interest 
general 

Fiscal rear 
tionm

ent 
fiscal year 

in the 
Unpaid 

Unpaid
Fiscal year 

taxes I 
(net) 

2 
fund 3 

Total 
1957-79 

(deduct)' 
1957-795 

Total 
fund 

obligations n 
authorizations

Actual:
1
9
5
7
 ------------------ 

1, 479 
3 -------------- 

1
,
4
8
2
 

208 ------------- 
7
5
8
 

966 
5
1
6
 

2
,
 42
1
 

4, 702
1
9
5
8
 ------------------- 

2
,
0
2
6
 

1
8
 -
-
-
 

-
-
-
-
-
-
-
-
 

2
,
0
4
4
 

6
7
5
 

8
3
6
 

1,511 
1,049 

3,855 
6,769

1
9
5
9
 

-- 
2
,
0
7
4
 

1
3
 ------------- 

2,087 
1,501 --------------- 

1,112 
2,613 

5
2
3
 

4
,
7
5
1
 

7
,
5
6
2

1960 -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

2,539 
-3 

-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

2,536 
1,961 

-
-
-
-
-
-
-
-
-
-
-
-
.
 

1,079 
2,940 

119 
4,421 

7,300
1
9
6
1
 --
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

2, 7
9
8
 

1 -
-
-
-
-
-
-
-
-
-
-
-
-
-
 

2
,
7
9
9
 

1
,
7
1
9
 -
-
-
-
-
-
.
.
.
.
.
.
.
.
 

9
0
0
 

2
,
6
1
9
 

2
9
9
 

4,989 
7,764

1962 -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

2, 949 
7 ---........... 

2, 956 
1, 914 

-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

870 
2,784 

471 
5,239 

8, 309
1963 ------------------- 

3,279 
14 -

-
-
-
-
-
-
-
-
-
-
-
-
-
 

3,293 
2,109 

----- _
-
-
-
-
-
-
.
 

908 
3,017 

747 
6,149 

8,866
1
9
6
4
 ----------.----- 

3, 5
1
9
 

2
0
 -------------- 

3,539 
2, 635 

-
-
-
-
-
-
-
-
-
-
-
 -

1, 0
1
0
 

3
,
 64
5
 

6
4
1
 

6
,
 66
9
 

8, 978
1
9
6
5
 

3,659 
11 

3,670 
3,0016 

1,0 
4,026 

2
8
5
 

6,665 
8
,
7
7
5

1966-- 
3
,
9
1
7
 

7
 -
-
-
-
-
-
-
-
-
-
-
-
-
-
 

3,924 
2
,
 97
8
 -
-
-
-
-
-
-
-
-
-
-
-
-
-
 

987 
3, 9

6
5
 

2
4
4
 

6, 748 
8, 856

1967 -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

-
4, 4

4
1
 

1
4
 

4, 4
5
5
 

2
,
 97
6
 -
-
.
-
.
 -
-
-
-
-
-
-
-
-
 

9
9
8
 

3
,
 97
4
 

7
2
5
 

6
,
 55
6
 

9
,
3
3
2

1
9
6
8
 

4
,
3
7
9
 

3
4
 

15 
4
,
4
2
8
 

3
,
2
0
7
 -------------- 

9
6
4
 

4
,
1
7
1
 

9
8
2
 

6,617 
1
0
,
0
1
1

1
9
6
9
 --
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

4, 6
3
7
 

5
3
 -
-
-
-
-
-
-
-
-
-
-
-
-
-
 

4
,
6
9
0
 

3,149 
-
-
-
-
 

-
-
-
-
-
-
-
-
-
-
 

1, 002 
4
,
 151 

1
,
5
2
1
 

7
,
 12
4
 

1 .
,
4
3
5

1
9
7
0
 --
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

5, 3
5
4
 

1
1
5
 -
-
-
-
-
-
-
-
-
-
-
-
-
-
 

5, 4
6
9
 

3
,
2
8
9
 -
-
-
-
-
-
-
-
-
-
-
-
-
 

1
,
0
8
9
 

4
,
 37
8
 

2
,
6
1
2
 

7
,
 53
5
 

12, 7
1
0

1
9
7
1
 ------------------- 

5, 542 
1
8
3
 -------------- 

5
,
7
2
5
 

3
,
 45
6
 -
-
-
-
-
-
-
-
-

1
,
 22
9
 

4
,
6
8
5
 

3
,
 65
2
 

7
,
 51
2
 

13, 9
7
7
 

0
1972 ------------------- 

-5,322 
206 .

.5,528 
3
,4

6
8
-.............. 

-1,222 
4,690 

4,490 
7,918 

15, 357
1
9
7
3
 ------------------ 

5
,
6
6
5
 

2
4
7
 ------------ 

5
,
9
1
2
 

3
,
 39
5
 .
.
.
.
.
.
 
-
-
-
-
-
-
-
 

1
,
4
1
6
 

4, 811 
5
,
5
9
1
 

7
,
3
8
0
 

1
0
,
 54
6

1974 ------------------- 
6, 260 

415 ------------- 
6, 675 

2, 908 
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

1,691 
4, 599 

7,667 
8, 106 

18, 057
1
9
7
5
 ------------------- 

6,188 
5
8
6
 ------------ 

-
6,774 

2,804 
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

2,040 
4,844 

9,597 
11, 173 

20, 163
976 .

5
,
 

413 
587 

.
6
,
 

00 
3, 3

0
6
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1
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.
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6
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-
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6,053 
1
0
,
2
2
1
 

1
1
,
 

1
6
1
 

1
7
,
9
4
1

1
9
7
8
 --
-
-
-
-
-
-
-
-
-
-
-_-
-
-
-
 

6
,
 85
7
 

6
6
3
 -
-
-
-
-
-
-
-
-
-
-
-
-
-
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2
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3
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5
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5
 

1
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6
 

10, 789 
17, 956

1
9

7
9

--------------------7
,1

5
3

 
682 ------------- 

7,835 
13,398 

3,270 
8,283 

7 18, 411 
0 

0 
3,270

Total --------------- 
-103, 786 

4,495 
15 

108, 296 
9 70, 884 

3,270 
040,682 

108,296 
0 

0 
3,270

1 Excludes refunds and transfers. 
interstate construction and resurfacing are available for obligation in advance of the fiscal year for

2 Receipts of interest on investm
ents netted by paym

ent of interest on general fund advances of 
which authorized. Fiscal year 1978 and subsequent noninterstate authorizations becom

e available
$5,000,000in 1960, $1,000,060 in 1961, and $1,000, 0

0
 in 1966. Advances from

 the general fund re- 
on O

ctober 1 of the fiscal year for which authorized.
paid in the sam

e year were $359,000,000 in 1960 $0,000,000 
in 1961, and $70,000,000 in 1966. 

7 Provides for com
plete disbursem

ent of interstate funds authorized for fiscal year 1980 and prior
s R

eim
bursem

ent to the fund for em
ergency relief outlays authorized 

by the 1964 am
endm

ents to 
fiscal yearn (less $3,270,000,000 

w
ithheld from

 apportionm
ent 

because projected 
revenues through

the Alaska O
m

nibus Act and the Pacific Northwest Disaster Relief Act of 1965. 
Sept. 30, 1979, urn insufficient to finance them

) 
ad all noninterstate funds authorized for fiscal years

4 
nterstate authorizations for fiscal years 1981 through 1990 totaling $36,250,000,000 are not in- 

1979 and prior fiscal years.
eluded because those authorizations are scheduled for apportionm

ent after the trust fund's existing 
a Excludes receipts of tax liabilities accrued prior to Oct. 1, 1979, but collected thereafter ($405,-

term
ination date. 

000,000).
0
 Includes all funds authorized for fiscal year 1978 and prior fiscal years plus $100,000,000 authorized 

'Reflects 
reduction in trust fund liability for m

ass transit substitution projects approved pursuant
for fiscal year 1979 em

ergency relief, 
to 23 U

.S.C
. 103(eX4) and 142(c) during fiscal years 1974, 1975, 1976, and transition quarter.

4 Fiscal year 1977 and prior years noninterstate authorizations and all fiscal year authorizations for



95th Congress, 2d Session -- - House Document No. 95423

HIGHWAY TRUST FUND TWENTY-SECOND
ANNUAL REPORT

COMMUNICATION
FROM

THE DEPUTY FISCAL ASSISTANT
SECRETARY OF THE TREASURY

TRANSMTING

THU 22D ANNUAL REPORT ON THE FINANCIAL CONDITION
AND RESULTS OF THE OPERATIONS OF THE HIGHWAY TRUST
FUND, COVERING FISCAL YEAR 1977, PURSUANT TO SECTION
209(e) (1) OF THE HIGHWAY REVENUE ACT OF 1956, AS

AMENDED

Ann 1% 97&-Referred to the Committee on Ways and Means
and ordered to be printed

UL GOVERNMENT PRINTING OFFICE
WASEIGTON: 1978

37-065 0-80- 1 (Pt. 9) BLR





LETTER OF SUBMITTAL

DEPARTMENT OF THE TREASURY,
OFFICE OF FISCAL ASSISTANT SECRETARY,

FISCAL SERVICE,

fon. THOMAS P. O'NEILL, Jr. Washington, D.C., April 10, 1978.
Speaker of the House of Representatives,
Washington, D.C.

DEAR MR. SPEAKER: I have the honor to submit the 22d annual
report on the financial condition and results of the operations of the
highway trust fund, as required by section 209(e) (1) of the Highway
Revenue Act of 1956, as amended.

The report contains comments on highlights of the fund; data on
fiscal 1977, prior year operations, and financial condition; and esti-
mated data for the following fiscal years. Supporting statements in-
clude annual transition quarter andcumulative data on the basis of
existing legislationn for each fiscal year through September 30, 1979.Sincerely yours, PuH ALRPADm H. TALOR,Deputy/ Fiscal Assistant Secretary.





TWENTY-SEcOND ANNUAL REPORT ON THE FINANCIAL CONDITION
AND REsuLTs OF THE OPERATIONS OF THE HIGHWAY TRUST FUND,
SEPTEMBER 30, 1977

FOREWORD

The highway trust fund was established on the books of the Treasury
in fiscal 1957, in accordance with provisions of section 209 of the
Highway Revenue Act of 1956, as amended (23 U.S.C. 120 note).
Amounts equivalent to taxes on gasoline, diesel fuel, special motor
fuels, tires, tubes, tread rubber, commercial motor vehicles, truck
use, lubricating oil, and parts and accessories for trucks, buses, et cetera,
are designated by the act to be appropriated and transferred from the
general fund of the Treasury to the trust fund. These transfers are
made at least monthly on the basis of estimates by the Secretary of
the Treasury, subject to adjustments in later transfers to the amount
of actual tax receipts. Amounts available in the fund in excess of
outlay requirements are invested in public debt securities and interest
thereon is credited to the fund. There are also credited to the fund
repayable advances from the general fund, as authorized and made
available by law, to meet outlay requirements in excess of available
revenues during a portion of a fiscal year, if necessary.

Amounts required for outlays to carry out the Federal-aid highway
program are made available to the Federal Highway Administration,
Department of Transportation. Other charges to the trust fund are
made by the Secretary of the Treasury for transfers of certain taxesto the land and water conservation fund, refunds of certain taxes,repayments of advances from the general fund, and the interest on
advances.

Annual reports to Congress are required by section 209(e) (1) of the
act to be submitted by the Secretary of the Treasury not later than
the first day of June, after consultation with the Secretary of Trans-
portation. These reports cover the financial condition and the results of
operations of the fund for the past fiscal year and its expected condition
and operations during subsequent fisca? years. The Feder-Aid High-
way Act of 1976 (Public Law 94-280, approved May 5, 1976) extended
the termination date of the fund to September 30, 1979.

Following is a summary statement of the operations for fiscal 1977.
-Mt~itonsu lyNet receipts ---- ---- --- ---- ---- --- ---- ---- --- ---- --- $71 302.3 

out lays ---------------------------------------------------- 6,147. 2
Excess of receipts ---------------------------------------- , 155. 1

Net purchases of investments -------------------------------- 1,126. 7
Decrease in undiabursed balances ..------------------------ --- 2&4

Tota, increase in assets ----------------- - ---------------- 1, 155. 1
Balances in the fund:

Investment holdings --------------------------------.. --- 10, 078. 7
Undlsbursed balance ---------------------------------------- 85. 0

Total balances -------------------------------------- __ 10, 163& 6
NOTS.-Further details of the operations are Included In statement No. 1. Details offigures may net add to totals because of rounding.



FINANCIAL CONDITIONS AND RESULTS OF OPERATIONS

Receipt 8
The rates of taxes in fiscal 1977 were: Gasoline, diesel fuel, and spe-

cial motor fuels, 4 cents a gallon; trucks, buses, etc., 10 percent of the
manufacturer's, producer's, or importer's price; highway tires and
inner tubes, 10 cents per pound; other tires (except laminated tires, 1
cent per poupd), 5 cents per pound; tread rubber, 5 cents per pound;
highway vehkltes of more than 26,000 pounds gross weight, $3 per
1,000 pounds per year- lubricating oil, 6 cents per gallon; and parts
aild accessories for trucks, buses, etc., 8 percent of the manufacturer's,
producer's, or importer's price.

Transfers to the trust fund of amounts equivalent to the above
taxes, net of transfers to the land and water conservation fund and re-
funds, amounted to $6,709.2 million in fiscal year 1977, a net increase
of $1,296. 1 million compared with transfers of $5,413.1 million in
fiscal 1976.

Comparative figures for the 2 years are shown in statement No. 1
and summarized as follows:

[Dollar amounts in millions]

Fiscal 19771 Fiscal 1976'
Net taxes Percent Net taxes Percent Increase orType of tax transferred of total transferred of total decrease(-)

Gasoline, diesel fuel, and special motorfuels ----------------------------- $4,707.4 70.2 $4,218.6 77.9 5438.8Trucksbuses, and trailers ------------- 708.1 10.6 219.2 4.0 488.9Tires-- ------------------------ 758. 0 11.3 545.9 10.1 212.1Use of certain vehicles ---------------- 239.7 3. 6 209.3 3.9 '30.4Lubricating oils ---------------------- 76.3 1. 1 56.0 1.0 20.4
Parts and accessories------------------ 164.7 2.5 115.8 Z. 1 48.9
Innertubes and tread rubber .......... 55.0 .8 48.3 .9 6.7

Tot --------------------- .... 6,709.2 100.0 5,413.1 100.0 1,296.1

'Oct. 1, 1976, through Sept. 30, 1977.' July 1, 197%, through June 30, 197L

Under the provisions of section 209(c) (4) of the act, amounts are
appropriated and transferred to the trust fund twice monthly on the
basis of the estimates and adjusted to an actual basis on certifications
of the Internal Revenue Service. Adjustments in amounts transferred,
included above, resulted in net increases of $143.1 million during
fiscal 1977.
Oudays

Outlays for Federal-aid highways and other programs specified by
law are made by the Federal Highway Administration and the Na-
tional Highway Traffic Safety Administration, Department of Trans-
gortation, from funds made available from the trust fund, as provided
y appropriation acts. During fiscal 1977, the outlays from the fund

amounted to $6,147.2 million, a decrease of $373.4 million from the
outlays of $6 520.6 million in 1976. Outlays from the fund are shown
instatement W1{o. 1 and summarized as follows:

E.D. 828



3
[in thousands of dollars

Increase or
Fiscal 19771 Fiscal 1976 ' decrease

Kml Highway Administration:Feeral-aid highways ------------------------------------------ 5, 574, 815 6, 007, 934 -513, 119
Right.of-way revolving fund ----------------------------------- 9,176 21, 838 -12 662
Trust fund share of other highway programs --------------------- 28, 844 12, 843 16, 001
Hihway safety construction --------.------------------------- 398, 131 289, 066 109, 065
Laltimore-Washington Parkway -------------------------------- 70 212 -142
Highway safety reach and development ---------------------- 7,571 8,685 -1, 114
Overseas highways ------------------------------------------- 1,830 -------------- 1,830
Highland scenic highway --------------------------------- 1,331 .............. 1,331
Acceleration ofpiects ..-------------------------------. - 508 -------------- 508

fHational Highway Traffic Safety Administration: Trust fund share of
traffic safety program ------------------------------------ 124,900 100, 025 Z4, 875

Total outlays ..................----------------------------- 6, 147, 175 6,520,603 -373,428

i Oct. I, 1976 through Sept. 30, 1977.' July 1, 1975, through June 30, 1976.

Balances in the trust fund determined to be in excess of require-
ments for current outlays are invested by the Secretary of the Treasury
in interest-bearing securities of the United States issued exclusively
to the trust fund, as authorized by section 209(e)(2) of the act. The
rate of interest on these investments is the average rate on marketable
interest-bearing debt adjusted to the next lower one-eighth of 1 percent.
On September 30, 1977, the fund held $8,671.4 million in Government
account series, Treasury certificates of indebtedness bearing interest
at 6% percent, maturing June 30, 1978, and $1,407.3 million in
Government account series, Treasury certificates of indebtedness
bearing interest at 6% percent, maturing June 30, 1978. The trust
fund was credited with $593 million in interest on investments in
fiscal 1977, compared with $586.7 million credited in 1976.

During 1977, $33 million was transferred to the land and water
conservation fund in accordance with Public Law 88-578, approved
September 3, 1964 (78 Stat. 897). This amount represents the equiv-
alent of taxes received from the sale of special motor fuels and
gasoline used in motorboats.

The provisions of Public Law 89-44, approved June 21, 1965 (79
Stat. 168), as amended, Public Law 91-258 (84 Stat. 249), approved
May 21, 1970, require, with certain exceptions, that amounts payable
to the taxpayer as refunds of taxes with respect to certain use ofgas-oline, special fuels, and lubricating oils be avowed as a credit against
the taxpayer's income tax. As required by the legislation, amounts
equivalent to these tax credits, under section 39 of the Internal
Revenue Code of 1954, are charged to the trust fund on the basis
of estimates by the Secretary of the Treasury. The estimates are
subject to adjustments in later charges to the fund din the basis of
certifications of the Internal Revenue Service. In fiscal 1977, esti-
mated tax credits of $122 million,-actual credits and adjustments of
prior estimates of $4.9 million, and actual cash refunds of $8.2 million
accounted for a total of $135.1 million in reduction of transfers to the
fund.

During fiscal 1977, the trust fund was credited with $593 million
of interest on investments in public debt securities and $0.02 million
of miscellaneous interest, bringing the total credits to $7,302.3 million,
compared with $5,999.9 million in fiscal 1976.

R.D. =n



[In millions of dollars]

Fiscal 19771 fiscal 1976 2

Transfers on basis of estimates ..... ... - -
Quarterly dJustmunt .................... . --

T otal trans f ts ................ . ............ . . ............
Transfers to land end water conservation fund d..........R e fu n d s o f ta xe s -. - . . .- --. - --. . --- --- ----.-.-.- -----.- ---

Not insfrn .... ...... ................. . . ..
Interest on Investments., - -- ----- - -
Miscellaneous interest h....................................-

Total receipts --------- ............... ---------.......

6,734.3
143.1

6, 877. 4
-33.0

-135.1
6,709.2

593.0
(,)

7,302.3

6,102.4
-506.2
5,596.2

-31.0
-152.0
5,413.1586.7

QI)

5, 99. 9

I ce or

631.9
649.3

1.2-2.016-9

1,296'1
6.4
0)

Oct. 1, 1976, through SepL 30, 1977.'July 1 1975 through Sept 30, 1976.
a Lass than ,ooo.

Balance in the fund
The balance in the fund as of September 30, 1977, was $10,163.6

million, an increase of $1,155.1 million from the September 30, 1976,
balance of $9,008.5 million. The balance consisted of investments of
$10,078.7 million and an undisbursed balance of $85 million.
Oumulative summary

Cumulative operations, from inception in 1956 through Septem.
ber 30, 1977, are summarized as follows:

Exc

Jute.MIst

se taxes; iMillions
Gasoline ------------------------------------------ $64,204.9
Diesel and special motor fuels ------------------------------ 4,469.9
Tires tubes, and tread rubber --------------------------- 11, 076.0
Trucks, buses, and trailers ..------------------------------ 8294.3
Use of certain vehicles --------------------------------- 2,60&
Parts and accessories ------------------------------------- 1, 206.6
Lubricating oils --------------------------------------- 1, 1 6

Total taxes --------------------------------------- 92, 961.4
Transfers to land and water conservation fund ---------------- -366.8
R funds of tax receipts .... ..................... -2, 7711

Net taxes ---------------------------------- 89, 82t 5
rest on investments ------------------------------------ 3, 143.7
cellpneous interest ---------------------------------------- 1
abursements from general fund -------------------------

Total receipts ------------------------------------- 92, 9

H igh w ay p rog a . .. . ... ... .. . .... ... . .. ... 82t 8 1& 4Hlglway rogam----------------------------------------------------------- 8,1.
Interest on advances from general fund --------------------------- 3
Administration and enforcement of labor standards ------------- .4

Total outlays - ------------------------------------------ 82, 820. 1
Balarwne in die fund

Investments in public debt securities -------------------------- 10, 07& 7
U n d i s b u r s e d b a l a n c e . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 & 0

Total balances ------------------------------------- 10, 16& 6
NoT.-urther details of the cumulative opeations are Included in statement No '.

ILD. =



projeettofl under existing legislation
Legislation relating to the operations of the highway trust fund

was enacted by the 95th Congress, 1st session.
Public Law 95-29, approved May 13, 1977, appropriated $10

million from the highway trust fund to carry out tte provisions of
section 146 of the Federal-Aid Highway Act of 1976 related to traffic
control signalization demonstration projects, and $16 million, of
which $10,666,667 is to be derived from the highway trust fund, for
necessary expenses of railroad-highway crossings demonstration
projects as authorized by section 163 of the Federal-Aid Highway
Act of 1973, as amended, and title III of the National Mass Trans-
portation Act of 1974.

Public Law 95-85, approved August 2, 1977, appropriated
$6,093,603,333 for fiscal 1978 from the highway trust fund for the
parent of obligations incurred in carrying out the provisions of
title 23, United States Code, attributable to Federal-aid highways
and to other programs authorized to be appropriated from the fund.

The full amount of $3,250 million authorized for the Interstate
System for fiscal 1979 by the Federal-Aid Highway Act of 1956,
as amended, plus $95,556,745 of the $125 million authorized by section
105(b)(1) of the Federal-Aid Highway Act of 1976 to assure that no
State would receive less than one-half percent of the amount authorized
for the Interstate System for fiscal 1979 and the $175 million author-
ized for interstate resurfacing for fiscal 1979 by the Federal-Aid High-
way Act of 1976 were apportioned to the States effective October 1,
1977.

The Federal-Aid Highway Act of 1956, as amended by the Federal-
Aid Highway Act of 1976 provides annual interstate program au-
thorizations at the rate of $3,625 million per year for fiscal years
1980 through 1990. The $3,625 million authorized for fiscal 1980 is
scheduled for apportionment effective October 1, 1978, but cannot be
fully apportioned because estimated revenues through the October 1,
1979, termination date of the fund are not adequate to support appor-
tionment of the full $3,625 million. Accordingly, $2 490 million of the
fiscal 1980 interstate authorization will have to be withheld from
apportionment in accord with the provisions of section 209(g) of
the.Highway Revenue Act of 1956 unless additional revenues become
available to the fund.

The status of the highway trust fund under existing legislation is
shown in statement No. 2. This statement shows actual revenues,
outlays, and balances for the fiscal year 1956 through 1977 and
estimated amounts for fiscal years 1978 and 1979.

Total estimated outlays of the highway trust fund are $108,835
nlion and include $68,153 million for interstate programs ($70,643
million for fiscal 1980 and prior authorizations less $2,490 million
of the fiscal 1980 authorization withheld from apportionment) and
$40,682 million for noninterstate programs (primary, secondary,
urban, safety, and so forth).

H.D. 323



STATEMENT 
No. I.--sTATUs OF HIGHWAY TiUST FUND, SEPT. 30, 1977

Cumulative through
Mnen 

R 
Sept. 30, 1977 

Fiscal year 1977 
Transition quarter 

Fiscal year 1976 
Incree or

bdm
lh~nedecrease 

(-I
Code. sCmon 

percent 
Percent 

Percent 
Percent 

1977 compared
Description 

(26 U..C.) 
Amount 

Of total 
Amount 

of total 
Amount 

of total 
Amount 

of total 
with 1976

RECEIPTS
Exclse taxs (transferred from general fund):

lins -- 
---------------------4081--------- 

$4,204, 92 
216

Diesel and speclalmotor fu
i.------ 

404 
1 ........ 

4,469, W
62

Tirused.o highway .vehes.-----. 4071(a) 
------- 

9,828,909,461
Tread rubber -------------. 

4--a 
.--------t484, 953,615

Trucks, buses, and trailers..... 
4061a 

294,348,464
Uie of certain vehicles ------------

1-- -
-

44-..i.........
Inner tubes ...---------

7-------- 
4071a4, 

.007
O

tare$ ----------- 
4071 

....... 
2Z71% 179

Parts and 
c-od-.....41.------ 

-1,206,619,594
Lubricating oils-. 

41:106,594 
751

Total taxes 
........... 

.............
92, 961, 412, 270

Transfer to land and water conservaton
fund .............................................

61 a0, 000
Gross tlaz,. 

-------------------------------
92, 5

4, 612, 270
Less refunds of taxes (reimbursed to general

fund):
Gasoline used on 

rm
s. 

.
39,6420 

..........
Gasoline used for nonblfa 

purpose
or local transltL. .....-- 

39,6421 ........
Gasoline, other ---------- 

6412 -
.........

Tire and tread rubber --_------------- 
6412 -

.........
Trucks buss, and trailers 

6412 ..........
Floor dock taxes ..................... 

6412 ........
Lubricating oils not 

sed In highly
motor vehicles 

.-------... 
...... 

39,6424 ........
U

lt-duty trucks ---------------------- 
6412 ........

Total refunds of ta
n
-s................................

2, 008, 59 
087

97 417
g651
-640

215,404,193
174,820, 838

54,396,642 ,992
453,814,451
757, 994, 796

24, 916,362
708,127,031
239 699 940

101,389,865
100.0 

6,877,358,300
.4 

33,000,000
99.6 

k844,35,300

60.26.2
10.59.73.4
2.31.4

$1,117, 782, 094 
68.2 $4,027,989,087 

67.1 
43686, 

905
115,770;261 

6.9 
346,509,091 

5.8 
107,305,360

210,06729 
12.4 

545,922,236 
9.1 

212,072,560
6, 952,057 

.4 
23,351,843 

.4 
1,564,519

50,170,652 
3.0 

219,228,765 
3.7 

1 
289,266

S6.5 
209,271,007 

3.5 
30, 428,

8 4 871 
.5 

24,965,931 
.4 

5,109151
39,427,017 

2.3 
1

4  
, 991 

1.9 
48,872,790

26,67,870 
1.5 

sIF5, 150 
1.4 

18,283715
94.2 

1,684582,761
.5 

8, o00,00
93.7 

1,676,582,761

2.2 
106,443,549

99.7 
5, 56,185, 101

.5 
31, 000, 000

99.2 
5,565,185,101

93.3 
1, 281,173,199

.5 
2,000, ODD

978 
1,27 

1s 73,199
92.8 

1,279, 173, 199

Ck) 
122,116,736

-15, 673, 8
.4 

3.615,530 
(1) 

-71,644 
(2) 

2,776,871 
() 

838,659
-------------

_--]__.__._ 
-

-
--..-. 

-- 
-- 

----------
------------------------------------.---------------.----------------------------- 

-
-
-
-
-
-
-

2 
2 

6 
-

--- 
----------------------------- I 

----------------
M225068,031 

.3 
509,892 

(2) 
27,141,5W8 

.5 
-2,072,877

-
-
-
-
-
-
-
--
-
-
-
-
-
--

-- -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
--
-
-
---- -

2,770,145,706 
3.0 

135.127.710 
1.9 

52Z307 
(2) 

152, 035,116 
2.5 

-16, 
07,406

L



Not taxes -- -
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Inter 
t on Investm ents ---..--------.....................

Miscellaneous interest ......................... 
.......

Advances front general fund ----------------- 
------------

Repaym
etcf a 

mces from general fund -----------
ktsm utem

nt from general fund ................
Total receipts -----------------------------------------

OUTLAYS
Hiheweal-i~ d i~w

 y Act of 1956 ....................
Right-of-way revolving fund ..................-----
Trust fund share of other highway pro- ------------------

Wrams.
Trust fund share of traffic safo program -------------------
Reimbursement to general fun ............. 

.....
Forest highways -.--------------------------------------

"
Pntagon road network -..-.-- 

............-
""----...

Public lands highways -------------------------
Overseas highways --------------------------------------
Highland Scenic Highway ............................. 

.
Acceleration of projects 

----------------------
Highway safety construction
Batimre-W

ashingtn Parkway ---------------------------
Highway safety research and develop-.

merit
Administration end enforcement of labor ------------------

standards.
Interest on advances from general fund .......................

Totalults yt ........................................

3,824, 4669S65
3, 143, 730,063

441,233
,489, 00, 000

15,097,772
92,93,7A5633

80,63173,89
1 

301,935
86,087,702

514, 58 
323

501,018.553
10, 

000,
1,45, 111

1,829 662
1,331, 467

507,616
6,322,890

531,050
13,496,771

369,225
6,288,481

H., 8 oR09,675

966 
6,709.230,950 

91.9 
1,'7m

6060,455 
99.2 

5,413,14, nM 
go.z 

1, 26, 
5

3.4 583,048, 1" 
8.I 

13,372,307 
.8 

Ub6lt9936,377.005
• z4 

z 
3, ~z,307.8 

595, 671, 132 
9. 8 

6, 37?. 005
( 

2018 
()----------------------------------- 

421757 
() 

-22,569
---

5
------ 

-----------------------------------------------------------------
..

5----------------------------------------------------------------...........--.-....
(2) ---------------------------------.--------------------. -.--------------------------------------

100.0 
7,304,2911,922

5,574,814,629
9,175, m

2A $44, 50

100.0 
1,689, 

.,'762

L,614,47,492
%

,220,363
5,50%

,504

100.0 
5,999, 863, 882

6,07,934 490
21,837 732
12,843, 267

100.0 
1.302.435.040

-513, 
119, 861

-12,661,924
16,001,233

.6 
124,900, 000 

2.0 
31,100, 000 

1.8 
100,025,000 

1.5 
24,875, 000

.6..............................................................
tI, 

1,- 
47-, 

" ... 
.. 

.-" ............................-- 
-

-
-

-
-

--
T'-"-

On, 662 
829,6

14 
3 

6 
---------- 

----------------------
13 

6
153 

------- 
ifi------------------------------------- 

50k 615
l 

39,11'3999.1,3 
L.7 

28% 066,443 
4.4 

109,064,936
zsn~sr 

-1,336 
21159 

1,2
2
,7

5
,7

. 
,68k0ODD-1, 

114 468
( ................................... 

....-..-....................................... 
...... 

..

(1)........................................................ 
.....

100.0 
6,147,175,468

100. 0 
1,757,560166

100.0 
6, 520,03,490

FUND ASSETS
investment governmentt account series),
Treasury certificates of Indebtedness:

63X percelt 
maituring June 30, 1978------------- 

800---g 
n

3
n

n
 

-------
8

percent m
aturingJune30,1978 ............. 

.
1407331, 000- 

-- 
.

1,40331 
------------------------------------------

6tni percent maturing June 30, 1977-- ----------- 
-

----------------------------------- 
--------------------------------------------------------------

rcn
m

tu
n

in
~,17------------------------------------------8,978%

O
W

---------- 
% 03 

477,60,---------%
)04l

Uas 
u
d
 

lance --- 
..------------------------------ 

,,5
 

---------- 
84.958,958 ---------- 

6 64 
504 ---------- 

4r17 
908

Total assets ---..........------------------------------ 
10,163,645,958 --------

10 
645,98 --------

900522, 504 --------- 9,076,649,908 
----------

I,. 
0 

-373. 428.022

8,671,356,0
1,407,331, 000

-9, 030, 477, M
O

38,76,050
1, 086 

, 050
IIncludes income 

credits. Tax credits are charged to the fund on the basis of estimates and
MKn adjusted to actual.

2 Lsthan 0.05 of I percent



STATEMENT NO. 2-STATUS Of HIGHWAY TRLSr FUND, ACTUAL FISCAL YEARS 1957-77 AND ESTIMATES 1978-79. UNDER EXISTING LEGISLATIONLiability for
Outlays

Authorizations
Interstate

I'liac 
M

rs
Not excise

Find yar 
toxest

Withheld from
ap " " ot
(deduct)s

NOn-
intrstte

Bal&m in 
Unpaid 

jut Cr-
Total 

the hild 
obligatoas 

Imatona '

Actual:iB9 6 6 .n - --
-

-
-
-

-
-

-
-

-
-

-- -
-

-
-

-
1 9 6 8 .. .. 

.-
n 

-
-

-
.
.

.
.

.
.

.
.

c. 
.

.
.

.
1960 .

-
-

-
-- 

-
--- 

-
---

S 
-

-
-

-
-

-

91 C------l-------- 
-a 

-------
1961.--- -

n~~ 
.e------------ 

-
-

-
-

1963---- --------------
a---

1964. --
-
-
-
-
 

-----------------
CO 

----

1965c 
-

-
-
-
-
-
-
-
-
 
-
-
-
-
-
-

im
 

-
---- 

- c
---------- -------.- 

-
-
-
-
-

l11117- 
--------------------------

l Sm 
lcew 

e 
nl 

lae 
e. 

C
 n a s a 

-
f l 

at .
-

--- 
n
-
-
-
-
-
-
-
-
 -

-
-
-
-
-
-
-

eeecnee-
m

 .............................
on1 

.
.

U. 
.

........ 
cc 

-
-- 

-
-- 

a-

hfi 
aI -

cC- -
-

~--- -
-

----- 
*-a.--

104..... 
-

.
.a.........--- 

.a 
-
.
.
.
-
s

1975- 
---.-- 

-
-------------

I9 
-tw:: 

-n-------------
1517u -

g 
tS 

------- 
-- 

-
---

Estm
ad:
T 

-- 
-
.
 -

----------
5-

1979. 
e..s. 

a.. .. 
.

..... 
c 

c 
-

.
.. 

..

Told.5 ---
ae-------------- 

-
n-----

-------

---------

-------- 
-

----- 
-- 

-
-

--- 
-

-
-

7 m
 

644 
7 743 

140 -------- 
m

V 427 
697 

K 114 
a m

 
K

iw
 

k1ell

I Excludes refunds and trsnmerL
2 Receipts of Internet on inveshtuents netted Iy j.out 

of litteredt on posra Nod ald
v

es of
Irooo 
I n,6 

SI1o,ee11o In 19z 
n 

ly, 
In_196 

Z.Advances fro.m 
gnra fn

0 14d In the some year woet $ 359,00,098 
1w

 
iD 

0 
n 1961,I 
OO J~o 

~ 
, an 

S _70,11111,000 In 19
e Into 

fm
 ztiortJs fr Ji 

years 19e1 through 590 
W

ool 
uuu8 

no...ro-
foteBomln 

o thoW
 u

trlztm
 e schduled for oppdw

m
nt &P%%ho 

00tfund s o
"n

2
t4 Infldes alfnds authorized for fiscal 19"/81u nd prior fiscal yam plus $101,11,0080 

othm
ili fr

ficl1979 emergncy relief.
I Fiscal year 197 and prior years nonlntersttis authorizations aend all fisal, 

your a uthorizati ons
for Interstate construction and roiurfacina m

o avalable for obligaton In advance 
of the 

_ 
fica ya

for w
hich suittorized- Flocal 1978 and subsequent nonintarstato authorization beom

e slabi 
o

01%04,
o 

A
nn

966
1511

2619
2,784

3, 974
4,171
4,151
4, 378

4, 599
4, 844
6, 520

S6,824
119,197

Liability for

Receipts

10B.as
070,453

64(1,682
108,835

o Includes relm
bursom

at o4' $1 D098,09 to the fund for *
m

ererlo
f expenditures authorized

bybO 1964 sm
en--I 

to tile = 
11t Ornoibus Act and the PnicN

orthw
est Disaster Rodlf Act

I pd 
fow costl 

dlidm
rseof of Interstate funds authorized for fiscal 1980 and prior fiscal

yOS ec 
,40000 

tath
l 

frun aporlam
nt because projecte.d revenues throu qSept.

0.17,8l m
~

uz dantu 
to finance them) and 

nol mnnsb funds authorized for fiscal 1 79 and
p 

ode s reept of tx
 liabilities accrued prior to Oct. 1, 1979, but collected thereafter ($414,-

0511o 0ect reduction In trust fund liability for substitutions approved pursuant to 23 U.S.C. 1 03,(OX4)
nd 142(c) thurough laica 1977.



~tIi Congress, 1st Session House Document No. 96-110

HIGHWAY TRUST FUND

COMMUNICATION
FROM

THE FISCAL ASSISTANT SECRETARY
OF THE TREASURY

TRANSMiTING

THE 23D ANNUAL REPORT ON THE FINANCIAL CONDITION
AND RESULTS OF OPERATIONS OF THE HIGHWAY TRUST
FUND, PURSUANT TO SECTION 209(e) (1) OF THE HIGHWAY

REVENUE ACT OF 1956, AS AMENDED

APRIL 30, 1979.-Referred to the Committee on Ways and Means
and ordered to be printed

39-011 0

U.S. GOVERNMENT PRINTING OFFICE

WASHINGTON " 1979

96thl Congress, 1st Session House Document No. 96-110





or

DEPARTMENT OF THE TREASURY
WASHINGTON. D C 20220

FISCAL ASSIANT SECRUARY

APR ', i919 1440

Dear Mr. Speaker:

I have the honor to submit the twenty-third
annual report on the financial condition and results
of the operations of the Highway Trust Fund, as
required by section 209(e)(1) of the Highway Revenue
Act of 1956, as amended.

The report contains comments on highlights of
the fund, data on fiscal 1978 and prior year
operations and financial condition and estimated
data for the following fiscal years. Supporting
statements include annual and cumulative data on the
basis of existing legislation for each fiscal year
through September 30, 1984.

S)ie y youe s,_

Paul H. Taylor

The Honorable
Thomas P. O'Neill, Jr.
Speaker of the House

of Representatives
Washington, D.C. 20515

Enclosure

(III)



DEPARTMENT OF THE TREASURY
WASHINGTON. 0 C 20220

FISCAL ASSIrSTANT SECRETARY

I • -L

Dear Mr. Speaker:

I have the honor to submit the twenty-third
annual report on the financial condition and results
of the operations of the Highway Trust Fund, as
required by section 209(e)(1) of the Highway Revenue
Act of 1956, as amended.

The report contains comments on highlights of
the fund, data on fiscal 1978 and prior year
operations and financial condition and estimated
data for the following fiscal years. Supporting
statements include annual and cumulative data on the
basis of existing legislation for each fiscal year
through September 30, 1984.

Sincerely yours,

("f

Paul H. Taylor

The Honorable
Thomas P. O'Neill, Jr.
Speaker of the House

of Representatives
Washington, D.C. 20515

Enclosure

(1V)



TWENTY-THIRD ANNUAL REPORT ON THE FINANCIAL

CONDITION AND RESULTS OF T= OPERATIONS

OF THE HIGHWAY TRUST FUND

SEPTEMBER 30, 1978

DEPARTh4ENT OF THE TREASURY
Office of the Secretary

(V)





FOREWORD

The Highway Trust Fund was established on the books of the Treasury
in fiscal 1957, in accordance with provisions of section 209 of the
Highway Revenue Act of 1956, as amended (23 U.S.C. 120 note). Amounts
equivalent to taxes on gasoline, diesel fuel, special motor fuels, tires,
tubes, tread rubber, commercial motor vehicles, truck use, lubricating
oil, and parts and accessories for trucks, buses, etc., are designated
by the act to be appropriated and transferred from the general fund of
the Treasury to the trust fund. These transfers are made at least monthly
on the basis of estimates by the Secretary of the Treasury, subject to
adjustments in later transfers to the amount of actual tax receipts.
Amounts available in the fund in excess of outlay requirements are invested
in public debt securities and interest thereon is credited to the fund.
There are also credited to the fund repayable advances from the general
fund, as authorized and made available by law, to meet outlay require-
ments in excess of available revenues during a portion of a fiscal year,
if necessary.

Amounts required for outlays to carry out the Federal-aid highway
program are made available to the Federal Highway Administration,
Department of Transportation. Other charges to the trust fund are made
by the Secretary of the Treasury for transfers of certain taxes to the
land and water conservation fund, refunds of certain taxes, repayments
of advances from the general fund, and the interest on advances.

Annual reports to Congress are required by section 209(e)(1) of the
act to be submitted by the Secretary of the Treasury not later than the
first day of June, after consultation with the Secretary of Transportation.
These reports cover the financial condition and the results of operations
of the fund for the past fiscal year and its expected condition and opera-
tions during subsequent fiscal years. The Federal-aid Highway Act of 1976
(Public Law 94-280, approved May 5, 1976) extended the termination date
of the fund to September 30, 1979.

Following is a summary statement of the operations for fiscal 1978.

(In millions)

Net receipts ------------------------------- $7,566.6
Outlays ---------------------- - 6,057.7

Excess of receipts----------------- 1,508,9

Net purchases of investments ---------------- ,499.4
Decrease in undisbursed balances -9.5

Total increase in assets -------------- 1,508.9

Balances in the fund:
Investment holdings ------------------ 11,578.1
Undisbursed balance ------------------- 94.4

Total balances ----------------------- 11,672.5

Further details of the operations are included in Statement No. 1.
Note: Details of figures may not add to totals because of rounding.

(1)



FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Receipts

The rates of taxes in fiscal 1978 were: Gasoline, diesel fuel, and special
motor fuels, 4 cents a gallon; trucks, buses, etc., 10 percent of the manufac-
turer's, producer's, or importer's price; highway tires and inner tubes, 10
cents per pound; other tires (except laminated tires, 1 cent per pound), 5 cents
per pound; tread rubber, 5 cents per pound; highway vehicles of more than 26,000
pounds gross weight, $3 per 1,000 pounds per year; lubricating oil, 6 cents per
gallon; and parts and accessories for trucks, buses, etc., 8 percent of the
manufacturer's, producer's, or importer's price.

Transfers to the trust fund of amounts equivalent to the above taxes, net of
transfers to the land and water conservation fund and refunds, amounted to $6,904.4
million in fiscal 1978, a net increase of $195.2 million compared with transfers
of $6,709.2 million in fiscal 1977.

Comparative figures for the two years are shown in Statement No. 1 and
summarized as follows:

(Dollar amounts in millions)

Fiscal 1978 Fiscal 1977
Type of tax Net taxes Percent Net taxes Percent Increase or

transferred of total transferred of total decrease (-)

Gasoline, diesel
fuel, and special
motor fuels ---- $4,722.4 68.4 $4,707.4 70.2 $15.0
Trucks, buses, and
trailers 850.5 12.3 708.1 10.6 142.4

Tires ------------- 761.5 11.0 758.0 11.3 3.5
Use of certain
vehicles 245.5 3.6 239.7 3.6 5.8

Lubricating oils - 80.2 1.2 76.3 1.1 3.9
Parts and acces-
sories ----------- 187.5 2.7 164.7 2.5 22.8

Inner tubes and
tread rubber 56.9 .8 55.0 .8 1.9

Total -------- 6,904.4 100.0 6,709.2 100.0 195.2

Under the provisions of section 209(c)(4) of the act, amounts are appropriated
and transferred to the trust fund twice monthly on the basis of the estimates and
adjusted to an actual basis on certifications of the Internal Revenue Service.
Adjustments in amounts transferred, included above, resulted in net decreases of
$121.2 million during fiscal 1978.



Outlays

Outlays for Federal-aid highways and other programs specified by law are
made by the Federal Highwqy Administration and the National Highway Traffic
Safety Administration, Department of Transportation, from funds made available
from the trust fund, as provided by appropriation acts. During fiscal 1978,
the outlays from the fund amounted to $6,057.7 million, a decrease of $89.4
million from the outlays of $6,147.2 million in 1977. Outlays from the fund
are shown in Statement No. 1 and summarized as follows:

(In millions of dollars)

Increase, or
Fiscal 1978 Fiscal 1977 decrease (-)

Federal Highway Administration:
Federal-aid highways ---------- 5,866.6 5,574.8 291.8
Right-of-way revolving fund -- -16.9 9.2 -26.1
Trust fund share of other
highway programs ------------- 14.0 28.8 -14.8
Highway safety construction 9.7 398.1 -388.5
Baltimore-Washington Parkway .1 .1 .1
Highway safety research and
development ------------------ 8.9 7.6 1.3
Overseas highways 3.2 1.8 1.4
Highland scenic highway 5.7 1.3 4.4
Acceleration of projects 5.6 .5 5.1
Highway-related safety grants 15.5 15.5
Traffic control demonstration
projects ---------------------------. 5 1.5

National Highway Traffic Safety
Administration:
Trust fund share of traffic
safety program -------------- 143.7 124.9 18.8

Total outlays ------------- 6,057.6 6,147.2 -89.4

Investments

Balances in the trust fund determined to be in excess of requirements for
current outlays are invested by the Secretary of the Treasury in interest-bearing
securities of the United States issued exclusively to the trust fund, as authorized
by section 209(e)(2) of the act. The rate of interest on these investments is the
average rate on marketable interest-bearing debt adjusted to the next lower one-
eighth of 1 percent. On September 30, 1978, the fund held $9,678.6 million in
Government account series, Treasury certificates of indebtedness bearing interest
at 7 percent, maturing June 30, 1979, and $1,303.6 million in Government account
series, Treasury certificates of indebtedness bearing interest at 7-1/8 percent,
maturing June 30, 1979, and $595.9 million in Government account series, Treasury
certificates of indebtedness bearing interest at 7-1/4 percent, maturing June 30,
1979. The trust fund was credited with $662.2 million in interest on invest-
ments in fiscal 1978, compared with $593.0 million credited in 1977.



During 1978, $34.0 million was transferred to the land and water conser-
vation fund in accordance with Public Law 88-578, approved September 3, 1964
(78 Stat. 897). This amount represents the equivalent of taxes received from
the sale of special motor fuels and gasoline used in motorboats.

The provisions of Public Law 89-44, approved June 21, 1965 (79 Stat. 168),
as amended, Public Law 91-258 (84 Stat. 249), approved May 21, 1970, require,
with certain exceptions, that amounts payable to the taxpayer as refunds of
taxes with respect to certain use of gasoline, special fuels, and lubricating
oils be allowed as a credit against the taxpayer's income tax. As required by
the legislation, amounts equivalent to these tax credits, under section 39 of
the Internal Revenue Code of 1954, are charged to the trust fund on the basis
of estimates by the Secretary of the Treasury. The estimates are subject to
adjustments in later charges to the fund on the basis of certifications of
the Internal Revenue Service. In fiscal 1978, estimated tax credit of $115.0
million, actual credits and adjustments of prior estimates of $14.7 million,
and actual cash refunds of $7.8 million accounted for a total of $137.4
million in reduction of transfers to the fund.

During fiscal 1978, the trust fund was credited with $662.2 million of
interest on investments in public debt securities and a minimal-amount of
miscellaneous interest, bringing the total credits to $7,566.6 million
compared with $7,302.3 million in fiscal 1977.

(In millions of dollars)

Increase, or
Fiscal 1978 Fiscal 1977 decrease (-)

Transfers on basis of
estimates --------------- 7,197.0 6,734.3 462.7

Quarterly adjustments --- -121.2 143.1 -264.2

Total transfers ---- 7,075.9 6,877.4 198.5

Transfers to land and
,water conservation
fund -------------------- -34.0 -33.0 -1.0

Refunds of taxes -137.4 -135.1 -2.3
Net transfers 6,904.4 6,709.2 195.2

Interest on investments 662.2 593.0 69.1

Miscellaneous interest -- (*) (*) (*)

Total receipts 7,566.6 7,302.3 264.3

*/ Less than $50,000.



Balance in the fund

The balance in the fund as of September 30, 1978, was $11,672.5 million,
an increase of $1,508.9 million from the September 30, 1977, balance of
$10,163.6 million. The balance consisted of investments of $11,578.1 million
and an undisbursed balance of $94.4 million.

Cumulative summary

Cumulative operations, from inception in 1956 through
are summarized as follows:

RECEIPTS

Excise taxes:
Gasoline---------------------------------------
Diesel and special motor fuels-------------------
Tires, tubes, and tread rubber-------------------
Trucks, buses, and trailers---------------------
Use of certain vehicles-------------------------
Parts and accessories---------------------------
Lubricating oils-------------------------------

Total taxes-------------------------------

Transfers to land and water conservation fund
Refunds of tax receipts-------------------------

Net taxes---------------------------------

Interest on investments ---------------------
Miscellaneous interest------------------------------
Reimbursements from general fund------------------

Total receipts-----------------------------

September 30, 1978,

(In millions)

$68,588.3
4,954.5
11,894.4
9,144.9
2,848.6
1,394.1
1,212.6

100,037.3

-400.8

-2,907.6

96,728.9

3,805.9
.4

15.1

100,550.3

OUTLAYS

Highway program-------------------------------------
Interest on advances from general fund----------------
Administration and enforcement of labor standards

Total outlays------------------------------

88,871.2
6.3

.4
88,877.8

BALANCES IN THE FUND

Investments in public debt securities-----------------
Undisbursed balance---------------------------------

Total balances-----------------------------

Further details regarding the cumulative operations
Statement No. 1.

11,578.1
94.4

11,672.5

are included in



Projections Under Existing Legislation

Legislation relating to the operations of the Highway Trust Fund was
enacted by the 95th Congress, 2d session.

Public Law 95-335, approved August 4, 1978, appropriated $7,310,641,667
for fiscal 1979 from the Highway Trust Fund for the payment of obligations
incurred in carrying out the provisions of title 23, United States Code,
attributable to Federal-aid highways and other programs authorized to be
appropriated from the fund.

Public Law 95-599, approved November 6, 1978, the Surface Transportation
Assistance Act of 1978, (1) amended the Highway Revenue Act of 1956, as
amended, (2) revised existing authorizations for construction of the national
system of interstate and defense highways, and (3) provided additional
authorizations of funds to be financed from the Highway Trust Fund.

(1) Amendments to the Highway Revenue Act of 1956 extended the
termination date of the fund by 5 years to September 30,
1984, provided for continuation of excise taxes at currently
existing rates, and made section 209(g), the Byrd Amendment,
applicable to all apportionments of funds financed from the
trust fund so that all apportionments would be reduced pro-
portionately should amounts expected to be available in the
trust fund be insufficient to defray the outlays which would
be required as a result of the apportionment of the amounts
authorized to be appropriated from the trust fund. Prior to
this amendment only the interstate apportionment was subject
to such reduction.

(2) Annual authorizations of interstate construction funds author-
ized by the Federal-Aid Highway Act of 1956, as amended, were
revised to provide authorizations of $3,250 million for fiscal
1980, $3,500 million for fiscal years 1981 and 1982, $3,200
million for fiscal 1983, and $3,625 million per year for fiscal
years 1984 through 1990. An additional $125 million was author-
ized for each of the fiscal years 1980 through 1983 to ensure
that no State's interstate construction apportionment was less
than one-half of 1 percent of the total apportionment of inter-
state construction funds.

(3) Additional authorizations provided for financing from the trust
fund include funds for resurfacing, restoring, and rehabilitating
the interstate system of $175 million for each of the fiscal years
1980 and 1981, and $275 million for each of the fiscal years 1982
and 1983, and other authorizations to be financed entirely or in
part out of the trust fund as follows:



(In millions of dollars)

Program Amoun- authorized for fiscal year--
1979 1980 1981 1982

consolidated primary------------------------
Rural secondary
Urban system --------------------
Forest highways------------------------
public lands highways
Economic Growth Center
Great River Road--on-system --- --------
Urban high density---------------- ------
Carpool/vanpool projects
Energy conservation grants------------
Bridges on dams-------------------- ------ ---- --
Multimodel concept--------- -- ------
Railroad highway crossings demonstration - -.....
Overseas highways--------------- ---------
Bikeway program------------------------ --
Bloomington Ferry Bridge- -
Access control demonstration --------------
Bypass highway-------- -----------
Integrated motorist information system
Highway safety:

Sec. 402 Federal Highway Administration------------------
Sec. 307(a) and 403 Federal Highway Administration-------
Sec. 402 National Highway Traffic Safety Administration --
Sec. 403 National Highway Traffic Safety Administration -

National maximum speed limit-----------------------------
Speed limit incentive grant ----------------
Bridge reconstruction and replacement ---------------
Pavement marking------------------------
Elimination of hazards------------ ----------
Schoolbus driver training-----------------------------
Innovative project grants ---------- ---------
Rail-highway crossings ----------- ---------
Accident data----------------------------
Highway safety TV campaign---------------------------

1,550
500
800

33
16
50
25
85
1
3

15
9
70

8
20

10
5
1

25
10

175
50
50

900
65

125
2.5

190
5

16

1,700
550
800

33
16
50
25

1
9

90
.8 -

20
.2 -

20
25

2.5

1,800
600
800

33
16
50
25

1

100

20

25
10

200
50
50
17.5

±,300
65

150
2.5

10
190

5

1,500
400
80

33
16
50
25

100

20

25
10

200
50
50
17.5

900

200
2.5

15
190

5

25
10

175
50
50
17.5

1,100
65

150
2.5
5

190
5



8

Following enactment of the Surface Transportation Assistance Act of
1978, the full amount of interstate funds authorized for fiscal 1980 and
other funds authorized for fiscal 1979 to be apportioned to the States
were apportioned.

The status of the Highway Trust Fund under existing legislation is
shown in Statement No. 2. This statement shows actual revenues, outlays,
and balances for fiscal years 1957 through 1978 and estimated amounts for
fiscal years 1979 through 1984.

Total estimated outlays of the Highway Trust Fund are $150,173 million
and includes $88,972 million for interstate programs and $61,201 million
for noninterstate programs (primary, secondary, urban, safety, etc.).
Anticipated revenues exceed authorizations by $4,024 million.
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LETTER OF SUBMITTAL

DEPARTMENT OF THE TREASURY,
Washington, D.C., May 1, 1980.

Hon. THOMAS P. O'NEILL, Jr.,
Speaker of the House of Representatives,
Washington, D.C.

DEAR MR. SPEAKER: I have the honor to submit the twenty-fourth
annual report on the financial condition and results of the operations
of the Highway Trust Fund, as required by section 209(e) (1) of the
Highway Revenue Act of 1956, as amended.

The report contains comments on highlights of the fund, data on
fiscal 1979 and prior year operations and financial condition and
estimated data for the following fiscal years. Supporting statements
include annual and cumulative data on the basis of existing legis-
lation for each fiscal year through September 30, 1984.

Sincerely yours, PAUL H. TAYLOR,

Fiscal Assistant Secretary.
Enclosure.
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TWENTY-FOURTH ANNUAL REPORT ON THE FINANCIAL CONDITION
AND RESULTS OF THE OPERATIONS OF THE HIGHWAY TRUST FUND,
SEPTEMBER 30, 1979

(Department of the Treasury, Office of the Secretary)

FOREWORD

The Highway Trust Fund was established on the books of the
Treasury in fiscal 1957, in accordance with provisions of section 209
of the Highway Revenue Act of 1956, as amended (23 U.S.C. 120
note). Amounts equivalent to taxes on gasoline, diesel fuel, special
motor fuels, tires, tubes, tread rubber, commercial motor vehicles,
truck use, lubricating oil, and parts and accessories for trucks, buses,
etc., are designated by the act to be appropriated and transferred
from the general fund of the Treasury to the trust fund. These trans-
fers are made at least monthly on the basis of estimates by the Secre-
tary of the Treasury, subject to adjustments in later transfers to the
amount of actual tax receipts. Amounts available in the fund in excess
of outlay requirements are invested in public debt securities and in-
terest thereon is credited to the fund. There are also credited to the
fund repayable advances from the general fund, as authorized and
made available by law, to meet outlay requirements in excess of
available revenues during a portion of a fiscal year, if necessary.

Amounts required for outlays to carry out the Federal-aid highway
program are made available to the Federal Highway Administration,
Department of Transportation. Other charges to the trust fund are
made by the Secretary of the Treasury for transfers of certain taxes
to the land and water conservation fund, refunds of certain taxes,
repayments of advances from the general fund, and the interest on
advances.

Annual reports to Congress are required by section 209(e)(1) of
the act to be submitted by the Secretary of the Treasury not later
than the first day of June, after consultation with the Secretary of
Transportation. These reports cover the financial condition and the
results of operations of the fund for the past fiscal year and its ex-
pected condition and operations during subsequent fiscal years. The
Fedeial-aid Highway Act of 1978 (Public Law 95-599, approved
November 6, 1978) extended the termination date of the fund to
September 30, 1984.
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Following is a summary statement of the operations for fiscal 1979:
Mlluons

Net receipts ---------------------------------------------- $8, 046. 1
Outlays 7,-------------------------------------------- 7 154. 1

Excess of receipts---------------------------------------892.0

Net purchases of investments ----------------------------------- 890.6
Increase in undisbursed balances --------------------------------- 1.4

Total increase in assets ----------------------------------- 892.0

Balances in the fund:
Investment holdings -------------------------------- 12, 468. 7
Undisbursed balance --------------------------------------- 95.8

Total balances ----------------------------------- - 12, 564. 5
Further details of the operations are included in Statement No. 1.
NOTE.-Details of figures may not add to totals because of rounding.

FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Receipts
The rates of taxes in fiscal 1979 were: Gasoline, diesel fuel, and

special motor fuels, 4 cents a gallon; trucks, buses, etc., 10 percent of
the manufacturer's, producer's, or importer's price; highway tires
and inner tubes, 10 cents per pound; other tires (except laminated
tires, 1 cent per pound), 5 cents per pound; tread rubber, 5 cents per
pound; highway vehicles of more than 26,000 pounds gross weight,
75 cents per 1,000 pounds per year; lubricating oil, 6 cents per gallon;
and parts and accessories for trucks, buses, etc., 8 percent of the
manufacturer's, producer's, or importer's price.

Transfers to the trust fund of amounts equivalent to the above
taxes, net of transfers to the land and water conservation fund and
refunds, amounted to $7,188.8 million in fiscal 1979, a net increase of
$284.4 million compared with transfers of $6,904.4 million in fiscal
1978.

Comparative figures for the two years are shown in Statement
No. 1 and summarized as follows:

[Dollar amounts in millions]

Fiscal 1979 Fiscal 1978

Net taxes Percent Net taxes Percent Increase or
Type of tax transferred of total transferred of total decrease (-)

Gasoline, diesel fuel, and special motor
fuels ----------------------------- $4,834.3 67.2 $4,722.4 68.4 $112.0

Trucks, buses, and trailers' ------------. 943.6 13.1 850.5 12.3 93.1Tires ------------------------------- 808. 8 11.3 761.5 11.0 47.3
Use of certain vehicles ----------------- 235.3 3.3 245.5 3.6 -10.2Lubricating oils ----------------------- 83.9 1.2 80.2 1.2 3.7Parts and accessories ---.------------ - 224.7 3.1 187.5 2.7 37.3
Inner tubes and tread rubber ----------- 58.2 .8 56.9 .8 1.3

Total ------------------------- 7, 188.8 100.0 6,904.4 100.0 284.4

'The Energy Tax Act of 1978 (Public Law 95-618, approved Nov. 6, 1978) removed excise taxes on buses and bus parts
purchased after Apr. 20, 1977, and allowed credits or refunds for such taxes paid.



5

Under the provisions of section 209(c) (4) of the act, amounts are
appropriated and transferred to the trust fund twice monthly on the
basis of the estimates and adjusted to an actual basis on certifications
of the Internal Revenue Service. Adjustments in amounts transferred,
included above, resulted in net increases of $83.0 million during fiscal
1979.
Outlays

Outlays for Federal-aid highways and other programs specified by
law are made by the Federal Highway Administration and the National
Highway Traffic Safety Administration, Department of Transporta-
tion, from funds made available from the trust fund, as provided by
appropriation acts. During fiscal 1979, the outlays from the fund
amounted to $7,154.1 million, an increase of $1,096.4 million from the
outlays of $6,057.7 million in 1978. Outlays from the fund are shown
in Statement No. 1 and summarized as follows:

[in millions of dollars]

Increase, or
Fiscal 1979 Fiscal 1978 decrease (-)

Federal Highway Administration:
Federal-aid highways ----------------------------------------- 6,876.0 5,866.6 1,009.4
Right-of-way revolving fun ------------------------------- --- -. 4 -16.9 16.4
Trust fund share of other highway programs ---------------------- 21.6 14.0 7.6
Highway safety construction --------------------------------------------- 9.7 -9.7
Baltimore-Washington Parkway --------------------------------- .9 .1 .8
Highway safety research and development ----------------------- 7.6 8.9 -1.3
Overseas highways ------------------------------------------- 12.6 3.2 9.4
Highland scenic highway -------------------------------------- 4.4 5.7 -1.3
Highland scenic highway study --------------------------------- . 1 .1
Acceleration of projects --------------------------------------- 7.4 5.6 1.8
Highway-related safety grants --------------------------------- 23.6 15.5 8.1
Traffic control demonstration projects ...... 6.9 1.5 5.4
Intermodal urban demonstration project -------------------------- (1) ()

National Highway Traffic Safety Administration: Trust fund share of traffic
safety program ------------------------------------------------ 193.4 143.7 49.7

Total outlays ---------------------------------------------- 7,154.1 6,057.6 1,096.4

1 Less than $50,000.

Investments
Balances in the trust fund determined to be in excess of require-

ments for current outlays are invested by the Secretary of the Treasury
in interest-bearing securities of the United States issued exclusively
to the trust fund, as authorized by section 209(e) (2) of the act. The
rate of interest on these investments is the average rate on marketable
interest-bearing debt adjusted to the next lower one-eighth of 1 per-
cent. On September 30, 1979, the fund held $567.0 million in Govern-
ment account series, Treasury certificates of indebtedness bearing
interest at 83 percent, maturing June 30, 1980, and $11,901.6 million
in Government account series, Treasury certificates of indebtedness
bearing interest at 8Y8 percent, maturing June 30, 1980. The trust
fund was credited with $852.9 million in interest on investments in
fiscal 1979, compared with $662.2 million credited in 1978.

During 1979, $33.6 million was transferred to the land and water
conservation fund in accordance with Public Law 88-578, approved
September 3, 1964 (78 Stat. 897). This amount represents the equiva-
lent of taxes received from the sale of special motor fuels and gasoline
used in motorboats.
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The provisions of Public Law 89-44, approved June 21, 1965 (79
Stat. 168), as amended, Public Law 91-258 (84 Stat. 249), approved
May 21, 1970, require, with certain exceptions, that amounts payable
to the taxpayer as refunds of taxes with respect to certain use of gaso-
line, special fuels, and lubricating oils be allowed as a credit against the
taxpayer's income tax. As required by the legislation, amounts
equivalent to these tax credits, under section 39 of the Internal
Revenue Code of 1954, are charged to the trust fund on the basis of
estimates by the Secretary of the Treasury. The estimates are sub-
ject to adjustments in later charges to the fund on the basis of cer-
tifications of the Internal Revenue Service. In fiscal 1979, estimated
tax credit of $109.0 million, actual credits and adjustments of prior
estimates of $16.9 million, and actual cash refunds of $7.6 million ac-
counted for a total of $133.4 million in reduction of transfers to the
fund.

During fiscal 1979, the trust fund was credited with $852.9 million
of interest on investments in public debt securities and a minimal
amount of miscellaneous interest, bringing the total credits to $8,046.1
million compared with $7,566.6 million in fiscal 1978.

[In millions of dollars]

Increase orFiscal 1979 Fiscal 1978 decrease _)

Transfers on basis of estimates -------------------------------- 7, 272.8 7, 197.0 75.8
Quarterly adjustments ----------------------------------------- 83.0 -121.2 204.2

Total transfers --------------------.--------------------- 7, 355.8 7, 075.9 279.9
Transfers to land and water conservation fund ----------------------- -33.6 -34.0 .4
Refunds of taxes ------------------------------------------- 133.4 -137.4 4.0

Net transfers ---------------------------------------- 7,188.8 6,904.4 284.4
Interest on investments ------------------------------------------- 852.9 662.2 190. 7
Miscellaneous interest -------------------------------------------- 4.4 (1) 4.4

Total receipts ---------------------------------------------- 8,046.1 7,566.6 479.5

I Less than $50,000.

Balance in the fund
The balance in the fund as of September 30, 1979, was $12,564.5

million, an increase of $892.0 million from the September 30, 1978,
balance of $11,672.5 million. The balance consisted of investments of
$12,468.7 million and an undisbursed balance of $95.8 million.
Cumulative summary

Cumulative operations, from inception in 1956 through September
30, 1979, are summarized as follows:



Excise taxes: ReceiptsMlion
Gasoline ------------------------------------------------- $73, 066. 9
Diesel and special motor fuels ------------------------------ 5, 451.7
Tires, tubes, and tread rubber ----------------------------- 12, 761. 3
Trucks, buses, and trailers -------------------------------- 10, 088. 4
Use of certain vehicles ------------------------------------ 3,083. 9
Parts and accessories ------------------------------------- 1, 618. 8
Lubricating oils ----------------------------------- - 1, 322. 0

Total taxes ----------------------------------------- 107, 393. 1
Transfers to land and water conservation fund ----------------- 434. 4
Refunds of tax receipts ----------------------------------- -3, 041. 0

Net taxes ----------------------------------------- 103, 917. 7
Interest on investments ----------------------------------- 4, 658. 8
Miscellaneous interest- -------------------------------------- 4. 8
Reimbursements from general fund --------------------------- 15. 1

Total receipts ----------------------------------- - 108, 596. 4

Outlays
Highway program ---------------------------------- 96, 025. 3
Interest on advances from general fund ------------------------ 6. 3
Administration and enforcement of labor standards ------------- .4

Total outlays ---------------------------------------- 96, 032. 0

Balances in the fund
Investments in public debt securities---------------------- 12, 468. 7
Undisbursed balance --------------------------------------- 95. 8

Total balances ---------------------------------- - 12, 564. 5
Further details regarding the cumulative operations are included in Statement

No. 1.
PROJECTIONS UNDER EXISTING LEGISLATION

Legislation relating to the operations of the Highway Trust Fund
was enacted by the 96th Congress, 1st session.

Public Law 96-126, approved November 27, 1979, appropriated
$15,500,000 for fiscal 1980 from the Highway Trust Fund to liquidate
contract authority provided under section 105 (a) (8) of Public Law
94-280 for the Cumberland Gap Tunnel.

Public Law 96-131, approved November 30, 1979, appropriated
$7,070,046,333 for fiscal 1980 from the Highway Trust Fund for the
payment of obligations incurred in carrying out the provisions of
title 23, United States Code, attributable to Federal-aid highways
and to other programs authorized to be appropriated from the fund.

The status of Highway Trust Fund under existing legislation is
shown in Statement No. 2. This statement shows actual revenues,
outlays, and balances for fiscal years 1957 through 1979 and estimated
amounts for fiscal years 1980 through 1984.

Total estimated outlays of the Highway Trust Fund are $150,118
million and include $88,919 million for interstate programs and
for noninterstate programs (primary, secondary, urban, safety, bridge,
etc.). Anticipated revenues exceed authorizations by $365 million.

This projection does not take into account pending litigation by
Puerto Rico and the Virgin Islands seeking to recover all taxes on
gasoline refined on those islands and transported to the United States.
If judgment is paid from the Highway Trust Fund, the trust fund could
lose between $916 million and $1,337 million over the next 5 years
through retroactive rebates and future losses in revenues and interest.
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SEPT. 30, 1979

Cum
ulative through

Sept. 30, 1979 
Fiscal year 1979 

Fiscal year 1978 
I
n
c
r
e
a
s
e
 

o
r

Internal Revenue 
decrease (-)

Code Section 
Percent 

Percent 
Percent 

1979 com
pared

D
escription 

(26 U
.S.C

.) 
Am

ount 
of total 

Am
ount 

of total 
Am

ount 
of total 

w
ith 1978

RECEIPTS

Excise taxes (transferred from
 general fund):

Gasoline ------------------------------------------------ 
4081 ----------- 

$73, 066, 855, 261
D

iesel and special m
otor fuels -

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 4041(aXb) -

-
-
-
-
-
-
-
 

5,451,748,428
Tires used on highway vehicles ---------------------------- 

4071(aX1) 
1
-
-
-
-
-
-
-
 

11,399,145,722
Tread rubber -------------------------------------------- 

4071(a)(4) -
-
-
-
-
-
-
-
 

5
3
0
,
 83
3
,
 89
0

Trucks, buses, and trailers 
-------------------------- 

4061(a)(1) -
1
-
-
-
-
 

I0, 0
8
8
,
 44
6
,
 85
9

U
se of certain vehicles ------------------------------------ 

4481 ------------
3,083,894,669

Inner tubes .....-------------------------------------- 
4071(a)(3) -

-
-
-
-
-
-
-
 

5
5
8
,
 63
3
,
 50
8

O
ther tires ---------------------------------------------- 

4071(a)(2) 
272, 718,179

Parts and accessories ......---------------------------- 
4
0
6
1
(
b
)
.
.
.
 

1,618, 818, 292
Lubricating oils ------------------------------------------ 

4091(b) ---------- 
1, 321, 996, 904

Total taxes .... 
-------------------------------------------------

107,393,091,713
Less transfer to land and water conservation fund ----------------

4081 ------------- 
434, 362, 978

67.35.0
10. 5.5
9.3
2.8.5.3
1.5
1.2

$4, 478, 531, 277
497, 259, 547
8
0
8
,
 76
0
,
 071

2
0
,
 45
6
,
 65
8

9
4
3
,
 57
9
,
 44
7

2
3
5
,
 33
2
,
 57
1

37, 732, 793
----------.---

224,730, 5
109, 415, 321

$4, 383, 396, 768 
57.9 

$95, 134, 509
4
8
4
,
 611, 2

6
0
 

6
.
4
 

1
2
,
 64
8
,
 28
7

761,476, 190 
10. 1 

47, 283, 881
25, 423, 617 

.3 
-4, 

966, 959
8
5
0
,
 51
8
,
 94
8
 

11.2 
93, 060, 499

245, 545, 737 
3. 2 

-10, 
213, 166

31, 453, 708 
.4 

6, 279, 085

187,468,642 
2.5 

37, 261,414
105, 986, 832 

1. 4 
3, 428, 489

98. 9 
7, 355, 797, 741 

91.4 
7, 075, 881, 702 

93. 5 
279, 916, 039

.4 
33, 562, 978 

.4 
34, 000, 000 

.4 
-437, 022 

0
Gross taxes 

-------------------------------------------------------------- 
106, 958, 728, 735 

98.5 
7,322,234,763 

91.0 
7, 041,881, 702 

93.1 
280, 353, 061

Less refunds of taxes (reimbursed to general fund):
Gasoline used on farm

s I -
-
-
-
-
-
-
-
-
-
-
-
-
-
 

39 and 6420 ......
Gasoline used for nonhighway purposes or local transit i 

-
39 and 6421 -

-
-
-
-
-

Gasoline, other ------------------------------------------- 
6412 -

-
-
-
-
-

Tires and tread rubber .----------------------------------- 
6412 -

-
-
-
-
-

Trucks, buses, and trailers -------------------------------- 
6412 -

-
-
-
-
-

Floor stock taxes 
------------------------------------- 

6412 .
.
.
.
.
.

Lubricating oils not used in highway motor vehicles I -
-
-
-
-
-
-
-
-
 

39 and 6424 -
-
-
-
-
-

Light-duty trucks ----------------------------------------- 
6412 -

-
-
-
-
-

Fuel-taxicabs ------------------------------------------- 
6427 -

-
-
-
-
-

2, 218, 940, 051
380. 231, 123

103, 008
97, 417
66, 651

-640
266, 754, 247
174, 820, 838

2
,
7
5
0

Total refunds of taxes ----------------------------------------------------- 
3,041,015,445

2.0 
103, 769, 016 

1.3 
106, 572, 949 

1.4 
-2, 803, 933

.4 
4,106,935 

.1 
5,068,035 

.1 
-961,100

.
.
.
.

a
)
 

............................................................

0
2
)
 

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

.2 
25, 543, 752 

.3 
25,806, 302. 

.. .
3
 

-
2
6
2
,
5
5
0

.
2
 

750 
) 
-

(
-
)
 ..
.
..

.
2
,
7
 

0
.
.
 ..
.
 :
-
-
-
-
-
-
-
-
 

2,750
2. 8 

133, 422, 453 
1. 7 

137, 447, 286 
1.8 

-4, 024, 833
Net taxes -------------------------------------------------------------- 

103, 917, 713, 290 
95.7 

7,188, 812, 310 
89.3 

6,904, 434 416 
91.2 

284, 377, 894
Interest on investm

ents 
-------------------------------------------- 

4,658,787,521 
4.3 

8
5
2
,
 90
2
,
 32
4
 

10.5 
6
6
2
,
 155133 

8.8 
1
9
0
,
 747,191

Miscellaneous interest ---------------------------------------------------- 
4,829,583 

(5) 
4
,
3
8
3
,
5
0
6
 

.
1
 

4
,
8
4
4
 

(a) 
4,378,662

Advances from general fund 
------------------------------------------

489, 000, 00 
.5

Repayment of advances from general fund ---------------------------------------
489, 000, 000 

-
.5

Reimbursement from general fund -------------------------------------------- 
15, 097, 772 

(
5
)
 ..
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

Total receipts ------------------------------------------------------------- 
1
0
8
,
 

5
9
6
,
 

4
2
8
,
 

1
6
6
 

1
0
0
.
0
 

8
,
0
4
6
,
0
9
8
,
1
4
0
 100.0 

7, 566, 594, 393 
1
0
0
.
0
 

479, 503, 747
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Highway program
s:

Federal-Aid Highway Act of 1956 
------------------------------------- 

93,380, 766,172 
97.2 

6,875, 980, 377 
96.1 

5,866,611, 906 
96.8 

1,009,368,471
Right-of-way revolving fund ------------------------------------------------- 

160,976,875 
.2 

-440,959 
(5) 

8-16,84,100 
-.

3 
16,443,141

Trust fund share of other highway program
s 

-------------------------------- 
121, 756, 788 

1 
21,634,189 

.3 
14,034,898 

.2 
7,599,291

T
rust fund share of traffic safety program

 
--------------------------------- 

851, 686, 323 
.9 

193, 400, 0
0
0
 

2. 7 
143, 700, 000 

2.4 
49, 700,000

R
eim

bursem
ent to general fund 

---------------------------------------- 
501,018,553 

.5.........................................................
Forest highways ------------------------------------------------------------ 

10, 000, 000 
(5)

Pentagon road network 
----------------------------------------------- 

2,245,111 
(2)

Public lands highw
ays 

---------------------------------------------------- 
5, 000, 000 

5)---------
Overseas highways --------------------------------------------------------- 

17, 631,495 
2) 

12, 591, 958 
.2 

3,209,875 
.1 

9, 382,083
Highland Scenic Highway 

--------------------------------------------- 
11,470,005 

5) 
4,406,126 

.1 
5,732,413 

.1 
-1,326,287

H
ighland Scenic H

ighway Study ---------------------- 
119,375 

(2) 
----------------------------

119 375
Acceleration 

of projects 
i
o
n
-
-
 

-------------------------------------------- 
13,498,310 

7,377,228 
.1 

5,613,466 
.1 

1,763,762
H

irhw
ay safety c

o
n

 
Par 

-
------------------------------------------ 

870, 000, 000 
.9 

-
-
 

-
9,677,110 

.2 
-9,677,110

Baltim
ore-W

ashington 
Parkway 

...
v

e
.o

.m
------------------------------------ 

1,538,192 
(5) 

882, 730 
--

(2) 
124, 411 

(2) 
758, 331

H
ighway safety research and developm

ent -12,991:605 
(2) 

7,618,090 
.1 

876,745 
.1 

-1,258,065
H

ighw
ay-related safety grants 

------------------------------------------ 
39,152, 658 

2) 
23622,824 

.3 
15, 529,834 

.3 
8, 092,995

Traffic control dem
onstration projects ------------------------------------------- 

0 
8457, 290 

F
) 

6,946, 656 
.1 

1,510,634 
(2) 

5,436 022
Interm

odal urban dem
onstration project 

------------------------------------ 
8 

,2 
6 

............................
14 

2,308
Adm

inistration and enforcem
ent of labor standards ------------------------------- 

36 
225 

(2) 
2,308-(2)----------- 

2,3
Interest on advances from

 general fund --------------------------------------- 
6,288, 481 

(2)

Total outlays 
----------------

96, 031, 967, 766 
100.0 

7,154,140,901 
100.0 

6,057,737,191 
100.0 

1,096,403,710

FUND ASSETS 
C

o

Investm
ents (G

overnm
ent account series), Treasury certificates of

indebtedness:
7 percent, m

aturing June 30, 1979 --------------------------------------------------------------------------------------------- 
9,678, 591,000 -----------

9, 678, 591,000
7
"
 percent, m

aturing June 30, 1979 -------------------------------------------------------------------------------------------- 
1,303,591,000 ----------

1,303, 591, 000
7

1
, percent, m

aturing June 30, 1979 ------------------------------------------------------------------------------------------ 
595, 900, 000 ---------- 

-595, 
900,000

8M
-i percent, m

aturing June 30, 1980 
------------------------------------- 

567, 009, 000 
567, 009, 000 

------------ 
567, 009, 000

84 percent, m
aturing June 30, 1980 

-----------------------------------
11,901,648,000 ----------

11,901,648,000 
11,901,648,000

Undisbursed balance 
--------------------------------------------------- 

95, 803, 399 ---------- 
95, 803, 399 ---------- 

94, 421, 160 
-
-
-
-
 

-
1,382,239

Total assets -------------------------------------------------------------- 
12, 564, 460, 399 ---------- 

12, 564, 460, 399 ---------- 
11,672,503,160 ---------- 

891,957, 239

1 Includes incom
e tax credits. Tax credits are charged to the fund on the basis of estim

ates and later adjusted to actual.
I Less than 0.05 of 1 percent.
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S 1957-79 AND ESTIM

ATES 
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D

ER
 EXISTING 

LEGISLATION

[In m
illions of dollars, fiscal years]

Receipts 
O

utlays 
Liability for-

A
uthorizations

Interstate 
All other

Net excise 
Interest 

Balance in 
Unpaid 

Unpaid
taxes I 

(net) 2 
Total 

1957-853 
1957-824 

Total 
the fund 

obligations authorizations s

Actual:1957 ---------------------------------------------- 
1,479

1958 
----------------------------------------- 

2,026
1
9
5
9
 ---------------------------------------------- 

2
,
0
7
4

1960 ----------------------------------------------- 
2,539

1961 
---------------------------------------- 

2798
1962 -

-
-
-
-
-
-
-
-
 

-
-
 --
 --
 --
 --
 --
 --
 --
-
-
 --
 --
 --
 --
 --
-
-
-
-
-
-
-
-
-
-
 

2,949
1963 ---------------------------------------------- 

3,279
1964 ---------------------------------------------- 

3,519
1965 --------------------------------------------- 

3, 659
1966 ---------------------------------------------- 

3,917
1967 --------------------------------------------- 

4, 441
1968 ---------------------------------------------- 

4,394
1969 ---------------------------------------------- 

4,637
1
9
7
0
 

---------------------------------------------- 
5
,
3
5
4

1
9
7
1
 

---------------------------------------------- 
5
,
5
4
2

1972 ---------------------------------------------- 
5,322

1973 ---------------------------------------------- 
5,665

1
9
7
4
 ---------------------------------------------- 

6
,
2
6
0

1975 ---------------------------------------------- 
6,188

1976 -------------------------------------------- 
5,43

Transition quarter -------------------------------- 
1,676

1977 ---------------------------------------------- 
6,709

1978 --------------------------------------------- 
6, 905

1979 ---------------------------------------------- 
7,189

Estimated:
1980 ---------------------------------------------- 

6,934
1981 ---------------------------------------------- 

7, 082
1982 ---------------------------------------------- 

7,429
1983 ---------------------------------------------- 

7,711
1984 ---------------------------------------------- 

7,728
Total --------------------------------------------

' 140,818

31813
-3171
4

20117143453
115
183
206
247
415
586
58714
593
662
857

1,200
1, 083

908
882
935

1,482 
211 

755
2,044 

673 
838

2,087 
1,501 

1,112
2,536 

1, 861 
1,079

2, 799 
1, 719 

9
0
0

2,956 
1,914 

870
3, 293 

2,109 
908

3, 539 
2, 635 

1, 010
3, 670 

3, 016 
1, 010

3, 924 
2, 978 

987
4, 455 

2, 976 
998

4, 428 
3,207 

964
4, 690 

3,149 
1,002

5, 469 
3,289 

1, 089
5, 725 

3, 456 
1,229

5, 528 
3, 468 

1,222
5,912 

3,395 
1,416

6, 675 
3, 017 

1,582
6,774 

2, 902 
1, 942

6, 000 
3, 429 

3, 091
1
,
6
9
0
 

8
5
4
 

9
0
4

7, 302 
2,979 

3,168
7,567 

2,846 
3,212

8, 046 
3,449 

3,706

8, 134 
3, 763 

5, 271
8, 165 

3, 749 
4, 066

8, 337 
3, 530 

4, 863
8, 593 

3,656 
4,561

8, 663 
13, 188 

7, 444

9,665 
150, 483 

a 88, 919 
61, 199

966 
516 

-
2,421 

4,702
1,511 

1,049 
3,855 

6,769
2, 613 

523 
4,751 

7,562
2,940 

119 
4,421 

7,300
2,619 

299 
4, 989 

7,764
2,784 

471 
5,239 

8,309
3,017 

747 
6, 149 

8, 866
3, 6

4
5
 

6
4
1
 

6
,
 66
9
 

8, 9
7
8

4, 026 
285 

6, 665 
8,775

3, 965 
244 

6, 748 
8, 856

3,974 
725 

6, 556 
9, 332

4,171 
982 

6,617 
10,011

4,151 
1,521 

7, 124 
11,435

4, 378 
2, 612 

7, 535 
12, 710

4, 685 
3, 652 

7, 512 
13,977

4, 690 
4, 490 

7,918 
15, 357

4
,
8
1
1
 

5
,
5
9
1
 

7
,
3
8
0
 

1
0
,
 54
6

4, 599 
7, 667 

8,106 
18, 057

4, 844 
9, 597 

11, 173 
20, 163

6,520 
9, 077 

9, 361 
18, 481

1,758 
9, 009 

9, 299 
20, 334

6,147 
10, 164 

10, 362 
17, 489

6,058 
11,673 

11 749 
18,582

7, 155 
12, 564 

13, 556 
19, 823

9, 034 
11, 664 

12, 488 
19, 818

7, 815 
12, 014 

13,508 
21, 527

8, 393 
11,958 

13, 950 
21, 400

8, 217 
12, 334 

13, 283 
16, 908

s20,632 
365 

0 
0

1
5
0
,
 

1
1
8



5 Excludes refunds and transfers. Fiscal 1968 Includes reim
bursem

ent of $15,000,000 to the fund 
6 Fiscal 1977 and 

prior years 
noninterstate 

authorizations and all fiscal year authorizations for
for em

ergency relief expenditures authorized by the 1964 am
endm

ents to the Alaska O
m

nibus Act 
interstate construction and resurfacing are available for obligation in advance of the fiscal year for

and the Pacific Northwest Disaster Relief Act of 1965. 
which authorized. Fiscal 1978 and subsequent noninterstate authorizations becom

e available on Oct. 1
2 Receipts of interest on investm

ents netted by paym
ent of interest on general fund advances of 

of the fiscal year for which authorized.
$5,000,000 in 1960, $1,000,000 In 1961, and $1,000,000 in 1966. Advances from

 the general fund re- 
6 Provides for com

plete disbursem
ent of interstate funds authorized for fiscal 1985 and prior fiscal

paid in the sam
e year were $359,000,000 in 1960 

$60,000,000 in 1961, and $70,000,000 in 1966. 
years and all noninterstate funds authorized for fiscal 1984, and prior fiscal years.

a Interstate authorizations for fiscal years 1986 through 1990 totaling $18,125,000,000 are not re- 
7 Excludes receipts of tax liabilities accrued prior to Oct. 1,1984, but collected thereafter ($191,000,-

flected because those authorizations are scheduled for apportionm
ent after the trust fund's existing 

000).
term

ination date. 
8 Reflects reduction in trust fund liability for substitutions approved pursuant to 23 U.S.C. 103(eX4)

4 Includes all funds authorized for fiscal 1982 and prior fiscal years plus $100,000,000 authorized 
and 142(c) through fiscal 1979.

for 1983 and 1984 em
ergency relief.

0
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LETTER OF SUBMITTAL

DEPARTMENT OF THE TREASURY,
Washington, D.C., May 22, 1981.

Hon. THOMAS P. O'NEILL, Jr.,
Speaker of the House of Representatives,
Washington, D.C.

DEAR MR. SPEAKER: I have the honor to submit the twenty-fifth
annual report on the financial condition and results of the operations
of the Highway Trust Fund, as required by section 209(e) (1) of the
Highway Revenue Act of 1956, as amended.

The report contains comments on highlights of the fund, data on
fiscal 1980 and prior year operations and financial condition and es-
timated data for the following fiscal years. Supporting statements
include annual and cumulative data on the basis of existing legislation
for each fiscal year through September 30, 1984.

Sincerely yours,
PAUL H. TAYLOR,

Fiscal Assistant Secretary.
Enclosure.

TWENTY-FIFTH ANNUAL REPORT ON THE FINANCIAL CONDITION AND
RESULTS OF THE OPERATIONS OF THE HIGHWAY TRUST FUND,
SEPTEMBER 30, 1980

FOREWORD

The Highway Trust Fund was established on the books of the
Treasury in fiscal 1957, in accordance with provisions of section 209
of the Highway Revenue Act of 1956, as amended (23 U.S.C. 120
note). Amounts equivalent to taxes on gasoline, diesel fuel, special
motor fuels, tires, tubes, tread rubber, commercial motor vehicles,
truck use, lubricating oil, and parts and accessories for trucks, buses,
etc., are designated by the act to be appropriated and transferred
from the general fund of the Treasury to the trust fund. These trans-
fers are made at least monthly on the basis of estimates by the Secre-
tary of the Treasury, subject to adjustments in later transfers to the
amount of actual tax receipts. Amounts available in the fund in excess
of outlay requirements are invested in public debt securities and in-
terest thereon is credited to the fund. There are also credited to the
fund repayable advances from the general fund, as authorized and
made available by law, to meet outlay requirements in excess of
available revenues during a portion of a fiscal year, if necessary.

Amounts required for outlays to carry out the Federal-aid highway
program are made available to the Federal Highway Administration,
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Department of Transportation. Other charges to the trust fund are
made by the Secretary of the Treasury for transfers of certain taxes
to the 1and and water conservation fund, refunds of certain taxes,
repayments of advances from the general fund, and the interest on

~vances.
Annual reports to Congress are required by section 2 09(e) (1) of the

act to be submitted by the Secretary of the Treasury not later than
the first day of June, after consultation with the Secretary of Trans-
portation. These reports cover the financial condition and the results
of operations of the fund for the past fiscal year and its expected
condition and operations during subsequent fiscal years. The Federal-
Aid Highway Act of 1978 (Public Law 95-599, approved November 6,
1978) extended the termination date of the fund to September 30, 1984.

Following is a summary statement of the operations for fiscal 1980:
Millions

Net receipts -- --- $7,647.3
Outlays ----- -- 9,212.3

Excess of outlays ---- ---- 1, 565. 0

Net purchases of investments- -1, 609. 1
Increase in undisbursed balances-- 44 1

Total decrease in assets --- 1, 565. 0

Balances in the fund:
Investment holdings ----- - 10, 859. 5
Undisbursed balance . . - - --- 139. 9

Total balances ---- 10, 999. 5
NoTE.-Further details of the operations are included in statement No. 1. Details of

figures may not add to totals because of rounding.

FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Receipts
The rates of taxes in fiscal 1980 were: Gasoline, diesel fuel, and

special motor fuels, 4 cents a gallon' trucks, buses, etc., 10 percent of
the manufacturer's, producer's, or importer's price; highway tires and
inner tubes, 10 cents per pound; other tires (except laminated tires,
1 cent per pound), 5 cents per pound; tread rubber, 5 cents per pound;
highway vehicles of more than 26,000 pounds gross weight, 75 cents
per 1,000 pounds per year; lubricating oil, 6 cents per gallon; and
parts and accessories for trucks, buses, etc., 8 percent of the manu-
facturer's, producer's, or importer's price.

Transfers to the trust fund of amounts equivalent to the above
taxes, net of transfers to the land and water conservation fund and
refunds, amounted to $6,619.8 million in fiscal 1980, a net decrease of
$569.0 million compared with transfers of $7,188.8 million in fiscal
1979.

Comparative figures for the two years are shown in Statement No.
1 and summarized as follows:
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[Dollar amounts in millions]

Fiscal 1980 Fiscal 1979

Net taxes Percent Net taxes Percent Increase, or
Type of tax transferred of total transferred of total decrease (-)

Gasoline, diesel fuel, and special motor fuels ------ $4, 419.6 66.8 $4,834.3 67.2 -$414. 7
Trucks, buses, and trailers I - 912.2 13.8 943.6 13. 1 -31.4
Tires --------------------------- 633. 3 9. 6 808. 8 11.3 -175. 5
Use of certain vehicles - - 277.4 4. 2 235. 3 3. 3 42. 1
Lubricating oils- 76.9 1.2 83.9 1.2 -7.0
Parts and accessories- 253.1 3.8 224.7 3.1 28.3
Inner tubes and tread rubber -------------------- 47.3 .7 58.2 .8 -10. 9

Total 6,619.8 100.0 7, 188.8 100.0 -569. 0

'The Energy Tax Act of 1978 (Public Law 95-618, approved Nov. 6, 1978) removed excise taxes on buses and bus
parts purchased after Apr. 20, 1977, and allowed credits or refunds for such taxes paid.

Under the provisions of section 209(c) (4) of the act, amounts are
appropriated and transferred to the trust fund twice monthly on the
basis of the estimates and adjusted to an actual basis on certifications
of the Internal Revenue Service. Adjustments in amounts transferred,
included above, resulted in a net decrease of $34.9 million during
fiscal 1980.
Outlays

Outlays for Federal-aid highways and other programs specified by
law are made by the Federal Highway Administration and the Na-
tional Highway Traffic Safety Administration, Department of Trans-
portation, from funds made available from the trust fund, as provided
by appropriation acts. During fiscal 1980, the outlays from the fund
amounted to $9,212.3 million, an increase of $2,058.2 million from
the outlays of $7,154.1 million in 1979. Outlays from the fund are
shown in Statement No. 1 and summarized as follows:

[In millions of dollars]

Fiscal 1980 Fiscal 1979
Increase, or

decrease (-)

Federal Highway Administration:
Federal-aid highways ...... -

Right-of-way revolving fund
Trust fund share of other highway programs
Baltimore-Washington Parkway ....
Highway safety research and development -
Overseas highways .....................
Highland Scenic Highway ................
Highland Scenic Highway study ------------------------
Acceleration ofgprojects s...............Highway-relatqd safety grants --- -- -- -- -- -- -- -- -- -- --
Traffic control demonstration projects .....
Intermodal urban demonstration project_.
Traffic control signal demonstration projects. --
Carpools and vanpools grants ------------------------

National Highway Traffic Safety Administration: Trust fund share of
traffic safety program .............

Total outlays..................................

8,838.3 6,876.0 1,962. 3
26.2 -. 4 26.6
38.7 21.6 17.1

.2 .9 -. 7
8.3 7.6 .7

36.0 12.6 23.4
3.5 4.4 -. 9
.3 .1 .2

9.4 7.4 2.0
28.4 23.6 4.8
1.5 6.9 -5.4
.3 (1) .3
7.2 --------------- 7.2
.1 .1

213.9 193.4 20.5

9,212.3 7,154.1 2,058.2

I Less than $50,000.



Investments
Balances in the trust fund determined to be in excess of requirements

for current outlays are invested by the Secretary of the Treasury in
interest-bearing securities of the United States issued exclusively to
the trust fund, as authorized by section 209(e) (2) of the act. The rate of
interest on these investments is the average rate on marketable
interest-bearing debt adjusted to the next lower one-eighth of 1 percent.
On September 30, 1980, the fund held $118.1 million in Government
account series, Treasury certificates of indebtedness bearing interest at
912 percent, maturing June 30, 1981, and $10,741.4 million in Govern-
ment account series, Treasury certificates of indebtedness bearing
interest at 104 percent, maturing June 30, 1981. The trust fund was
credited with $1,027.5 million in interest on investments in fiscal 1980,
compared with $852.9 million credited in 1979.

During 1980, $30.9 million was transferred to the land and water
conservation fund in accordance with Public Law 88-578, approved
September 3, 1964 (78 Stat. 897). This amount represents the equiva-
lent of taxes received from the sale of special motor fuels and gasoline
used in motorboats.

The provisions of Public Law 89-44, approved June 21, 1965 (79
Stat. 168), as amended, Public Law 91-258 (84 Stat. 249), approved
May 21, 1970, require, with certain exceptions, that amounts payable
to the taxpayer as refunds of taxes with respect to certain use of gaso-
line, special fuels, and lubricating oils be allowed as a credit against the
taxpayer's income tax. As required by the legislation, amounts equiva-
lent to these tax credits, under section 39 of the Internal Revenue
Code of 1954, are charged to the trust fund on the basis of estimates
by the Secretary of the Treasury. The estimates are subject to adjust-
ments in later charges to the fund on the basis of certifications of the
Internal Revenue Service. In fiscal 1980, estimated tax credit of $112.0
million, actual credits and adjustments of prior estimates of $22.9
million, and actual cash refunds of $10.4 million accounted for a total
of $145.3 million in reduction of transfers to the fund.

During fiscal 1980, the trust fund was credited with $1,027.5 million
of interest on investments in public debt securities and a minimal
amount of miscellaneous interest, bringing the total credits to $7,647.3
million compared with $8,046.1 million in fiscal 1979.

[in millions of dollars

Increase, or
Fiscal 1980 Fiscal 1979 decrease (-)

Transfers on basis of estimates ............ 6,827 1 7,272.8 -445.7
Quarterly adjustments -34.9 83.0 -117.9

T otal transfers ................. ...... . . .. . . ........- 6,792.2 7, 355. 8 - 563.6
Tranfers to land and water conservation fund - -30.9 -33.6 2.7
Refunds of taxes -............................................. -141.6 -133.4 -8.1

Net transfers .......... ...... . ...... . .......... ..... 6,619.8 7,188.8 - 569.0
Interest on investments 1---,-027.5 852.9 174.5
Miscellaneous interest ...................... .............. (1) 4.4 -4.4

Total receipts . . ....... .... . .... .. ...... .. ....... 7,647.3 8, 046. 1 - 398. 8

I Less than $50,000.



Balance in the fund
The balance in the fund as of September 30, 1980, was $10,999.5

million, a decrease of $1,565.0 million from the September 30, 1979,
balance of $12,564.5 million. The balance consisted of investments
of $10,859.5 million and an undisbursed balance of $139.9 million.
(_rtmulative summary

Cumulative operations, from inception in 1956
ber 30, 1980, are summarized as follows:

Receipts
Excise taxes:

Gasoline .... . --
Diesel and special motor fuels .....
Tires, tubes, and tread rubber -..
Trucks, buses, and trailers ........
Use of certain vehicles .. ---
Parts and accessories .....
Lubricating oils -

Total taxes-_-
Transfers to land and water conservation fund
Refunds of tax receipts

Net taxes -....

Interest on investments--
Miscellaneous interest._ -- -
Reimbursements from general fund--

Total receipts ....---

Outlays
Highway program - -
Interest on advances from general fund--
Administration and enforcement of labor standards .....

Total outlays -

Balances in the fund

through Septem-

Millions
--- - - $77,108.5

5, 974. 3
13, 442. 0
11,000. 6
3,361.3
1,871.9
1,426. 7

114, 185. 3
-- 465. 2

-- 3, 182. 6

110, 537. 5

-- -- 5,686.2
4.9

15. 1

116, 243. 7

105, 237. 6
6.3

4

105, 244. 3

Investments in public debt securities .....- 10, 859. 5
Undisbursed balance. -- - 139.9

Total balances - 10, 999. 5
NoTE.- Further details regarding the cumulative operations are included In statement

No. 1
PROJECTIONS UNDER EXISTING LEGISLATION

Legislation relating to the operation of the Highway Trust Fund
was enacted by the 96th Congress, 2d session.

Public Law 96-304, approved July 8, 1980, appropriated an addi-
tional $1,403,200,000 for fiscal 1980 from the Highway Trust Fund for
the payment of obligations incurred in carrying out the provisions of
title 23, United States Code, attributable to Federal-aid highways, the
carpool/vanpool support program authorized to be appropriated from
the fund, and salaries and expenses associated with the October 1,
1980, pay increase for the National Highway Traffic Safety Ad-
ministration.
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The act also provided for an increase of $250 million to a level of
$350 million in obligation authority for fiscal 1980 to carry out the
provisions of 23 U.S.C. 125 (emergency relief). The increase was for
highways in the States of Washington, Oregon, and Idaho affected by
the eruptions of the Mount St. Helens volcano and for highways in
Alabama affected by Hurricane Frederick in September 1979.

Public Law 96-400, approved October 9, 1980, appropriated
$7,753,263,500 for fiscal 1981 from the Highway Trust Fund for the
payment of obligations incurred in carrying out the provisions of
title 23, United States Code, attributable to Federal-aid highways
and to other programs authorized to be appropriated from the fund.

The status of the Highway Trust Fund under existing legislation is
shown in Statement No. 2. This statement shows actual revenues,
outlays and balances for fiscal years 1957 through 1980 and estimated
amounts for fiscal years 1981 through 1984.

Total estimated expenditures of the Highway Trust Fund are
$147,360 million and include $88,749 million for interstate programs
and $60,970 million for noninterstate programs (primary, secondary,
urban, safety, bridge, etc.) less $2,296 million and $63 million, respec-
tively, withheld from apportionment because projected revenues
through September 30, 1984, are not sufficient to finance them.



Description

R
EC

EIPTS

Excise taxes (transferred from
 general fund).

Gasoline 
-
-
 

-
-

Diesel and special m
otor fuels. 

-
Tires used on highway vehicles 

-....
Tread rubber 

--
Trucks, buses, and trailers 

-
-
-
-
-
-
-
-
-
-
-

Use of certain vehicles
I
n
n
e
r
 tu
b
e
s
 -

-- 
-
-
-
-

O
ther tires 

-
-

Parts and accessories -
Lubricating oils 

--

Total taxes 
-

Less transfer to land and water conservation fu

Gross taxes. 
-

STATEM
ENT 
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F HIGHW

AY TRUST FU
N

D
, SEPT. 30, 1980

Cum
ulative through

Sept. 30, 1980 
Fiscal year 1980 

Fiscal year 1979 
Increase or

Internal Revenue 
decrease (-)

Code, section 
Percent 

P
e
r
c
e
n
t
 

P
e
r
c
e
n
t
 

1980 com
pared

(
2
6
 U.
S
.
C
.
)
 

Am
ount 

of total 
Am

ount 
of total 

Am
ount 

of total 
with 1979

4081 
$
7
7
,
1
0
8
,
5
3
2
,
4
0
3
 

6
6
.
3
 

$
4
,
0
4
1
,
6
7
7
,
1
4
2
 

5
2
.
9
 

$4, 478, 531, 277 
5
5
.
7
 

-$436, 854, 135
4041(aXb) -

-
-
-
-
-
-
-
-
-
 
5
,
9
7
4
,
3
0
1
,
8
2
2
 

5.1 
5
2
2
,
5
5
3
,
3
9
4
 

6
.
8
 

4
9
7
,
2
5
9
,
5
4
7
 

6
.
2
 

2
5
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9
3
,
8
4
7

4071(aXl) -
-
-
-
-
-
-
-
-
-
 1
2
,
0
3
2
,
4
4
3
,
8
2
7
 

10.4 
6
3
3
,
2
9
8
,
1
0
5
 

8
.
3
 

8
0
8
,
7
6
0
,
0
7
1
 

10.1 
-
1
7
5
,
4
6
1
,
9
6
6

-
-
 

-
4071(aX4) --------- 

5
5
1
,
9
2
8
,
 

1
7
9
 

.
5
 

1, 0
3
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,
2
8
9
 

.
3
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.
3
 

6
3
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,
6
3
1

-
-
-
-
-
-
-
-
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-
-
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1
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9
1
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2
0
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9
,
 44
7
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.
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.
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(
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9
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,
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4
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1
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1
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7
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3
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1
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1
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1
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3
2
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1
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8
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2
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9
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.
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3
5
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7
9
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7
4
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9
1
.
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-
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6
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,
5
5
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,
2
3
1

a
i
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0
8
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-
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,
2
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,
2
2
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.
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3
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8
5
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2
4
7
 

.
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3
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6
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9
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8
 

.
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2
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2
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9
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9
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.
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,
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,
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.
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-560,840, 
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Less refunds of taxes (reim
bursed to general fund):

Gasoline used on farm
s' 

-
-
 

39 and 6420 ------- 
2,323,510,288 

2.0 
104, 570, 237 

1.4 
103,769,016 

1.3 
801, 221

Gasoline used for nonhighway purposes or local transit'- 39 and 6421 -
-
-
-
-
-
 

385, 023, 895 
.3 

4,792,772 
.1 

4,106,935 
.1 

685, 837
G

asoline, other --- 
6412 .... 

103, 808 
(2) 

-
--- 

--- 
--

Tires and tread rubber 
------------------- 

6412 
-

-
97, 417 

(2) 
-

Trucks, buses, and trailers ------------------------- 
6
4
1
2
 ........ 

6
6
,
 65
1
 

(
2
)
 

--- 
---

Floor stock taxes 
6412 

-
-
-
-
-
-
-
 

--640 
(2)

Lubricating oils not used in highway m
otor vehicles a- 

39 and 6424 -
-
-
-
-
-
-
 

294, 555, 167 
.3 

27, 800, 920 
.4 

25, 543, 752 
.3 

2,257,168
Light-duty trucks ----------

6412 
-

174, 820, 838 
.2

Fuel-taxicabs 
6427 -

-
-
-
-
-
-
-
 

4,407,176 
(5) 

4,404,426 
.1 

2,750 
(2) 

4,401,676

Total refunds of taxes 
.

-
-
-
-
 

3, 182, 583, 800 
2.7 

141, 568, 355 
1.9 

133, 422, 453 
1.7 

8,145,902

Net taxes 
---------------------------------------------
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9
5
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2
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9
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6
.
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7
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8
8
,
8
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0
 

8
9
.
4
 

-568, 986, 402
Interest on investm

ents -.............- 
5, 686, 238, 181 

4.9 
1,027,450,661 

13.4 
852, 902, 324 

10.6 
174, 548, 337

M
iscellaneous interest 

4,862,733 
(1) 

33, 150 
(5) 

4,383,506 
.1 
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 general fund _
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-
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-
-
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R
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 general fund 

-
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-
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-
-
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-
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-
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-
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-
-
-
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-
-
-
-
 
-
.
-
-
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-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
.
-
 

-
-
-
-
-
-
-
-
-
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-
-
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-
-
-
-
-
 

-
-
-
-
-
-
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-
-
-
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-
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-
-
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-
-
-
-
-
-
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-
-
 

116, 2
4
3
,
7
3
7
,
 

8
8
5
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7
,
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7
,
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9
,
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9
 

1
0
0
.
0
 

8, 046, 098, 140 
1
0
0
.
0
 

-398, 788, 421

See footnotes at end of table.
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Internal Revenue
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Cum
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P
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r
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ount 

of total

Fiscal year 1980P
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r
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n
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e
r
c
e
n
t
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.
 

.
.
.
.
.
.
.
.
.
.
.
.
.
.

Public lands highways ........ 
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)
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.
.
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.
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1957-824 

(deduct) 
Total 

the fund 
gations 

thorizations 5

Actual.1
9
5
7
 ------------------- 

1, 4
7
9
 

3
 

1
,
 48
2
 

2
1
1
 .

755 
9
6
6
 

5
1
6
 

2
,
 42
1
 

4
,
 70
2

1
9
5
8
-
 

-
-

2, 0
2
6
 

1
8
 

2
,
 04
4
 

6
7
3
 

8
3
8
 

1
,
5
1
1
 

1
,
0
4
9
 

3
,
 85
5
 

6
,
 76
9

1
9
5
9
 ------------------- 

2 0
7
4
 

1
3
 

2
,
 08
7
 

1, 5
0
1
 -

1,112 
2, 6

1
3
 

5
2
3
 

4
,
7
5
1
 

7
,
 56
2

1
9
6
0
 ..
.
.
 

2
:
5
3
9
 

-
3
 

2
,
 53
6
 

1,861 
1,079 

2
,
9
4
0
 

1
1
9
 

4
,
4
2
1
 

7
,
3
0
0

1
9
6
1
 

2
,
 79
8
 

1 
2
,
 79
9
 

1
,
7
1
9
 -

9
0
0
 

2
,
6
1
9
 

2
9
9
 

4
,
 98
9
 

7
,
 76
4
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1,914 
-
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2,74 
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4,599 
7,667 

8 106 
18, 057,

1975 --
-
-
-
-
-
-
-
 --
-
-
-
-
-
-
 

6,188 
586 

6, 774 
2, 902 

1,942 
4, 844 

9,597 
11, 173 

20, 163
1
9
7
6
 --
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
 

5
,
4
1
3
 

5
8
7
 

6,000 
3,429 ----------------

3,091 
6
,
5
2
0
 

9,077
TQ

 
1,676 

14 
1,690 

854 
9

0
4

-------------- 
1758 

9,009 
9,299 

20,334
1977 

6,709 
593 

7,302 
2,979 

-
3,168 -------------- 

6, 147 
10,164 

10, 362 
17 489

1
9
7
8
 ------------------- 

6, 9
0
5
 

6
6
2
 

7
,
 56
7
 

2
,
 84
6
 -
-
-
-
-
-
-
-
-
-
-
-
-
 

3
,
2
1
2
 

6, 058 
1
1
,
6
7
3
 

1
1
,
 74
9
 

1
8
,
 58
2

1979 
-

-- 
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See footnotes at end of table.
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t
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t
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Receipts 

W
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W
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from appor- 
from appor-

Net excise 
Interest 

Fiscal years 
tionment 

Fiscal years 
tionment

taxes I 
(net) 2 

Total 
1957-85 3 

(deduct) 
1957-824 

(deduct)

Estim
ated,

1981 --
-
-
-
-
-
-
-
 -
-
-
-
-
-
-
-
 

6,823 
1,112 

7,935 
3,786

1982 
-

-
6,871 
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7,762 
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9
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7
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-
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-
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1138,173 
9, 187 

147, 360 
888, 749

Excludes refunds and transfers. Fiscal year 1968 includes reim
bursem

ent of $15 m
illion to the

fund for em
ergency relief expenditures authorized by the 1964 am

endm
ents to the Alaska O

m
nibus

Act and the Pacific Northwest Disaster Relief Act of 1965.
Receipts of interest on investm

ents netted 
by paym

ent of interest on general fund advances
of $5 m

illion in 1960, $1 m
illion in 1961, and $1 m

illion in 1966. Advances from
 the general fund

repaid in the sam
e year were $359 m

illion in 1960, $60 m
illion in 1961, and $70 m

illion in 1966.
3 Interstate authorizations for fiscal years 1986 through 

1990 totaling $18,125 m
illion are not re-

flected because those authorizations are scheduled for apportionm
ent after the trust fund's existing

term
ination date.

4 Includes all funds authorized for fiscal 1982 and prior fiscal years plus $100 m
illion 

authorized
for 1983 and 1984 em

ergency relief.
5
 Fiscal 

1977 and prior years noninterstate authorizations and all 
fiscal 

year authorizations for

(2,296)

(2,296)

4, 973 ..
4, 554
5,216
6, 355

8 60, 970
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Balance in 
Unpaid obli- 

Unpaid au-
Total 

the fund 
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thorizations 5

8, 759 
10,175 
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20,005
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9, 795 
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interstate construction and resurfacing are available for obligation in advance of the fiscal year for
which 

authorized. 
Fiscal 1978 and subsequent noninterstate authorizations 

becom
e available 

on
Oct. 1 of the fiscal year for which authorized.

6 Provides for com
plete disbursem

ent of interstate funds authorized 
for fiscal 1985 

and 
prior

fiscal years and all noninterstate funds authorized for fiscal 1984 and prior fiscal years (less 
$2,296

m
illion of fiscal 1985 interstate and $63 m

illion of fiscal 1984 noninterstate funds w
ithheld from

apportionm
ent because projected revenues through Sept. 30, 1984, are insufficient to finance them

).
7 Excludes receipts of tax liabilities accrued prior to Oct. 1, 1984, but collected thereafter ($178

m
illion).
9 Reflects reduction in trust fund liability for substitutions approved pursuant to 23 U

.S.C
. 103(eX4)

and 142(c) through fiscal 1980.
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DEPARTMENT OF THE TREASURY,

Hon. THOMAS P. O'NEILL, Jr., "Washington, D.C., May 24,1982.
Speaker of the Huse of Representatives,
Washington, D.C.

DEAR MR. SPEAKER: I have the honor to submit the twenty-sixth
annual report on the financial condition and results of the operations
of the Highway Trust Fund, as required by section 209(e) (1) of the
Highway Revenue Act of 1956, as amended.

The report contains comments on highlights of the fund, data on
fiscal 1981 and prior year operations and financial condition, and esti-
mated data for the following fiscal years. Supporting statements in-
clude annual and cumulative data on the basis of existing legislation
for each fiscal year through September 30, 1984.

Sincerely yours,
PAUL H. TAYLOR.

Enclosure.

TWENTY-SIxTI ANNUAL REPORT ON THE FINANCIAL CONDITION AND
RESULTS OF THE OPERATIONS OF THE HIGHWAY TRUST FUND,
SEPTEMBER 30, 1981

FORWARD

The Highway Trust Fund was established on the books of the Treas-
ury in fiscal 1957, in accordance with provisions of section 209 of the
Highway Revenue Act of 1956, as amended (23 U.S.C. 120 note).
Amounts equivalent to taxes on gasoline, diesel fuel, special motor
fuels, tires, tubes, tread rubber, commercial motor vehicles, truck use,
lubricating oil, and parts and accessories for trucks, buses, etc., are
designated by the act to be appropriated and transferred from the
general fund of the Treasury to the trust fund. These transfers are
made at least monthly on the basis of estimates by the Secretary of the
Treasury, subject to adjustments in later transfers to the amount of
actual tax receipts. Amounts available in the fund in excess of outlay
requirements are invested in public debt securities and interest thereon
is credited to the fund. There are also credited to the fund repayable
advances from the general fund, as authorized and made available by
law, to meet outlay requirements in excess of available revenues during
a portion of a fiscal year, if necessary.

Amounts required for outlays to carry out the Federal-aid highway
program are made available to the Federal Highway Administration,
Department of Transportation. Other charges to the trust fund are
made by the Secretary of the Treasury for transfers of certain taxes to
the land and water conservation fund, refunds of certain taxes, repay-
ments of advances from the general fund, and the interest on advances.

Annual reports to Congress 'are required by section 209 (e) (1) of the
act to be submitted by the Secretary of the Treasury not later than the
first day of June, after consultation with the Secretary of Transporta-
tion. These reports cover the financial condition and the results of op-
erations of the fund for the past fiscal year and its expected condition
and operations during subsequent fiscal years. The Federal-Aid High-



way Act of 1978 (Public Law 95-599, approved November 6, 1978)
extended the termination date of the fund to September 30, 1984.

Millions

Net receipts --------------------------------------------------- $7, 433. 7
Outlays -------------------------------------------------------- 9, 173. 7

Excess of outlays .----------------------------------------- 1, 740. 0

Net purchases of investments ------------------------------------ -1, 673. 8
Decrease in undisbursed balances ---------------------------------- -- 66.2

Total decrease in assets ------------------------------------- 7, 740.0

Balances in the fund:
Investment holdings ------------------------------------------ 9, 185. 7
Undisbursed balance ------------------------------------------ 73. 7

Total balances --------------------------------------------- 9, 259.4
NOTE.-Further details of the operations are included in statement No. 1. Details of

figures may not add to totals because of rounding.

FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Receipts
The rates of taxes in fiscal 1981 were: Gasoline, diesel fuel, and spe-

cial motor fuels, 4 cent a gallon; trucks; buses, etc., 10 percent of the
manufacturer's, producer's, or importer's price; highway tires and
inner tubes, 10 cents per pound; other tires (except laminated tires,
1 cent per pound), 5 cents per pound; tread rubber, 5 cents per pound;
highway vehicles of more than 26,000 pounds gross weight, 75 cents
per 1,000 pounds per year; lubricating oil, 6 cents per gallon; and
parts and accessories for trucks, buses, etc., 8 percent of the manufac-
turer's, producer's, or importer's price.

Transfers to the trust fund of amounts equivalent to the above taxes,
net of transfers to the land and water conservation fund and refunds,
amounted to $6,304.9 million in fiscal 1981, a net decrease of $314.9
million compared with transfers of $6,619.8 million in fiscal 1980.

Comparative figures for the two years are shown in Statement No. 1
and summarized as follows:

[Dollar amounts in millions]

Fiscal 1981 Fiscal 1980
Net taxes Percent Net taxes Percent Increase, or

Type of tax transferred to total transferred to total decrease (-)

Gasoline, diesel fuel, and special motor
fuels- $4, 450, 0 70.6 $4, 419. 6 66. 8 30. 4

Trucks, buses, and trailers I 664. 2 10. 5 912. 2 13.8 -248.0
Tires ------------------------------ 599. 4 9. 5 633.3 9.6 -33. 9
Use of certain vehicles ----------------- 236. 7 3. 7 277. 4 4. 2 -40.7
Lubricating oils 75.8 1.2 76.9 1.2 -1.1
Parts and accessories. 233.7 3.7 253.1 3.8 -19.4
Inner tubes and tread rubber ----------- 45.1 .7 47.3 .7 -2.2

TotaL_. -- 6, 304.9 100. 0 6, 619. 8 100. 0 -314. 9

The Energy Tax Act of 1978 (Public Law 95-618, approved Nov. 6, 1978) removed excise taxes on buses and bus parts
purchased after Apr. 20, 1977, and allowed credits or refunds for such taxes paid.



3

Under the provisions of section 209(c) (4) of the act, amounts are
appropriated and transferred to the trust fund twice monthly on the
basis of the estimates and adjusted to an actual basis on certifications
of the Internal Revenue Service. Transfers on the basis of estimates
amounted to $6,669.9 million. A transfer from an escrow account per
Supreme Court decision in the amount of $170.8 million is also in-
cluded. Adjustments to amounts transferred, equaled -$352.3 million
during fiscal 1981.
Outlays

Outlays for Federal-aid highways and other programs specified by
law are made by the Federal Highway Administration and the Na-
tional Highway Traffic Safety Administration, Department of Trans-
portation, from funds made available from the trust fund, as provided
by appropriation acts. During fiscal 1981, the outlays from the fund
amounted to $9,173.8 million, a decrease of $38.5 million from the out-
lays. of $9,212.3 million in 1980. Outlays from the fund are shown in
Statement No. 1 and summarized as follows:

[in millions of dollars]

Increase, or
Fiscal 1981 Fiscal 1980 decrease (-)

Federal Highway Admini:tration:
Federal-aid highways ------------------------- 8,821.6 8,838.3 -16.7

Right-of-way rev-lving fund -- -- 7.4 26.2 -18.8
Trust fund share of other hi 'hway programs .... 43. 9 38.7 5.2
Baltimore-Washington Parkway --- .6 .2 .4
Highway safety research and development 9.2 8.3 .9
Overseas highways---------------- 30.8 36.0 -5.2
Highland Scenic Highway - (1) 3.5 -3. 5
Highland Scenic Hiehway study. .3 -8.9
Acceleration of projects .5 9.4 -8.9
Highway-related safety grants -------------------------------- 29.7 28.4 1.3
Traffic control demonstration projects --- 1.5 -1.5
Intermodal urban demonstration projectL-_ .2 .3 -. I
Traffic control signal demonstration projects- ---------------------- 6. 4 7.2 -. 8
Carpools and vanpools grants--- 1.0 . 1 .9

Bicycle programs ..... 4 .4
National Park Service construction -- -- (I) (1)
National Hiphway Traffic Safety Administration: Trust fund share of

traffic safety program 221.8 213.9 7.9
Total outlays ------ 9,173.8 9,212.3 -38.5

I Less than $50,000.

I'nvestment8
Balances in the trust fund determined to be in excess of requirements

for current outlays are invested by the Secretary of the Treasury in
interest-bearing securities of the United States issued exclusively to
the trust fund, as authorized by section 209(e) (2) of the act. The rate
of interest on these investments is the average rate on marketable
interest-bearing debt adjusted to the next lower one-eighth of 1 percent.
On September 30, 1981, the fund held $7,540.0 million in Government
account series, Treasury certificates of indebtedness bearing interest at
115/ percent, maturing June 30, 1982, $547.7 million in Government
account series, Treasury certificates of indebtedness bearing interest at
117/ percent, maturing June 30, 1982, $577.0 million in g overnment
account series, Treasury certificates of indebtedness bearing interest at
113/4 percent, maturing June 30, 1982, and $521.0 million in Govern-



ment account series, Treasury certificates of indebtedness bearing in-
terest at 121/s percent, maturing June 30, 1982. The trust fund was
credited with $1.127.2 million in interest on investments in fiscal 1981,
compared with $1.027.5 million credited in 1980.

During 1981, $11.0 million was transferred to the land and water
conservation fund in accordance with Public Law 88-578, approved
September 3, 1964 (78 Stat. 897) and $20.0 million was transferred to
national boating safety facilities improvement fund in accordance with
Public Law 96-451, approved October 14, 1980 (94 Stat. 1983). These
amounts represent the equivalent of taxes received from the sale of
special motor fuels and gasoline used in motorboats.

The provisions of Public Law 89-44, approved June 21, 1965 (79
Stat. 168), as amended, Public Law 91-258 (84 Stat. 249), approved
May 21, 1970, require, with certain exceptions, that amounts payable to
the taxpayer as refunds of taxes with respect to certain use of gasoline,
special fuels, and lubricating oils be allowed as a credit against the tax-
payer's income tax. As required by the legislation, amounts equivalent
to these tax credits, under section 39 of the Internal Revenue Code of
1954, are charged to the trust fund on the basis of estimates by the
Secretary of the Treasury. The estimates are subject to adjustments in
later charges to the fund on the basis of certifications of the Internal
Revenue Service. In fiscal 1981, estimated tax credit of $110.4 million.
actual credits and adjustments of prior estimates of $33.9 million, and
actual cash refunds of $8.2 million accounted for a total of $152.5 mil-
lion of refunds.

During fiscal 1981. the trust fund was credited with $1,127.2 million
of interest on investments in public debt securities and a minimal
amount of miscellaneous interest, bringing the total credits to $7,433.7
million compared with $7,647.3 million in fiscal 1980.

[In millions of dollars]

Increase, or
Fiscal 1981 Fiscal 1980 decrease (-)

Transfers on basis of estimates -- - 6, 669.9 6, 827. 1 -157.2
Quarterly adjustments -- - -52.3 -34.9 -317.4
Transfer from escrow account_ ............. . ..................... 170.8 --- - 170.8

Total transfers ------------------------------.-- - -- --- - 6, 488. 4 6,792. 2 - 303.8

Transfers to land and water conservation, Pid nationall boating safety
facilities funds - -31.0 -30.9 -. 1

Refunds of taxes ------------------------------------------------- - 152.5 - 141.6 - 10.9
Net transfers ---------------------------------------------- 6, 304. 9 6, 619. 8 -3 14.9

Interest on investments2. - 1,127.2 1,027.5 99.7
Miscellaneous interest -- 1.6 (1) 1.6

Total receipts 7,433.7 7,647.3 -213.6

I Excludes $1,300,000 transferred from Puerto Rico and Virgin Island escrow account to the land and water conservation
fund.

2 Includes $21,300,000 of interest transferred from the Virgin Island and Puerto Rico escrow account per Supreme
Court decision.
3 Less than $50,000.

Balance in the fund
The balance in the fund as of September 30. 1981, was $9,259.4 mil-

lion, a decrease of $1.740.1 million from the September 30, 1980, bal-
ance of $10.999.5 million. The balance consisted of investments of
$9,185.7 million and an undisbursed balance of $73.7 million.
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Cumudative summary
Cumulative operations, from inception in 1956 through September

30, 1981, are summarized as follows:
Receipts :

Excise taxes:
Gasoline ------------------------------------.. . . . ..---- $81. 155. 6
Diesel and special motor fuels ........... 6, 535. 3
Tires, tubes, and tread rubber ---------------------- 14, 086.4
Trucks, buses, and trailers ------------------------------- 11, 664.9
Use of certain vehicles--------------------------------- 3, 598. 0
Parts and accessories ------------------------------------ 2, 105. 6
Lubricating oils ----------------------------------------- 1,527. 8

Total taxes ------------------------------------- 120, 673. 7
Transers to land and water conservation fund ------------------- 476. 7
Transfer to national boating safety facilities improvement fund- -20.0
Refunds of tax receipts --------------------------------------- 3, 335. 0

Net taxes ------------------------------------------------ 116,842. 5
Interest on investments - ----------- - 6, 813. 5
Miscellaneous interest ------------------------------------ 6. 4
Reimbursements from general fund --- ------------ 15. 1

Total receipts -------------------------------------- - 123,677. 5

Outlays:
Highway program

Interest on advances from general fund --
Administration and enforcement of labor standards ---------

Total outlays

6.3

------------- 114,418.1

Balances in the fund:
Investments in public debt securities -....- 9, 185. 7
Undisbursed balance ------------------------------------------ 73. 7

Total balances -------------------- 9,259. 4
I Excludes $1,300,000 transferred from Puerto Rico and Virgin Islands escrow account

to the land and water conservation fund.
SIncludes $21,000,000 of interest transferred from the Virgin Islands and Puerto Rico

escrow account per Supreme Court decision.
NOTE.-Further details regarding the cumulative operations are included in Statement

No. 1.

PROJECTIONS UNDER EXISTING LEGISLATION

Legislation relating to the operation of the Highway Trust Fund
was enacted by the 97th Congress.

Public Law 97-12, approved June 5, 1981, appropriated an addi-
tional $1,269 million from the Highway Trust Fund for the payment
of obligations incurred in carrying out the provisions of title 23,
United States Code, attributable to Federal-aid highways, the National
Scenic and Recreational Highway program, and the highway-related
safety grants program (sec. 402). This act also provided for an increase
of $33,959,000 in obligation authority for the purpose of completing
routes designated under the urban high density program prior to
May 5, 1976.

The Omnibus Budget Reconciliation Act of 1981 (Public Law
97-35) approved August 13. 1981, reduced authorizations contained

-------- 114,411.4



in the Highway Safety Act of 1978 (Public Law 95-599) by a total of
$221.5 million for the following programs: 23 U.S.C. 402 (safety
grants), 403 and 307 (a) (research and development), 154 (national
maximum speed limit), 406 (schoolbus driver training), 407 (innova-
tive project grants), and section 206 of the Highway Safety Act of
1978 (accident data). The act also provided new authorizations in
the amounts of $155.5 million for 1983 and $154 million for 1984 for
these programs. In addition, this act rescinded unobligated balances of
funds authorized for the safety grants program (23 U.S.C. 402) in
the amount $173 million.

The Federal-Aid Highway Act of 1981 (Public Law 97-134),
approved December 29. 1981, reduced the authorization for fiscal 1983
provided in the Surface Transportation Assistance Act of 1978 for
construction of the interstate system by $100 million and eliminated
the authorization of $275 million for the interstate 3R program for
fiscal 1983. It also provided new authorizations of $800 million for
each of fiscal years 1983 and 1984 for the interstate 4R program, and
an authorization of $60 million for the Woodrow Wilson Bridge.

The status of the Highway Trust Fund under existing legislation is
shown in Statement No. 2. This statement shows actual revenues,
expenditures, and balances for the fiscal years 1957 through 1981 and
estimated amounts for fiscal years 1982 through 1984.

Total estimated expenditures of the Highway Trust Fund are
$148,525 million and include $89,934 million for interstate programs
and $60,540 million for noninterstate programs (primary, secondary,
urban, safety, bridges, etc.) less $1,821 million and $128 million, respec-
tively, withheld from 'apportionment because projected revenues are
not sufficient to finance them.
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The Highway Trust Fund was originally established on the books of the

easury in accordance with provisions of the Highway Revenue Act of 1957, as

lended 123 U.S.C. 12 note). It was reestablished on the books of the Treasury

the Surface Transportation Assistance Act of 1982. Amounts equivalent to

xes on gasoline, diesel fuel, special motor fuels, tires, tubes, tread rubber,

immerciat motor vehicles, truck use, lubricating oil, and parts and accessories

r trucks, buses, etc. , are designated by the act to be appropriated and

ansferred from the general fund of the Treasury to the trust fund. These

ansfers are made at least monthly on the basis of estimates by the Secretary of

le Treasury, subject to adjustments in later transfers to the amount of actual

X receipts. Amounts available in the fund in excess of outlay requirements are

ivested in public debt securities and interest thereon is credited to the

ind. There are also credited to the fund repayable advances from the general

ind, as authorized and made available by law, to meet outlay requirements in

cess of available revenues during a portion of a fiscal year, if necessary.

The termination date of the fund was extended to Sept. 30, 1988, as a result

the Surface Transportation Assistance Act of 1982 (Public Law 97-424, approved

m. 6. 1983). The act also established a mass transit account within the trust

ind to be funded by one-ninth of the excise tax collections under sections 4041

and 4081 of the Internal Revenue Code (26 U.S.C.) imposed after Mar. 31, 1983.

The funds from this account shall be used for expenditures in accordance with
section 21(al(2) of the Urban Mass Transportation Act of 1964. The remaining
excise taxes collected shall be included in a highway account within the trust

fund and expenditures for this account shall be made in accordance with the

provisions of Public Law 97-424.

Amounts required for outlays to carry out the Federal-aid highway program

are made available to the Federal Highway Administration, Department of

Transportation. Other charges to the trust fund are made by the Secretary of the

Treasury for transfers of certain taxes to the land and water conservation fund,

refunds of certain taxes, repayments of advances from the general fund, and the

interest on advances.

Annual reports to Congress are required by 26 U.S.C. 9602 (a). Internal

Revenue Code as amended, to be submitted by the Secretary of the Treasury, after

consultation with the Secretary of Transportation. These reports cover the

financial condition and the results of operations of the fund for the past fiscal

year and its expected condition and operations during the next 6 fiscal years.

Results of Operations, Fiscal Year 1982

Description

Internal Revenue
Code section
(26 U.S.C.)

I lance Oct. 1. 1981

ceipts:
Excise taxes (transferred from general fund):

Trucks, buses, and trailers 4061 (a) (1).

Diesel and special motor fuels 4041 (a) (b).

Gasol ine 4081

Tires used on highway vehicles 4071 (a) (I).

Inner tubes.

Tread rubber
Other tires

Use of certain vehicles.
Parts and accessories.

4071 (a) (3)

4071 (a) (4).

4071 (a) (2).

4481
4061 (b) ....

Lubri cati ng oil s 4091 ( b)

Total taxes

Less transfer to land and water conservation fund 4081
Transfer to national boating safety
facilities improvement fund 4041 (b).

Gross taxes

Less refunds of taxes (reimbursed to general fund):

Gasoline used on farms 1/

Gasoline used for nonhighway purposes or local transit^/
Floor stock taxes
Lubricating oils not used in highway motor vehicles W
Fuel--taxicabs
Commercial fishing vessel s

Gasohol (tax paid gasoline)

Gasoline, other
Total refunds of taxes

39i6420....
6421....
6412....
6424
6427....
4081(a).
4081(c).
6412....

Net taxes

Interest on investments
Total receipts

tlays:

Highway program:
Federal-Aid Highway Act of 1956
Right-of-way revolving fund
Trust fund share of traffic safety program...

Trust fund share of other highway programs....
Highway safety construction
Baltimore- Washington Parkway
Highway safety research and development
Overseas highways ,

Highland Scenic Highway
Acceleration of projects
Highway-related safety grants
Highland Scenic Highway Study
Intermodal urban demonstration project
Traffic control signal demonstration project.
Carpool and vanpool grants
Bicycle programs
National Park Service construction

Total outlays.,

alance Sept. 30. 1982.

$9,259.442.811

724,563.163
594,082,636

4,257.517,233
625.895.891
22.551.899
23.401,874

332.813,058
224,175,771
105,281,570

, 6,910.283,095

30,300,000

6,879,983.095

85,074,993
6.393.503

29,100,900
4,111,048
2,613,606
2,710.010
6.300.000

135.304.060

6.743,679.035

1,078.501.907
7.822.180,9^

7.788.588.665
1,369,671

174.185,680
12.711.093

281.995
7.040.649

23,795,490
(33.293)
80.681

21.302.211
69.518
577.941

3.020.975
1,527,052

561.717
126.279

8.035.206,322

9.046,417.431

/ Includes income tax credits. Tax credits are charged to the fund on the basis of
estimates and later adjusted to actual.
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Expected Condition and Results of Operations, Fiscal Years 1983-88
[In millions]

Combined Statement (Highway and Mass Transit Accounts)

Balance Oct. I

Receipts: U
Excise taxes, net of refunds.
Interest, net

Total receipts

Outlays

Balance Sept. 30

8,469
1,083

9,552

8.64?

11.420
1,045

12,465

11,953

12,076
994

12,394
906

13,070

13,338

13,300

14,350

10,200

$9,150

12,807
755

13,562

15,060

13.347
1.016

W14.363

19.118

Mass Transit Account

Balance Oct. 1

Receipts: U
Excise taxes, net of refunds.
Interest, net

Total receipts

Outlays

Balance Sept. 30

S536



Highway Trust Fund
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The hi 9hw4y trust fund was original 1y established on the books of the
Treasury In accordance with provisions of the Highway Revenue Act of 1957. as

amended (23 U.S.C. 12 note). It was reestablished on the books of the Treasury
by the Surface Transportation Assistance Act of 1982. Amounts equivalent to
taies on gasoline, diesel fuel, special motor fuels, tires, tubes, tread rubber,
coflmercial motor vehicles, truck use. lubricating oil, and parts and accessories
for trucks, buses, etc. , are designated by the act to be appropriated and
transferred from the general fund of the Treasury to the trust fund. These
transfers are made at least monthly on the basis of estimates by the Secretary of
the Treasury, subject to adjustments In later transfers to the amount of actual

tax receipts. Amounts available in the fund In excess of outlay requirements are
invested in pub! ic debt securities and interest thereon is credited to the
fund. There are also credited to the fund repayable advances from the general

fund, as authorised and made aval I able by law, to meet outlay requirements in

excess of available revenues during a portion of a fiscal year. If necessary.

The tennlnation date of the fund was extended to Sept, 30, 1988, as a result
of the Surface Transportation Assistance Act of 1982 (Public Law 97-424, approved
Jan. 6, 1983), The act also established a mass transit account within the trust

fund to be funded by one-ninth of the excise tax collections under sections 4041

and 4081 of the Internal Revenue Code (26 U.S.C.) itrposed after Mar. 31. 1963.

The funds from this account Shall be used for expenditures in accordance with
section 21(a) (2) of the Urban Mass Transportation Act of 1964. The remaining
excise taxes collected shall be included in a highway account within the trust
fund, and expenditures for this account shall be made in accordance with the
provisions of Public Law 97-424.

Amounts required for outlays to carry out the Federal-aid highway program
are made available to the Federal Highway Administration. Department of

Transportation. Other charges to the trust fund are made by the Secretary of the

Treasury for transfers of certain taxes to the land and water conservation fund,

refunds of certain taxes, repayments of advances from the general fund, and the
interest on advances.

Annual reports to Congress are required by 26 U.S.C. 9602 (a). Internal

Revenue Code as amended, to be submitted by the Secretary of the Treasury, after

consultation with the Secretary of Transportation. These reports cover the

financial condition and the results of operations of the fund for the past fiscal

year and its expected condition and operations during the next S fiscal years.

Results of Operations. Fiscal Year 1983

Description
Internal Revenue
Code section
(26 U.S.C.)

Balance Oct. I. 1982

Receipts:
Excise taxes (transferred from general fund):

Trucks, buses, and trailers

Diesel and special motor fuels

Truck taxes:

a. Manufacturer's tax

b. Retail tax
c. Transitional tax

Gasoline
Tires used on highway vehicles
Inner tubes

Tread rubber
Other 1 1 res

Use of certain vehicles

Parts and accessories
Lubricating oils

Total taxes

Less: Transfer to land and water conservation fund
Transfer to national boating safety

facilities irrprovement fund

Gross taxes

Less refunds of taxes (reimbursed to general fund);
Gasoline used on farms

Gasoline used for nonhighway purposes of local transit.

Floor stock taxes
Lubricating oils not used in highway motor vehicles,,..
Fuel --taxi cabs

Commercial fishing vessels
Gasohol (tax paid gasoline)

Gasol ine, other
Total refunds of taxes

Net taxes

Interest on investments
Mi seel laneous interest

Total receipts

Outlays:
Highway program:
Federal-Aid Highway Act of 1956

Right-of-way revolving fund
Trust fund share of traffic safety program
Trust fund share of other highway programs
Highway safety construction
Baltlmore-Uashington Parkway
Highway safety research and development

I
Overseas highways
Highland Scenic Highway
Acceleration of projects
Highway-related safety grants
Highland Scenic Highway Study

Intermodal urban demonstration project
Traffic control signal demonstration project

I

Carpool and vanpool grants
Bicycle programs

I

National Park Service construction

I

Nass Transit

I

Total outlays

-Balance Sept. 30, 1983

t9, 046, 417. 431

4061 (a) (l) 51.403.366
4041 (a) (b) 957,988,886

4061 (a)(1) 36 .000 , 000

4051 (a)(1)(b) 233.000,000
4051 (d) 18,000.000

4081 6,189.283,341

4071 (a) (1) 577,310.677

4071 (a) (3) 19.559,077

4071 (a) (4) 19.001,223

4071 (a) (2)

4481 235.883,304

4061 (b) 47.825.569

4091 (b) 28,063,560

8.413,319,003

4081 24,085.000

4041 (b) 25.000.000

8.364.234.003

39*6420 37 . 537 .865

6421 (700.271)

6412
6424 19.216.644
6427*,".*,*.'.'.!.'. .'. 2.355.546

4081(a) 1.642.U81

408l(ci 2.522,598

641? 5 .OUO.UOO
',,',!'.*.*.!*.

V.V.V.V.'. 67;574;j^

8.296.659.540

1,078.341,640
26.562

!.'.".'.'!.",!,*!,,*.'!!.".*!!.." 9.375.027.742

8.718,243,687
(47.480.020)
130,370,804

.*.".'."!.',,"!."!.!.".',".."! S'^^*
•
'^5

.",'."."!."!.".',",*,".*.".*!!.!!.."!..".' 530,374
5.732,990
4.189.887

1.677

4.312
13.017.926

51.297
108,043

1.564.823
1 , 564 . 564

182.490
!'.','.'.*.'.!'.!'.*,".',! il*

".*.*. ','.*, *.'.'.!".', 729.204

3.131,463

6.840.768.280

9,580,676.893
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Expected Condition and Results of Operations, Fiscal Years 1984-

[In minions]

Combined Statement (Highway and Mass Transit Accounts)

Balance Oct. 1

Receipts:
Excise taxes, net of refunds.
Interest, net

Total receipts

Outlays

Balance Sept. 30

11,668

1,030

tl0,969

12,763

1,138

13,70?

til, 168

13,233

1,089

10.832

13.563
975

15,371

9,999

t9,999

13,811

825

Mass Transit Account

Balance Oct. 1

Receipts:
Excise taxes, net of refunds
Interest, net

Total receipts

Outlays

Balance Sept. 30

t519
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The highway trust fund was originally established on the books of the
Treasury In accordance with provisions of the Highway Revenue Act of 1957, as
amended (23 U.S.C. 12 note). It was reestablished on the books of the Treasury
by the Surface Transportation Assistance Act of 1982 and recently modified by the
Deficit Reduction Act of 1984 (Public Law 98-369. approved July 18 1984)
Amounts equivalent to taxes on gasoline, diesel fuel, special motor fuels', tires'
tubes, tread rubber, commercial motor vehicles, truck use, lubricating oil, and
parts and accessories for trucks, buses, etc., are designated by the act to be
appropriated and transferred from the general fund of the Treasury to the trust
fund. These transfers are made at least monthly on the basis of estimates by the
Secretary of the Treasury, subject to adjustments in later transfers to the
amount of actual tax receipts. Amounts available In the fund in excess of outlay
requirements are Invested in public debt securities and interest thereon is
credited to the fund. There are also credited to the fund repayable advances
from the general fund, as authorized and made available by law, to meet outlay
requirements in excess of available revenues during a portion of a fiscal vear
if necessary.

The termination date of the fund was extended to Sept. 30, 1988 as a result
of the Surface Transportation Assistance Act of 1982 (Public Law 97-424. approved
Jan. 6. 1983). The act also established a mass transit account within the trust

lZ\lWZ^^''i^i' ""V".'""
"* "' "'^'" "' """tfohs under sections 4041and 4081 of the Internal Revenue Code (26 U.S.C.) imposed after Mar. 31, 1983

s^rtiol^^imT,,""/ A"°m".' "'^" "' "'^^ '"' "PenlUures in accordance withsection 21(a)(2) of the Urban Mass Transportation Act of 1964. The remainino
excise taxes collected shall be Included in a highway account within the trustfund, and expenditures for this account shall be made in accordance with theprovisions of Public Law 97-424,

Amounts required for outlays to carry out the Federal-aid highway programare made available to the federal Highway Administration, Department ofTransportation. Other charges to the trust fund are made by the Secretary of theTreasury for transfers of certain taxes to the land and water conservation fund
and to the aquatic resources trust fund, refunds of certain taxes, repayments of
advances from the general fund, and the Interest on advances.

Annual reports to Congress are required by 26 U.S.C. 9602 (a). Internal
Revenue Code as amended, to be submitted by the Secretary of the Treasury after
consultation with the Secretary of Transportation. These reports cover the
financial condition and the results of operations of the fund for the past fiscal
year and its expected condition and operations during the next 5 fiscal years

Results of Operations, Ffscal Tear 1984

Description
Internal Revenue
Code section
(26 U.S.C.)

Balance Oct. 1, 1983

Receipts:

Excise taxes (transferred from general fund):
Trucks, buses, and trailers
Diesel and special motor fuels J.'.'.'!!.".'!
Trucks ".!!!!!'
Gasol ine .*.'.'.'.'.'.*

Tires used on highway vehicles !!!!!!
Inner tubes .*.*.'!.'.****

Tread rubber
1he r 1 1 re s

Use of certain vehicles !!!!!!['.!!!!!*
Parts and accessories

.*!.'.'.'!.'!.'!.'!.'.*.'!

J

Lubricating oils !!!!!!!!!!!!!!

Total taxes

Less: Transfer to land and water conservation fund
Transfer to national boating safety
facilities improvement fund

Gross taxes

Less refunds of taxes (reimbursed to general fund):
Gasoline used on farms
Gasoline used for nonhighway purposes of local' transit.'
Floor stock taxes
Lubricating oils not used in highway motor vehicles!!!.'
Fuel --taxi cabs
Commercial fishing vessels !!!!!!!!!!!!!!!!*
Gasohol (tax paid gasoline) !!!!!!!!!!!!!
Gasoline, other
Aviation fue 1 s—farms !!!!!!!!!!!!!!!!!!!!!

Total refunds of taxes

Net taxes !."!!!]!!!
Interest on investments
Miscellaneous Interest

Total receipts !!!!!!!!!!!!!!!!!!!!
)utlays:

Highway program:
Federal-Aid Highway Act of 1956
Right-of-way revolving fund !!!!!!!!!!!
Trust fund share of traffic safety program !!!!!!!!!
Trust fund share of other highway programs !.!!
Highway safety construction !.!!!
Baltimore-Washington Parkway !!!!!!!!!
Highway safety research and development. ..!!!!!!!!!
Overseas highways !!!!!
Highland Scenic Highway !!!!!!!!!!!!!!!!!
Acceleration of projects !!!!
Highway-related safety grants !!!!!!!!!!!
Highland Scenic Highway Study !!!!!!!!!!!!!!!
Intermodal urban demonstration project
Traffic control signal demonstration project.!!!!!!!!!!!
Carpool and vanpool grants !!!!!*'"
Bicycle programs !!!!!!!!!!!!!!
National Park Service construction !!!!!!!!!""
Motor carrier safety grants !!!!!!!"
Mass Transit !!!!!!!!!!!!!!!!

Tota 1 outl ay

s

4061 (a) (1).
4041 (a) (b).
4051 (a)

4081
4071 (a) (I).
4071 (a) (3).
4071 (a) (4).
4071 (a) (2).
4481
4061 (b)

4091 (b)

19,580,676,893

2.350,803
1,630,227,597
862,472,730

8,979,114,114
319,747,257
8,052,049
3,800,744

179.665,220
(28,359,147)
(3,786.132 )

:"; 11,953,285.235
""'' ik.m.m
^°'"^'

12.500.000

11.884,544.235

'''Itn 104,973,801

6412!::!!!!!! :!!!!!!!!:!!!:!!!:!:!:
5.053.928

6424
J,,, 6.369.089

4081;;;!!!!!!
4.792.523

4081 c
2.219,199

tUDl|..J , ^

6412 ^.^24.29/

4041 16,200.000
87.396

141,920.233

1,U5,S75.344

12.858.299.346

10,226.763.550
(17,802.619)
140.042.339
10.154,002

16,804
8.422.490

137.261

151.414
12.169.435

4

114,042
(46.332)

1,174,085
104,709

1.166.140
233.195.737

1.671.252

alance Sept. 30. 1984.

10.617.434.311

11.821.541,928
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Highway Trust Fund—Continued

Expected Condition and Results of Operations, Fiscal Years 1985-89
[In ml llions]

Combined Statement (Highway and Mass Transit Accounts)

Balance Oct. 1

Receipts:
Excise taxes, net of refunds,
Interest, net ,

Total receipts
,

Outlays ,

Balance Sept. 30

!U,821.6
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(23 U.S.C. 12 note).

to the fund. There are also credited to the fund repayable advances
general fund, as authorized and made available by law, to meet outlay

The termination date of the fund was extended to Sept. 30, 1988, as a result
;he Surface Transportation Assistance Act of 1982 (Public Law 97-424, approved

6, 1983). The act also established a mass transit account within the trust

e Highway Re
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Highway Trust Fund-Continued

Expected Condition and Results of Operations, Fiscal 1

[In millions]

Combined Statement (Highway and Mass Transit Ace

J12. 686.0
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Highway Trust Fund

The hiqhrway trust fund was originally established on the books of the

T sury in accordance with provisions of the Highway Revenue Act of 1957. as

J ded (23 U.S.C. 12 note). It was reestablished on the books of the Treasury

t the Surface Transportation Assistance Act of 1982 and recently modified by the

I cit Reduction Act of 1984 (Public Law 98-369, approved July 18. 1984).

< jnts equivalent to tanes on gasoline, diesel fuel, special motor fuels, tires.

I fS, tread rubber, commercial motor vehicles, truck use, lubricating oil. and

i ts and accessories for trucks, buses, etc. , are designated by the act to be

« 'Opriated and transferred from the general fund of the Treasury to the trust

1 1. These transfers are made at least monthly on the basis of estimates by the

^ -etary of the Treasury, subject to adjustments in later transfers to the

; jnt of actual tax receipts. Amounts available in the fund in excess of outlay

. jtrements are invested in public debt securities and interest thereon is

. jited to the fund. There are also credited to the fund repayable advances

•n the general fund, as authorized and made available by law. to meet outlay

jlrements in excess of available revenues during a portion of a fiscal year,

lecessary.

The termination date of the fund was extended to Sept. 30, 1988, as a result

the Surface Transportation Assistance Act of 1982 (Public Law 97-424, approved

, 6. 1983). The act also established a mass transit account within the trust

fund to be funded by one-ninth of the excise tax collections under sections 4041

and 4081 of the Internal Revenue Code (26 U.S.C.) imposed after Mar. 31. 1983.

The funds from this account shall be used for expenditures in accordance with
section 21(a)(2) of the Urban Mass Transportation Act of 1964. The remaining
excise taxes collected shall be Included In a highway account within the trust

fund, and expend 1 tures for this account shall be made in accordance with the

provisions of Public Law 97-424.

Amounts required for outlays to carry out the Federal-aid highway program
are made available to the Federal Highway Administration. Department of

Transportation. Other charges to the trust fund are made by the Secretary of the

Treasury for transfers of certain taxes to the land and water conservation fund
and to the aquatic resources trust fund, refunds of certain taxes, repayments of

advances from the general fund, and the interest on advances.

Annual reports to Congress are required by 26 U.S.C. 9602 (a). Internal

Revenue Code as amended, to be submitted by the Secretary of the Treasury, after
consultation with the Secretary of Transportation, These reports cover the

financial condition and the results of operations of the fund for the past fiscal

year and its expected condition and operations during the next 5 fiscal years.

I

Results of Operations, Fiscal Tear 1986

Description
Internal Revenue

Code section
(26 U.S.C.)

ante Oct. 1. 1985

eipts:

xcise taxes (transferred from general fund):

Trucks, buses, and trailers 4061 (a) (1).

Diesel and special motor fuels 4041 (a) (b).

Trucks 4051 (a)

Ga sol i ne 408

1

Tires used on highway vehicles 4071 (a) (1).

Inner tubes.

Tread rubber
'Jse of certain vehicles.

Parts and accessories...
Lubricating oils

Fines and penalties

Total taxes

.ess: Transfer to land and water conservation fund

ti Transfer to national boating safety
facilities improvement fund

Gross taxes

Less refunds of taxes (reimbursed to general fund):

Gasol i ne used on farms

Gasoline used for nonhighway purposes of local transit.
Fuel --taxi cabs
Commercial fishing vessels
Gasohol (tax paid gasoline)
Gasoline, other
Aviation fuels- -farms
Diesel fuels

Gas/diesel/alcohol mixtures

Total refunds of taxes

net ta xe

s

Interest on investments
Miscellaneous interest

Total receipts

tlays:
Highway program:

Fetleral-Aid Highway *ct of 1956
Right-of-way revolving fund
National highway traffic safety program
Trust fund share of other highway programs...
Baltimore-Washington Parkway
Highway safety research and development
Overseas highways
Highland scenic highway--Forest Service
Acceleration of projects
Highway-related safety grants
Intermodal urban demonstration projects
Traffic control signal demonstration project.
Carpool and vanpool grants
Bicycle programs
National Park Service construction
'otor carrier safety grants
Mass transit

4071 (a) (3)

4071 (a) (4).

4481
4061 (b)

4091 (b)

4041 (b).

39J6420
6421
6427

4081(a).
4081(c).
6412
4041
4041

4081

tl2, 886, 024, 806

-37,731,425

2,667,358.207
1.182.191.000
8.975,953.009

319.544.836
685.746
-237.569

532.790.783
756.969

-622,119
2,085,768

13,642,775,205

-69,301,000

13,572,474,205

170,587.540
-67.566,290

1,754.870
7,628,600

930,120
66,309.810
1.915.530

26.360.850
1.702.320

209.623.350

13,362,850,855

.336.912.213

.699.763.068

.951.327.237
15.534.339
159,380,753
10.178.213

-3.863
8.122.659

735.868
31,617
1,734

10.804,193
106.171
552.389
256,300
105.019

9.627.413
13.598.546

632.562.712

Total outlays.,

alance Sept. 30. 1986.

14,812,921.798

12.772.866.076



Highway Trust Fund—Continued

Expected Condition and Results of Operations. Fiscal Years 1987-91

[In millions]

Combined Statement {Highway and Mass Transit Accounts)
««'!

7
Balance Oct. 1

Receipts:
Excise taxes, net of refunds.

Interest, net

Total receipts

Outlays

Balance Sept. 30

I14.a;8.7

13,651.0
1,245.4

15,063.0
1,210.0

15,303.0
1,232.4

14,896.4

16,925.1

15,664.0
1,269.4

15.358.0

S13.500.5
|
[

16,006.0 !ai

1,295.0

17,301.)

15.391.1

20,410.4

Mass Transit Account

Balance Oct. I

Receipts;
Excise taxes, net of refunds
Interest, net

Total receipts

Outlays

Balance Sept. 30

$3,286.9
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i ghway fund

amended (23 U.S.C. 12 note). It was reesl

the Surface Transportation Assistance ^
Reduction Act of 1984 (Public Law '.

subsequently by the Surface Transportati

of 1987. Amounts equivalent to taxes

fuels, tires, tubes, tread rubber, c

lubricating oil. and parts and acce*

designated by the act to be appropr
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Highway Trust Fund-Continued

Fiscal letn 1988-92

Combined Statement (HighMay dnd Mass Transit Accounts)

1988 1989 1990

Balance Oct, 1

Receipts:
Excise taxes net of refunds

Interest, net

Total receipts

Outlays

Balance Sept, 30

$13,607,2



15.5

RECEIPTS AND OUTLAYS
HIGHWAY TRUST FUND

Fiscal Years 1 983-87
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Receipts
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Highway Trust Fund

The highway trust fund was originally established on the books
of the Treasury in accordance with provisions of the Highway
Revenue Act of 1957, as amended (23 U.S.C. 12 note). It was
reestablished on the books of the Treasury by the Surface

Transportation Assistance Act of 1982. as modified by the Deficit

Reduction Act of 1984 (Public Law 98-369. approved July 18, 1984).

and subsequently by the Surface Transportation and Uniform

Relocation Assistance Act of 1987. Amounts equivalent to taxes on
gasoline, diesel fuel, special motor fuels, tires, tubes, tread rubber,

commercial motor vehicles, truck use, lubricating oil, and parts and
accessories for trucks, buses, etc., are designated by the act to be
appropriated and transferred from the general fund of the Treasury to

the trust fund. These transfers are made at least monthly on the

basis of estimates by the Secretary of the Treasury, subject to

adjustments in later transfers to the amount of actual tax receipts.

Amounts available in the fund in excess of outlay requirements are

invested in public debt securities and interest thereon is credited to

the fund. There are also credited to the fund repayable advances

from the general fund, as authorized and made available by law, to

meet outlay requirements in excess of available revenues during a

portion of a fiscal year, if necessary.

The termination date of the fund was extended to Sept. 30. 1993.

as a result of the Surface Transportation and Uniform Relocation

Assistance Act of 1987 (Public Law 100-17, approved Apr. 2. 1987).

Within the trust fund is a mass transit account, funded by one-ninth

of the excise tax collections under sections 4041 and 4081 of the

Internal Revenue Code (26 U.S.C.) imposed after Mar. 31. 1983.

The funds from this account shall be used for expenditures in

accordance with section 21(a)(2) of the Urban Mass Transportation

Act of 1964. The remaining excise taxes collected shall be included

in a highway account within the trust fund, and expenditures for this

account shall be made in accordance with the provisions of Public

Law 97-424.

Amounts required for outlays to caoy out the Federal-aid

highway program are made available to the Federal Highway
Administration. Department of Transportation. Other charges to the

trust fund are made by the Secretary of the Treasury for transfers of

certain taxes to the land and water conservation fund and to the

aquatic resources trust fund, refunds of certain taxes, repayments of

advances from the general fund, and the interest on advances.

Annual reports to Congress are required by 26 U.S.C. 9602 (a).

Internal Revenue Code as amended, to be submitted by the

Secretary of the Treasury, after consultation with the Secretary of

Transportation. These reports cover the financial condition and the

results of operations of the fund for the past fiscal year and its

expected condition and operations during the next 5 fiscal years.

Results of Operations, Fiscal Year 1988

[Source: Financial Management Sefvlce]

Description

Internal Revenue
Code section

(26 U.S.C.)

Amount

Balance Oct. 1. 1987
Receipts:

Excise taxes (transferred from general lund):

Trucks, buses, and trailers 4061 (a) (1)

.

Diesel and special motor fuels 4041 (a) (b)

.

Trucks ,

Gasoline

Tires used on highway vehicles .

Repealed taxes {2)

Use of certain vehicles

Fines and penalties

4051 (a).

4081
4071(a)(1).
4071 (a) (3)

.

4481

Total taxes

Less: Transfer to land and water conservatnn fund

.

Transfer to national boating safety

fadlrties improvement fund

4081

4041 (b).

Gross taxes

Less refunds of taxes (reimbursed to general fund):

Gasoline used on farns
Gasoline used for nonhighway purposes of k>cal transit .

Fuel-taxicabs
Commercial fishing vessels
Gasohol (tax paid gasoline)

Gasoline, other

Aviatbn fueb-larms
Diesel fuels

Gas/diesel/alcohol mixtures

Total refunds of taxes .

Net taxes

39&6420. .

.

8421 . .

.

6427. .

.

4081(a).

4081(C).

6412...
4041 . .

.

4041 . .

.

4081...

Interest on Investments .

Miscellaneous interest .

.

Total receipts

Outlays:

Highway proaram:
Federal-Aid Highway Act of 1956
Right-of-way revolving fund

National highway traffc safety program ....
Trust fund share of other highway programs
Baltirrrare-Washington Parkway
Highway safety research and development .

Acceleraton of projects

Highway-related safety grants

Highland scenic highway-Forest Service. .

.

Intermodal urban derrronstratran projects . .

.

Traffic control signal demonstraton project .

Carpool and vanpool grants

Bicycle programs
National Park Service construclton

Motor carrier safety grants

Mass transit

$13.613.615.016

2.768.270.880

1.277.156.455
9.551,568.830
334.074.174
-3.254.393

581.292.710
3.461.264

14.512.569.920

1.000.000

105.451.000

14.406.118.920

150.152.720
20.501.560
3.081.480
14.678.690

14.163,780

114.283.350
1.922.310

13.739.500
741.540

292.261.810

14.113.857.110

1.192.733.064

15.306.590.174

13.829.076.817
2.946.653

115.536.127
8.253.177

4.584.058

7.255.021
-7.540

8.373.812
850.572
625.700
436.355
187.993
22.246

9.356.292
47.293.239

695.675,179
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Highway Trust Fund

Results of Operations, Fiscal Year 1988-Con.

Description Internal Revenue
Code section

(26 U.S.C.)
Amount

Outlays"Con.
Highway prograrrv-Con.

Safety Improvement
Safety economic development demonstration project.

Airport access derrronstratlon

Theodore Roosevelt Bridge

Total outlays

Balance Sept. 30. 1988

$1,211,354
4.798.407
2.860.000

104.970

14.733.537.126

14.186,668.062

Expected Condition and Results of Operations, Fiscal Years 1989-93
pn millions]

Combined Stalement (Highway atid Maes Tranelt Accounts)

Balance Oct. 1 $14.186.9

Receipts:

Excise taxes, net of refunds

Interest, net

Total receipts

Outlays

$15,744.6 $17,254.4

Balance Oct. 1

Receipts:

Excise taxes, net of refunds

Interest, net

Total receipts

Outlays 870.0

Balance Sept. 30 5.916.2

1.358.6

7.115.8

$19,325.2

1.61 1.7

7.356.0

$21,547.8

14.919.0

1.223.6
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Highway Trust Fund

The highway trust fund was originally established on the books

of the Treasury in accordance with provisions of the Highway

Revenue Act of 1957, as amended (23 U.S.C. 12 note). It was
reestablished on the books of the Treasury by the Surface

Transportation Assistance Act of 1982, as modified by the Deficit

Reduction Act of 1984 (Public Law 98-369, approved July 18, 1984),

and subsequently by the Surface Transportation and Uniform

Relocation Assistance Act of 1987. Amounts equivalent to taxes on

gasoline, diesel fuel, special motor fuels, tires, tubes, tread rubber,

commercial motor vehicles, truck use, lubricating oil, and parts and

accessories for trucks, buses, etc., are designated by the act to be

appropriated and transferred from the general fund of the Treasury to

the trust fund. These transfers are made at least monthly on the

basis of estimates by the Secretary of the Treasury, subject to

adjustments in later transfers to the amount of actual tax receipts.

Amounts available in the fund in excess of outlay requirements are

invested in public debt securities and interest thereon is credited to

the fund. There are also credited to the fund repayable advances

from the general fund, as authorized and made available by law, to

meet outlay requirements in excess of available revenues during a

portion of a fiscal year, if necessary.

The termination date of the fund was extended to Sept. 30, 1993,

as a result of the Surface Transportation and Uniform Relocation

Assistance Act of 1987 (Public Law 100-17, approved Apr. 2, 1987).

Within the trust fund is a mass transit account, funded by one-ninth

of the excise tax collections under sections 4041 and 4081 of the

Internal Revenue Code (26 U.S.C.) imposed after Mar. 31, 1983.

The funds from this account shall be used for expenditures in

accordance with section 21(a)(2) of the Urban Mass Transportation

Act of 1964. The remaining excise taxes collected shall be included

in a highway account within the trust fund, and expenditures for this

account shall be made in accordance with the provisions of Public

Law 97-424.

Amounts required for outlays to carry out the Federal-aid

highway program are made available to the Federal Highway

Administration, Department of Transportation. Other charges to the

trust fund are made by the Secretary of the Treasury for transfers of

certain taxes to the land and water conservation fund and to the

aquatic resources trust fund, refunds of certain taxes, repayments of

advances from the general fund, and the interest on advances.

Annual reports to Congress are required by 26 U.S.C. 9602 (a).

Internal Revenue Code as amended, to be submitted by the

Secretary of the Treasury, after consultation with the Secretary of

Transportation. These reports cover the financial condition and the

results of operations of the fund for the past fiscal year and its

expected condition and operations during the next 5 fiscal years.

Results of Operations, Fiscal Year 1989

[Source: Financial Manaqemenl Service]

IDescription

Internal Revenue
Code section

(26 U.S.C.)

Balance Oct. 1, 1988.

Receipts;

Excise taxes (transferred from general fund):

Trucks, buses, and trailers

Diesel and special motor fuels

Trucks
Gasoline
Tires used on higftway vefiicles 4071 (a) (1)

Repealed taxes 4071 (a) (3)

Use of certain vefiicles 4481
Fines and penalties

4061 (a)(1).

4041 (a)(b).

4051 (a)

4081

Total taxes .

Less: Transfer to land and water consen/ation fund .

Transfer to national boating safety

facilities improvement fund 4041 (b).

Gross taxes

Less refunds of taxes (reimbursed to general fund):

Gasoline used on farms
Gasoline used for nonfiighway purposes of kx;al transit

Fuel-*taxicabs

Commercial fistling vessels
Gasohol (tax paid gasoline)

Gasoline, otfier

Aviation fuels-farms
Diesel vehicle rebate

Gas/diesel/alcofiol mixtures

Exempt use

39S6420. . .

6421 . .

.

6427. .

.

4081(a).

4081(c).

6412...
4041 . . .

4041 . .

.

4081 . .

.

Total refunds of taxes .

Net taxes

Interest on investments . .

.

Total receipts

$14.186.668.062

-22,487.857

4,375,420.664

1,262,024.000
10.042,040.714

316.044.395
716.187

608.314,063
4,278.550

16.584.918.342

1.000.000

110,917.000

16.473,001.342

264.871.250
8,062.660
1.647.080

53.527.960
53.156.880

388.857.372
3.964.230

56.172.850
1.696.120

13.166.900

845.123.302

15,627.878.040

1.244.782.568

16.872.660.608



Highway Trust Fund

Results of Operations, Fiscal Year 1989-Con.

125

Description Internal Revenue
Code section

(26 U.S.C.)

Expenses;
Federal-aid highways
Righl-ol-way revolving lund

National Highway Traffic Safety Administration

Trust fund share of highway programs
Baltimore-Washington Parkway
Highway safety research and development
Acceleration of projects

Highway-related safety grants

Overseas highway
Mount Saint Helens
Inlermodal urban demonstration
Traffic control signal demonstration

Carpoo! and vanpool grants

Bicycle programs
National Park Service construction

Motor carrier safety grants

Mass transit

Safety improvement project

Safety economic development demonstration project

.

Theodore Roosevelt Bridge

Vehicular and pedestrian safety demonstration

Nuclear waste transportation safely demonstration . .

.

Total expenses

Balance Sept. 30, 1 989

13.306.421.320
-11.240.954

201.987.483
1.842.503

4.970.751

10.495.474

1.171

10,268.355
4.589

906.771

4,321.985
79.439

93,498

2,087
12.921,778

53.559.624

848.507,537
507.793

5,178.224

25.030
243

132.823

14,450.987,526

16,608.341.144

Expected Condition and Results of Operations, Fiscal Years 1990-94
[In millions]

Combirwd Statement (Highway arxj Maas Transit Accounta)

1990 1991 1993

Balance Oct. 1

Receipts;

Excise taxes, net of refunds

Interest, net

Total receipts

Outlays

Balance Sept. 30 17,925

$16,608
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Highway Trust Fund

Expected Condition and Results of Operations, Fiscal Years 1 990-94--Con.

Highway Account

1991

Balance Oct. 1 $10.551

Receipts:

Excise taxes^nel of refunds

Interest, net

Total receipts

Outlays

Balance Sept. 30

Unfunded authorizations (EQY) 21 .989

24-month revenue estimate 29.863

$10,551
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Highway Trust Fund

The highway trust fund was originally established on the books

of the Treasury in accordance with provisions of the Highway

Revenue Act of 1957, as amended (23 U S.C. 12 note) It was
reestablished on the books of the Treasury by the Surface

Transportation Assistance Act of 1982, as modified by the Deficit

Reduction Act of 1984 (Public Law 98-369, approved July 18, 1984),

and subsequently by the Surface Transportation and Uniform

Relocation Assistance Act of 1987. Amounts equivalent to taxes on

gasoline, diesel fuel, special motor fuels, tires, tubes, tread rubber,

commercial motor vehicles, truck use, lubricating oil, and parts and

accessories for trucks, buses, etc., are designated by the act to be

appropriated and transferred from the general fund of the Treasury to

the trust fund. These transfers are made at least monthly on the

basis of estimates by the Secretary of the Treasury, subject to

adjustments in later transfers to the amount of actual tax receipts.

Amounts available in the fund in excess of outlay requirements are

invested in public debt securities and interest thereon is credited to

the fund There are also credited to the fund repayable advances

from the general fund, as authorized and made available by law, to

meet outlay requirements in excess of available revenues during a

portion of a fiscal year, if necessary.

The termination date of the fund was extended to Sept. 30, 1993,

as a result of the Surface Transportation and Uniform Relocation

Assistance Act of 1987 (Public Law 100-17, approved Apr. 2, 1987).

Within the trust fund is a mass transit account, funded by one-ninth

of the excise tax collections under sections 4041 and 4081 of the

Internal Revenue Code (26 U.S.C.) imposed after Mar. 31, 1983.

The funds from this account shall be used for expenditures in

accordance with section 21(a)(2) of the Urban I^^ass Transportation

Act of 1964. The remaining excise taxes collected shall be included

in a highway account within the trust fund, and expenditures for this

account shall be made in accordance with the provisions of Public

Law 97-424

Amounts required for outlays to carry out the Federal-aid

highway program are made available to the Federal Highway

Administration, Department of Transportation Other charges to the

trust fund are made by the Secretary of the Treasury for transfers of

certain taxes to the land and water conservation fund and to the

aquatic resources trust fund, refunds of certain taxes, repayments of

advances from the general fund, and the interest on advances.

Annual reports to Congress are required by 26 U S C. 9602 (a).

Internal Revenue Code as amended, to be submitted by the

Secretary of the Treasury, after consultation with the Secretary of

Transportation. These reports cover the financial condition and the

results of operations of the fund for the past fiscal year and its

expected condition and operations during the next 5 fiscal years.

Results of Operations, Fiscal Year 1990

[Source: Financial Manaqemenl Service]

Description

Internal Revenue
Code section

(26 U.S.C.)

Balance Oct. 1 , 1 989

Receipts:

Excise taxes {transferred from general fund):

Trucks, buses, and trailers 4061 (a) (1)

.

Diesel and special motor fuels 4041 (a) (b)

.

Trucks 4051 (a)

Gasoline 4081
Tires used on highway vehicles 4071 (a) (1)

.

Repealed taxes 4071 (a) (3)

.

Use of certain vehicles 4481
Fines and penalties

Total taxes

Less: Transfer to land and water conservation fund 4081
Transfer to national boating safety

facilities improvement fund 4041 (b). . .

.

Gross taxes

Less refunds of taxes (reimbursed to general fund):

Gasoline used on farms 39&6420. .

.

Gasoline used for nonhighway purposes of kx:al transit 6421 . .

.

Fuel-taxicabs 6427. .

.

Commercial fishing vessels 4081 (a).

Gasohol (tax paid gasoline) 4061 (c)

.

Gasoline, other 6412. .

.

Aviation tuels-farriB 4041 . .

.

Diesel vehicle ret^ate 4041 . .

.

Gas/diesel/alcohol mixtures 4081 . .

.

Exempt use

Total refunds of taxes

Net taxes

Interest on Investments

Total receipts

$16.957.766.655

-46.820.569

3,239,789.002
1,159.081.000
9,484.415.794

254.793,400
-287.716

583.715.541

6,846.787

14.681.533.239

1.000.000

112,004,000

14.568.529,239

150,496,370
44,190.470

1 ,667.330

23,728.510
75.940.310

331.197,630
3,189,600

38,603,200
961,900

31,226.470

701,201,790

13,867,327.449

1,212,946,127

15.080.273.576
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Highway Trust Fund

Results of Operations, Fiscal Year 1990—Con.

Description Internal Revenue
Code section Amount
(26 U.S.C.)

Expenses:
Federal-aid highways $14,068,240,257
Right-of-way revolving fund 2.750,326
National Highway Traffic Safety Administration 1 71 .368,037
Trust fund share of highway programs 11 ,720.951
Battlmore-Washingion Parkway 10,018.895
Highway safety research and development 6,201,514
Airport executive demonstration 129,861
Highway-related safety grants 12.543,503
Overseas highway 247.186
Mount Saint Helens 2.110.410
Intermodal urban demonstration 3.389,826
Traffic control signal demonstration - 18.205
Carpool and vanpool grants 13.418
Bicycle programs 31.910
National Park Service construction 9,322,052
Motor carrier safety grants 65,430.002
Mass transit 878,953.393
Safety improvement project 2,756.725
Safety economic development demonstration project 4,676.804
Theodore Roosevelt Bridge 829,070
Vehicular and pedestrian safety demonstration 12,341

Nuclear waste transporlalion safety demonstration 511.147
Corridor safely improvement 31 ,733
Bridge capacity improvement 29,701
Highway railroad grade crossing 1 .265,981

Airport access highway demonstration project 1.580,453

Total expenses 15.254.147.291

Balance Sept. 30. 1990 16,783.912.940

Expected Condition and Results of Operations, Fiscal Years 1991-95
[In millions]

Combined Statement (Highway and Mass Transit Accounts)

1993

Balance Oct. 1 $16.784 $19.493 $22.062 $23.523 $24.706

Receipts:

Exciselaxes.net of refunds 16.817 17.776 18,467 19.005 19.461

Interest, net 1,490 1.632 1,738 1.764 1.760

Total receipts 18.307 19.408 20.205 20.769 21,221

Outlays 15.598 16.839 18,743 19.586 20.088

Balance Sept. 30 19,493 22.062 23.524 24.706 25.839

Mass Transit Account

Balance Oct. 1 $7.155 $8.387 $9.447 $9,936

Receipts:

Excisetaxes.net of refunds 1,732 1.911 1,961 2.008 2.054
Interest, net 635 702 744 745 711

Total receipts 2,367 2,613 2.705 2.753 2.765

Outlays 1,135 1.553 2.216 2.708

Balance Sept. 30 8.387 9.447 9.936 9.981
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Highway Trust Fund

Expected Condition and Results of Operations, Fiscal Years 1991-95--Con.

Highway Account

1991 1995

Balance Oct. 1

Receipts:

Excise taxes, net o1 refunds t

Interest, net 2

Total receipts

Outlays

Balance Sept. 30

Unfunded aulhorizations (EOY) 21.187

24-montfi revenue estinnate 3 32.735

$9,629
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INTRODUCTION: Highway Trust Fund

The highway trust fund was originally established on the books

of the Treasury according to provisions of the Highway Revenue Act

of 1957. as amended (23 US C 12 note) It was reestablished on

the books of the Treasury by the Surface Transportation Assistance

Act of 1982, as modified by the Deficit Reduction Act of 1984 (Public

Law 98-369, approved July 18, 1984), and subsequently by the

Surface Transportation and Uniform Relocation Assistance Act of

1987. Amounts equivalent to taxes on gasoline, diesel fuel, special

motor fuels, tires, tubes, tread rubber, commercial motor vehicles,

truck use, lubricating oil, and parts and accessories for trucks,

buses, etc., are designated by the Act to be approphated and

transferred from the general fund of the Treasury to the trust fund

These transfers are made at least monthly based on estimates by

the Secretary of the Treasury, subject to adjustments in later

transfers to the amount of actual tax receipts Amounts available in

the fund exceeding outlay requirements are invested in public debt

securities and interest is credited to the fund. There are also credited

to the fund repayable advances from the general fund, as authonzed

and made available by law, to meet outlay requirements exceeding

available revenues during a portion of a fiscal year, if necessary

The termination date of the fund was extended to September 30,

1993, as a result of the Surface Transportation and Uniform Reloca-

tion Assistance Act of 1987 (Public Law 100-17, approved April 2,

1987), Within the fund is a mass transit account, funded by one-ninth

of the excise tax collections under sections 4041 and 4081 of the

Internal Revenue Code (26 U S.C ) imposed after March 31, 1983.

The funds from this account shall be used for expenditures according

to section 21(a)(2) of the Urban t^ass Transportation Act of 1964

The remaining excise taxes collected shall b>e included in a highway

account within the trust fund, and expenditures for this account shall

be made according to the provisions of Public Law 97-424.

Amounts required for outlays to carry out the Federal aid

highway program are made available to the Federal Highway

Administration, Department of Transportation Other charges to the

trust fund are made by the Secretary of the Treasury for transfers of

certain taxes to the land and water conservation fund and to the

aquatic resources trust fund, refunds of certain taxes, repayments of

advances from the general fund, and the interest on advances.

Annual reports to Congress are required by 26 US C 9602 (a),

Internal Revenue Code as amended, to be submitted by the

Secretary of the Treasury, after consultation with the Secretary of

Transportation These reports cover the financial condition and the

results of operations of the fund for the past fiscal year and its

expected condition and operations during the next 5 fiscal years

J
CHART TF-G.--Highway Trust Fund Receipts and Outlays

i

Receipts

Outlays

Fiscal 1987-91

(in billions of dollars)

IV -



TRUST FUND REPORTS

TABLE TF-15.--Highway Trust Fund

Results of Operations, Fiscal Year 1991

[Source: Financial Management Service]

Internal Revenue
Code section

(26 U.S.C.)

Balance Od. 1, 1990 $17.108.984,024

Receipts:

Excise taxes (transferred from general fund):

Trucks, buses, and trailers 4061 (a) (1) 37.499.000

Diesel and special motor fuels 4041 (a) (b) 3.614.289.000

Trucks 4051 (a) 1 .009.923,000

Gasoline 4081 11.914.337,000

Tires used on higfiway vehicles 4071 (a) (1) 357,070,000

Repealed taxes 4071 (a) (3) 515,000

Use of certain vehicles 4481 574,926,220

Fines and penalties
;

Total taxes 17,508,559,220

Less: Transfer to land and water conservation fund 4081 1 ,000,000

Transfer to national t)oating safety

facilities lnx>rovement fund 4041 (b) 178.000,000

Gross taxes 17.329.559.220

Less refunds of taxes (reirTt)ursed to general fund):

Gasoline used on farms 39*6420 44.609.210

Gasoline used lor nonhlghway purposes of local transit 6421 16.313.840

Fuel-taxlcabs 6427 37.350

Commercialfishing vessels 4081(a) 3.560.060

Gasohol (tax paid gasoline) 4081(c) 112,022.000

Gasoline, other 6412 127.729.500

Avlatbn fuels-farms 4041 1 .523.000

Diesel vehicle rebate 4041 12.781.780

Gas/diesel/alcohol mixturee 4081 7.852.700

Exempt use 24.443.450

Total refunds of taxes 350,872,890

Net taxes 16.978,686,330

Interest on investments 1 ,149,004,633

Total receipts 18,127.690.963

Description Internal Revenue
Code section Amount
(26 U.S.C.)

Federal-aid to highways $14,325,663,259

Righi-of-way revolving fund 16.769.364

National Highway Traffic Safety Administration 191.639.376

Trust fund share of highway programs 8.086.102

BaltiriKire-Washinglon Parkway 9.764.463

Highway safety research and devekipment 7.138.495

Airport executive derrronslration 294.351

Highway-related safety grants 11 .654.251

Overseas highway 649.097

Mount Saint Helens 2.487.333

Interrrxjdal urban demonstratbn 974.659

Traffic control signal demonstration 244.673

Carpool and vanpool grants 21.179

Bteycle programs 26.339

National Park Service constnjctlcn 14.429.802

Motor carrier safety grams 62.035.061

Mass transit 1,054.115.456

Safety improvement project 9.1 19.921

Safety economt development demonstration project 3.712.322

Theodore Roosevelt Brklge 540.930

Vehicular and pedestrian safety demonstration 85.4 1

Nuclear waste transponatksn safety demonstration 211 .683

Corridor safety Improvement 2.099.01

7

Brklge capacity Improvement 42.556

Highway railroad grade crossing 1 .430.951

Airport access highway demonstratton project 919.547

Acceleration of project 32.712

University Transponatkjn Center f .314.253

Depanment o( Transponatk>n/renI 15.108.000

Total expenses 15.740,610.562

Balance Sept. 30. 1991 19.496.064.425
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TRUST FUND REPORTS

TABLE TF-15.--Highway Trust Fund, Con.

Expected Condition and Results of Operations, Fiscal 1992-96

(In millions of dollars)

Combined Statement (Highway and Mass Transit Accounts)

Balance Oa. 1

Receipts:

Excise taxes, net of refunds

.

Interest, net

Total receipts

Outlays

Balance Sept. 30

19.496
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INTRODUCTION: Highway Trust Fund

The Highway Trust Fund was established on the books of the

Treasury in fiscal 1971 , according to provisions of the Highway Reve-
nue Act of 1 956. as amended (23 U.S. C. 1 20 note). It was reestablished

on the books of the Treasury tjy the Surface Transportation Assistance

Act of 1982, and modified by the Deficit Reduction Act of 1984 (Public

Law 98-369, approved July 18, 1984), the Surface Transportation and
Uniform Relocation Assistance Act of 1987, and the Omnibus Budget
Reconciliation Act of 1990. Amounts equivalent to taxes on gasoline,

diesel fuel, special motor fuels, certain tires, vehicles, and truck use.

are designated by the Act to be appropriated and transferred from the

general fund of the Treasury to the trust fund These transfers are made
monthly based on estimates by the Secretary of the Treasury, subject

to adjustments in later transfers to the amount of actual tax receipts.

Amounts available in the fund exceeding outlay requirements are

invested in public debt securities and interest is credited to the fund.

The termination date of the fund was extended to September 30.

1999, as a result of the Intermodal Surface Transportation Efficiency

Act of 1991 (Public Law 102-24, approved December 18, 1991).

Within the fund is a mass transit account, funded by a portion of

the excise tax collections under sections 4041 , 4081 , and 4091 of the

Internal Revenue Code (26 US C ) The funds from this account are

used for expenditures according to section 21 (a) (2) of the Urban fVlass

Transportation Act of 1964 or the Intermodal Surface Transportation

Efficiency Act of 1991. The remaining excise taxes collected are

included in a higher account within the trust fund, and expenditures

from this account are made according to the provisions of various

transportation Acts.

Amounts required for outlays to carry out the Federal Highway
program are made available to the Federal Highway Administration,

Department of Transportation. Other charges to the trust fund are

made by the Secretary of the Treasury for transfer of certain taxes to

the land and water conservation fund and to the Aquatic Resources
Trust Fund and refunds of certain taxes.

Annual reports to Congress are required by 26 U.S.C. 9602 (a)

Internal Revenue Code as amended, to be submitted by the Secretary

of the Treasury, after consultation with the Secretary of Transportation.

These reports cover the financial condition and results of operations of

the fund for the past fiscal year and expected condition and operations

during the next 5 fiscal years.

TABLE TF-15.--Highway Trust Fund
Results of Operations, Fiscal 1992

[Source: Financial Management Service]

Description

Internal Revenue
Code section

(26 use.)

Balance Oct. 1. 1991

Receipts:

Excise taxes (transferred from general fund):

Trucks, buses, trailers 4061 (a) (1 )

.

Diesel and special motor fuels 4041 (a) (b)

.

Trucks 4051 (a)

Gasoline 4081

Tires used on highway vehicles 4071 (a) (1)

.

Repealed taxes 4071 (a) (3) .

Use of certain vehicles 4481

Fines and penalties

Total taxes

Less: Transfer to land and water consen/ation fund 4081 ....

Transfer to national boating safety facilities improvement fund 4041 (b) .

Gross taxes

Less refunds of taxes (reimbursed to general fund):

Gasoline used on farms 39&6420 .

Gasoline used for nonhighway purposes of local transit 6421

Fuel--taxicabs 6427

Commercial fishing vessels 4081 (a) .

.

Gasohol (tax paid gasoline) 4081 (c) . .

Gasoline, other 6412

Aviation fueis-farnrB 4041

Diesel vehicle rebate 4041

Gas/diesel/alcohol mixtures 4081

Exempt use

Total refunds of taxes

Net taxes

$19,875,516,131

3,313.674.939

874.162,000

12.402.733,132

256.683.000

-28.000

620.008.000

12.465.611

17.479.698.682

1.000.000

192.888.000

17285.810.682

194.314,570

56,180,910

•3,359,840

227,871,250

21.485,580

-4,932,950

24,708.060

36,131,510

552.399.090

16.733.411.592

Interest on investments .

Total receipts

1,274.951.808

$18.008.363,400
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TABLE TF-15,--Highway Trust Fund
Results of Operations, Fiscal 1992, con.

[Source: Financial Management Service]

Internal Revenue
Code section

Description (26U.S.C.)

Expenses:

Federal ard to highways

Right-of-way revolving fund

National Highway Traffic Safety Administration

Trust fund share of highway programs

Baltimore-Washington Parkway

Highway safety research and development

Airport executive demonstration

Highway-related safety grants

Overseas highway

Mount Saint Helens

Intermodal urban demonstration

Traffic control signal demonstration

Carpool and vanpool grants

Bicycle programs

National Park Service construction

Motor carrier safety grants

Mass transit

Safety improvement project

Safety economic development demonstration project

Theodore Roosevelt Bridge

Vehicular and pedestrian safety demonstration

Nuclear waste transportation safety demonstration

Corridor safety improvement

Bridge capacity improvement

Highway railroad grade crossing

Airport access highway demonstration project

Acceleration project

University Transportation Center

Department of Transportation

Total expenses

Balance Sept. 30, 1992

$15,181,599,638

19,943,590

132.360,481

1 1 ,322.269

13.862,711

4,154,364

486,335

9,899,364

2,705.758

3.304,798

401.887

47,084

37.237.080

63,987.487

1,267,845,165

5,491,639

8,536,453

1,078,120

51,668

1,593.902

2,262

3.459,194

16,225,000

16,785,596,469

$21,098,383,062
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19,336
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INTRODUCTION: Highway Trust Fund

The Highway Trust Fund was established on the bool<s of the

Treasury In fiscal 1971, according to provisions of the Highway Reve-

nue Act of 1956, as amended (23 U.S.C. 120 note). It was reestab-

lished on the books of the Treasury by the Surface Transportation

Assistance Act of 1982, and modified by the Deficit Reduction Act of

1984 (Public Law 98-369, approved July 18, 1984), the Surface

Transportation and Uniform Relocation Assistance Act of 1987, and

the Omnibus Budget Reconciliation Act of 1990. Amounts equivalent

to taxes on gasoline, diesel fuel, special motor fuels, certain tires,

vehicles, and truck use, are designated by the Act to be appropriated

and transferred from the general fund of the Treasury to the trust fund.

These transfers are made monthly based on estimates by the Secre-

tary of the Treasury, subject to adjustments in later transfers to the

amount of actual tax receipts. Amounts available in the fund exceeding

outlay requirements are invested in public debt securities and interest

is credited to the fund.

The termination date of the fund was extended to September 30,

1999, as a result of the Intermodal Surface Transportation Efficiency

Act of 1991 (Public Law 102-24. approved December 18, 1991).

Within the fund is a mass transit account, funded by a portion of

the excise tax collections under sections 4041 , 4081 , and 4091 of the

Internal Revenue Code (26 U.S.C). The funds from this account are

used for expenditures according to section 21 (a) (2) of the Urban Mass
Transportation Act of 1964 or the Intermodal Surface Transportation

Efficiency Act of 1991. The remaining excise taxes collected are

included in a higher account within the trust fund, and expenditures

from this account are made according to the provisions of various

transportation Acts.

Amounts required for outlays to carry out the Federal Highway
program are made available to the Federal Highway Administration,

Department of Transportation. Other charges to the trust fund are

made by the Secretary of the Treasury for transfer of certain taxes to

the land and water conservation fund and to the Aquatic Resources
Trust Fund and refunds of certain taxes.

Annual reports to Congress are required by 26 U.S.C. 9602 (a)

Internal Revenue Code as amended, to be submitted by the Secretary

of the Treasury, after consultation with the Secretary of Transportation.

These reports cover the financial condition and results of operations

of the fund for the past fiscal year and expected condition and opera-

tions during the next 5 fiscal years.

CHART TF-E.--Highway Trust Fund Receipts and Outlays

Fiscal 1989-93

(In billions of dollars)

^u
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TABLE TF-15. -Highway Trust Fund
Results of Operations, Fiscal 1993

[Source: Financial Management Service!

Description

Internal Revenue
Code section

(26 use.)

Balance Oct. 1. 1992

Receipts:

Excise taxes (transferred from general fund):

Trucks, [juses, trailers 4061 (a) (1).

.

Diesel and special motor luels '*041 (a) (b).

Trucks "051 (a)
, .

Gasoline 4081

Tires used on highway vehicles 4071 (a) (1)

Repealed taxes 4071 (a) (3)

Use ot cenain vehicles 4481

Fines and penalties

Total taxes

Less; Transfer to land and water conservation fund 4081

Transfer to aquatic reserve 4041 (b)
.

Gross taxes

Less refunds of taxes (reimbursed to general fund):

Diesel-powered vechicle 39 & 6420

Gasoline other 6421

Gasohol 3.1/8.7 6427

Diesel 15.1/20.1 4081 (a) . .

.

Special motor fuel 9,1/14.1 4081 (c) . .

.

Aviation Htf. 12.1/15.1 6412

Gas to make gasohol 4041

Diesel fuel bus use 4041

Gas/diesel/alcohol mixtures 4081

Exempt use

Total refunds of taxes

Net taxes

Interest on investments

Total receipts

$21,456,720,437

3,582,376,000

1.199,291,000

12.797,060,600

304,482,000

630,401,000

14,433,075

18,528,043,675

1 ,000,000

206.633,000

18,320,410,675

8,360,160

95,287,005

30,757,255

122,560,535

12,225,766

3,807,827

3,512,430

5,389,883

18,038,509,814

1,201,657,196

19.240,167,010
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TABLE TF-lS.-Highway Trust Fund
Results of Operations, Fiscal 1993, con.

[Source: Financial Management Serv ice
]

Internal Revenue
Code section

Description (26 U.S.C.)

Expenses:

Federal aid to highways

Right-of-way revolving fund

National Highway Traffic Safety Administration

Trust fund share of highway programs

Baltimore-Washington Parkway

Highway safety research and development

Airport executive demonstration

Highway-related safety grants

Overseas highway

Mount Saint Helens

Intermodal urban demonstration

Traffic control signal demonstration

Carpool and vanpool grants

Bicycle programs

National Park Service construction

Motor earner safety grants

Mass transit

Safety improvement project

Safety economic development demonstration project

Theodore Roosevelt Bridge

Vehicular and pedelrian safety demonstration

Nuclear waste transportation safety demonstration

Corridor safety improvement

Bridge capacity improvement

Highway railroad grade crossing

Urban highway/corridor bicycle transportation demonstration

Highway demonstration projects

Kentucky bridge demonstration program

Department ot Transportation/rent

Total expenses

Balance September 30. 1993

$16,259,208,839

9.195,097

178.674,635

7,641,797

14.007.875

1.160,884

1.251,783

10.978,143

19.489

511,321

4,673,405

29.176

24,815,116

62,966.100

1.915.661,561

6,888,412

22.932.606

3.165,903

21 ,855

4.147,388

956,000

7.973.500

15.237

19.000.000

18,556.410,450

22,140.476,997
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INTRODUCTION: Highway Trust Fund

The Highway Trust Fund was estabhshed on the books of

the Treasury in fiscal 1957, according to provisions of the

Highway Revenue Act of 1956. It has been amended and

extended by various highway and surface transportation acts

since 1959. The Intemiodal Surface Transportation Efficiency

Act of 1991 extended the Highway Trust Fund and its taxes

through September 30. 1999. It has also been modified by the

Deficit Reduction Act of 1984, the Omnibus Budget Recon-

ciliation Act of 1990, and the Omnibus Budget Reconciliation

Act of 1993. Amounts equivalent to taxes on gasoline, diesel

fuel, special motor fuels, certain tires, vehicles, and truck use,

are designated by the Act to be appropriated and transferred

from the general fund of the Treasury to the trust fund. These

transfers are made monthly based on estimates by the Secre-

tary of the Treasury, subject to adjustments in later transfers

to the amount of actual tax receipts. Amounts available in the

fund exceeding outlay requirements are invested in public debt

securities and interest is credited to the fund.

Within the fund is a mass transit account, funded by a

portion of the excise tax collections under sections 404 1 , 408 1

,

and 4091 of the Internal Revenue Code (26 U.S.C). The funds

from this account are used for expenditures according to

section 21 (a) (2) of the Urban Mass Transportation Act of

1964 or the Intemiodal Surface Transportation Efficiency Act
of 1991. The remaining excise taxes collected are included in

a higher account within the trust fund, and expenditures from
this account are made according to the provisions of various

transportation Acts.

Amounts required for outlays to carry out the Federal

Highway program are made available to the Federal Highway
Administration, Department of Transportation. Other charges

to the trust fund are made by the Secretary of the Treasury for

transfer of certain taxes to the land and water conservation

fund and to the Aquatic Resources Trust Fund and refunds of

certain taxes.

Annual reports to Congress are required by 26 U.S.C.

9602 (a) Internal Revenue Code as amended, to be submitted

by the Secretary of the Treasury, after consultation with the

Secretary of Transportation. These reports cover the tlnancial

condition and results of operations of the fund for the past

fiscal year and expected condition and operations during the

next 5 fiscal years.

CHART TF-E.-Highway Trust Fund Receipts and Outlays

Fiscal 1990-94

(In billions of dollars)

22 -
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TABLE TF-15. -Highway Trust Fund
Results of Operations, Fiscal 1994

[Source: Financial Management Service)

Internal Revenue

Code section

Description (26 U.S.C.) Amount

Balance Oct 1,1993 $22,140,476,997

Receipts:

Excise taxes (transferred from general fund):

Trucks, buses, trailers 4061 (a) (1)

Diesel and special motor fuels 4041 (a) (b) 3,805,796,900

Trucks 4051 (a) 1,405,218,000

Gasoline 4081 11,465,240,300

Tires used on higfiway vetiicles 4071 (a) (1

)

327,398,000

Repealed taxes 4071 (a) (3)

Use of certain vetiicles 4481 618,423,000

Fines and penalties 8,835,883

Total taxes 17,630,912,083

Less: Transfer to land and water conservation fund 4081 1 ,000,000

Transfer to aquatic reserve 4041 (b) 205,046,000

Grosstaxes 17,424,866,063

Less refunds of taxes (reimbursed to general fund):

Diesel-powered vecfiicles 39 & 6420 25,493,014

Gasoline, ottier 6421 195,404,369

Gasotiol 3,1/8.7 6427 29,858,598

Diesel 15.1/20.1 4081 (a) 337,525,045

Special motor fuel 9.1/14.1 4081 (c) 79,429,455

Aviation Htf. 12.1/15.1 6412

Gas to make gasotiol 4041 75,072,342

Diesel fuel bus use 4041 14,345,107

Gas/diesel/alcotiol mixtures 4081

Exempt use _

Total refunds of taxes 757,127,930

Net taxes 16,667,738,153

Interest on investments 1,438,009,945

Totalreceipts
$18,105,748,098
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TABLE TF-15. -Highway Trust Fund
Results of Operations, Fiscal 1994, con.

[Source. Financial Managemenl Service]

Internal Revenue
' Code section

Description (26 U.S.C.) Amount

Expenses:

Federal aid to higtiways $16,638,292,182

Rigtit-of-way revolving fund 11,955,819

National Higtiway Traffic Safety Administration 188,453,768

Trust fund stiare of fiigfiway programs 6 697 921

Baltimore-Wastiington Parkway 16,850.515

Higfiway safety researcfi and development 388 565

Airport executive demonstration 287,671

Higtiv^ay-related safety grants 9,781,618

Overseas fiigfiway

fiflount Saint Helens 97 goe

Intermodal urban demonstration -1 ,578,235

University transportation center 525,854

Carpool and vanpool grants 38,631

Metropolitan planning project 955,477

National Park Service construction
1 2,342,861

Motor carrier safety grants 60,134,571

Mass transit 3,363,651,842

Safety improvement project 2,284,150

Safety economic development demonstration project 14,913,566

Railroad administration 156,375

Vefiicular and pedestrian safety demonstration
1 ,272,386

Nuclear waste transportation safety demonstration

Corridor safety improvement 7,720,1 16

Bridge capacity improvement 23,933

Higtiway railroad grade crossing 3,305.399

Urban fiigfiway/corridor bicycle transportation demonstration
'.

7,590

Higtiway demonstration protects 28,620,81

1

Kentucky bridge demonstration program 4,064.153

Department of Transporlation/rent 3,262,000

Total expenses $22,374,506,546

Balance Sept, 30, 1994 17,871,718,549
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TABLE TF-15.-Highway Trust Fund, con.

Expected Condition and Results of Operations, Fiscal Years 1995-99

[In millions of dollars. Source: Financial Management Service]

Combined Statement Highway and Mass Transit Accounts

1995 1996 1997 1998 1999

Balance Oct. 1

Receipts:

Excise taxes, net of refunds.

Interest, net

Total receipts

Outlays

Balance Sept. 30

17,872 17,477 19,116 19,336 20,423

20.665
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TABLE TF-15A.-Highway Trust Fund, Highway Account

The following information is released according to the

provisions of the Byrd Amendment to the Intermodal Surface

Transportation Efficiency Act of 1991 and represents data

concerning only the highway account of the Highway Trust

Fund. The figure described as "unfunded authorizations" is the

latest estimate received from the Department of Transporta-

tion for fiscal 1995. The "24-month revenue estimate" in-

cludes the latest estimate received from the Department of

Treasury's Office of Tax Analysis for excise taxes, net of

refunds. It represents net highway receipts for the 24-month
period beginning at the close of fiscal 1995.

[In millions of dollars Source: Financial Management Service)

Unfunded authorizations (EOY)

24-month revenue estimate

37,473

41,333



INTRODUCTION: Highway Trust Fund

The Highway Trust Fund was established on the books of
the Treasury in fiscal 1957, according to provisions of the
Highway Revenue Act of 1956. It has been amended and
extended by various highway and surface transportation acts
since 1959. The Intermodal Surface Transportation Efficiency
Act of 1991 extended the Highway Trust Fund and its taxes
through September 30, 1999. It has also been modified by the
Deficit Reduction Act of 1984, the Omnibus Budget Recon-
ciliation Act of 1990, and the Omnibus Budget Reconciliation
Act of 1993. Amounts equivalent to taxes on gasoline, diesel
fuel, special motor fuels, certain tires, vehicles, and truck use,
are designated by the Act to be appropriated and transferred
from the general fund of the Treasury to the trust fund. These
transfers are made monthly based on estimates by the Secre-
tary of the Treasury, subject to adjustments in later transfers
to the amount of actual tax receipts. Amounts available in the
fund exceeding outlay requirements are invested in public debt
securities and interest is credited to the fund.

Within the fund is a mass transit account, funded by a
portion of the excise tax collections under sections 4041, 4081,
and 4091 of the Internal Revenue Code (26 U.S.C.). The funds

from this account are used for expenditures according to
section 21 (a) (2) of the Urban Mass Transportation Act of
1964 or the Intermodal Surface Transportation Efficiency Act
of 1991. The remaining excise taxes collected are included in
a higher account within the trust fund, and expenditures from
this account are made according to the provisions of various
transportation Acts.

Amounts required for outlays to carry out the Federal
Highway program are made available to the Federal Highway
Administration, Department of Transportation. Other charges
to the trust fund are made by the Secretary of the Treasury for
transfer of certain taxes to the land and water conservation
fund and to the Aquatic Resources Trust Fund and refunds of
certain taxes.

Annual reports to Congress are required by 26 U.S.C.
9602 (a) Internal Revenue Code as amended, to be submitted
by the Secretary of the Treasury, after consultation with the
Secretary of Transportation. These reports cover the financial
condition and results of operations of the fund for the past
fiscal year and expected condition and operations during the
next 5 fiscal years.

TABLE TF-15.—Highway Trust Fund
Results of Operations, Fiscal 1995

[Source: Financial Management Service]

Description Internal Revenue Code section (26 U.S.C.) Amount

Balance Oct. 1, 1994. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $17,871,718,549
Receipts:

Excise taxes (transferred from general fund):
Trucks, buses, trailers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4061 (a) (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
Diesel and special motor fuels . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 (a) (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,705,829,400
Trucks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4051 (a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,008,840,000
Gasoline. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,930,103,300
Tires used on highway vehicles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4071 (a) (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 395,443,000
Cash management improvement act . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4071. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 660,836
Use of certain vehicles. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4481. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 681,792,000
Fines and penalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,681,007

Total taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,733,349,543
Less: Transfer to land and water conservation fund . . . . . . . . . . . . . . . . 4081. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000,000

Transfer to aquatic reserve. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 208,020,000
Gross taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,524,329,543
Less refunds of taxes (reimbursed to general fund):

Diesel-powered vehicle. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39 & 6420 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,916,770
Gasoline other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6421. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 274,957,230

Gasohol 3.1/8.7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6427. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,331,320
Diesel 15.1/20.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 491,359,960
Special motor fuel 9.1/14.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,589,460
Aviation Htf. 12.1/15.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6412. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
Gas to make gasohol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 67,361,230
Diesel fuel bus use. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,726,180
Gas/diesel/alcohol mixtures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
Exempt use . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Total refunds of taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 912,242,150
Net taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,612,087,393

Investment Income:
Interest on investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 934,225,365
Accrued interest  income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 211,228,495

Total investment income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,145,453,860
Net receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,757,541,253
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TABLE TF-15.—Highway Trust Fund
Results of Operations, Fiscal 1995, con.

[Source: Financial Management Service]

Internal Revenue
Code section

Description (26 U.S.C.) Amount

Expenses:

Federal aid to highways . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $19,112,922,065

Right-of-way revolving fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,748,995

National Highway Traffic Safety Administration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 145,441,000

Trust fund share of highway programs. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,067,969

Baltimore-Washington Parkway. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,289,861

Highway safety research and development . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 89,154

PA toll road demonstration. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,265,632

Highway-related safety grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,782,573

Alabama HYW bypass demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139,171

Urban airport access safety demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,840,000

Intermodal urban demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,392,533

University transportation center . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,535,708

Carpool and vanpool grants. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,582

Metropolitan planning project. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 713,146

National Park Service construction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,964,801

Motor carrier safety grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 65,616,442

Mass transit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,178,768,188

Safety improvement project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,605,655

Safety economic development demonstration project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,591,179

Railroad administration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Vehicular and pedestrian safety demonstration. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 145,373

Highway demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,840,868

Corridor safety improvement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,953,393

Bridge capacity improvement. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,058

Highway railroad grade crossing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,091,086

Urban highway/corridor bicycle transportation demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 491,427

Highway demonstration projects . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,060,968

Kentucky bridge demonstration program . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 237,801

Department of Transportation/rent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,976,000

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,628,990,627

Outlays:

Outlays to cash management improvement act. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 85,017

Balance Sept. 30, 1995 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,000,184,158
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TABLE TF-15.—Highway Trust Fund, con.
Expected Condition and Results of Operations, Fiscal Years 1996-2000

[In millions of dollars. Source: Financial Management Service]

Combined Statement Highway and Mass Transit Accounts
19961997199819992000

Highway Account
19961997199819992000

Mass Transit Account
19961997199819992000

Balance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,000 21,386 23,922 27,273 33,052

Receipts:

Excise taxes, net of refunds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,554 24,904 25,240 25,672 26,127

Interest, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,306 1,402 1,525 1,723 1,983

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,860 26,306 26,765 27,395 28,110

Outlays . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,474 23,770 23,114 21,916 20,070

Balance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,386 23,922 27,573 33,052 41,092

Balance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,579 10,080 9,808 9,844 10,173

Receipts:

Excise taxes, net of refunds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,932 2,960 2,988 3,033 3,080

Interest, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 659 680 625 615 610

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,591 3,640 3,613 3,648 3,690

Outlays . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,090 3,912 3,577 3,319 3,094

Balance Sept. 30. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,080 9,808 9,844 10,173 10,769

Balance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,421 11,307 14,115 17,730 22,880

Receipts:

Excise taxes, net of refunds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,622 21,944 22,252 22,639 23,047

Interest, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 648 722 900 1,108 1,373

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,270 22,666 23,152 23,747 24,420

Outlays . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,384 19,858 19,537 18,597 16,976

Balance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,307 14,115 17,730 22,880 30,324

Unfunded authorizations (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,253 41,425 - - -

Twenty-four month revenue estimate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 45,818 46,899 48,167 49,613 51,327
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TABLE TF-15A.—Highway Trust Fund

The following information is released according to the
provisions of the Byrd Amendment to the Intermodal Surface
Transportation Efficiency Act of 1991 and represents data
concerning the Highway Trust Fund. The figure described as
“unfunded authorizations” is the latest estimate received from
the Department of Transportation for fiscal 1995. The 24-and

12-month revenue estimates for the highway and mass transit
accounts, respectively, include the latest estimates received
from the Department of Treasury’s Office of Tax Analysis for
excise taxes, net of refunds. They represent net highway
receipts for those periods beginning at the close of fiscal 1995.

Highway Account

[In millions of dollars. Source: Financial Management Service]

Unfunded authorizations (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,253

24-month revenue estimate. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 45,818

Mass Transit Account

[In millions of dollars. Source: Financial Management Service]

Unfunded authorizations (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,938

12-month revenue estimate. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,640
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INTRODUCTION: Highway Trust Fund
The Highway Trust Fund was established on the books of

the Treasury in fiscal 1957, according to provisions of the
Highway Revenue Act of 1956. It has been amended and
extended by various highway and surface transportation acts
since 1959. The Intermodal Surface Transportation Efficiency
Act of 1991 extended the Highway Trust Fund and its taxes
through September 30, 1999. It has also been modified by the
Deficit Reduction Act of 1984, the Omnibus Budget Recon-
ciliation Act of 1990, and the Omnibus Budget Reconciliation
Act of 1993. Amounts equivalent to taxes on gasoline, diesel
fuel, special motor fuels, certain tires, vehicles, and truck use,
are designated by the Act to be appropriated and transferred
from the general fund of the Treasury to the trust fund. These
transfers are made monthly based on estimates by the Secre-
tary of the Treasury, subject to adjustments in later transfers
to the amount of actual tax receipts. Amounts available in the
fund exceeding outlay requirements are invested in public debt
securities and interest is credited to the fund.

Within the fund is a mass transit account, funded by a
portion of the excise tax collections under sections 4041, 4081,
and 4091 of the Internal Revenue Code (26 U.S.C.). The funds

from this account are used for expenditures according to
section 21 (a) (2) of the Urban Mass Transportation Act of
1964 or the Intermodal Surface Transportation Efficiency Act
of 1991. The remaining excise taxes collected are included in
a higher account within the trust fund, and expenditures from
this account are made according to the provisions of various
transportation Acts.

Amounts required for outlays to carry out the Federal
Highway program are made available to the Federal Highway
Administration, Department of Transportation. Other charges
to the trust fund are made by the Secretary of the Treasury for
transfer of certain taxes to the land and water conservation
fund and to the Aquatic Resources Trust Fund and refunds of
certain taxes.

Annual reports to Congress are required by 26 U.S.C.
9602 (a) Internal Revenue Code as amended, to be submitted
by the Secretary of the Treasury, after consultation with the
Secretary of Transportation. These reports cover the financial
condition and results of operations of the fund for the past
fiscal year and expected condition and operations during the
next 5 fiscal years.

TABLE TF-15.--Highway Trust Fund
Results of Operations, Fiscal 1996

[Source: Department of Transportation]

Description Internal Revenue Code section (26 U.S.C.) Amount

Balance Oct. 1, 1995. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $19,000,184,158

Receipts:
Excise taxes (transferred from general fund):
Gasohol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6427 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 764,810,000
Gas manufacture gasohol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 174,116,000
Trucks, buses, trailers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4061 (a) (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
Diesel and special motor fuels . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 (a) (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,991,014,100
Trucks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4051 (a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,878,863,400
Gasoline. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,438,922,200
Tires used on highway vehicles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4071 (a) (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 532,352,000
Cash management improvement act . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4071 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,110,547
Use of certain vehicles. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4481 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 739,878,000
Fines and penalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,375,841

Total taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,529,442,088
Less: Transfer to land and water conservation fund . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000,000

Transfer to aquatic reserve. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 218,135,000
Gross taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,310,307,088
Less refunds of taxes (reimbursed to general fund):

Diesel-powered vechicle. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39 & 6420 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,241,460
Gasoline other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6421 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 316,550,740

Gasohol 3.1/8.7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6427 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,316,420
Diesel 15.1/20.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 662,422,000
Special motor fuel 9.1/14.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,401,580
Aviation Htf. 12.1/15.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6412 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
Gas to make gasohol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,898,140
Diesel fuel bus use. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,520,450
Gas/diesel/alcohol mixtures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -410,047,000
Exempt use . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Total refunds of taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 657,303,790
Net taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,653,003,298

Investment income:
Interest on investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,320,959,851
Accrued interest  income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Total investment income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,320,959,851
Net receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,973,963,149
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TABLE TF-15.--Highway Trust Fund
Results of Operations, Fiscal 1996, con.

[Source: Department of Transportation]

Internal Revenue
Code section

Description (26 U.S.C.) Amount

Expenses:

Federal aid to highways . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $19,543,893,941

Right-of-way revolving fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,181,615

National Highway Traffic Safety Administration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 243,198,577

Trust fund share of highway programs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,183,566

Baltimore-Washington Parkway. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 345,991

Highway safety research and development . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 353,426

PA toll road demonstration. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 102,531

Highway-related safety grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,047,482

Alabama HYW bypass demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 553,082

Urban airport access safety demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Intermodal urban demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,434,691

University transportation center . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60,743

Carpool and vanpool grants. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Metropolitan planning project. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 684,745

National Park Service construction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,777,797

Motor carrier safety grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 73,704,872

Mass transit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,335,987,874

Safety improvement project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,697,334

Safety economic development demonstration project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,396,956

Railroad administration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,629,135

Vehicular and pedestrian safety demonstration. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 115,726

Highway demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,189,091

Corridor safety improvement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,169,695

Bridge capacity improvement. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 189,305

Highway railroad grade crossing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,561,705

Urban highway/corridor bicycle transportation demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,567

Highway demonstration projects . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38,869,057

Kentucky bridge demonstration program . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 87,111

Virginia HOV safety demonstration program . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,600,000

Department of Transportation/rent. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,897,000

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,330,923,615

Outlays:

Outlays to cash management improvement act. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,287

Balances expired or permanently cancelled . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -22,000,000

Balance Sept. 30, 1996 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,621,182,405
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TABLE TF-15.--Highway Trust Fund, con.
Expected Condition and Results of Operations, Fiscal Years 1997-2001

[In millions of dollars. Source: Department of Transportation]

Combined Statement Highway and Mass Transit Accounts

1997 1998 1999 2000 2001

Highway Account

1997 1998 1999 2000 2001

Mass Transit Account

1997 1998 1999 2000 2001

Balance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,620 24,370 27,744 31,442 34,963

Receipts:

Excise taxes, net of refunds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,853 24,697 25,317 25,829 26,570

Interest, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,349 1,441 1,595 1,720 1,879

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,203 26,137 26,912 27,550 28,449

Outlays . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,453 22,763 23,214 24,028 24,296

Balance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,370 27,744 31,442 34,963 39,116

Balance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,525 9,586 11,285 12,678 13,085

Receipts:

Excise taxes, net of refunds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,006 3,063 3,131 2,956 3,023

Interest, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 595 569 649 693 703

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,602 3,631 3,780 3,650 3,726

Outlays . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,541 1,932 2,387 3,243 3,735

Balance Sept. 30. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,586 11,285 12,678 13,085 13,076

Balance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,095 14,784 16,459 18,764 21,878

Receipts:

Excise taxes, net of refunds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,847 21,634 22,186 22,873 23,547

Interest, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 754 872 946 1,027 1,176

Total receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,601 22,506 23,132 23,900 24,723

Outlays . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,912 20,831 20,827 20,785 20,561

Balance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,784 16,459 18,764 21,878 26,040

Unfunded authorizations (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,506 44,200 - - -

Twenty-four month revenue estimate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 45,638 47,032 48,623 24,723 -
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TABLE TF-15A.--Highway Trust Fund

The following information is released according to the
provisions of the Byrd Amendment to the Intermodal Surface
Transportation Efficiency Act of 1991 and represents data
concerning the Highway Trust Fund. The figure described as
“unfunded authorizations” is the latest estimate received from
three Department of Transportation for fiscal 1996. The 24-

and 12-month revenue estimates for the highway and mass
transit accounts, respectively, include the latest estimates re-
ceived from the Department of Treasury’s Office of Tax
Analysis for excise taxes, net of refunds. They represent net
highway receipts for those periods beginning at the close of
fiscal 1996.

Highway Account

[In millions of dollars. Source: Department of Transportation]

Unfunded authorizations (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,123

24-month revenue estimate. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 45,154

Mass Transit Account

[In millions of dollars. Source: Department of Transportation]

Unfunded authorizations (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,561

12-month revenue estimate. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,233
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INTRODUCTION: Highway Trust Fund
The Highway Trust Fund was established on the books of

the Treasury in fiscal 1957, according to provisions of the
Highway Revenue Act of 1956. It has been amended and
extended by various highway and surface transportation acts
since 1959. The Intermodal Surface Transportation Efficiency
Act of 1991 extended the Highway Trust Fund and its taxes
through September 30, 1999. It has also been modified by the
Deficit Reduction Act of 1984, the Omnibus Budget Recon-
ciliation Act of 1990, and the Omnibus Budget Reconciliation
Act of 1993. Amounts equivalent to taxes on gasoline, diesel
fuel, special motor fuels, certain tires, vehicles, and truck use,
are designated by the Act to be appropriated and transferred
from the general fund of the Treasury to the trust fund. These
transfers are made monthly based on estimates by the Secretary
of the Treasury, subject to adjustments in later transfers to the
amount of actual tax receipts. Amounts available in the fund
exceeding outlay requirements are invested in public debt
securities and interest is credited to the fund.

Within the fund is a mass transit account, funded by a
portion of the excise tax collections under sections 4041, 4081,
and 4091 of the Internal Revenue Code (26 U.S.C.). The funds

from this account are used for expenditures according to
section 21 (a) (2) of the Urban Mass Transportation Act of
1964 or the Intermodal Surface Transportation Efficiency Act
of 1991. The remaining excise taxes collected are included in
a higher account within the trust fund, and expenditures from
this account are made according to the provisions of various
transportation Acts.

Amounts required for outlays to carry out the Federal
Highway program are made available to the Federal Highway
Administration, Department of Transportation. Other charges
to the trust fund are made by the Secretary of the Treasury for
transfer of certain taxes to the land and water conservation
fund and to the Aquatic Resources Trust Fund and refunds of
certain taxes.

Annual reports to Congress are required by 26 U.S.C.
9602 (a) Internal Revenue Code as amended, to be submitted
by the Secretary of the Treasury, after consultation with the
Secretary of Transportation. These reports cover the financial
condition and results of operations of the fund for the past
fiscal year and expected condition and operations during the
next 5 fiscal years.

TABLE TF-15.--Highway Trust Fund
Results of Operations, Fiscal 1997

[Source: Department of Transportation]

Description Internal Revenue Code section (26 U.S.C.) Amount

Balance Oct. 1, 1996, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $21,621,182,405

Receipts:

Excise taxes (transferred from general fund):
Gasohol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6427 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 887,873,083
Gas manufacture gasohol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 404 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
Trucks, buses,  trailers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4061 (a) (1)    . . . . . . . . . . . . . . . . . . . . . . . . . . . -
Diesel and special motor fuels . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 (a) (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,913,942,720
Trucks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4051 (a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,674,348,000
Gasoline. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,341,566,453
Tires used on highway vehicles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4071 (a) (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 299,745,000
Cash management improvement act . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4071 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,884,992
Use of certain vehicles. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4481 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 761,759,580
Fines and penalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,853,429

Total taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,887,973,257
Less: Transfer to land and water conservation fund . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Transfer to aquatic reserve. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 221,537,000
Gross taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,666,436,257

Less refunds of taxes (reimbursed to general fund): 
Diesel-powered vechicle. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39 & 6420 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,331,644
Gasoline  9.1/14.1. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6421 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 222,376,940

Gasohol 3.1/8.7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6427 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,270,140
Diesel 15.1/20.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 445,032,838
Special motor fuel 9.1/14.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,198,798
Aviation Htf. 12.1/15.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6412 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
Gas to make gasohol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,384,070
Diesel fuel, bus use . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,085,075
Diesel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,872,000
Exempt use . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Total refunds of taxes    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 796,551,505
Net taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,869,884,752

Investment income:
Interest on investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,448,360,948

Accrued interest  income  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,448,360,948

Net receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $25,318,245,700
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TABLE TF-15.--Highway Trust Fund
Results of Operations, Fiscal 1997, con.

[Source: Department of Transportation]

Internal Revenue
Code section

Description (26 U.S.C.) Amount

Expenses:

Federal aid to highways . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $20,466,500,426

Right-of-way revolving fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,711,969

National Highway Traffic Safety Administration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 233,129,458

Trust fund share of highway programs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 865,813

Baltimore-Washington Parkway. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 87,507

Highway safety research and development . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 173,802

Pennsylvania toll road demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 787,312

Highway-related safety grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,200,448

Alabama highway bypass demonstration. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 441

Urban airport access safety demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Intermodal urban demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,453,337

University transportation center . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,982,877

Carpool and vanpool grants. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Metropolitan planning project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 123,913

National Park Service construction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,563,274

Motor carrier safety grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 78,454,853

Mass transit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,662,696,553

Safety improvement project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 560,969

Safety economic development demonstration project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,516,453

Railroad administration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,428,101

Vehicular and pedestrian safety demonstration. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,668

Highway demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -269,576

Corridor safety improvement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 729,096

Bridge capacity improvement. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,032

Highway railroad grade crossing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,741,112

Urban highway/corridor bicycle transportation demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 594,786

Highway demonstration projects . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,012,362

Kentucky bridge demonstration program . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 424,182

Pennsylvania reconstruction demonstration project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,174,482

Mineola grade crossing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,180

Department of Transportation/rent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,022,000

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,518,743,830

Outlays:

Outlays to cash management improvement act. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 226,099

Balances expired or permanently cancelled . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 678,323

Balance September 30, 1997 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $22,419,779,853
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TABLE TF-15.--Highway Trust Fund, con.
Expected Condition and Results of Operations, Fiscal Years 1998-2002

[In millions of dollars. Source: Department of Transportation]

Combined Statement Highway and Mass Transit Accounts

1998 1999 2000 2001 2002

Highway Account

1998 1999 2000 2001 2002

Mass Transit Account

1998 1999 2000 2001 2002

At the time of publication, these figures were not made available to the Financial  Management Service.

At the time of publication, these figures were not made available to the Financial Management Service.

At the time of publication, these figures were not made available to the Financial  Management Service.
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TABLE TF-15A.--Highway Trust Fund

The following information is released according to the
provisions of the Byrd Amendment to the Intermodal Surface
Transportation Efficiency Act of 1991 and represents data
concerning the Highway Trust Fund. The figure described as
‘‘unfunded authorizations’’ is the latest estimate received from
three Department of Transportation for fiscal 1996. The 24-

and 12-month revenue estimates for the highway and mass
transit accounts, respectively, include the latest estimates re-
ceived from the Department of Treasury’s Office of Tax
Analysis for excise taxes, net of refunds. They represent net
highway receipts for those periods beginning at the close of
fiscal 1996.

Highway Account

[In millions of dollars. Source: Department of Transportation]

Unfunded authorizations (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,123

24-month revenue estimate. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 45,154

Mass Transit Account

[In millions of dollars. Source: Department of Transportation]

Unfunded authorizations (EOY). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,561

12-month revenue estimate. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,233
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INTRODUCTION: Highway Trust Fund
The Highway Trust Fund was established on the books of

the Treasury in fiscal 1957, according to provisions of the
Highway Revenue Act of 1956. It has been amended and ex-
tended by various highway and surface transportation acts
since 1959. The Intermodal Surface Transportation Efficiency
Act of 1991 extended the Highway Trust Fund and its taxes
through September 30, 1999. It has also been modified by the
Deficit Reduction Act of 1984, the Omnibus Budget Reconcil-
iation Act of 1990 and the Omnibus Budget Reconciliation
Act of 1993. Amounts equivalent to taxes on gasoline, diesel
fuel, special motor fuels, certain tires, vehicles and truck use
are designated by the Act to be appropriated and transferred
from the general fund of the Treasury to the trust fund. These
transfers are made monthly based on estimates by the Secre-
tary of the Treasury, subject to adjustments in later transfers to
the amount of actual tax receipts. Amounts available in the
fund exceeding outlay requirements are invested in public
debt securities, and interest is credited to the fund.

Within the fund is a mass transit account, funded by a por-
tion of the excise tax collections under sections 4041, 4081

and 4091 of the IRC (26 United States Code). The funds from
this account are used for expenditures according to section 21
(a) (2) of the Urban Mass Transportation Act of 1964 or the
Intermodal Surface Transportation Efficiency Act of 1991.
The remaining excise taxes collected are included in a higher
account within the trust fund, and expenditures from this ac-
count are made according to the provisions of various trans-
portation Acts.

Amounts required for outlays to carry out the Federal
Highway program are made available to the Federal Highway
Administration, DOT. Other charges to the trust fund are
made by the Secretary of the Treasury for transfer of certain
taxes to the land and water conservation fund and the Aquatic
Resources Trust Fund and refunds of certain taxes.

Annual reports to Congress are required by 26 United
States Code 9602 (a) IRC as amended, to be submitted by the
Secretary of the Treasury, after consultation with the Secre-
tary of Transportation. These reports cover the financial con-
dition and results of operations of the fund for the past fiscal
year and expected condition and operations during the next 5
fiscal years.

TABLE TF-15.—Highway Trust Fund
Results of Operations, Fiscal 1998

[Source: DOT]

Description IRC section (26 United States Code) Amount

Balance Oct. 1, 1997 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $22,419,779,853

Receipts:

Excise taxes (transferred from general fund):
Gasohol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6427 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,095,864,692
Gas manufacture gasohol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
Trucks, buses, trailers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4061 (a) (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
Diesel and special motor fuels . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 (a) (b). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,122,312,027
Trucks. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4051 (a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,040,532,000
Gasoline . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,100,306,384
Tires used on highway vehicles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4071 (a) (1). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 399,305,000
Cash Management Improvement Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4071 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,321,288
Use of certain vehicles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4481 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 862,923,540
Fines and penalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,586,614

Total taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,628,151,545
Less: Transfer to land and water conservation fund. . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000,000

Transfer to aquatic reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 194,084,000
Gross taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,433,067,545

Less refunds of taxes (reimbursed to general fund):
Diesel-powered vehicle . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39 & 6420 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,142,700
Gasoline 9.1/14.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6421 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 309,542,508

Gasohol 3.1/8.7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6427 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,356,740
Diesel 15.1/20.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 434,006,070
Special motor fuel 9.1/14.1. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,504,150
Gasoline . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6412 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -33,809,441
Gas to make gasohol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,081,000
Diesel fuel, bus use . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,821,657
Diesel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,335,492
Exempt use . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Total refunds of taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 803,980,876
Net taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,629,086,669

Investment income:

Interest on investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,706,027,292

Accrued interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Total investment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,706,027,292

Net receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $28,335,113,961



Expenses:

Federal aid to highways . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $19,967,116,169

Right-of-way revolving fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -1,982,639

National Highway Traffic Safety Administration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 252,319,000

Trust fund share of highway programs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,486,136

Baltimore-Washington Parkway . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -6,003

Highway safety research and development . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,991,955

Pennsylvania toll road demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 575

Highway-related safety grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,757,987

Alabama highway bypass demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 837

Urban airport access safety demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Intermodal urban demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,187,705

University transportation center . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Carpool and vanpool grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Metropolitan planning project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,600

National Park Service construction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,702,506

Motor carrier safety grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 72,960,582

Mass transit. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,132,993,000

Safety improvement project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,857

Safety economic development demonstration project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 174,024

Railroad administration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,971,000

Vehicular and pedestrian safety demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 151,431

Highway demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,643,672

Corridor safety improvement. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 610,346

Bridge capacity improvement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,271,811

Highway railroad grade crossing. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,768,983

Urban highway/corridor bicycle transportation demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,648

Highway demonstration projects. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,235,990

Kentucky bridge demonstration program . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Pennsylvania reconstruction demonstration project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,481,706

Mineola grade crossing. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,069,961

DOT/rent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Total expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,482,006,839

Outlays:

Outlays to Cash Management Improvement Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 209,026

Balances expired or permanently cancelled. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Balance Sept. 30, 1998 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $26,272,677,949
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TABLE TF-15.—Highway Trust Fund
Results of Operations, Fiscal 1998, con.

[Source: DOT]

IRC section
Description (26 United States Code) Amount
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TABLE TF-15.—Highway Trust Fund, con.
Expected Condition and Results of Operations, Fiscal 1999-2003

[In millions of dollars. Source: DOT]

Combined Statement Highway and Mass Transit Accounts

1999 2000 2001 2002 2003

Highway Account

1999 2000 2001 2002 2003

Mass Transit Account

1999 2000 2001 2002 2003

Balance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18.5 27.9 28.7 28.9 29.3

Receipts:

Excise taxes, net of refunds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38.6 33.1 33.6 34.3 34.9

Interest, net. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - -

Total receipts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38.6 33.1 33.6 34.3 34.9

Outlays. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29.2 32.3 33.4 33.8 34.2

Balance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27.9 28.7 28.9 29.3 30.1

Balance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.1 9.7 8.2 7.0 5.7

Receipts:

Excise taxes, net of refunds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.4 4.5 4.6 4.7 4.8

Interest, net. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - -

Total receipts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.4 4.5 4.6 4.7 4.8

Outlays. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.7 6.1 5.8 5.9 6.1

Balance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.7 8.2 7.0 5.7 4.5

Balance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.5 18.2 20.6 22.0 23.7

Receipts:

Excise taxes, net of refunds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33.2 28.7 29.0 29.5 30.1

Interest, net. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - -

Total receipts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33.2 28.7 29.0 29.5 30.1

Outlays. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23.5 26.2 27.6 27.9 28.1

Balance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18.2 20.6 22.0 23.7 25.7

Unfunded authorizations (EOY). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - -

24-month revenue estimate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - -
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TABLE TF-15A.—Highway Trust Fund

The following information is released according to the
provisions of the Byrd Amendment to the Intermodal Surface
Transportation Efficiency Act of 1991 and represents data
concerning the Highway Trust Fund. The figure described as
“unfunded authorizations” is the latest estimate received from

the DOT for fiscal 1998. The 24- month revenue estimates for
the highway and mass transit accounts, respectively, include
the latest estimates received from Treasury’s Office of Tax
Analysis for excise taxes, net of refunds. They represent net
highway receipts for those periods beginning at the close of
fiscal 1998.

Highway Account

[In millions of dollars. Source: DOT]

Unfunded authorizations (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,299

24-month revenue estimate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61,649

Mass Transit Account

[In millions of dollars. Source: DOT]

Unfunded authorizations (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -4,922

24-month revenue estimate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,912
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IN TRO DUC TION: High way Trust Fund
The High way Trust Fund was es tab lished on the books of

the Trea sury in fis cal 1957, ac cord ing to pro vi sions of the
High way Rev e nue Act of 1956. It has been amended and ex -
tended by var i ous high way, sur face trans por ta tion and other
acts since 1959. The Trans por ta tion Eq uity Act for the 21st
Cen tury (TEA-21) ex tended the High way Trust Fund and its
taxes through Sep tem ber 30, 2005. The Om ni bus Con sol i -
dated and Emer gency Sup ple men tal Ap pro pri a tions Act, 1999 
also amended trust fund law.

Amounts equiv a lent to taxes on gas o line, die sel fuel, spe -
cial mo tor fu els, cer tain tires, heavy trucks and trail ers, and
heavy ve hi cle use are des ig nated by the Act to be ap pro pri ated
and trans ferred from the gen eral fund of the Trea sury to the
trust fund. These trans fers are made twice monthly based on
es ti mates by the Sec re tary of the Trea sury, sub ject to later ad -
just ments to re flect the amount of ac tual tax re ceipts. Amounts 
avail able in the fund ex ceed ing out lay re quire ments are in -
vested in non-interest-bearing pub lic debt se cu ri ties.

Within the fund is a mass tran sit ac count, funded by a por -
tion of the ex cise tax col lec tions un der sec tions 4041 and 4081  
of the IRC (ti tle 26 United States Code). The funds from this

ac count are used for ex pen di tures ac cord ing to sec tion 5338 of 
ti tle 49 United States Code, the Intermodal  Sur face
Transportation Ef fi ciency Act of 1991, or the TEA-21. The re -
main ing ex cise taxes are in cluded in a higher ac count within
the trust fund com monly re ferred to as the high way ac count.
Expenditures from this ac count are made ac cord ing to the pro -
vi sions of var i ous trans por ta tion acts.

Amounts re quired for out lays to carry out the el i gi ble sur -
face trans por ta tion pro grams are made avail able to the re spon -
si ble op er at ing ad min is tra tions within the De part ment of
Transportation. Other charges to the trust fund are made by the 
Sec re tary of the Trea sury for trans fer of cer tain taxes to the
Land and Water Conservation Fund and the Aquatic Re -
sources Trust Fund. Funds also are trans ferred to the gen eral
fund of the Trea sury for the pay ment of tax re funds.

The Sec re tary of the Trea sury, in con sul ta tion with the
Sec re tary of Trans por ta tion, is re quired to sub mit an nual re -
ports to Con gress by sec tion 9602(a) of ti tle 26 United States
Code. These re ports cover the fi nan cial con di tion and re sults
of op er a tions of the fund for the past fis cal year and ex pected
con di tion and op er a tions dur ing the next 5 fis cal years.

TA BLE TF-15.—High way Trust Fund
Re sults of Op er a tions, Fis cal 1999

[Source: DOT]

De scrip tion IRC sec tion (26 United States Code) Amount

Bal ance Oct. 1, 1998 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $26,272,677,949

Re ceipts:
Ex cise taxes (trans ferred from gen eral fund):
Gas o hol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6427 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,067,967,794
Gas man u fac ture gas o hol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
Trucks, buses,  trail ers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4061  (a) (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
Die sel and spe cial mo tor fu els . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041  (a) (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,165,312,490
Trucks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4051  (a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,809,900,000
Gas o line . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,430,675,712
Tires used on high way ve hi cles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .4071  (a) (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 416,034,000
Cash Man age ment Im prove ment Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4071 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,890,364
Use of cer tain ve hi cles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4481 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 813,698,000
Fi nes and pen al ties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,687,496

To tal taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40,712,165,856
Less: Trans fer to land and wa ter con ser va tion fund. . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,000,000

Trans fer to aquatic re serve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 275,658,000
Gross taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40,435,507,856
Less re funds of taxes (re im bursed to gen eral fund): 

Die sel-powered ve hi cle . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39 & 6420. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 779,072
Gas o line  9.1/14.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6421 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 361,048,573

Gas o hol 3.1/8.7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6427 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,869,000
Die sel 15.1/20.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 616,054,086
Spe cial mo tor fuel 9.1/14.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,102,875
Gas o line . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6412 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -
Gas to make gas o hol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,962,382
Die sel fuel, bus use . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35,828,801
Die sel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49,677,834
Ex empt use . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

To tal re funds of taxes    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,134,322,623
Net taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,301,185,233

In vest ment in come:
In ter est on in vest ments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Ac crued in ter est  in come  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

To tal in vest ment in come . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Net re ceipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $39,301,185,233



Ex penses:

Fed eral aid to high ways . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $26,741,807,920

Right-of-way re volv ing fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -3,955,493

Na tional High way Traf fic Safety Ad min is tra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 264,990,181

Trust fund share of high way pro grams . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Bal ti more-Washington Park way . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -179,425

High way safety re search and de vel op ment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 431,891

Mount St. Helen’s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,303

High way-related safety grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,147,604

Al a bama high way by pass dem on stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,519

Ur ban air port ac cess safety dem on stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Intermodal ur ban dem on stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,245,204

Uni ver sity trans por ta tion cen ter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -

Carpool and vanpool grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54,257

Met ro pol i tan plan ning pro ject . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,130

Na tional Park Ser vice con struc tion. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,351,094

Mo tor car rier safety grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 87,493,935

Mass tran sit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . 4,251,800,000

Safety im prove ment pro ject . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 211,056

Safety eco nomic de vel op ment dem on stra tion pro ject . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -92,549

Rail road ad min is tra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,806,551

Ve hic u lar and pe des trian safety dem on stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,723

High way dem on stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,731,218

Cor ri dor safety im prove ment. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 288,433

Bridge ca pac ity im prove ment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,615,336

High way rail road grade cross ing. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,796,686

Ur ban high way/cor ri dor bi cy cle trans por ta tion dem on stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 269,547

Nu clear waste trans por ta tion safety . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 548

Ken tucky bridge dem on stra tion pro gram . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -20,390

Penn syl va nia re con struc tion dem on stra tion pro ject . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 466,400

Mineola grade cross ing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,112,298

Tran sit program . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,523,668,572

To tal ex penses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,910,154,549

Out lays:

Out lays to Cash Man age ment Im prove ment Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,304

Bal ances trans ferred to gen eral fund 10-1-98 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,017,355,427

Bal ance Sept. 30, 1999 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $28,646,301,902
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TA BLE TF-15.—High way Trust Fund, con.
Ex pected Con di tion and Re sults of Op er a tions, Fis cal 2000-2004

[In bil lions of dol lars. Source: DOT]

Com bined State ment High way and Mass Tran sit Ac counts
                                                                                                                                                                                                                                                                  2000                                             2001                                   2002                                             2003                                 2004

High way Ac count

 2000        2001 2002     2003 2004

Mass Tran sit Ac count

 2000  2001 2002 2003 2004

Bal ance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18.5 28.9 31.5 32.4 33.2

Re ceipts:

Ex cise taxes, net of re funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39.3 34.3 35.1 35.6 36.2

In ter est, net. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - -

To tal re ceipts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39.3 34.3 35.1 35.6 36.2

Out lays. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28.9 31.7 34.2 34.8 34.6

Bal ance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28.9 31.5 32.4 33.2 34.8

Bal ance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.1 9.8 8.5 7.3 6.2

Re ceipts:

Ex cise taxes, net of re funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.5 4.6 4.7 4.8 4.9

In ter est, net. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - -

To tal re ceipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.5 4.6 4.7 4.8 4.9

Out lays . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.8 5.9 5.9 5.9 6.0

Bal ance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.8 8.5 7.3 6.2 5.1

Bal ance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.5 19.2 23.1 25.1 27.1

Re ceipts:

Ex cise taxes, net of re funds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33.9 29.8 30.4 30.8 31.3

In ter est, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - -

To tal re ceipts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33.9 29.8 30.4 30.8 31.3

Out lays. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23.2 25.9 28.4 28.8 28.6

Bal ance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19.2 23.1 25.1 27.1 29.8

Un funded au tho ri za tions (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - -

24-month rev e nue es ti mate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - - - - -
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TA BLE TF-15A.—High way Trust Fund

The fol low ing in for ma tion is re leased ac cord ing to the
pro vi sions of the Byrd Amend ment to the Intermodal Sur face
Trans por ta tion Ef fi ciency Act of 1991 and rep re sents data
con cern ing the High way Trust Fund. The fig ure de scribed as
“un funded au tho ri za tions” is the lat est es ti mate re ceived from
the DOT for fis cal 1999. 

The 24-month rev e nue es ti mates for the high way and
mass tran sit ac counts, re spec tively, in clude the lat est es ti -
mates re ceived from Trea sury’s Of fice of Tax Anal y sis for ex -
cise taxes, net of re funds. They rep re sent net high way re ceipts
for those pe ri ods be gin ning at the close of fis cal 1999.

High way Ac count

[In mil lions of dol lars. Source: DOT]

Un funded au tho ri za tions (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,258

24-month rev e nue es ti mate. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60,006

Mass Tran sit Ac count

[In mil lions of dol lars. Source: DOT]

Un funded au tho ri za tions (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -6,540

24-month rev e nue es ti mate. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,453
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IN TRO DUC TION: Highway Trust Fund 
The High way Trust Fund was es tab lished on the books of 

the Treasury in fiscal 1957, ac cord ing to pro vi sions of the 
High way Rev e nue Act of 1956 (Act of June 29, 1956, chap ter 
462, sec tion 209). It has been amended and ex tended by var i
ous high way, sur face trans por ta tion and other acts since 1959.
Sec tion 9002 of the Transpor ta tion Equity Act for the 21st 
Cen tury (TEA-21) (Pub lic Law 105-178) ex tended the High-
way Trust Fund and its taxes through Sep tem ber 30, 2005.

Amounts equiv a lent to taxes on gas o line, die sel fuel, spe
cial mo tor fu els, cer tain tires, heavy trucks and trail ers, and 
heavy ve hi cle use are des ig nated by the Act to be ap pro pri ated 
and trans ferred from the gen eral fund of the Trea sury to the 
trust fund. These trans fers are made twice monthly based on 
es ti mates by the Sec re tary of the Trea sury, sub ject to later ad-
just ments to re flect the amount of ac tual tax re ceipts. Amounts 
avail able in the fund ex ceed ing out lay re quire ments are in-
vested in non-interest-bearing pub lic debt se cu ri ties. 

Within the fund is a mass tran sit ac count, funded by a por
tion of the ex cise tax col lec tions un der sec tions 4041 and 4081 
of the IRC (ti tle 26 United States Code). The funds from this 
ac count are used for ex pen di tures in ac cor dance with sec tion 

5338 of ti tle 49 United States Code, the Intermodal  Sur face 
Transportation Ef fi ciency Act of 1991 (Pub lic Law 102-240), 
or the TEA-21. The re main ing ex cise taxes are in cluded in a 
separate ac count within the trust fund com monly re ferred to as 
the highway account. Expenditures from this account are 
made accord ing to the pro vi sions of var i ous trans por ta tion 
acts. 

Amounts re quired for out lays to carry out the el i gi ble sur
face trans por ta tion pro grams are made avail able to the re spon
si ble oper at ing admin is tra tions within the Depart ment of  
Transportation. Other charges to the trust fund are made by the 
Sec re tary of the Trea sury for trans fer of cer tain taxes to the 
Land and Water Conservation Fund and the Aquatic Re-
sources Trust Fund. Funds also are trans ferred to the gen eral 
fund of the Trea sury for the pay ment of tax re funds. 

The Sec re tary of the Trea sury, in con sul ta tion with the 
Sec re tary of Trans por ta tion, is re quired to sub mit an nual re-
ports to Con gress by sec tion 9602(a) of ti tle 26 United States 
Code. These re ports cover the fi nan cial con di tion and re sults 
of op er a tions of the fund for the past fis cal year and ex pected 
con di tion and op er a tions dur ing the next 5 fis cal years. 

TA BLE TF-15.—High way Trust Fund 
Re sults of Op er a tions, Fis cal 2000 

[Source: DOT] 

De scrip tion IRC sec tion (26 United States Code) Amount 

Bal ance Oct. 1, 1999 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $28,959,376,656 

Re ceipts: 
Ex cise taxes (trans ferred from gen eral fund): 
Gas o hol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6427 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,808,897,000 
Gas man u fac ture gas o hol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Trucks, buses, trail ers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4061 (a) (1). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Die sel and spe cial mo tor fu els . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 (a) (b). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8,419,659,000 
Trucks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4051 (a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,684,280,000 
Gas o line . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  21,297,638,000 
Tires used on high way ve hi cles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .4071 (a) (1). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Cash Man age ment Im prove ment Act Interest . . . . . . . . . . . . . . . . . . . . . 4071 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  163,330 
Use of cer tain ve hi cles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4481 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Fi nes and pen al ties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12,909,380 

To tal taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  36,223,546,710 
Less: Trans fer to land and wa ter con ser va tion fund. . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,000,000 

Trans fer to aquatic re serve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  235,336,000 
Gross taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . .  35,987,210,710 
Less re funds of taxes (re im bursed to gen eral fund): 

Die sel-powered ve hi cle . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39 & 6420. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  110,000 
Gas o line 9.1/14.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6421 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  271,720,214 

Gas o hol 3.1/8.7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6427 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13,969,000 
Die sel 15.1/20.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  483,030,162 
Spe cial mo tor fuel 9.1/14.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -2,831,330 
Gas o line . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6412. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Gas to make gas o hol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  186,113,900 
Die sel fuel, bus use . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  62,321,250 
Die sel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Ex empt use . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -

To tal re funds of taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,014,433,196 
Net taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . .  34,972,777,514 

In vest ment in come: 
In ter est on in vest ments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Ac crued in ter est in come . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -

To tal in vest ment in come . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Net re ceipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $34,972,777,514 
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TA BLE TF-15.—High way Trust Fund 
Re sults of Op er a tions, Fis cal 2000, con. 

[Source: DOT] 

IRC sec tion 
De scrip tion (26 United States Code) Amount 

Ex penses: 
Fed eral aid to high ways . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $24,936,139,454 
Right-of-way re volv ing fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -49,264,849 
Na tional High way Traf fic Safety Ad min is tra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  264,129,304 
Trust fund share of high way pro grams . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Bal ti more-Washington Park way . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
High way safety re search and de vel op ment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -129,340 
Mount St. Helen’s (Agriculture) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  22,030 
High way-related safety grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  505,971 
Al a bama high way by pass dem on stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  521,804 
Ur ban air port ac cess safety dem on stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Intermodalur ban dem on stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,827,349 
Uni ver sity trans por ta tion cen ter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Carpool andvanpool grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Met ro pol i tan plan ning pro ject . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,286 
Na tional Park Ser vice con struc tion. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,493,376 
Mo tor car rier safety grants/ad min is tra tion. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  155,121,862 
Mass tran sit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . .  7,477,894,568 
Safety im prove ment pro ject . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  246,706 
Safety eco nomic de vel op ment dem on stra tion pro ject . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  223,755 
Rail road ad min is tra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,713,592 
Ve hic u lar and pe des trian safety dem on stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  15,255 
High way dem on stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  26,486,444 
Cor ri dor safety im prove ment. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,087,940 
Bridge ca pac ity im prove ment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  189,404 
High way rail road grade cross ing. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,732,561 
Ur ban high way/cor ri dor bi cy cle trans por ta tion dem on stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  240,731 
Nu clear waste trans por ta tion safety . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Ken tucky bridge dem on stra tion pro gram . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Penn syl va nia re con struc tion dem on stra tion pro ject . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Mineola grade cross ing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,240,472 
Tran sit pro gram . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Climbing lane and high way safety demonstration projects . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  607,391 
High way demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

To tal ex penses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  32,830,905,859 

Out lays: 
Out lays to Cash Man age ment Im prove ment Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  259,987 

Bal ances ex pired or per ma nently cancelled. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -

Bal ance Sept. 30, 2000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $31,100,988,324 
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128 TRUST FUNDS 

TA BLE TF-15.—High way Trust Fund, con. 
Ex pected Con di tion and Re sults of Op er a tions, Fis cal 2001-2005 

[In bil lions of dol lars. Source: DOT] 

Com bined State ment High way and Mass Tran sit Ac counts 

2001  2002  2003  2004  2005 

Bal ance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  31.1 32.6 32.9 33.3 33.4 

Re ceipts: 
Ex cise taxes, net of re funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  35.4 36.5 37.6 38.7 39.8 
In ter est, net. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - - - -

To tal re ceipts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  35.4 36.5 37.6 38.7 

Out lays. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  33.6 36.2 337.5 38.6 

Bal ance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  32.6 32.9 33.0 33.4 

Mass Tran sit Ac count 

2001  2002  2003  2004 

Bal ance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8.5 7.2 6.0 4.9 3.9 

Re ceipts: 
Ex cise taxes, net of re funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.7 4.8 4.9 5.0 5.1 
In ter est, net. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - - - -

To tal re ceipts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.7 4.8 4.9 5.0 5.1 

Out lays . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.0 6.0 6.0 6.0 6.0 

Bal ance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7.2 6.0 4.9 3.9 3.0 

High way Ac count 

2001  2002  2003  2004 

Bal ance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  22.6 25.7 27.2 28.4 29.5 

Re ceipts: 

Ex cise taxes, net of re funds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  30.7 31.7 32.7 33.7 34.7 
In ter est, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - - - -

To tal re ceipts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  30.7 31.7 32.7 33.7 34.7 

Out lays . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  27.6 30.2 31.5 32.6 33.7 

Bal ance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25.7 27.2 28.4 29.5 30.5 

Un funded au tho ri za tions (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - - - -

24-month rev e nue es ti mate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - - - -

39.8 

39.7 

33.5 

                       2005 

                      2005 
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TA BLE TF-15A.—High way Trust Fund 

The follow ing in for ma tion is re leased ac cord ing to the 
pro vi sions of the Byrd Amend ment to theIntermodalSur face 
Trans por ta tion Ef fi ciency Act of 1991 [cod i fied at 26 United 
States Code 9503(d)] and repre sents data concern ing the 
High way Trust Fund. The fig ure de scribed as “un funded au-
tho ri za tions” is the lat est es ti mate re ceived from the DOT for 
fis cal 2002. 

The 24-month reve nue esti mates for the highway and 
mass transit accounts, respec tively, include the latest esti
mates re ceived from Trea sury’s Of fice of Tax Anal y sis for ex
cise taxes, net of re funds. They rep re sent net high way re ceipts 
for those pe ri ods be gin ning at the close of fiscal 2002. 

High way Ac count 

[In bil lions of dol lars. Source: DOT] 

Com mit ments (unobligated bal ances plus un paid ob li ga tions, EOY ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  75.6 

less: 

Cash bal ance ( EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  27.2 

Un funded au tho ri za tions (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  48.4 

24-month rev e nue es ti mate (fis cal 2003 and 2004) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  66.4 

Mass Transit Ac count 

[In mil lions of dol lars. Source: DOT] 

Com mit ments (unobligated bal ances plus un paid ob li ga tions, EOY ) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0.4 

less: 

Cash bal ance ( EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.0 

Un funded au tho ri za tions (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -5.6 

24-month rev e nue es ti mate (fis cal 2003 and 2004) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  9.9 
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IN TRO DUC TION: Highway Trust Fund 
The Highway Trust Fund was estab lished on the books of 

the Treasury in fiscal 1957, accord ing to provi sions of the 
High way Reve nue Act of 1956 (Act of June 29, 1956, chapter 
462, section 209). It has been amended and extended by vari
ous highway, surface transpor ta tion and other acts since 1959. 
Sec tion 9002 of the Transpor ta tion Equity Act for the 21st 
Cen tury (TEA-21) (Public Law 105-178) extended the High-
way Trust Fund and its taxes through Septem ber 30, 2005. 

Amounts equiva lent to taxes on gaso line, diesel fuel, spe
cial motor fuels, certain tires, heavy trucks and trailers, and 
heavy vehi cle use are desig nated by the Act to be appro pri ated 
and transferred from the general fund of the Treasury to the 
trust fund. These transfers are made twice monthly based on
es ti mates by the Secre tary of the Treasury, subject to later ad-
just ments to reflect the amount of actual tax receipts. Amounts 
avail able in the fund exceed ing outlay require ments are in-
vested in non-interest-bearing public debt secu ri ties. 

Within the fund is a mass transit account, funded by a por
tion of the excise tax collec tions under sections 4041 and 4081 
of the IRC (title 26 United States Code). The funds from this
ac count are used for expen di tures in accor dance with section 

5338 of title 49 United States Code, the Intermodal Surface 
Transportation Effi ciency Act of 1991 (Public Law 102-240), 
or the TEA-21. The remain ing excise taxes are included in a 
separate account within the trust fund commonly referred to as 
the highway account. Expenditures from this account are 
made accord ing to the provi sions of vari ous transpor ta tion 
acts. 

Amounts required for outlays to carry out the eli gi ble sur
face transpor ta tion programs are made available to the respon
si ble oper at ing admin is tra tions within the Depart ment of 
Transportation. Other charges to the trust fund are made by the
Sec re tary of the Treasury for transfer of certain taxes to the 
Land and Water Conservation Fund and the Aquatic Re-
sources Trust Fund. Funds also are transferred to the general 
fund of the Treasury for the payment of tax refunds. 

The Secre tary of the Treasury, in consul ta tion with the 
Sec re tary of Transpor ta tion, is required to submit annual re-
ports to Congress by section 9602(a) of title 26 United States 
Code. These reports cover the finan cial condi tion and results 
of oper a tions of the fund for the past fiscal year and expected
con di tion and oper a tions during the next 5 fiscal years. 

TA BLE TF-15.—High way Trust Fund 
Re sults of Oper a tions, Fiscal 2001 

[Source: DOT] 

Descrip tion IRC section (26 United States Code) Amount 

Bal ance Oct. 1, 2000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $31,100,988,324 
Re ceipts:

Ex cise taxes (transferred from general fund):
Gas o hol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6427 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,077,875,000 
Gas manu fac ture gaso hol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Trucks, buses, trailers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4061 (a) (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Die sel and special motor fuels . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 (a) (b) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8,115,003,000 
Trucks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4051 (a) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,441,039,000
Gas o line . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20,059,032,000 
Tires used on highway vehi cles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4071 (a) (1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Cash Manage ment Improve ment Act Interest . . . . . . . . . . . . . . . . . . . . . 4071 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  781,525 
Use of certain vehi cles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4481 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Fi nes and penal ties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  16,092,794

To tal taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  32,709,823,319 
Less: Transfer to land and water conser va tion fund. . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,000,000

Trans fer to aquatic reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  243,901,000 
Gross taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  32,464,922,319 
Less refunds of taxes (reim bursed to general fund):

Die sel-powered vehi cle . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39 & 6420 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  262,000
Gas o line . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6421 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  285,188,000

Gas o hol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6427 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  19,301,000
Die sel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  654,291,430
Spe cial motor fuel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,168,010
Gas o line . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6412 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Gas to make gaso hol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  21,466,000
Die sel fuel, bus use . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4041 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13,620,400
Die sel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4081 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Ex empt use . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -

To tal refunds of taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  995,296,840 
Net taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,469,625,479

In vest ment income: 
In ter est on invest ments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Ac crued inter est  income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -

To tal invest ment income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Net receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $31,469,625,479 
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TA BLE TF-15.—High way Trust Fund 
Re sults of Oper a tions, Fiscal 2001, con. 

[Source: DOT] 

Descrip tion IRC section (26 United States Code) Amount 

Ex penses: 
Fed eral aid to highways . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $27,244,826,779 
Right-of-way revolv ing fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -19,218,077 
Na tional Highway Traffic Safety Admin is tra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  293,759,978 
Trust fund share of highway programs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Bal ti more-Washington Parkway . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  269,408 
High way safety research and devel op ment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  326,487 
Mount St. Helen’s (Agriculture) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
High way-related safety grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  133,654 
Al a bama highway bypass demon stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,674,245 
Ur ban airport access safety demon stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Intermodal urban demon stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6,432,372 
Uni ver sity transpor ta tion center . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Carpool and vanpool grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  21,877 
Met ro pol i tan planning project. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  81 
Na tional Park Service construc tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,411,981 
Mo tor carrier safety grants/admin is tra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  199,082,283 
Mass transit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,022,425,288 
Safety improve ment pro ject . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  865,302 
Safety economic devel op ment demon stra tion project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  32,055 
Rail road admin is tra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,048,980 
Ve hic u lar and pedes trian safety demon stra tion. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  791 
High way demon stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  21,557,344 
Cor ri dor safety improve ment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,343,148 
Bridge capac ity improve ment. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  917,534 
High way railroad grade crossing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,661,654 
Ur ban highway/cor ri dor bicy cle transpor ta tion demon stra tion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  171,993 
Nu clear waste transpor ta tion safety. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  902 
Ken tucky bridge demon stra tion program . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  128 
Penn syl va nia recon struc tion demon stra tion project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Mineola grade crossing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,116,730 
Tran sit program . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
Ap pa la chian devel op ment projects . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  9,389,909 
Mis cel la neous highway projects, fiscal year 2000 plus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  29,026,534 
Study of improve ments (Highway 8) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  257,941 
Climbing lane and highway safety demonstration projects . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,662,120 
High way demonstration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -

To tal expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  34,830,199,421 

Out lays:
 
Out lays to Cash Manage ment Improve ment Act . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
 

Bal ances expired or perma nently cancelled . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -
 

Bal ance Sept. 30, 2001. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $27,740,414,382
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TA BLE TF-15.—High way Trust Fund, con.
Ex pected Condi tion and Results of Oper a tions, Fiscal 2002-2006 

[In billions of dollars. Source: DOT] 

Com bined Statement Highway and Mass Transit Accounts 

2002  2003  2004  2005  2006 

Bal ance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  27.7 24.6 22.7 24.6 28.4 

Re ceipts: 

Ex cise taxes, net of refunds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  32.2 33.3 34.4 35.7 

In ter est, net. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - - - -

To tal receipts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  32.2 33.3 34.4 35.7 

Out lays. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  35.4 35.1 32.6 31.9 

Bal ance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  24.6 22.7 24.6 28.4 

Mass Transit Account 

2002  2003  2004  2005 

Bal ance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7.4 5.8 4.3 3.1 2.0 

Re ceipts: 

Ex cise taxes, net of refunds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.6 4.7 4.8 5.0 5.1 

In ter est, net. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - - - -

To tal receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.6 4.7 4.8 5.0 5.1 

Out lays . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6.1 6.2 6.1 6.1 6.2 

Bal ance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5.8 4.3 3.1 2.0 0.9 

High way Account 

2002  2003  2004  2005 

Bal ance Oct. 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20.4 18.7 18.4 21.5 26.4 

Re ceipts: 

Ex cise taxes, net of refunds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  27.7 28.6 29.6 30.7 31.8 
In ter est, net. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - - - -

To tal receipts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  27.7 28.6 29.6 30.7 31.8 

Out lays. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  29.3 29.0 26.5 25.8 26.2 

Bal ance Sept. 30 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  18.7 18.4 21.5 26.4 32.1 

Un funded autho ri za tions (EOY) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  54.8 58.0 56.3 58.3 60.0 

24-month reve nue esti mate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  58.2 60.4 62.6 64.7 67.0 

36.9 

36.9 

32.3 

32.9 

                       2006 

                      2006 
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TA BLE TF-15A.—High way Trust Fund 

The follow ing infor ma tion is released accord ing to the 
pro vi sions of the Byrd Amendment [codi fied at 26 United 
States Code 9503(d)] and repre sents data concern ing the 
High way Trust Fund. The figure described as “unfunded au-
tho ri za tions” is the latest esti mate received from the DOT for 
fis cal 2003. 

The 24-month reve nue esti mates for the highway and 
mass transit accounts, respec tively, include the latest esti
mates received from Treasury’s Office of Tax Analy sis for ex
cise taxes, net of refunds. They repre sent net highway receipts 
for those peri ods begin ning at the close of fiscal 2003. 

High way Account 

[In billions of dollars. Source: DOT] 

Com mit ments (unobligated balances plus unpaid obli ga tions, FY 2003) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  76.33 

less: 

Cash balance (FY 2003) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  18.36 

Un funded autho ri za tions (FY 2003). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  57.97 

24-month reve nue esti mate (fiscal 2004 and 2005) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  60.35 

Mass Transit Account 

[In billions of dollars. Source: DOT] 

Com mit ments (unobligated balances plus unpaid obli ga tions, FY 2003) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0.24 

less: 

Cash balance (FY 2003) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.34 

Un funded autho ri za tions (FY 2003). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -4.10 

24-month reve nue esti mate (fiscal 2004 and 2005) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  9.77 
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INTRODUCTION: Highway Trust Fund

The Highway Trust Fund was established on the books 

of the Treasury in fiscal 1957, according to provisions of the 
Highway Revenue Act of 1956 (Act of June 29, 1956, 
chapter 462, section 209). It has been amended and extended 
by various highway, surface transportation and other acts 
since 1959. Section 9002 of the Transportation Equity Act 
for the 21st Century (TEA -21) (Public Law 105-178) 
extended the Highway Trust Fund and its taxes through 
September 30, 2005. 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to the trust fund. These transfers are made twice 
monthly based on estimates by the Secretary of the Treasury, 
subject to later adjustments to reflect the amount of actual 
tax receipts. Amounts available in the fund exceeding outlay 
requirements are invested in non-interest-bearing public debt 
securities. 

Within the fund is a mass transit account, funded by a 
portion of the excise tax collections under sections 4041 and 
4081 of the IRC (title 26 United States Code). The funds 
from this  account are used for expenditures in accordance 

with section 5338 of title 49 United States Code, the 
Intermodal Surface Transportation Efficiency Act of 1991 
(Public Law 102-240), or the TEA -21. The remaining excise 
taxes are included in a separate account within the trust fund 
commonly referred to as the highway account. Expenditures 
from this account are made according to the provisions of 
various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs  are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. Funds also are transferred to the 
general fund of the Treasury for the payment of tax refunds. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next 5 fiscal 
years. 
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TABLE TF-15.—Highway Trust Fund 
Results of Operations, Fiscal 2002 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 

Balance Oct. 1, 2001...................................................................................................................................................... $27,740,414,382 

Receipts: 

Excise taxes (transferred from general fund): 

Gasohol...........................................................................................6427..................................................................... 2,244,139,000 

Gas manufacture gasohol.....................................................................4041..................................................................... -

Trucks, buses, trailers.........................................................................4061 (a) (1)............................................................ 127,217 

Diesel and special motor fuels...............................................................4041 (a) (b)............................................................ 8,350,276,000 

Trucks .............................................................................................4051 (a)................................................................ 2,598,739,000 

Gasoline ..........................................................................................4081..................................................................... 20,873,221,000 

Tires used on highway vehicles .............................................................4071 (a) (1)............................................................ -

Cash Management Improvement Act Interest............................................4071..................................................................... 1,458,637 

Use of certain vehicles.........................................................................4481..................................................................... -

Fines and penalties..................................................................................................................................................... 14,790,307 

Total taxes............................................................................................................................................................. 34,082,751,161 

Less: Transfer to land and water conservation fund................................4081..................................................................... 1,000,000 

Transfer to aquatic reserve................................................................4041..................................................................... 282,746,000 

Transfer to general fund.......................................................................................................................................................... 115,526,000 

Gross taxes ........................................................................................................................................................... 33,683,479,161 

Less refunds of taxes (reimbursed to general fund): 

Diesel-powered vehicle.................................................................39 & 6420.............................................................. 4,000 

Gasoline ...................................................................................6421..................................................................... 323,332,000 

Gasohol.......................................................................................6427..................................................................... 19,402,000 

Diesel..........................................................................................4081..................................................................... 677,408,030 

Special motor fuel...........................................................................4081..................................................................... 4,228,880 

Gasoline ......................................................................................6412..................................................................... -

Gas to make gasohol......................................................................4041..................................................................... 21,515,000 

Diesel fuel, bus use.........................................................................4041..................................................................... 33,411,220 

Diesel..........................................................................................4081..................................................................... -

Exempt use............................................................................................................................................................... -

Total refunds of taxes ............................................................................................................................................... 1,079,301,130 

Net taxes............................................................................................................................................................... 32,604,178,031 

Investment income: 

Interest on investments ................................................................................................................................................ -

Accrued interest income............................................................................................................................................... -

Total investment income........................................................................................................................................... -

Net receipts........................................................................................................................................................ $32,604,178,031 
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TABLE TF-15.—Highway Trust Fund 
Results of Operations, Fiscal 2002, con. 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 

Expenses: 

Federal aid to highways............................................................................................................................................... $30,161,429,588 

Right-of-way revolving fund........................................................................................................................................... -12,362,170 

National Highway Traffic Safety Administration.................................................................................................................. 312,534,642 

National Highway Traffic Safety Administration, National Driver Register................................................................................. 1,976,935 

Baltimore-Washington Parkway ..................................................................................................................................... -

Highway safety research and development....................................................................................................................... 204,626 

Mount St. Helen’s (Agriculture)...................................................................................................................................... -

Highway -related safety grants ....................................................................................................................................... 14,732 

Alabama highway bypass demonstration.......................................................................................................................... 58,356 

Urban airport access safety demonstration....................................................................................................................... -

Intermodal urban demonstration..................................................................................................................................... 24,628 

Border enforcement.................................................................................................................................................... 6,951,429 

Carpool and vanpool grants.......................................................................................................................................... -

Metropolitan planning project......................................................................................................................................... 

National Park Service construction................................................................................................................................. 1,979,568 

Motor carrier safety grants/administration......................................................................................................................... 267,876,535 

Mass transit.............................................................................................................................................................. 7,067,949,907 

Safety improvement project.......................................................................................................................................... -32,735 

Safety economic development demonstration project.......................................................................................................... 700,085 

Railroad administration................................................................................................................................................ 24,804 

Vehicular and pedestrian safety demonstration.................................................................................................................. 13,955 

Highway demonstration................................................................................................................................................ 5,220,137 

Corridor safety improvement......................................................................................................................................... 2,254,307 

Bridge capacity improvement ........................................................................................................................................ 1,449,491 

Highway railroad grade crossing.................................................................................................................................... 1,043,966 

Urban highway/corridor bicycle transportation demonstration................................................................................................ 500,095 

Nuclear waste transportation safety ................................................................................................................................ 96,641 

Kentucky bridge demonstration program.......................................................................................................................... -

Pennsylvania reconstruction demonstration project ............................................................................................................ -

Mineola grade crossing................................................................................................................................................ 661,671 

Transit program ......................................................................................................................................................... -

Appalachian development projects ................................................................................................................................. 79,575,732 

Miscellaneous highway projects, fiscal year 2000 plus......................................................................................................... 210,748,420 

Study of improvements (Highway 8)................................................................................................................................ -

Climbing lane and highway safety demonstration projects .................................................................................................... 565,289 

Highway demonstration................................................................................................................................................ -

Total expenses ....................................................................................................................................................... 38,111,461,067 

Outlays: 

Outlays to Cash Management Improvement Act................................................................................................................. 121,205 

Balances expired or permanently cancelled.......................................................................................................................... -

Balance Sept. 30, 2002................................................................................................................................................... $22,233,010,141 

433 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal 2003-2007 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 

2003 2004 2005 2006 2007 

Balance Oct. 1...................................................... 22.2 19.5 23.3 25.4 26.6 

Receipts: 

Excise taxes, net of refunds ................................ 32.8 34.9 36.0 37.2 38.3 

Interest, net...................................................... - - - - -

Total receipts................................................. 32.8 34.9 36.0 37.2 

Outlays............................................................... 35.6 31.1 33.9 36.0 

Balance Sept. 30 .................................................. 19.5 23.3 25.4 26.6 

Mass Transit Account 

2003 2004 2005 2006 

Balance Oct. 1......................................................... 6.1 4.5 8.2 10.6 

Receipts: 

Excise taxes, net of refunds .................................... 4.7 4.8 4.9 5.1 

Interest, net......................................................... - - - - -

Total receipts.................................................... 4.7 4.8 4.9 5.1 

Outlays................................................................ 6.2 1.1 2.6 3.9 

Balance Sept. 30 ..................................................... 4.5 8.2 10.6 11.7 

Highway Account 

2003 2004 2005 2006 

Balance Oct. 1........................................................... 16.1 14.9 15.1 14.8 

Receipts: 

Excise taxes, net of refunds ...................................... 28.1 30.1 31.1 32.2 

Interest, net........................................................... - - - - -

Total receipts...................................................... 28.1 30.1 31.1 32.2 33.1 

Outlays.................................................................... 29.3 30.0 31.4 32.1 33.3 

Balance Sept. 30 ....................................................... 14.9 15.1 14.8 14.9 14.7 

Unfunded authorizations (EOY)..................................... 58.3 59.6 60.3 61.1 61.9 

24-month revenue estimate .......................................... 61.2 63.3 65.3 67.2 68.9 

Note.—Detail may not add to totals due to rounding. 
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TABLE TF-15A.—Highway Trust Fund 
The following information is released according to the The 24-month revenue estimates for the highway and 

provisions of the Byrd Amendment [codified at 26 United mass transit accounts, respectively, include the latest 
States Code 9503(d)] and represents data concerning the estimates received from Treasury’s Office of Tax Analysis 
Highway Trust Fund. The figure described as “unfunded for excise taxes, net of refunds. They represent net highway 
authorizations” is the latest estimate received from the DOT receipts for those periods beginning at the close of fiscal 
for fiscal 2004. 2004. 

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal 2004)............................................................................................... 74.67 

less: 

Cash balance (fiscal 2004)...........................................................................................................................................................	 15.05 

59.62
Unfunded authorizations (fiscal 2004)............................................................................................................................................. 

24-month revenue estimate (fiscal 2005 and 2006)................................................................................................................................ 63.30 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal 2004)................................................................................................ 5.19 

less: 

Cash balance (fiscal 2004)...........................................................................................................................................................	 8.21 

-3.02
Unfunded authorizations (fiscal 2004)............................................................................................................................................. 

24-month revenue estimate (fiscal 2005 and 2006)............................................................................................................................ 9.98 
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to provisions 
of the Highway Revenue Act of 1956 (Act of June 29, 1956, 
chapter 462, section 209). It has been amended and extended 
by various highway, surface transportation and other acts 
since 1959. Section 9002 of the Transportation Equity Act 
for the 21st Century (TEA-21) (Public Law 105-178) 
extended the Highway Trust Fund through September 30, 
2003, and has been extended for 5 months under the Surface 
Transportation Extension Act of 2005. 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to the trust fund. These transfers are made twice 
monthly based on estimates by the Secretary of the Treasury, 
subject to later adjustments to reflect the amount of actual 
tax receipts. Amounts available in the fund exceeding outlay 
requirements are invested in non-interest-bearing public debt 
securities. 

Within the fund is a mass transit account, funded by a 
portion of the excise tax collections under sections 4041 and 
4081 of the IRC (title 26 United States Code). The funds 
from this account are used for expenditures in accordance 

with section 5338 of title 49 United States Code, the 
Intermodal Surface Transportation Efficiency Act of 1991 
(Public Law 102-240), or the TEA-21. The remaining excise 
taxes are included in a separate account within the trust fund 
commonly referred to as the highway account. Expenditures 
from this account are made according to the provisions of 
various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. Funds also are transferred to the 
general fund of the Treasury for the payment of tax refunds. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next 5 fiscal 
years. 
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TABLE TF-15.—Highway Trust Fund 
Results of Operations, Fiscal Year 2003 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2002 ......................................................................................................................................................................................... $22,233,010,141 

Receipts:   

Excise taxes (transferred from general fund):   

Gasohol .............................................................................................................6427 .................................................................................... 2,034,708,000 

Gas manufacture gasohol.................................................................................4041 .................................................................................... - 

Trucks, buses, trailers.......................................................................................4061  (a) (1) ........................................................................ - 

Diesel and special motor fuels ..........................................................................4041  (a) (b) ........................................................................ 7,531,281,000 

Trucks................................................................................................................4051  (a) .............................................................................. 3,053,139,000 

Gasoline ............................................................................................................4081 .................................................................................... 17,565,086,000 

Tires used on highway vehicles........................................................................4071  (a) (1) ........................................................................ - 

Cash Management Improvement Act Interest ..................................................4071 .................................................................................... 2,643,564 

Use of certain vehicles......................................................................................4481 .................................................................................... - 

Fines and penalties........................................................................................................................................................................................ 15,682,617 

Total taxes.................................................................................................................................................................................................. 30,202,540,181 

Less: Transfer to land and water conservation fund ........................................4081 .................................................................................... 844,000 

Transfer to aquatic reserve ...........................................................................4041 .................................................................................... 255,040,000 

Transfer to general fund............................................................................................................................................................................. 104,387,000 

Gross taxes ................................................................................................................................................................................................ 29,842,269,181 

Less refunds of taxes (reimbursed to general fund):    

Diesel-powered vehicle.................................................................................39 & 6420............................................................................ - 

Gasoline ........................................................................................................6421 .................................................................................... 256,909,000 

Gasohol .............................................................................................................6427 .................................................................................... 17,448,000 

Diesel ................................................................................................................4081 .................................................................................... 550,075,000 

Special motor fuel .............................................................................................4081 .................................................................................... 766,000 

Gasoline ............................................................................................................6412 .................................................................................... - 

Gas to make gasohol ........................................................................................4041 .................................................................................... 22,309,000 

Diesel fuel, bus use...........................................................................................4041 .................................................................................... 30,430,000 

Diesel ................................................................................................................4081 .................................................................................... - 

Exempt use .................................................................................................................................................................................................... - 

Total refunds of taxes ................................................................................................................................................................................ 877,937,000 

Net taxes .................................................................................................................................................................................................... 28,964,332,181 

Investment income:   

Interest on investments.............................................................................................................................................................................. - 

Accrued interest income ............................................................................................................................................................................ - 

Total investment income ........................................................................................................................................................................ - 

Net receipts ........................................................................................................................................................................................ $28,964,332,181 
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TABLE TF-15.—Highway Trust Fund 
Results of Operations, Fiscal Year 2003, con. 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
  

Expenses:  
Federal aid to highways ................................................................................................................................................................................... $30,167,811,428 
Right-of-way revolving fund ............................................................................................................................................................................. 40,373 
National Highway Traffic Safety Administration............................................................................................................................................... 259,482,741 
National Highway Traffic Safety Administration, National Driver Register...................................................................................................... 2,059,014 
Baltimore-Washington Parkway....................................................................................................................................................................... 236,926 
Highway safety research and development..................................................................................................................................................... 62,767 
Mount St. Helen’s (Agriculture) ........................................................................................................................................................................ - 
Highway-related safety grants ......................................................................................................................................................................... 13,419 
Alabama highway bypass demonstration ........................................................................................................................................................ 29,829 
Urban airport access safety demonstration ..................................................................................................................................................... - 
Intermodal urban demonstration...................................................................................................................................................................... 8,547 
Border enforcement ......................................................................................................................................................................................... 9,307,292 
Carpool and vanpool grants............................................................................................................................................................................. -1 
Metropolitan planning project........................................................................................................................................................................... 2,279 
National Park Service construction.................................................................................................................................................................. 142,615 
Motor carrier safety grants/administration ....................................................................................................................................................... 256,111,896 
Mass transit ...................................................................................................................................................................................................... 7,102,824,960 
Safety improvement project ............................................................................................................................................................................. - 
Safety economic development demonstration project..................................................................................................................................... 637,894 
Railroad administration .................................................................................................................................................................................... - 
Vehicular and pedestrian safety demonstration .............................................................................................................................................. 38,536 
Highway demonstration ................................................................................................................................................................................... 5,299,988 
Corridor safety improvement............................................................................................................................................................................ 710,646 
Bridge capacity improvement........................................................................................................................................................................... - 
Highway railroad grade crossing ..................................................................................................................................................................... 201,195 
Urban highway/corridor bicycle transportation demonstration ........................................................................................................................ 42,864 
Nuclear waste transportation safety ................................................................................................................................................................ 19,596 
Kentucky bridge demonstration program......................................................................................................................................................... - 
Pennsylvania reconstruction demonstration project ....................................................................................................................................... 43,949 
Mineola grade crossing.................................................................................................................................................................................... 10,083 
Transit program................................................................................................................................................................................................ - 
Appalachian development projects.................................................................................................................................................................. 92,846,534 
Miscellaneous highway projects, fiscal year 2000 plus ................................................................................................................................... 246,469,767 
Study of improvements (Highway 8)................................................................................................................................................................ - 
Climbing lane and highway safety demonstration projects ............................................................................................................................. - 
Highway demonstration ................................................................................................................................................................................... - 

Total expenses............................................................................................................................................................................................. 38,144,455,137 
Outlays:  

Outlays to Cash Management Improvement Act............................................................................................................................................. 331,800 
Balances expired or permanently cancelled........................................................................................................................................................ - 

Balance Sept. 30, 2003........................................................................................................................................................................................ $13,052,555,385 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2004-2008 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
 
 2004 2005 2006 2007 2008
 
Balance Oct. 1 ............................................................... 17.7 15.2 16.7 17.3 17.5

Receipts:      

Excise taxes, net of refunds....................................... 35.5 36.6 37.9 38.9 39.8

Interest, net ................................................................  - - - - -

Total receipts ......................................................... 35.5 36.6 37.9 38.9 39.8

Outlays........................................................................... 37.9 35.1 37.3 38.8 40

Balance Sept. 30............................................................ 15.2 16.7 17.3 17.5 17.2
      
 
 

Mass Transit Account 
 
 2004 2005 2006 2007 2008
      
Balance Oct. 1 .................................................................... 4.7 3.4 7.4 10 11.5

Receipts:      

Excise taxes, net of refunds............................................ 4.8 5 5.1 5.2 5.4

Interest, net ..................................................................... - - - - -

Total receipts .............................................................. 4.8 5 5.1 5.2 5.4

Outlays................................................................................ 6 1 2.5 3.8 4.7

Balance Sept. 30................................................................. 3.4 7.4 10 11.5 12.1
      

 
 

Highway Account 
 
 2004 2005 2006 2007 2008
      
Balance Oct. 1 ......................................................................... 13 11.8 9.3 7.3 6

Receipts:      

Excise taxes, net of refunds................................................. 30.7 31.6 32.8 33.7 34.4

Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 30.7 31.6 32.8 33.7 34.4

Outlays..................................................................................... 31.9 34.1 34.8 35 35.3

Balance Sept. 30...................................................................... 11.8 9.3 7.3 6 5.1

Unfunded authorizations (EOY)............................................... 62.3 65.8 68.1 69.6 70.6

24-month revenue estimate..................................................... 64.4 66.5 68.1 69.7 71.3
      
      
Note.—Detail may not add to totals due to rounding.      
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TABLE TF-15A.—Highway Trust Fund 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2005. 

The 24-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2005. 

 
 

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2005) .............................................................................................................. 75.01 

less: 
  

Cash balance (fiscal year 2005) ......................................................................................................................................................................................... 9.25 

Unfunded authorizations (fiscal year 2005) ........................................................................................................................................................................ 65.76 

24-month revenue estimate (fiscal years 2006 and 2007) ................................................................................................................................................. 66.47 
  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2005) .............................................................................................................. 5.14 

less:   

Cash balance (fiscal year 2005) ......................................................................................................................................................................................... 7.46 

Unfunded authorizations (fiscal year 2005) ........................................................................................................................................................................ -2.32 

24-month revenue estimate (fiscal years 2006 and 2007) ................................................................................................................................................. 10.36 
  
  

  
 



TRUST FUNDS 131

INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to provisions 
of the Highway Revenue Act of 1956 (Act of June 29, 1956, 
chapter 462, section 209). It has been amended and extended 
by various highway, surface transportation and other acts 
since 1959. Section 9002 of the Transportation Equity Act 
for the 21st Century (TEA-21) (Public Law 105-178) 
extended the Highway Trust Fund through September 30, 
2003. The Highway Trust Fund has been extended beyond 
that date by a series of short term acts. The latest extension, 
the Surface Transportation Extension Act of 2004, Part V 
(Public Law 108-310), extends the Highway Trust Fund 
through May 31, 2005.  

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to the trust fund. These transfers are made twice 
monthly based on estimates by the Secretary of the Treasury, 
subject to later adjustments to reflect the amount of actual 
tax receipts. Amounts available in the fund exceeding outlay 
requirements are invested in non-interest-bearing public debt 
securities. 

Within the fund is a mass transit account, funded by a 
portion of the excise tax collections under sections 4041 and 

4081 of the IRC (title 26 United States Code). The funds 
from this account are used for expenditures in accordance 
with section 5338 of title 49 United States Code, the 
Intermodal Surface Transportation Efficiency Act of 1991 
(Public Law 102-240), or the TEA-21. The remaining excise 
taxes are included in a separate account within the trust fund 
commonly referred to as the highway account. Expenditures 
from this account are made according to the provisions of 
various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. Funds also are transferred to the 
general fund of the Treasury for the payment of tax refunds. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next 5 fiscal 
years. 
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TABLE TF-15.—Highway Trust Fund 
Results of Operations, Fiscal Year 2004 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2003 * ......................................................................................................................................................................................... $17,814,832,912 
Receipts:   

Excise taxes (transferred from general fund):   
Gasoline ........................................................................................................4081 ...................................................................................... 18,244,158,000 
Gasohol .........................................................................................................6427 ...................................................................................... 5,716,127,000 
Diesel and special motor fuels ......................................................................4041 ...................................................................................... 8,935,465,000 
Highway tires.................................................................................................4071 ...................................................................................... 445,841,000 
Retail tax on trucks........................................................................................4051 ...................................................................................... 1,846,613,000 
Heavy vehicle use.........................................................................................4081 ...................................................................................... 944,563,000 

Total excise taxes .................................................................................................................................................................................... 36,132,767,000 
Less refunds and tax credits (reimbursed to general fund):  

Diesel fuel, bus use......................................................................................................................................................................................... 31,423,000 
Diesel .............................................................................................................................................................................................................. 625,821,000 
Gasohol ........................................................................................................................................................................................................... 27,751,000 
Gasoline used to make gasohol ..................................................................................................................................................................... 22,865,000 
Gasoline .......................................................................................................................................................................................................... 305,285,960 
Special fuel...................................................................................................................................................................................................... 1,342,000 

Total refunds and tax credits ................................................................................................................................................................... 1,014,487,960 
Less transfers:  

To Land and Water Conservation Fund ...................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 311,639,000 
To general fund ............................................................................................................................................................................................ 111,350,000 

Total transfers .......................................................................................................................................................................................... 423,989,000 
Other income:  

Fines and penalties...................................................................................................................................................................................... 16,456,644 
International Mass Transportation Program  revenue ................................................................................................................................. 25,000 

Total other income ................................................................................................................................................................................... 16,481,644 
Net receipts .......................................................................................................................................................................................... 34,710,771,684 

Expenses:  
Federal Highway Administration:  

Federal aid to highways ............................................................................................................................................................................... 30,049,687,075 
Right-of-way revolving fund ......................................................................................................................................................................... 465,580 
Other ............................................................................................................................................................................................................ 302,111,590 

Total ......................................................................................................................................................................................................... 30,352,264,245 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 335,404,060 
Federal Transit Administration..................................................................................................................................................................... 6,993,896,428 

National Highway Traffic Safety Administration:  
Highway-related safety grants ................................................................................................................................................................. - 
Operations and research ......................................................................................................................................................................... 53,963,902 
Highway traffic safety grants.................................................................................................................................................................... 205,509,326 
National driver register............................................................................................................................................................................. 1,953,549 

Total ..................................................................................................................................................................................................... 261,426,777 
Federal Railroad Administration .................................................................................................................................................................. - 
Other agencies............................................................................................................................................................................................. 520,046 

Total expenses......................................................................................................................................................................................... 37,943,511,556 
Balance Sept. 30, 2004........................................................................................................................................................................................ $14,582,093,040 

  
  
* Fiscal year 2004 beginning balance includes data for the Highway Account and Mass 
Transit Account. 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2005-2009 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
 
 2005 2006 2007 2008 2009
 
Balance Oct. 1 ............................................................... 14.6 18.8 19.5 19.9 18.9

Receipts:      

Excise taxes, net of refunds....................................... 38.9 40.2 41.0 41.8 42.5

Interest, net ................................................................  - - - - -

Total receipts ......................................................... 38.9 40.2 41.0 41.8 42.5

Outlays........................................................................... 34.6 39.5 40.6 42.8 46.9

Balance Sept. 30............................................................ 18.8 19.5 19.9 18.9 14.5
      
 
 

Mass Transit Account 
 
 2005 2006 2007 2008 2009
      
Balance Oct. 1 .................................................................... 3.8 7.5 9.2 10.0 9.6

Receipts:      

Excise taxes, net of refunds............................................ 5.1 5.2 5.3 5.4 5.4

Interest, net ..................................................................... - - - - -

Total receipts .............................................................. 5.1 5.2 5.3 5.4 5.4

Outlays................................................................................ 1.4 3.5 4.5 5.7 6.7

Balance Sept. 30................................................................. 7.5 9.2 10.0 9.6 8.3
      

 
 

Highway Account 
 
 2005 2006 2007 2008 2009
      
Balance Oct. 1 ......................................................................... 10.8 11.4 10.3 10.0 9.3

Receipts:      

Excise taxes, net of refunds................................................. 33.8 35.0 35.7 36.4 37.0

Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 33.8 35.0 35.7 36.4 37.0

Outlays..................................................................................... 33.2 36.0 36.1 37.1 40.2

Balance Sept. 30...................................................................... 11.4 10.3 10.0 9.3 6.1

Unfunded authorizations (EOY)............................................... 66.0 66.3 66.0 67.6 74.7

24-month revenue estimate..................................................... 70.7 72.1 73.4 74.7 75.8
      
      
Note.—Detail may not add to totals due to rounding.      

 
 



TRUST FUNDS 134

TABLE TF-15A.—Highway Trust Fund 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2006. 

The 24-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2006. 

 
 

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2006) .............................................................................................................. 77 

less: 

  
Cash balance (fiscal year 2006) ......................................................................................................................................................................................... 11 

Unfunded authorizations (fiscal year 2006) ........................................................................................................................................................................ 66 

24-month revenue estimate (fiscal years 2007 and 2008) ................................................................................................................................................. 70.70 
  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2006) .............................................................................................................. 7 

less: 

  
Cash balance (fiscal year 2006) ......................................................................................................................................................................................... 8 

Unfunded authorizations (fiscal year 2006) ........................................................................................................................................................................ -1 

24-month revenue estimate (fiscal years 2007 and 2008) ................................................................................................................................................. 11 
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to provisions 
of the Highway Revenue Act of 1956 (Act of June 29, 1956, 
chapter 462, section 209). It has been amended and extended 
by various highway surface transportation and other acts 
since 1959. Section 1110(d) of the Safe, Accountable, 
Flexible, Efficient Transportation Equity Act: A Legacy For 
Users (SAFETEA-LU) (Public Law 109-59) extended the 
Highway Trust Fund to be available for making expenditures 
before September 30, 2009 (October 1, 2009, in the case of 
expenditures for administrative expenses). 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to the trust fund. These transfers are made twice 
monthly based on estimates by the Secretary of the Treasury, 
subject to later adjustments to reflect the amount of actual 
tax receipts. Amounts available in the fund exceeding outlay 
requirements are invested in non-interest-bearing public debt 
securities. 

Within the fund is a mass transit account, funded by a 
portion of the excise tax collections under sections 4041 and 
4081 of the IRC (title 26 United States Code). The funds 

from this account are used for expenditures in accordance 
with chapter 53 of title 49 United States Code, the 
Intermodal Surface Transportation Efficiency Act of 1991 
(Public Law 102-240), the Transportation Equity Act for the 
21st Century (TEA-21), and SAFETEA-LU. The remaining 
excise taxes are included in a separate account within the 
trust fund commonly referred to as the highway account. 
Expenditures from this account are made according to the 
provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next 5 fiscal 
years. 
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TABLE TF-15.—Highway Trust Fund 
Results of Operations, Fiscal Year 2005 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2004 ........................................................................................................................................................................................... r $14,581,008,644 
Receipts:    

Excise taxes:    
Gasoline ........................................................................................................4081 ......................................................................................... 23,420,989,000 
Gasohol .........................................................................................................6427 ......................................................................................... 1,797,493,000 
Diesel and special motor fuels ......................................................................4041 ......................................................................................... 9,551,359,000 
Highway tires.................................................................................................4071 ......................................................................................... 467,079,000 
Retail tax on trucks........................................................................................4051 ......................................................................................... 2,992,692,000 
Heavy vehicle use.........................................................................................4081 ......................................................................................... 1,089,886,000 

Total excise taxes .................................................................................................................................................................................... 39,319,498,000 
Less refunds and tax credits (reimbursed to general fund):   

Diesel fuel, bus use......................................................................................................................................................................................... 26,246,000 
Diesel .............................................................................................................................................................................................................. 639,083,000 
Gasohol ........................................................................................................................................................................................................... 17,063,000 
Gasoline used to make gasohol ..................................................................................................................................................................... 11,500,000 
Gasoline .......................................................................................................................................................................................................... 308,508,000 
Special fuel...................................................................................................................................................................................................... 4,454,000 

Total refunds and tax credits ................................................................................................................................................................... 1,006,854,000 
Less transfers:   

To Land and Water Conservation Fund ...................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 320,127,000 
To general fund ............................................................................................................................................................................................ 113,994,000 

Total transfers .......................................................................................................................................................................................... 435,121,000 
Other income:   

Fines and penalties...................................................................................................................................................................................... 14,070,333 
Cash Management Improvement Act interest income ................................................................................................................................ 1,054,777 
International Mass Transportation Program revenue .................................................................................................................................. - 

Total other income ................................................................................................................................................................................... 15,125,110 
Net receipts .......................................................................................................................................................................................... 37,892,648,110 

Expenses:  
Federal Highway Administration:  

Federal aid to highways ............................................................................................................................................................................... 31,235,421,927 
Right-of-way revolving fund ......................................................................................................................................................................... -2,169,716 
Other ............................................................................................................................................................................................................ 244,799,290 

Total ......................................................................................................................................................................................................... 31,478,051,502 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 353,414,118 
Federal Transit Administration..................................................................................................................................................................... 7,768,332,340 
National Highway Traffic Safety Administration:   

Operations and research ......................................................................................................................................................................... 110,980,705 
Highway traffic safety grants.................................................................................................................................................................... 216,702,122 
National driver register............................................................................................................................................................................. 2,496,194 

Total ..................................................................................................................................................................................................... 330,179,021 
Federal Railroad Administration .................................................................................................................................................................. - 
Other agencies............................................................................................................................................................................................. 1,182,318 

Total expenses......................................................................................................................................................................................... 39,931,159,299 
Balance Sept. 30, 2005........................................................................................................................................................................................ $12,542,497,455 
  
  
Note: Detail may not add to totals due to rounding.  



TRUST FUNDS 

March 2006 

131

Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2006-2010 

[In millions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
 
 2006 2007 2008 2009 2010
 
Balance Oct. 1 ............................................................... 12.5 16.1 14.4 10.4 4.6

Receipts:      

Excise taxes, net of refunds....................................... 39.1 39.7 40.6 41.4 42.2

Interest, net ................................................................  - - - - -

Other .......................................................................... 0.2 0.2 0.2 0.2 0.2

Total receipts ......................................................... 39.3 39.9 40.8 41.6 42.4

Outlays........................................................................... 35.7 41.6 44.8 47.4 49.5

Balance Sept. 30............................................................ 16.1 14.4 10.4 4.6 -2.6
      
 
 

Mass Transit Account 
 
 2006 2007 2008 2009 2010
      
Balance Oct. 1 .................................................................... 2.0 5.9 7.8 8.0 6.9

Receipts:      

Excise taxes, net of refunds............................................ 5.0 5.0 5.1 5.2 5.3

Interest, net ..................................................................... - - - - -

Total receipts .............................................................. 5.0 5.0 5.1 5.2 5.3

Outlays................................................................................ 1.0 3.1 4.9 6.4 7.5

Balance Sept. 30................................................................. 5.9 7.8 8.0 6.9 4.7
      

 
 

Highway Account 
 
 2006 2007 2008 2009 2010
      
Balance Oct. 1 ......................................................................... 10.6 10.2 6.6 2.4 -2.8

Receipts:      

Excise taxes, net of refunds................................................. 34.1 34.6 35.4 36.1 36.9

Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 34.1 34.6 35.4 36.1 36.9

Outlays..................................................................................... 34.5 38.2 39.7 40.9 41.9

Balance Sept. 30...................................................................... 10.2 6.6 2.3 -2.3 -7.3

Unfunded authorizations (EOY)............................................... 71.9 80.4 88.6 87.8 94.8

48-month revenue estimate..................................................... 143.1 146.0 148.9 151.6 154.3
      
      
Note.—Detail may not add to totals due to rounding.      
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TABLE TF-15A.—Highway Trust Fund 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2007. 

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2007. 

 
 

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2007) .............................................................................................................. 87.0 

less: 

  
Cash balance (fiscal year 2007) ......................................................................................................................................................................................... 6.6 

Unfunded authorizations (fiscal year 2007) ........................................................................................................................................................................ 80.4 

48-month revenue estimate (fiscal years 2008, 2009, 2010, and 2011)............................................................................................................................ 146.0 
  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2007) .............................................................................................................. 10.2 

less: 

  
Cash balance (fiscal year 2007) ......................................................................................................................................................................................... 7.8 

Unfunded authorizations (fiscal year 2007) ........................................................................................................................................................................ 2.3 

48-month revenue estimate (fiscal years 2008, 2009, 2010,  and 2011)........................................................................................................................... 21.1 
  
  

Note: Detail may not add to totals due to rounding.  
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to provisions 
of the Highway Revenue Act of 1956 (Act of June 29, 1956, 
chapter 462, section 209). It has been amended and extended 
by various highway surface transportation and other acts 
since 1959. Section 1110(d) of the Safe, Accountable, 
Flexible, Efficient Transportation Equity Act: A Legacy For 
Users (SAFETEA-LU) (Public Law 109-59) extended the 
Highway Trust Fund to be available for making expenditures 
before September 30, 2009 (October 1, 2009, in the case of 
expenditures for administrative expenses). 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to the trust fund. These transfers are made twice 
monthly based on estimates by the Secretary of the Treasury, 
subject to later adjustments to reflect the amount of actual 
tax receipts. Amounts available in the fund exceeding outlay 
requirements are invested in non-interest-bearing public debt 
securities. 

Within the fund is a mass transit account, funded by a 
portion of the excise tax collections under sections 4041 and 
4081 of the IRC (title 26 United States Code). The funds 
from this account are used for expenditures in accordance 
with chapter 53 of title 49 United States Code, the 
Intermodal Surface Transportation Efficiency Act of 1991 
(Public Law 102-240), the Transportation Equity Act for the 
21st Century (TEA-21), and SAFETEA-LU. The remaining 
excise taxes are included in a separate account within the 

trust fund commonly referred to as the highway account. 
Expenditures from this account are made according to the 
provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next 5 fiscal 
years. 

In addition, the Secretary of the Treasury is required by 
26 U.S.C. 9503(d)(7) to report to specified Congressional 
Committees any estimate which he, in consultation with the 
Secretary of Transportation, makes pursuant to 26 U.S.C. 
9503(d)(1) or any determination which he makes pursuant to 
26 U.S.C. 9503(d)(2). The Congressional Committees are 
the Committee on Ways and Means of the House of 
Representatives, the Committee on Finance of the Senate, 
the Committees on the Budget of both Houses, the 
Committee on Transportation and Infrastructure of the 
House of Representatives, and the Committee on 
Environment and Public Works of the Senate. 
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TABLE TF-6.—Highway Trust Fund 
Results of Operations, Fiscal Year 2006 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2005 ........................................................................................................................................................................................... $12,542,497,455 
Receipts:    

Excise taxes (transferred from general fund):    
Gasoline ........................................................................................................4081 ......................................................................................... 24,667,951,000 
Diesel and special motor fuels ......................................................................4041 ......................................................................................... 9,906,181,000 
Highway tires.................................................................................................4071 ......................................................................................... 488,210,000 
Retail tax on trucks........................................................................................4051 ......................................................................................... 3,618,945,000 
Heavy vehicle use.........................................................................................4481 ......................................................................................... 1,403,550,000 

Total excise taxes .................................................................................................................................................................................... 40,084,837,000 
Less refunds and tax credits (reimbursed to general fund):   

Diesel fuel, bus use......................................................................................................................................................................................... 27,968,000 
Diesel .............................................................................................................................................................................................................. 465,959,000 
Gasohol ........................................................................................................................................................................................................... 2,436,000 
Gasoline used to make gasohol ..................................................................................................................................................................... 696,000 
Gasoline .......................................................................................................................................................................................................... 385,209,320 
Special fuel...................................................................................................................................................................................................... 887,000 

Total refunds and tax credits ................................................................................................................................................................... 883,155,320 
Less transfers:   

To Land and Water Conservation Fund ...................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 426,295,000 
To general fund ............................................................................................................................................................................................ 21,018,000 

Total transfers .......................................................................................................................................................................................... 448,313,000 
Other income:   

Fines and penalties...................................................................................................................................................................................... 10,960,835 
Cash Management Improvement Act interest (net)..................................................................................................................................... 1,138,794 
Transportation Infrastructure Finance and Innovation Act loan subsidy reestimate ................................................................................... 13,439,000 

Total other income ................................................................................................................................................................................... 25,538,629 
Net receipts .......................................................................................................................................................................................... 38,778,907,309 

Expenses:  
Federal Highway Administration:  

Federal aid to highways ............................................................................................................................................................................... 32,840,184,747 
Right-of-way revolving fund ......................................................................................................................................................................... 619,047 
Other ............................................................................................................................................................................................................ 146,454,073 

Total ......................................................................................................................................................................................................... 32,987,257,867 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 434,634,409 
Federal Transit Administration..................................................................................................................................................................... 1,952,116,441 
National Highway Traffic Safety Administration:   

Operations and research ......................................................................................................................................................................... 208,359,928 
Highway traffic safety grants.................................................................................................................................................................... 279,243,549 
National driver register............................................................................................................................................................................. 2,645,782 

Total ..................................................................................................................................................................................................... 490,249,259 
Federal Railroad Administration:  

Other agencies............................................................................................................................................................................................. 16,121,160 
Total expenses......................................................................................................................................................................................... 35,880,379,136 

Balance Sept. 30, 2006........................................................................................................................................................................................ $15,441,025,628 
  
  
Note: Detail may not add to totals due to rounding. Note: Fiscal Year 2006 beginning balance includes data for the Highway Account and 

Mass Transit Account. 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2007-2011 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
 
 2007 2008 2009 2010 2011
 
Balance Oct. 1 ............................................................... 15 16 13 8 2

Receipts:      

Excise taxes, net of refunds....................................... 40 41 42 43 43

Interest, net ................................................................ - - - - -

Total receipts ......................................................... 40 41 42 43 43

Outlays........................................................................... 39 44 47 49 50

Balance Sept. 30............................................................ 16 13 8 2 -5
      
 
 

Mass Transit Account 
 
 2007 2008 2009 2010 2011
      
Balance Oct. 1 .................................................................... 6 7 6 4 1

Receipts:      

Excise taxes, net of refunds............................................ 5 5 5 5 5

Interest, net ..................................................................... - - - - -

Total receipts .............................................................. 5 5 5 5 5

Outlays................................................................................ 4 6 7 8 8

Balance Sept. 30................................................................. 7 6 4 1 -2
      

 
 

Highway Account 
 
 2007 2008 2009 2010 2011
      
Balance Oct. 1 ......................................................................... 9 9 7 4 -

Receipts:      

Excise taxes, net of refunds................................................. 35 36 37 37 38

Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 35 36 37 37 38

Outlays..................................................................................... 35 38 40 41 42

Balance Sept. 30...................................................................... 9 7 4 - -4

Unfunded authorizations (EOY)............................................... 72 69 72 68 64

48-month revenue estimate..................................................... 148 151 153 155 157
      
      
Note.—Detail may not add to totals due to rounding.      
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TABLE TF-6A.—Highway Trust Fund 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2008. 

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2008. 

 
 

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2008) .............................................................................................................. 88 

less: 

  
Cash balance (fiscal year 2008) ......................................................................................................................................................................................... 6 

Unfunded authorizations (fiscal year 2008) ........................................................................................................................................................................ 82 

48-month revenue estimate (fiscal years 2009, 2010, 2011, and 2012)............................................................................................................................ 151 
  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2008) .............................................................................................................. 12 

less: 

  
Cash balance (fiscal year 2008) ......................................................................................................................................................................................... 6 

Unfunded authorizations (fiscal year 2008) ........................................................................................................................................................................ 6 

48-month revenue estimate (fiscal years 2009, 2010, 2011, and 2012)............................................................................................................................ 21 
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to provisions 
of the Highway Revenue Act of 1956 (Act of June 29, 1956, 
chapter 462, section 209). It has been amended and extended 
by various highway surface transportation and other acts 
since 1959. Section 1110(d) of the Safe, Accountable, 
Flexible, Efficient Transportation Equity Act: A Legacy For 
Users (SAFETEA-LU) (Public Law 109-59) extended the 
Highway Trust Fund to be available for making expenditures 
before September 30, 2009 (October 1, 2009, in the case of 
expenditures for administrative expenses). 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to the trust fund. These transfers are made twice 
monthly based on estimates by the Secretary of the Treasury, 
subject to later adjustments to reflect the amount of actual 
tax receipts. Amounts available in the fund exceeding outlay 
requirements are invested in non-interest-bearing public debt 
securities. 

Within the fund is a mass transit account, funded by a 
portion of the excise tax collections under sections 4041 and 
4081 of the IRC (title 26 United States Code). The funds 
from this account are used for expenditures in accordance 
with chapter 53 of title 49 United States Code, the 
Intermodal Surface Transportation Efficiency Act of 1991 
(Public Law 102-240), the Transportation Equity Act for the 
21st Century (TEA-21), and SAFETEA-LU. The remaining 
excise taxes are included in a separate account within the 

trust fund commonly referred to as the highway account. 
Expenditures from this account are made according to the 
provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next 5 fiscal 
years. 

In addition, the Secretary of the Treasury is required by 
26 U.S.C. 9503(d)(7) to report to specified Congressional 
Committees any estimate which he, in consultation with the 
Secretary of Transportation, makes pursuant to 26 U.S.C. 
9503(d)(1) or any determination which he makes pursuant to 
26 U.S.C. 9503(d)(2). The Congressional Committees are 
the Committee on Ways and Means of the House of 
Representatives, the Committee on Finance of the Senate, 
the Committees on the Budget of both Houses, the 
Committee on Transportation and Infrastructure of the 
House of Representatives, and the Committee on 
Environment and Public Works of the Senate. 
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TABLE TF-6.—Highway Trust Fund 
Results of Operations, Fiscal Year 2007 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2006* .......................................................................................................................................................................................... $15,237,491,983
Receipts:    

Excise taxes (transferred from general fund):    
Gasoline ........................................................................................................4081 ......................................................................................... 25,418,957,000 
Diesel and special motor fuels ......................................................................4041 ......................................................................................... 10,131,803,388 
Highway tires.................................................................................................4071 ......................................................................................... 460,957,000 
Retail tax on trucks........................................................................................4051 ......................................................................................... 3,809,479,000 
Heavy vehicle use.........................................................................................4481 ......................................................................................... 1,031,884,000 

Total excise taxes .................................................................................................................................................................................... 40,853,080,388 
Less refunds and tax credits (reimbursed to general fund):   

Diesel fuel, bus use......................................................................................................................................................................................... 27,634,535 
Diesel .............................................................................................................................................................................................................. 591,165,133 
Gasohol ........................................................................................................................................................................................................... 421,336,000 

Total refunds and tax credits ................................................................................................................................................................... 1,040,135,668 
Less transfers:   

To Land and Water Conservation Fund ...................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 467,003,000 
To general fund ............................................................................................................................................................................................ - 

Total transfers .......................................................................................................................................................................................... 468,003,000 
Other income:   

Fines and penalties...................................................................................................................................................................................... 16,868,607 
Cash Management Improvement Act interest (net)..................................................................................................................................... 1,836,984 
Transportation Infrastructure Finance and Innovation Act (TIFIA) loan subsidy reestimate....................................................................... -  

Total other income ................................................................................................................................................................................... 18,705,591 
Net receipts .......................................................................................................................................................................................... 39,363,647,311 

Expenses:  
Federal Highway Administration:  

Federal aid to highways ............................................................................................................................................................................... 33,707,775,479 
Right-of-way revolving fund ......................................................................................................................................................................... 21,019 
Other ............................................................................................................................................................................................................ 159,974,509 

Total ......................................................................................................................................................................................................... 33,867,771,007 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 455,212,596 
Federal Transit Administration..................................................................................................................................................................... 4,205,687,784 
National Highway Traffic Safety Administration:   

Operations and research ......................................................................................................................................................................... 235,381,920 
Highway traffic safety grants.................................................................................................................................................................... 416,241,297 
National driver register............................................................................................................................................................................. 4,539,700 

Total ..................................................................................................................................................................................................... 656,162,917 
Federal Railroad Administration:  

Other agencies............................................................................................................................................................................................. 87,269 
Total expenses......................................................................................................................................................................................... 39,184,921,573 

Balance Sept. 30, 2007........................................................................................................................................................................................ $15,416,217,721 
  
  
Note: The opening balance of $15,441,025,628 was revised on December 3, 2007, to 
reflect the actual transfer of aviation fuel excise taxes from the Highway Trust Fund to the 
Airport Airway Trust Fund and to reduce the TIFIA subsidy. 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2008-2012 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
 
 2008 2009 2010 2011 2012
 
Balance Oct. 1 ............................................................... 15 9 1 -4 -5

Receipts:      

Excise taxes, net of refunds....................................... 39 40 41 41 42

Interest, net ................................................................ - - - - -

Total receipts ......................................................... 39 40 41 41 42

Outlays........................................................................... 45 48 46 42 42

Balance Sept. 30............................................................ 9 1 -4 -5 -5
      
 
 

Mass Transit Account 
 
 2008 2009 2010 2011 2012
      
Balance Oct. 1 .................................................................... 7 6 4 2 1

Receipts:      

Excise taxes, net of refunds............................................ 5 5 5 5 5

Interest, net ..................................................................... - - - - -

Total receipts .............................................................. 5 5 5 5 5

Outlays................................................................................ 6 7 7 6 6

Balance Sept. 30................................................................. 6 4 2 1 -
      

 
 

Highway Account 
 
 2008 2009 2010 2011 2012
      
Balance Oct. 1 ......................................................................... 8 3 -3 -6 -6

Receipts:      

Excise taxes, net of refunds................................................. 34 35 36 36 37

Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 34 35 36 36 37

Outlays..................................................................................... 39 41 39 36 36

Balance Sept. 30...................................................................... 3 -3 -6 -6 -5

Unfunded authorizations (EOY)............................................... 86 79 84 92 100

48-month revenue estimate..................................................... 143 145 147 150 152
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TABLE TF-6A.—Highway Trust Fund 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2009. 

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2009. 

 
 

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2009) .............................................................................................................. 88 

less: 

  
Cash balance (fiscal year 2009) ......................................................................................................................................................................................... 6 

Unfunded authorizations (fiscal year 2009) ........................................................................................................................................................................ 82 

48-month revenue estimate (fiscal years 2010, 2011, 2012, and 2013)............................................................................................................................ 151 
  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2009) .............................................................................................................. 12 

less: 

  
Cash balance (fiscal year 2009) ......................................................................................................................................................................................... 6 

Unfunded authorizations (fiscal year 2009) ........................................................................................................................................................................ 6 

48-month revenue estimate (fiscal years 2010, 2011, 2012, and 2013)............................................................................................................................ 21 
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to provisions 
of the Highway Revenue Act of 1956 (Act of June 29, 1956, 
chapter 462, section 209). It has been amended and extended 
by various highway surface transportation and other acts 
since 1959. Section 1110(d) of the Safe, Accountable, 
Flexible, Efficient Transportation Equity Act: A Legacy For 
Users (SAFETEA-LU) (Public Law 109-59) extended the 
Highway Trust Fund to be available for making expenditures 
before September 30, 2009 (October 1, 2009, in the case of 
expenditures for administrative expenses). 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to the trust fund. These transfers are made twice 
monthly based on estimates by the Secretary of the Treasury, 
subject to later adjustments to reflect the amount of actual 
tax receipts. Amounts available in the fund exceeding outlay 
requirements are invested in non-interest-bearing public debt 
securities. 

Within the fund is a mass transit account, funded by a 
portion of the excise tax collections under sections 4041 and 
4081 of the IRC (title 26 United States Code). The funds 
from this account are used for expenditures in accordance 
with chapter 53 of title 49 United States Code, the 
Intermodal Surface Transportation Efficiency Act of 1991 
(Public Law 102-240), the Transportation Equity Act for the 
21st Century (TEA-21), and SAFETEA-LU. The remaining 
excise taxes are included in a separate account within the 

trust fund commonly referred to as the highway account. 
Expenditures from this account are made according to the 
provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next 5 fiscal 
years. 

In addition, the Secretary of the Treasury is required by 
26 U.S.C. 9503(d)(7) to report to specified Congressional 
Committees any estimate which he, in consultation with the 
Secretary of Transportation, makes pursuant to 26 U.S.C. 
9503(d)(1) or any determination which he makes pursuant to 
26 U.S.C. 9503(d)(2). The Congressional Committees are 
the Committee on Ways and Means of the House of 
Representatives, the Committee on Finance of the Senate, 
the Committees on the Budget of both Houses, the 
Committee on Transportation and Infrastructure of the 
House of Representatives, and the Committee on 
Environment and Public Works of the Senate. 
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TABLE TF-6.—Highway Trust Fund 
Results of Operations, Fiscal Year 2008 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2007* .......................................................................................................................................................................................... $15,416,217,721
Receipts:    

Excise taxes (transferred from general fund):    
Gasoline ........................................................................................................4081 ......................................................................................... 25,325,646,000 
Diesel and special motor fuels ......................................................................4041 ......................................................................................... 10,531,919,000 
Highway tires.................................................................................................4071 ......................................................................................... 386,627,000 
Retail tax on trucks........................................................................................4051 ......................................................................................... 1,445,621,000 
Heavy vehicle use.........................................................................................4481 ......................................................................................... 1,038,312,000 

Total excise taxes .................................................................................................................................................................................... 38,728,125,000
Less refunds and tax credits (reimbursed to general fund):   

Diesel fuel........................................................................................................................................................................................................ 670,905,000 
Gasoline .......................................................................................................................................................................................................... 385,607,000 

Total refunds and tax credits ................................................................................................................................................................... 1,056,512,000 
Less transfers:   

To Land and Water Conservation Fund ...................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 481,999,000 
To Airport Resources Trust Fund ................................................................................................................................................................ 377,524,000 
To general fund ............................................................................................................................................................................................ 444,546,000 

Total transfers .......................................................................................................................................................................................... 1,305,069,000 
Other income:   

Fines and penalties...................................................................................................................................................................................... 17,988,767 
Cash Management Improvement Act interest (net)..................................................................................................................................... 2,628,383 
Transfer from general fund – P.L. 110-318 ................................................................................................................................................. 8,017,000,000 

Total other income ................................................................................................................................................................................... 8,037,617,150 
Net receipts .......................................................................................................................................................................................... 44,404,161,150 

Expenses:  
Federal Highway Administration:  

Federal aid to highways ............................................................................................................................................................................... 35,715,420,258 
Right-of-way revolving fund ......................................................................................................................................................................... -9,826,608 
Other ............................................................................................................................................................................................................ 142,884,718 

Total ......................................................................................................................................................................................................... 35,848,478,368 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 504,611,856 
Federal Transit Administration..................................................................................................................................................................... 5,989,594,523 
National Highway Traffic Safety Administration:   

Operations and research ......................................................................................................................................................................... 167,847,655 
Highway traffic safety grants.................................................................................................................................................................... 485,721,461 
National driver register............................................................................................................................................................................. 5,266,199 

Total ..................................................................................................................................................................................................... 658,835,315 
Federal Railroad Administration:   

Other agencies............................................................................................................................................................................................. 6,758 
Total expenses......................................................................................................................................................................................... 43,001,526,820 

Balance Sept. 30, 2008........................................................................................................................................................................................ $16,818,852,050 
  
  
Note: The opening balance of $15,441,025,628 was revised on December 3, 2007, to 
reflect the actual transfer of aviation fuel excise taxes from the Highway Trust Fund to the 
Airport Airway Trust Fund and to reduce the TIFIA subsidy. 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2009-2013 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
   
 2009 2010 2011 2012 2013
   
Balance Oct. 1* .............................................................. 17 7 -5 -17 -28

Receipts:        

Excise taxes, net of refunds....................................... 37 39 40 40 41

Interest, net ................................................................  - - - - -

Total receipts ......................................................... 37 39 40 40 41

Outlays........................................................................... 47 50 51 52 53

Balance Sept. 30............................................................ 7 -5 -17 -28 -40
      
 

* P.L. 110-318 transferred $8 billion from the General Fund into the Highway Trust Fund. 
 

Mass Transit Account 
   
 2009 2010 2011 2012 2013
      
Balance Oct. 1 .................................................................... 7 5 2 -1 -4

Receipts:        

Excise taxes, net of refunds............................................ 6 5 5 5 5

Interest, net ..................................................................... - - - - -

Total receipts .............................................................. 6 5 5 5 5

Outlays................................................................................ 8 9 8 8 9

Balance Sept. 30................................................................. 5 2 -1 -4 -8
      

 
 

Highway Account 
 
 2009 2010 2011 2012 2013
      
Balance Oct. 1 ......................................................................... 10 2 -7 -15 -24

Receipts:      

Excise taxes, net of refunds................................................. 32 33 35 35 36

Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 32 33 35 35 36

Outlays..................................................................................... 40 42 43 44 44

Balance Sept. 30...................................................................... 2 -7 -15 -24 -32

Unfunded authorizations (EOY)............................................... 86 95 105 114 124

48-month revenue estimate..................................................... 139 142 145 147 149
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TABLE TF-6A.—Highway Trust Fund 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2010. 

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2010. 

 
 

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2010) .............................................................................................................. 79 

less: 

  
Cash balance (fiscal year 2010) ......................................................................................................................................................................................... -7 

Unfunded authorizations (fiscal year 2010) ........................................................................................................................................................................ 86 

48-month revenue estimate (fiscal years 2011, 2012, 2013, and 2014)............................................................................................................................ 142 
  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2010) .............................................................................................................. 14 

less: 

  
Cash balance (fiscal year 2010) ......................................................................................................................................................................................... 2 

Unfunded authorizations (fiscal year 2010) ........................................................................................................................................................................ 12 

48-month revenue estimate (fiscal years 2011, 2012, 2013, and 2014)............................................................................................................................ 21 
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to provisions 
of the Highway Revenue Act of 1956 (Act of June 29, 1956, 
chapter 462, section 209). It has been amended and extended 
by various highway surface transportation and other acts 
since 1959. Section 1110(d) of the Safe, Accountable, 
Flexible, Efficient Transportation Equity Act: A Legacy For 
Users (SAFETEA-LU) (Public Law 109-59) extended the 
Highway Trust Fund to be available for making expenditures 
before September 30, 2009 (October 1, 2009, in the case of 
expenditures for administrative expenses). 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to the trust fund. These transfers are made twice 
monthly based on estimates by the Secretary of the Treasury, 
subject to later adjustments to reflect the amount of actual 
tax receipts. Amounts available in the fund exceeding outlay 
requirements are invested in non-interest-bearing public debt 
securities. 

Within the fund is a mass transit account, funded by a 
portion of the excise tax collections under sections 4041 and 
4081 of the IRC (title 26 United States Code). The funds 
from this account are used for expenditures in accordance 
with chapter 53 of title 49 United States Code, the 
Intermodal Surface Transportation Efficiency Act of 1991 
(Public Law 102-240), the Transportation Equity Act for the 
21st Century (TEA-21), and SAFETEA-LU. The remaining 
excise taxes are included in a separate account within the 

trust fund commonly referred to as the highway account. 
Expenditures from this account are made according to the 
provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next 5 fiscal 
years. 

In addition, the Secretary of the Treasury is required by 
26 U.S.C. 9503(d)(7) to report to specified Congressional 
Committees any estimate which he, in consultation with the 
Secretary of Transportation, makes pursuant to 26 U.S.C. 
9503(d)(1) or any determination which he makes pursuant to 
26 U.S.C. 9503(d)(2). The Congressional Committees are 
the Committee on Ways and Means of the House of 
Representatives, the Committee on Finance of the Senate, 
the Committees on the Budget of both Houses, the 
Committee on Transportation and Infrastructure of the 
House of Representatives, and the Committee on 
Environment and Public Works of the Senate. 
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TABLE TF-6.—Highway Trust Fund 
Results of Operations, Fiscal Year 2009 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2008 ........................................................................................................................................................................................... $16,818,852,050 
Receipts:    

Excise taxes (transferred from general fund):    
Gasoline ........................................................................................................ 4081..........................................................................  24,626,848,000 
Diesel and special motor fuels ...................................................................... 4041..........................................................................  9,323,118,000 
Highway tires................................................................................................. 4071..........................................................................  314,276,000 
Retail tax on trucks........................................................................................ 4051..........................................................................  1,890,021,000 
Heavy vehicle use......................................................................................... 4481..........................................................................  962,528,000 

Total excise taxes .................................................................................................................................................................................... 37,116,791,000 
Less refunds and tax credits (reimbursed to general fund):   

Diesel fuel........................................................................................................................................................................................................ 654,505,000 
Gasoline .......................................................................................................................................................................................................... 391,262,000 

Total refunds and tax credits ................................................................................................................................................................... 1,045,767,000 
Less transfers:  

To Land and Water Conservation Fund ...................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 487,001,000 
To Airport Resources Trust Fund ................................................................................................................................................................ 647,366,000 
To general fund ............................................................................................................................................................................................ 1,135,367,000 

Total transfers ..........................................................................................................................................................................................  
Other income:  

Fines and penalties...................................................................................................................................................................................... 25,586,445 
Cash Management Improvement Act interest (net)..................................................................................................................................... 1,151,229 
Transfer from TIFIA loan subsidy re-estimate ........................................................................................................................................... 164,342,164 
Transfer from general fund – P.L. 110-318 ................................................................................................................................................. 7,000,000,000 

Total other income ................................................................................................................................................................................... 7,191,079,838 
Net receipts .......................................................................................................................................................................................... 42,126,736,838 

Expenses: 
Federal Highway Administration: 

Federal aid to highways ............................................................................................................................................................................... 36,347,114,070 
Right-of-way revolving fund ......................................................................................................................................................................... -11,735,522 
Other ............................................................................................................................................................................................................ 73,410,313 

Total ......................................................................................................................................................................................................... 36,408,788,861 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 507,858,507 
Federal Transit Administration..................................................................................................................................................................... 7,280,702,116 
National Highway Traffic Safety Administration:   

Operations and research ......................................................................................................................................................................... 125,766,432 
Highway traffic safety grants.................................................................................................................................................................... 523,479,118 
National driver register............................................................................................................................................................................. 4,977,508 

Total ..................................................................................................................................................................................................... 654,223,058 
Federal Railroad Administration:   

Other agencies............................................................................................................................................................................................. 446,536 
Total expenses......................................................................................................................................................................................... 44,852,019,078 

Balance Sept. 30, 2009........................................................................................................................................................................................ $14,093,569,810 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2010-2014 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
   
 2010 2011 2012 2013 2014
   
Balance Oct. 1* .............................................................. 14 - -14 -15 -8

Receipts:        

Excise taxes, net of refunds....................................... 36 37 38 39 39 

Interest, net ................................................................  - - - - -

Total receipts ......................................................... 36 37 38 39 39 

Outlays........................................................................... 50 51 39 32 38 

Balance Sept. 30............................................................ - -14 -15 -8 -7
      
 

* P.L. 110-318 transferred $7 billion from the General Fund into the Highway Trust Fund. 
 

Mass Transit Account 
   
 2010 2011 2012 2013 2014
      
Balance Oct. 1 .................................................................... 5 1 -2 -4 -4

Receipts:        

Excise taxes, net of refunds............................................ 5 5 5 5 5 

Interest, net ..................................................................... - - - - -

Total receipts .............................................................. 5 5 5 5 5

Outlays................................................................................ 9 8 7 5 4 

Balance Sept. 30................................................................. 1 -2 -4 -4 -3
      

 
 

Highway Account 
 
 2010 2011 2012 2013 2014
      
Balance Oct. 1 ......................................................................... 9 -2 -11 -10 -3

Receipts:      

Excise taxes, net of refunds................................................. 31 32 33 34 34

Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 31 33 33 34 34

Outlays..................................................................................... 42 42 32 27 34

Balance Sept. 30...................................................................... -2 -11 -10 -3 -3

Unfunded authorizations (EOY)............................................... 83 97 71 79 82

48-month revenue estimate..................................................... 133 136 138 139 139
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TABLE TF-6A.—Highway Trust Fund 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2010. 

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2010. 

 
 

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2011) .............................................................................................................. 85  

less: 

  
Cash balance (fiscal year 2011) ......................................................................................................................................................................................... -12 

Unfunded authorizations (fiscal year 2011) ........................................................................................................................................................................ 97  

48-month revenue estimate (fiscal years 2012, 2013, 2014, and 2015)............................................................................................................................ 136 
  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2011) .............................................................................................................. 15 

less: 

  
Cash balance (fiscal year 2011) ......................................................................................................................................................................................... -2 

Unfunded authorizations (fiscal year 2011) ........................................................................................................................................................................ 17 

48-month revenue estimate (fiscal years 2012, 2013, 2014, and 2015)............................................................................................................................ 20 
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to provisions 
of the Highway Revenue Act of 1956 (Act of June 29, 1956, 
chapter 462, section 209). It has been amended and extended 
by various highway surface transportation and other acts 
since 1959. Section 1110(d) of the Safe, Accountable, 
Flexible, Efficient Transportation Equity Act: A Legacy For 
Users (SAFETEA-LU) (Public Law 109-59) extended the 
Highway Trust Fund to be available for making expenditures 
before September 30, 2009 (October 1, 2009, in the case of 
expenditures for administrative expenses). 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to the trust fund. These transfers are made twice 
monthly based on estimates by the Secretary of the Treasury, 
subject to later adjustments to reflect the amount of actual 
tax receipts. Amounts available in the fund exceeding outlay 
requirements are invested in non-interest-bearing public debt 
securities. 

Within the fund is a mass transit account, funded by a 
portion of the excise tax collections under sections 4041 and 
4081 of the IRC (title 26 United States Code). The funds 
from this account are used for expenditures in accordance 
with chapter 53 of title 49 United States Code, the 
Intermodal Surface Transportation Efficiency Act of 1991 
(Public Law 102-240), the Transportation Equity Act for the 
21st Century (TEA-21), and SAFETEA-LU. The remaining 
excise taxes are included in a separate account within the 

trust fund commonly referred to as the highway account. 
Expenditures from this account are made according to the 
provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next 5 fiscal 
years. 

In addition, the Secretary of the Treasury is required by 
26 U.S.C. 9503(d)(7) to report to specified Congressional 
Committees any estimate which he, in consultation with the 
Secretary of Transportation, makes pursuant to 26 U.S.C. 
9503(d)(1) or any determination which he makes pursuant to 
26 U.S.C. 9503(d)(2). The Congressional Committees are 
the Committee on Ways and Means of the House of 
Representatives, the Committee on Finance of the Senate, 
the Committees on the Budget of both Houses, the 
Committee on Transportation and Infrastructure of the 
House of Representatives, and the Committee on 
Environment and Public Works of the Senate. 
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TABLE TF-6.—Highway Trust Fund 
Results of Operations, Fiscal Year 2010 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2009 * ......................................................................................................................................................................................... $14,093,569,808 
Receipts:    

Excise taxes (transferred from general fund):    
Gasoline ........................................................................................................ 4081..........................................................................  24,836,919,000 
Diesel and special motor fuels ...................................................................... 4041..........................................................................  9,135,819,000 
Highway tires................................................................................................. 4071..........................................................................  318,251,000 
Retail tax on trucks........................................................................................ 4051..........................................................................  1,562,325,000 
Heavy vehicle use......................................................................................... 4481..........................................................................  886,623,000 

Total excise taxes .................................................................................................................................................................................... 36,739,937,000 
Less refunds and tax credits (reimbursed to general fund):   

Diesel fuel..................................................................................................................................................................................................... 363,476,900 
Gasoline ....................................................................................................................................................................................................... 205,591,620 

Total refunds and tax credits ................................................................................................................................................................... 569,068,520 
Less transfers:   

To Land and Water Conservation Fund ...................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 490,006,000 
To Airport Resources Trust Fund ................................................................................................................................................................ 712,143,000 
To general fund ............................................................................................................................................................................................ 6,800,000 

Total transfers .......................................................................................................................................................................................... 1,209,949,000 
Other income:  

Fines and penalties...................................................................................................................................................................................... 24,918,331 
Cash Management Improvement Act interest (net)..................................................................................................................................... 17,485,140 
Transfer from TIFIA loan subsidy re-estimate ............................................................................................................................................. 5,404,435 
Transfer from general fund – P.L. 110-318 ................................................................................................................................................. 19,500,000,000 

Total other income ................................................................................................................................................................................... 19,547,807,906 
Net receipts .......................................................................................................................................................................................... 54,508,727,386 

Expenses: 
Federal Highway Administration:  

Federal aid to highways ............................................................................................................................................................................... 30,778,205,296 
Right-of-way revolving fund ......................................................................................................................................................................... -15,727,853 
Appalachian Development Highway System............................................................................................................................................... -1,339,064 
Other ............................................................................................................................................................................................................ 41,355,056 

Total ......................................................................................................................................................................................................... 30,802,493,435 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 512,972,013 
Federal Transit Administration..................................................................................................................................................................... 7,362,974,530 
National Highway Traffic Safety Administration:  

Operations and research ......................................................................................................................................................................... 120,369,342 
Highway traffic safety grants.................................................................................................................................................................... 565,787,030 
National driver register............................................................................................................................................................................. 4,723,463 

Total ..................................................................................................................................................................................................... 690,879,835 
Federal Railroad Administration:  

Other agencies............................................................................................................................................................................................. 370,450 
Total expenses......................................................................................................................................................................................... 39,369,690,263 

Balance Sept. 30, 2010........................................................................................................................................................................................ $29,232,606,931 
  
  
* Due to rounding in the prior year table, the closing balance does not equal the actual 
balance shown here. 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2011-2015 * 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
   
 2011 2012 2013 2014 2015
   
Balance Oct. 1 ............................................................... 29 22 10 -2 -14

Receipts:        

Excise taxes, net of refunds....................................... 38 39 40 41 42 

Interest, net ................................................................  - - - - -

Total receipts ......................................................... 38 39 40 41 42 

Outlays........................................................................... 45 51 52 53 54 

Balance Sept. 30............................................................ 22 10 -2 -14 -26
      
 
 

Mass Transit Account 
   
 2011 2012 2013 2014 2015
      
Balance Oct. 1 .................................................................... 9 6 1 -4 -8

Receipts:        

Excise taxes, net of refunds............................................ 5 5 5 5 5 

Interest, net ..................................................................... - - - - -

Total receipts .............................................................. 5 5 5 5 5

Outlays................................................................................ 8 10 10 9 9 

Balance Sept. 30................................................................. 6 1 -4 -8 -12
      

 
 

Highway Account 
 
 2011 2012 2013 2014 2015
      
Balance Oct. 1 ......................................................................... 20 16 8 - -8

Receipts:      

+Excise taxes, net of refunds .............................................. 33 34 35 36 36

Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 33 34 35 36 36

Outlays..................................................................................... 37 42 43 44 45

Balance Sept. 30...................................................................... 16 8 - -8 -17

Unfunded authorizations (EOY)............................................... 104 105 106 107 107

Forty-eight-month revenue estimate........................................ 140 143 145 147 148
      
      
* Assumes the current stream of revenues and spending levels are maintained. Numbers may 
not add due to rounding. 
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TABLE TF-6A.—Highway Trust Fund 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2011. 

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2011. 

 
 

Highway Account * 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2012) .............................................................................................................. 105  

less: 

  
Cash balance (fiscal year 2012) ......................................................................................................................................................................................... 8  

Unfunded authorizations (fiscal year 2012) ........................................................................................................................................................................ 97  

48-month revenue estimate (fiscal years 2013, 2014, 2015, and 2016)............................................................................................................................ 143 
  
  

* Assumes the current stream of revenues and spending levels are maintained.   

 
 
 

Mass Transit Account * 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2012) .............................................................................................................. 17  

less: 

  
Cash balance (fiscal year 2012) ......................................................................................................................................................................................... 2  

Unfunded authorizations (fiscal year 2012) ........................................................................................................................................................................ 16  

48-month revenue estimate (fiscal years 2013, 2014, 2015, and 2016)............................................................................................................................ 20  
  
  

* Assumes the current stream of revenues and spending levels are maintained. Numbers 
may not add due to rounding. 
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to provisions 
of the Highway Revenue Act of 1956 (Act of June 29, 1956, 
chapter 462, section 209). It has been amended and extended 
by various highway surface transportation and other acts 
since 1959. Section 1110(d) of the Safe, Accountable, 
Flexible, Efficient Transportation Equity Act: A Legacy For 
Users (SAFETEA-LU) (Public Law 109-59) extended the 
Highway Trust Fund to be available for making expenditures 
before September 30, 2009 (October 1, 2009, in the case of 
expenditures for administrative expenses). 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to the trust fund. These transfers are made twice 
monthly based on estimates by the Secretary of the Treasury, 
subject to later adjustments to reflect the amount of actual 
tax receipts. Amounts available in the fund exceeding outlay 
requirements are invested in non-interest-bearing public debt 
securities. 

Within the fund is a mass transit account, funded by a 
portion of the excise tax collections under sections 4041 and 
4081 of the IRC (title 26 United States Code). The funds 
from this account are used for expenditures in accordance 
with chapter 53 of title 49 United States Code, the 
Intermodal Surface Transportation Efficiency Act of 1991 
(Public Law 102-240), the Transportation Equity Act for the 
21st Century (TEA-21), and SAFETEA-LU. The remaining 
excise taxes are included in a separate account within the 

trust fund commonly referred to as the highway account. 
Expenditures from this account are made according to the 
provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next 5 fiscal 
years. 

In addition, the Secretary of the Treasury is required by 
26 U.S.C. 9503(d)(7) to report to specified Congressional 
Committees any estimate which he, in consultation with the 
Secretary of Transportation, makes pursuant to 26 U.S.C. 
9503(d)(1) or any determination which he makes pursuant to 
26 U.S.C. 9503(d)(2). The Congressional Committees are 
the Committee on Ways and Means of the House of 
Representatives, the Committee on Finance of the Senate, 
the Committees on the Budget of both Houses, the 
Committee on Transportation and Infrastructure of the 
House of Representatives, and the Committee on 
Environment and Public Works of the Senate. 
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TABLE TF-6.—Highway Trust Fund 
Results of Operations, Fiscal Year 2011 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2010 * .........................................................................................................................................................................................  29,232,606,932 
Receipts:    

Excise taxes (transferred from general fund):    
Gasoline ........................................................................................................ 4081 ..........................................................................  24,986,424,832 
Diesel and special motor fuels ...................................................................... 4041 ..........................................................................  9,801,521,713 
Highway tires ................................................................................................. 4071 ..........................................................................  440,764,404 
Retail tax on trucks........................................................................................ 4051 ..........................................................................  2,416,741,987 
Heavy vehicle use ......................................................................................... 4481 ..........................................................................  364,228,410 

Total excise taxes .................................................................................................................................................................................... 38,009,681,346 
Less refunds and tax credits (reimbursed to general fund):   

Diesel fuel..................................................................................................................................................................................................... - 
Gasoline ....................................................................................................................................................................................................... - 

Total refunds and tax credits ...................................................................................................................................................................  - 
Less transfers:   

To Land and Water Conservation Fund ......................................................................................................................................................  1,000,000 
To Aquatic Resources Trust Fund ...............................................................................................................................................................  496,003,000 
To Airport Resources Trust Fund ................................................................................................................................................................  628,808,166 
To general fund – Rescission Section 1007(b) of P.L. 111-18 ....................................................................................................................  830,694 

Total transfers ..........................................................................................................................................................................................  1,126,641,860 
Other income:   

Fines and penalties ......................................................................................................................................................................................  22,753,007 
Interest .........................................................................................................................................................................................................  15,984,611 
Transfer from TIFIA loan subsidy re-estimate ............................................................................................................................................. 15,300,373 

Total other income ...................................................................................................................................................................................  54,037,991 
Net receipts ..........................................................................................................................................................................................  36,937,077,477  

Expenses:  
Federal Highway Administration:  

Federal aid to highways ...............................................................................................................................................................................  36,135,739,784 
Right-of-way revolving fund .........................................................................................................................................................................  -15,233,586 
Appalachian Development Highway System ............................................................................................................................................... 851,610 
Other ............................................................................................................................................................................................................  24,685,234 

Total .........................................................................................................................................................................................................  36,146,043,042 
Federal Motor Carrier Safety Administration ...............................................................................................................................................  494,834,816 
Federal Transit Administration .....................................................................................................................................................................  7,207,212,533 
National Highway Traffic Safety Administration:   

Operations and research .........................................................................................................................................................................  103,733,780 
Highway traffic safety grants ....................................................................................................................................................................  576,063,029 
National driver register .............................................................................................................................................................................  2,982,900 

Total .....................................................................................................................................................................................................  682,779,709 
Federal Railroad Administration:   

Other agencies .............................................................................................................................................................................................  1,000,599 
Total expenses .........................................................................................................................................................................................  44,531,870,699 

Balance Sept. 30, 2010 ........................................................................................................................................................................................  21,637,813,710 
  
  
* Due to rounding in the prior year table, the closing balance does not equal the actual 
balance shown here. 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2012-2016 * 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
 
 2012 2013 2014 2015 2016
 
Balance Oct. 1 ............................................................... 22 11 12 45 104

Receipts:      

Excise taxes, net of refunds....................................... 39 53 91 123 108 

Interest, net ................................................................  - - - - -

Total receipts ......................................................... 39 53 91 123 108 

Outlays ........................................................................... 49 52 58 64 71 

Balance Sept. 30............................................................ 12 12 46 104 141
      
 
 

Mass Transit Account 
   
 2012 2013 2014 2015 2016
      
Balance Oct. 1 .................................................................... 7 5 3 21 38 

Receipts:        

Excise taxes, net of refunds............................................ 5 7 28 28 30 

Interest, net ..................................................................... - - - - -

Total receipts .............................................................. 5 7 28 28 30

Flex fund transfers .......................................................... 1 1 - - -

Outlays ................................................................................ 8 9 10 12 14 

Balance Sept. 30................................................................. 5 3 21 38 54 
      

 
 

Highway Account 
 
 2012 2013 2014 2015 2016
      
Balance Oct. 1 ......................................................................... 14 7 9 23 52

Receipts:      

Excise taxes, net of refunds................................................. 34 46 60 79 62

Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 34 46 60 79 62

Flex fund transfers ............................................................... -1 -1 - - -

Outlays ..................................................................................... 40 43 47 50 53

Balance Sept. 30...................................................................... 7 9 23 52 61

Unfunded authorizations (EOY) ............................................... 101 102 104 105 107

Forty-eight-month revenue estimate ........................................ 142 146 149 152 155
      
      
* Numbers may not add due to rounding.  
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TABLE TF-6-Transportation Trust Fund 
Expected Condition and Results of Operations, Fiscal 2012-2016 cont. 

[In billions of dollars. Source: DOT] 

Multimodal Account 
 
 2012 2013 2014 2015 2016
      
Balance Oct. 1 ......................................................................... - - - 1 15

Receipts:      

Revenue ............................................................................... - - 3 16 16

Interest, net .......................................................................... - - - - -

Total receipts ................................................................... - - 3 16 16

Flex Fund Transfers ............................................................. - - -1 - -

Outlays ..................................................................................... - - 1 3 4

Balance Sept. 30...................................................................... - - 1 15 27

      
      
* Numbers may not add due to rounding.  
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TABLE TF-6A.—Highway Trust Fund * 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2011. 

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2011. 

 
 

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2013) .............................................................................................................. 101  

less: 

  
Cash balance (fiscal year 2013) ......................................................................................................................................................................................... 7  

Unfunded authorizations (fiscal year 2013) ........................................................................................................................................................................ 94  

48-month revenue estimate (fiscal years 2014, 2015, 2016, and 2017) ............................................................................................................................ 142 
  
  

  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2013) .............................................................................................................. 20  

less: 

  
Cash balance (fiscal year 2013) ......................................................................................................................................................................................... 5  

Unfunded authorizations (fiscal year 2013) ........................................................................................................................................................................ 15  

48-month revenue estimate (fiscal years 2014, 2015, 2016, and 2017) ............................................................................................................................ 20  
  
  

* Numbers may not add due to rounding.  
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to provisions 
of the Highway Revenue Act of 1956 (Act of June 29, 1956, 
chapter 462, section 209). It has been amended and extended 
by various highway surface transportation and other acts 
since 1959. Section 1110(d) of the Safe, Accountable, 
Flexible, Efficient Transportation Equity Act: A Legacy For 
Users (SAFETEA-LU) (Public Law 109-59) extended the 
Highway Trust Fund to be available for making expenditures 
before September 30, 2009 (October 1, 2009, in the case of 
expenditures for administrative expenses). 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to the trust fund. These transfers are made twice 
monthly based on estimates by the Secretary of the Treasury, 
subject to later adjustments to reflect the amount of actual 
tax receipts. Amounts available in the fund exceeding outlay 
requirements are invested in non-interest-bearing public debt 
securities. 

Within the fund is a mass transit account, funded by a 
portion of the excise tax collections under sections 4041 and 
4081 of the IRC (title 26 United States Code). The funds 
from this account are used for expenditures in accordance 
with chapter 53 of title 49 United States Code, the 
Intermodal Surface Transportation Efficiency Act of 1991 
(Public Law 102-240), the Transportation Equity Act for the 
21st Century (TEA-21), and SAFETEA-LU. The remaining 
excise taxes are included in a separate account within the 

trust fund commonly referred to as the highway account. 
Expenditures from this account are made according to the 
provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next 5 fiscal 
years. 

In addition, the Secretary of the Treasury is required by 
26 U.S.C. 9503(d)(7) to report to specified Congressional 
Committees any estimate which he, in consultation with the 
Secretary of Transportation, makes pursuant to 26 U.S.C. 
9503(d)(1) or any determination which he makes pursuant to 
26 U.S.C. 9503(d)(2). The Congressional Committees are 
the Committee on Ways and Means of the House of 
Representatives, the Committee on Finance of the Senate, 
the Committees on the Budget of both Houses, the 
Committee on Transportation and Infrastructure of the 
House of Representatives, and the Committee on 
Environment and Public Works of the Senate. 
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TABLE TF-6.—Highway Trust Fund 
Results of Operations, Fiscal Year 2012 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2011 ........................................................................................................................................................................................... $21,637,813,710 
Receipts:    

Excise taxes (transferred from general fund):    
Gasoline ....................................................................................................... 4081 ..........................................................................  25,529,900,469 
Diesel and special motor fuels ..................................................................... 4041 ..........................................................................  9,796,891,541 
Highway tires ................................................................................................ 4071 ..........................................................................  420,130,907 
Retail tax on trucks....................................................................................... 4051 ..........................................................................  3,855,111,065 
Heavy vehicle use ........................................................................................ 4481 ..........................................................................  1,719,066,679 

Total excise taxes .................................................................................................................................................................................... 41,321,100,661 
Less refunds and tax credits (reimbursed to general fund):   

Diesel fuel..................................................................................................................................................................................................... - 
Gasoline ....................................................................................................................................................................................................... - 

Total refunds and tax credits.................................................................................................................................................................... - 
Less transfers:   

To Land and Water Conservation Fund....................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 453,002,000 
To Airport Resources Trust Fund ................................................................................................................................................................ 720,704,553 
To general fund – Rescission Section 1007(b) of P.L. 111-18 .................................................................................................................... 81,825 

Total transfers .......................................................................................................................................................................................... 1,174,788,378 
Other income:   

Fines and penalties ...................................................................................................................................................................................... 22,103,559 
Interest ......................................................................................................................................................................................................... 7,296,521 
Transfer from TIFIA loan subsidy re-estimate ............................................................................................................................................. 71,311,135 
Transfer from the Leaking Underground Storage Tank Fund 1 ................................................................................................................... 2,400,000,000 

Total other income ................................................................................................................................................................................... 2,500,711,215 
Net receipts .......................................................................................................................................................................................... 42,647,023,498 

Expenses:  
Federal Highway Administration:  

Federal aid to highways ............................................................................................................................................................................... 40,017,909,722 
Right-of-way revolving fund ......................................................................................................................................................................... -13,904,159 
Appalachian Development Highway System ............................................................................................................................................... 781,662 
Other ............................................................................................................................................................................................................ 11,429,369 

Total ......................................................................................................................................................................................................... 40,016,216,593 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 518,056,690 
Federal Transit Administration ..................................................................................................................................................................... 8,209,981,085 
National Highway Traffic Safety Administration:   

Operations and research ......................................................................................................................................................................... 98,163,592 
Highway traffic safety grants .................................................................................................................................................................... 514,815,972 
National driver register ............................................................................................................................................................................. 1,842,631 

Total ..................................................................................................................................................................................................... 614,822,195 
Federal Railroad Administration ...................................................................................................................................................................... 312,151 

Other agencies ............................................................................................................................................................................................. 419,186 
Total expenses ......................................................................................................................................................................................... 49,359,495,749 

Balance Sept. 30, 2012 ........................................................................................................................................................................................ $14,925,029,309 
  
  
1 Transfer pursuant to Section 40201 of Public Law 112-141. Note: Detail may not add to totals due to rounding. 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2013-2017 * 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
 
 2013 2014 2015 2016 2017
 
Balance Oct. 1 ............................................................... 15 9 8 -6 -20

Receipts:      
Excise taxes, net of refunds....................................... 39 39 39 40 40 
Interest, net ................................................................ - - - - -

Total receipts ......................................................... 39 39 39 40 40 

Adjustments 1 ......................................................... 6 13 - - -

Outlays ........................................................................... 51 52 53 54 54 

Balance Sept. 30............................................................ 9 8 -6 -20 -34
      
 
 

Mass Transit Account 
   
 2013 2014 2015 2016 2017
      
Balance Oct. 1 .................................................................... 5 2 1 -3 -7
Receipts:        

Excise taxes, net of refunds............................................ 5 5 5 5 5
Interest, net ..................................................................... - - - - -

Total receipts .............................................................. 5 5 5 5 5 

Flex fund transfers .......................................................... 1 1 1 1 1

Adjustments 1 .................................................................. - 2 - - -

Outlays ................................................................................ 9 10 10 10 10

Balance Sept. 30................................................................. 2 1 -3 -7 -12
      

 
 

Highway Account 
 
 2013 2014 2015 2016 2017
      
Balance Oct. 1 ......................................................................... 10 7 7 -2 -12

Receipts:      
Excise taxes, net of refunds................................................. 34 34 34 35 35
Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 34 34 34 35 35

Flex fund transfers ............................................................... -1 -1 -1 -1 -1

Adjustments 1 ....................................................................... 6 10 - - -

Outlays ..................................................................................... 42 42 43 44 44

Balance Sept. 30...................................................................... 7 7 -2 -12 -22

Unfunded authorizations (EOY) ............................................... 91 88 97 106 115

Forty-eight-month revenue estimate ........................................ 144 135 163 137 138
      
      
1 Adjustment pursuant to Section 40201 of Public Law 112-141. Note.—Detail may not add to totals due to rounding. 
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TABLE TF-6A.—Highway Trust Fund * 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2013. 

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2013. 

 
 

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2014) .............................................................................................................. 96  

less: 

  
Cash balance (fiscal year 2014) ......................................................................................................................................................................................... 8  

Unfunded authorizations (fiscal year 2014) ........................................................................................................................................................................ 88  

48-month revenue estimate (fiscal years 2015, 2016, 2017, and 2018) ............................................................................................................................ 135 
  
  

  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2014) .............................................................................................................. 22  

less: 

  
Cash balance (fiscal year 2014) ......................................................................................................................................................................................... 1  

Unfunded authorizations (fiscal year 2014) ........................................................................................................................................................................ 21  

48-month revenue estimate (fiscal years 2015, 2016, 2017, and 2018) ............................................................................................................................ 25  
  
  

* Numbers may not add due to rounding.  
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to provisions 
of the Highway Revenue Act of 1956 (Act of June 29, 1956, 
chapter 462, section 209). It has been amended and extended 
by various highway surface transportation and other acts 
since 1959. Section 1110(d) of the Safe, Accountable, 
Flexible, Efficient Transportation Equity Act: A Legacy For 
Users (SAFETEA-LU) (Public Law 109-59) extended the 
Highway Trust Fund to be available for making expenditures 
before September 30, 2009 (October 1, 2009, in the case of 
expenditures for administrative expenses). 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to the trust fund. These transfers are made twice 
monthly based on estimates by the Secretary of the Treasury, 
subject to later adjustments to reflect the amount of actual 
tax receipts. Amounts available in the fund exceeding outlay 
requirements are invested in non-interest-bearing public debt 
securities. 

Within the fund is a mass transit account, funded by a 
portion of the excise tax collections under sections 4041 and 
4081 of the IRC (title 26 United States Code). The funds 
from this account are used for expenditures in accordance 
with chapter 53 of title 49 United States Code, the 
Intermodal Surface Transportation Efficiency Act of 1991 
(Public Law 102-240), the Transportation Equity Act for the 
21st Century (TEA-21), and SAFETEA-LU. The remaining 
excise taxes are included in a separate account within the 

trust fund commonly referred to as the highway account. 
Expenditures from this account are made according to the 
provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next 5 fiscal 
years. 

In addition, the Secretary of the Treasury is required by 
26 U.S.C. 9503(d)(7) to report to specified Congressional 
Committees any estimate which he, in consultation with the 
Secretary of Transportation, makes pursuant to 26 U.S.C. 
9503(d)(1) or any determination which he makes pursuant to 
26 U.S.C. 9503(d)(2). The Congressional Committees are 
the Committee on Ways and Means of the House of 
Representatives, the Committee on Finance of the Senate, 
the Committees on the Budget of both Houses, the 
Committee on Transportation and Infrastructure of the 
House of Representatives, and the Committee on 
Environment and Public Works of the Senate. 
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TABLE TF-6.—Highway Trust Fund 
Results of Operations, Fiscal Year 2013 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2012 ........................................................................................................................................................................................... $14,925,029,309 
Receipts:    

Excise taxes (transferred from general fund):    
Gasoline ....................................................................................................... 4081 ..........................................................................  23,462,805,235 
Diesel and special motor fuels ..................................................................... 4041 ..........................................................................  9,468,623,333 
Highway tires ................................................................................................ 4071 ..........................................................................  359,314,762 
Retail tax on trucks....................................................................................... 4051 ..........................................................................  3,197,406,580 
Heavy vehicle use ........................................................................................ 4481 ..........................................................................  1,090,600,624 

Total excise taxes .................................................................................................................................................................................... 37,578,750,533 
Less refunds and tax credits (reimbursed to general fund):   

Diesel fuel..................................................................................................................................................................................................... - 
Gasoline ....................................................................................................................................................................................................... - 

Total refunds and tax credits.................................................................................................................................................................... - 
Less transfers:   

To Land and Water Conservation Fund....................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 459,007,000 
To Airport and Airway Trust Fund ................................................................................................................................................................ 670,938,244 
To general fund—Rescission Section 1007(b) of P.L. 111-18 .................................................................................................................... - 

Total transfers .......................................................................................................................................................................................... 1,130,945,244 
Other income:   

Fines and penalties ...................................................................................................................................................................................... 15,454,279 
Interest ......................................................................................................................................................................................................... 6,452,546 
Transfer from TIFIA loan subsidy re-estimate ............................................................................................................................................. - 
Transfer from the General Fund1 ................................................................................................................................................................. 5,883,800,000 

Total other income ................................................................................................................................................................................... - 
Net receipts .......................................................................................................................................................................................... 42,353,512,114 

Expenses:  
Federal Highway Administration:  

Federal aid to highways ............................................................................................................................................................................... 41,742,174,308 
Right-of-way revolving fund ......................................................................................................................................................................... -16,380,481 
Appalachian Development Highway System ............................................................................................................................................... 2,326,482 
Other ............................................................................................................................................................................................................ 16,373,609 

Total ......................................................................................................................................................................................................... 41,744,493,918 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 544,912,559 
Federal Transit Administration ..................................................................................................................................................................... 8,098,183,171 
National Highway Traffic Safety Administration:   

Operations and research ......................................................................................................................................................................... 109,991,831 
Highway traffic safety grants .................................................................................................................................................................... 517,609,022 
National driver register ............................................................................................................................................................................. 214,810 

Total ..................................................................................................................................................................................................... 627,815,663 
Federal Railroad Administration ...................................................................................................................................................................... - 

Other agencies ............................................................................................................................................................................................. - 
Total expenses ......................................................................................................................................................................................... 51,015,405,311 

Balance Sept. 30, 2013 ........................................................................................................................................................................................ $6,263,136,112 
  
  
1 Transfer of $6,200,000 pursuant to P.L. 112-141 of which #316,200,000 was 
sequestered. 

Note.—Detail may not add to totals due to rounding. 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2014-2018 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
 
 2014 2015 2016 2017 2018
 
Balance Oct. 1 ............................................................... 6 3 -12 -28 -44
Receipts:      

Excise taxes, net of refunds....................................... 38 38 39 39 40 
Interest, net ................................................................  - - - - -

Total receipts ......................................................... 38 38 39 39 40 
Adjustments1 .......................................................... 12 - - - -

Outlays ........................................................................... 53 53 55 55 55 

Balance Sept. 30............................................................ 3 -12 -28 -44 -59
      
 
 

Mass Transit Account 
   
 2014 2015 2016 2017 2018
      
Balance Oct. 1 .................................................................... 2 1 -2 -7 -11
Receipts:       

Excise taxes, net of refunds............................................ 5 5 5 5 5
Interest, net ..................................................................... - - - - -

Total receipts .............................................................. 7 6 3 -2 -6

Flex fund transfers .......................................................... 1 1 1 1 1

Adjustments1 ................................................................... 2 - - - -

Outlays ................................................................................ 9 9 10 11 11

Balance Sept. 30................................................................. 1 -2 -7 -11 -16
      

 
 

Highway Account 
 
 2014 2015 2016 2017 2018
      
Balance Oct. 1 ......................................................................... 4 2 -10 -22 -32
Receipts:      

Excise taxes, net of refunds................................................. 33 33 34 34 35 
Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 37 35 24 13 2 
Flex fund transfers ............................................................... -1 -1 -1 -1 -1
Adjustments1 ........................................................................ 10 - - - -

Outlays ..................................................................................... 44 44 44 44 44 
Balance Sept. 30...................................................................... 2 -10 -22 -32 -43
Unfunded authorizations (EOY) ............................................... 91 100 110 120 131 

Forty-eight-month revenue estimate ........................................ 131 133 135 136 138 
      
      
1 Adjustment pursuant to Section 40201 of Public Law 112-141. Note.—Detail may not add to totals due to rounding. 
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TABLE TF-6A.—Highway Trust Fund * 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2013. 

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2013. 

 
 

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2015) .............................................................................................................. 90  

less: 

  
Cash balance (fiscal year 2015) ......................................................................................................................................................................................... -10  

Unfunded authorizations (fiscal year 2015) ........................................................................................................................................................................ 100 

48-month revenue estimate (fiscal years 2016, 2017, 2018, and 2019) ............................................................................................................................ 133 
  
  

.  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2015) .............................................................................................................. 25  

less: 

  
Cash balance (fiscal year 2015) ......................................................................................................................................................................................... -2  

Unfunded authorizations (fiscal year 2015) ........................................................................................................................................................................ 27  

48-month revenue estimate (fiscal years 2016, 2017, 2018, and 2019) ............................................................................................................................ 25  
  
  

Note.—Estimates are based on Fiscal Year 2015 President’s Budget assumptions. Note.—Detail may not add to totals due to rounding. 
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to provisions 
of the Highway Revenue Act of 1956 (Act of June 29, 1956, 
chapter 462, section 209). It has been amended and extended 
by various highway surface transportation and other acts 
since 1959. Section 1110(d) of the Safe, Accountable, 
Flexible, Efficient Transportation Equity Act: A Legacy For 
Users (SAFETEA-LU) (Public Law 109-59) extended the 
Highway Trust Fund to be available for making expenditures 
before September 30, 2009 (October 1, 2009, in the case of 
expenditures for administrative expenses). 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to the trust fund. These transfers are made twice 
monthly based on estimates by the Secretary of the Treasury, 
subject to later adjustments to reflect the amount of actual 
tax receipts. Amounts available in the fund exceeding outlay 
requirements are invested in non-interest-bearing public debt 
securities. 

Within the fund is a mass transit account, funded by a 
portion of the excise tax collections under sections 4041 and 
4081 of the IRC (title 26 United States Code). The funds 
from this account are used for expenditures in accordance 
with chapter 53 of title 49 United States Code, the 
Intermodal Surface Transportation Efficiency Act of 1991 
(Public Law 102-240), the Transportation Equity Act for the 
21st Century (TEA-21), and SAFETEA-LU. The remaining 
excise taxes are included in a separate account within the 

trust fund commonly referred to as the highway account. 
Expenditures from this account are made according to the 
provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next 5 fiscal 
years. 

In addition, the Secretary of the Treasury is required by 
26 U.S.C. 9503(d)(7) to report to specified Congressional 
Committees any estimate which he, in consultation with the 
Secretary of Transportation, makes pursuant to 26 U.S.C. 
9503(d)(1) or any determination which he makes pursuant to 
26 U.S.C. 9503(d)(2). The Congressional Committees are 
the Committee on Ways and Means of the House of 
Representatives, the Committee on Finance of the Senate, 
the Committees on the Budget of both Houses, the 
Committee on Transportation and Infrastructure of the 
House of Representatives, and the Committee on 
Environment and Public Works of the Senate. 
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TABLE TF-6.—Highway Trust Fund 
Results of Operations, Fiscal Year 2014 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2013 ........................................................................................................................................................................................... $6,263,136,112 
Receipts:    

Excise taxes (transferred from general fund):    
Gasoline ....................................................................................................... 4081 ..........................................................................  24,992,262,847 
Diesel and special motor fuels ..................................................................... 4041 ..........................................................................  10,183,596,840 
Highway tires ................................................................................................ 4071 ..........................................................................  446,603,559 
Retail tax on trucks....................................................................................... 4051 ..........................................................................  3,645,184,872 
Heavy vehicle use ........................................................................................ 4481 ..........................................................................  945,182,057 

Total excise taxes .................................................................................................................................................................................... 40,212,830,175 
Less refunds and tax credits (reimbursed to general fund):   

Diesel fuel..................................................................................................................................................................................................... - 
Gasoline ....................................................................................................................................................................................................... - 

Total refunds and tax credits.................................................................................................................................................................... - 
Less transfers:   

To Land and Water Conservation Fund....................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 451,253,000 
To Airport and Airway Trust Fund ................................................................................................................................................................ 729,952,337 

Total transfers .......................................................................................................................................................................................... 1,182,205,337 
Other income:   

Fines and penalties ...................................................................................................................................................................................... 18,603,699 
Interest ......................................................................................................................................................................................................... 3,667,877 
Transfer from the General Fund 1 ................................................................................................................................................................ 22,457,800,000 

Total other income ................................................................................................................................................................................... - 
Net receipts .......................................................................................................................................................................................... 61,510,696,414 

Expenses:  
Federal Highway Administration:  

Federal aid to highways ............................................................................................................................................................................... 42,509,930,802 
Right-of-way revolving fund ......................................................................................................................................................................... -2,730,407 
Appalachian Development Highway System ............................................................................................................................................... 2,472 
Other ............................................................................................................................................................................................................ 8,637,240 

Total ......................................................................................................................................................................................................... 42,515,840,107 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 533,937,394 
Federal Transit Administration ..................................................................................................................................................................... 9,136,279,466 
National Highway Traffic Safety Administration:   

Operations and research ......................................................................................................................................................................... 107,849,135 
Highway traffic safety grants .................................................................................................................................................................... 633,512,369 
National driver register ............................................................................................................................................................................. - 

Total ..................................................................................................................................................................................................... 741,361,504 
Federal Railroad Administration ...................................................................................................................................................................... - 

Other agencies ............................................................................................................................................................................................. - 
Total expenses ......................................................................................................................................................................................... 52,927,418,471 

Balance Sept. 30, 2014 ........................................................................................................................................................................................ $14,846,414,055 
  
  
1 Transfer of $12,600,000 pursuant to P.L. 112-141 of which $907,200,000 was 
sequestered.  Transfer of $10,765,000 pursuant to P.L. 113-159. 

Note.—Detail may not add to totals due to rounding. 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2015-2019 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
 
 2015 2016 2017 2018 2019
 
Balance Oct. 1 ............................................................... 15 5 11 33 62
Receipts:      

Excise taxes, net of refunds....................................... 39 40 40 40 40 
Interest, net ................................................................  - - - - -

Total receipts ......................................................... 39 40 40 40 40 
Adjustments1 .......................................................... - - - - -

Outlays ........................................................................... 49 34 18 11 8

Balance Sept. 30............................................................ 5 11 33 62 94
      
 
 

Mass Transit Account 
   
 2015 2016 2017 2018 2019
      
Balance Oct. 1 .................................................................... 3 1 - 1 3
Receipts:       

Excise taxes, net of refunds............................................ 5 5 5 5 5
Interest, net ..................................................................... - - - - -

Total receipts .............................................................. 5 5 5 5 5

Flex fund transfers .......................................................... 1 1 1 1 1

Adjustments 1 .................................................................. - - - - -

Outlays ................................................................................ 9 7 5 4 3

Balance Sept. 30................................................................. 1 - 1 3 6
      

 
 

Highway Account 
 
 2015 2016 2017 2018 2019
      
Balance Oct. 1 ......................................................................... 11 4 11 32 59 
Receipts:      

Excise taxes, net of refunds................................................. 34 35 35 35 35 
Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 34 35 35 35 35 
Flex fund transfers ............................................................... -1 -1 -1 -1 -1
Adjustments 1 ....................................................................... - - - - -

Outlays ..................................................................................... 40 27 13 7 4 
Balance Sept. 30...................................................................... 4 11 32 59 88 
Unfunded authorizations (EOY) ............................................... 75 41 7 -28 -62

Forty-eight-month revenue estimate ........................................ 134 135 135 135 136 
      
      
1 Adjustment pursuant to Section 40201 of Public Law 112-141. Note.—Detail may not add to totals due to rounding. 
Outlays reflect authorizations through May 31, 2015.  
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TABLE TF-6A.—Highway Trust Fund 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2014. 

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2014. 

 
 

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2016) .............................................................................................................. 52 

less: 

  
Cash balance (fiscal year 2016) ......................................................................................................................................................................................... 11  

Unfunded authorizations (fiscal year 2016) ........................................................................................................................................................................ 41 

48-month revenue estimate (fiscal years 2017, 2018, 2019, and 2020) ............................................................................................................................ 135 
  
  

.  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2016) .............................................................................................................. 16  

less: 

  
Cash balance (fiscal year 2016) ......................................................................................................................................................................................... -  

Unfunded authorizations (fiscal year 2016) ........................................................................................................................................................................ 16  

48-month revenue estimate (fiscal years 2017, 2018, 2019, and 2020) ............................................................................................................................ 25  
  
  

Note.—Estimates are based on Fiscal Year 2016 President’s Budget assumptions. Note.—Detail may not add to totals due to rounding. 
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to provisions 
of the Highway Revenue Act of 1956 (Act of June 29, 1956, 
chapter 462, section 209). It has been amended and extended 
by various highway surface transportation and other acts 
since 1959. Section 1110(d) of the Safe, Accountable, 
Flexible, Efficient Transportation Equity Act: A Legacy For 
Users (SAFETEA-LU) (Public Law 109-59) extended the 
Highway Trust Fund to be available for making expenditures 
before September 30, 2009 (October 1, 2009, in the case of 
expenditures for administrative expenses). 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to the trust fund. These transfers are made twice 
monthly based on estimates by the Secretary of the Treasury, 
subject to later adjustments to reflect the amount of actual 
tax receipts. Amounts available in the fund exceeding outlay 
requirements are invested in non-interest-bearing public debt 
securities. 

Within the fund is a mass transit account, funded by a 
portion of the excise tax collections under sections 4041 and 
4081 of the IRC (title 26 United States Code). The funds 
from this account are used for expenditures in accordance 
with chapter 53 of title 49 United States Code, the 
Intermodal Surface Transportation Efficiency Act of 1991 
(Public Law 102-240), the Transportation Equity Act for the 
21st Century (TEA-21), and SAFETEA-LU. The remaining 
excise taxes are included in a separate account within the 

trust fund commonly referred to as the highway account. 
Expenditures from this account are made according to the 
provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next five fiscal 
years. 

In addition, the Secretary of the Treasury is required by 
26 U.S.C. 9503(d)(7) to report to specified Congressional 
Committees any estimate which he, in consultation with the 
Secretary of Transportation, makes pursuant to 26 U.S.C. 
9503(d)(1) or any determination which he makes pursuant to 
26 U.S.C. 9503(d)(2). The congressional committees are the 
Committee on Ways and Means of the House of 
Representatives, the Committee on Finance of the Senate, 
the Committees on the Budget of both Houses, the 
Committee on Transportation and Infrastructure of the 
House of Representatives, and the Committee on 
Environment and Public Works of the Senate. 
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TABLE TF-6.—Highway Trust Fund 
Results of Operations, Fiscal Year 2015 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2014 ........................................................................................................................................................................................... $14,846,414,055 
Receipts:    

Excise taxes (transferred from general fund):    
Gasoline ....................................................................................................... 4081 ..........................................................................  25,372,004,207 
Diesel and special motor fuels ..................................................................... 4041 ..........................................................................  10,339,498,113 
Highway tires ................................................................................................ 4071 ..........................................................................  500,967,520 
Retail tax on trucks....................................................................................... 4051 ..........................................................................  4,554,325,116 
Heavy vehicle use ........................................................................................ 4481 ..........................................................................  1,149,768,117 

Total excise taxes .................................................................................................................................................................................... 41,916,563,073 
Less refunds and tax credits (reimbursed to general fund):   

Diesel fuel..................................................................................................................................................................................................... - 
Gasoline ....................................................................................................................................................................................................... - 

Total refunds and tax credits.................................................................................................................................................................... - 
Less transfers:   

To Land and Water Conservation Fund....................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 447,250,000 
To Airport and Airway Trust Fund ................................................................................................................................................................ 679,525,853 

Total transfers .......................................................................................................................................................................................... 1,127,775,853 
Other income:   

Fines and penalties ...................................................................................................................................................................................... 24,185,949 
Interest ......................................................................................................................................................................................................... 1,890,062 
Transfer from the General Fund 1 ................................................................................................................................................................ 8,068,000,000 

Total other income ................................................................................................................................................................................... 8,094,076,011 
Net receipts .......................................................................................................................................................................................... 48,882,863,231 

Expenses:  
Federal Highway Administration:  

Federal aid to highways ............................................................................................................................................................................... 41,651,735,848 
Right-of-way revolving fund ......................................................................................................................................................................... - 
Appalachian Development Highway System ............................................................................................................................................... 204,799 
Other ............................................................................................................................................................................................................ 6,238,410 

Total ......................................................................................................................................................................................................... 41,658,179,056 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 530,768,521 
Federal Transit Administration ..................................................................................................................................................................... 8,867,985,448 
National Highway Traffic Safety Administration:   

Operations and research ......................................................................................................................................................................... 108,022,185 
Highway traffic safety grants .................................................................................................................................................................... 654,573,449 
National driver register ............................................................................................................................................................................. - 

Total ..................................................................................................................................................................................................... 762,595,634 
Federal Railroad Administration ...................................................................................................................................................................... - 

Other agencies ............................................................................................................................................................................................. - 
Total expenses ......................................................................................................................................................................................... 51,819,528,660 

Balance Sept. 30, 2015 ........................................................................................................................................................................................ $11,909,748,626 
  
  
1 Transfer of $8,068,000,000 was made pursuant to P.L. 114-41. Note.—Detail may not add to totals due to rounding. 



TRUST FUNDS 

  March 2016 

99

Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2016-2020 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
 
 2016 2017 2018 2019 2020
 
Balance Oct. 1 ............................................................... 12 69 54 39 23
Receipts:      

Excise taxes, net of refunds....................................... 41 41 41 41 41
Interest, net ................................................................  - - - - -

Total receipts ......................................................... 41 41 41 41 41
Adjustments 1 ......................................................... 70 - - - -

Outlays ........................................................................... 54 56 56 57 58

Balance Sept. 30............................................................ 69 54 39 23 6
      
 
 

Mass Transit Account 
   
 2016 2017 2018 2019 2020
      
Balance Oct. 1 .................................................................... 3 17 11 6 1
Receipts:       

Excise taxes, net of refunds............................................ 5 5 5 5 5
Interest, net ..................................................................... - - - - -

Total receipts .............................................................. 5 5 5 5 5

Flex fund transfers .......................................................... 1 1 1 2 2

Adjustments 1 .................................................................. 18 - - - -

Outlays ................................................................................ 11 12 11 12 12

Balance Sept. 30................................................................. 17 11 6 1 -3
      

 
 

Highway Account 
 
 2016 2017 2018 2019 2020
      
Balance Oct. 1 ......................................................................... 9 52 43 32 21
Receipts:      

Excise taxes, net of refunds................................................. 36 36 36 36 36
Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 36 36 36 36 36
Flex fund transfers ............................................................... -1 -1 -1 -2 -2
Adjustments 1 ....................................................................... 52 - - - -

Outlays ..................................................................................... 43 45 45 45 46
Balance Sept. 30...................................................................... 52 43 32 21 9
Unfunded authorizations (EOY) ............................................... 38 47 57 69 81

Forty-eight-month revenue estimate ........................................ 138 137 137 137 138
      
      
1 Adjustment pursuant to Sections 31203 and 31201 of Public Law 114-94. Note.—Detail may not add to totals due to rounding. 
Assumes the revenues and spending levels prescribed in the Public Law 114-94.  
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TABLE TF-6A.—Highway Trust Fund 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2014. 

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2014. 

 
 

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2017) .............................................................................................................. 89 

less: 

  
Cash balance (fiscal year 2017) ......................................................................................................................................................................................... 43  

Unfunded authorizations (fiscal year 2017) ........................................................................................................................................................................ 47 

48-month revenue estimate (fiscal years 2018, 2019, 2020, and 2021) ............................................................................................................................ 137 
  
  

.  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2017) .............................................................................................................. 24 

less: 

  
Cash balance (fiscal year 2017) ......................................................................................................................................................................................... 11  

Unfunded authorizations (fiscal year 2017) ........................................................................................................................................................................ 13  

48-month revenue estimate (fiscal years 2018, 2019, 2020, and 2021) ............................................................................................................................ 26  
  
  

Assumes the revenues and spending levels prescribed in the Public Law 114-94. Note.—Detail may not add to totals due to rounding. 
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to 
provisions of the Highway Revenue Act of 1956 (Act of 
June 29, 1956, chapter 462, section 209). It has been 
amended and extended by various highway surface 
transportation and other acts since 1959. The FAST Act 
extends through September 30, 2020, the authority to make 
expenditures from the Highway Trust Fund for authorized 
purposes. After that date, expenditures from the Trust Fund 
are authorized only to liquidate obligations made before that 
date. Any other expenditure will cause the cessation of 
deposits of highway-user taxes to the Trust Fund. [FAST 
Act § 31101, 26 U.S.C. 9503]. 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to Highway Account of the trust fund. These 
transfers are made twice monthly based on estimates by the 
Secretary of the Treasury, subject to later adjustments to 
reflect the amount of actual tax receipts. Amounts available 
in the fund exceeding outlay requirements are invested in 
non-interest-bearing public debt securities. 

The Highway Trust Fund’s Mass Transit Account is 
funded by a portion of the excise tax collections under 
sections 4041 and 4081 of the IRC (title 26 United States 
Code). The funds from this account are used for 
expenditures in accordance with chapter 53 of title 49 
United States Code, the Intermodal Surface Transportation 
Efficiency Act of 1991 (Public Law 102-240), the 
Transportation Equity Act for the 21st Century (TEA-21), 
SAFETEA-LU, Moving Ahead for Progress in the 21st 

Century Act (MAP-21) and as amended by Fixing America’s 
Surface Transportation (FAST) Act. The remaining excise 
taxes are included in a separate account within the trust 
fund commonly referred to as the highway account. 
Expenditures from this account are made according to the 
provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next five fiscal 
years. 

In addition, the Secretary of the Treasury is required by 
26 U.S.C. 9503(d)(7) to report to specified Congressional 
Committees any estimate which he, in consultation with the 
Secretary of Transportation, makes pursuant to 26 U.S.C. 
9503(d)(1) or any determination which he makes pursuant to 
26 U.S.C. 9503(d)(2). The congressional committees are the 
Committee on Ways and Means of the House of 
Representatives, the Committee on Finance of the Senate, 
the Committees on the Budget of both Houses, the 
Committee on Transportation and Infrastructure of the 
House of Representatives, and the Committee on 
Environment and Public Works of the Senate. 
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TABLE TF-6.—Highway Trust Fund 
Results of Operations, Fiscal Year 2016 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2015 ........................................................................................................................................................................................... $11,909,748,626 
Receipts:    

Excise taxes (transferred from general fund):    
Gasoline ....................................................................................................... 4081 ..........................................................................  26,137,754,943 
Diesel and special motor fuels ..................................................................... 4041 ..........................................................................  10,260,122,506 
Highway tires ................................................................................................ 4071 ..........................................................................  478,090,440 
Retail tax on trucks....................................................................................... 4051 ..........................................................................  4,265,611,187 
Heavy vehicle use ........................................................................................ 4481 ..........................................................................  1,187,832,325 

Total excise taxes .................................................................................................................................................................................... 42,329,411,402 
Less refunds and tax credits (reimbursed to general fund):   

Diesel fuel..................................................................................................................................................................................................... - 
Gasoline ....................................................................................................................................................................................................... - 

Total refunds and tax credits.................................................................................................................................................................... - 
Less transfers:   

To Land and Water Conservation Fund....................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 429,254,000 
To Airport and Airway Trust Fund ................................................................................................................................................................ 675,056,543 

Total transfers .......................................................................................................................................................................................... 1,105,310,543 
Other income:   

Fines and penalties ...................................................................................................................................................................................... 119,512,749 
Interest ......................................................................................................................................................................................................... 123,866,853 
Transfer from the General Fund 1 ................................................................................................................................................................ 70,100,000,000 

Total other income ................................................................................................................................................................................... 70,343,379,602 
Net receipts .......................................................................................................................................................................................... 111,567,480,461 

Expenses:  
Federal Highway Administration:  

Federal aid to highways ............................................................................................................................................................................... 43,421,077,419 
Right-of-way revolving fund ......................................................................................................................................................................... - 
Appalachian Development Highway System ............................................................................................................................................... 25,449 
Other ............................................................................................................................................................................................................ -330,080 

Total ......................................................................................................................................................................................................... 43,420,772,788 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 550,220,606 
Federal Transit Administration ..................................................................................................................................................................... 9,472,175,836 
National Highway Traffic Safety Administration:   

Operations and research ......................................................................................................................................................................... 127,359,253 
Highway traffic safety grants .................................................................................................................................................................... 688,893,831 
National driver register ............................................................................................................................................................................. -39,029 

Total ..................................................................................................................................................................................................... 816,214,056 
Federal Railroad Administration ...................................................................................................................................................................... - 

Other agencies ............................................................................................................................................................................................. 169,925 
Total expenses ......................................................................................................................................................................................... 54,259,553,211 

Balance Sept. 30, 2016 ........................................................................................................................................................................................ $69,217,675,876 
  
  
1 Transfer from General Fund of $70,000,000,000 per P.L. 114-94; transfer $100,000,000 
from Leaking Underground Storage Tank Trust Fund per P.L. 114-94. 

Note.—Detail may not add to totals due to rounding. 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2017-2021 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
 
 2017 2018 2019 2020 2021
 
Balance Oct. 1 ...............................................................  69  58  46  33  21 
Receipts:      

Excise taxes, net of refunds.......................................  42  42  43  43  44 
Interest, net ................................................................  - - - - -

Total receipts .........................................................  42  42  43  43  44 
Adjustments 1 .........................................................  -  -  -  -  -

Outlays ...........................................................................  53  54  55  56  57 

Balance Sept. 30............................................................  57  46  33  21  8 
      
 
 

Mass Transit Account 
   
 2017 2018 2019 2020 2021
      
Balance Oct. 1 ....................................................................  18  15  11  8  4 
Receipts:       

Excise taxes, net of refunds............................................ 5 5 5 5 5
Interest, net ..................................................................... - - - - -

Total receipts ..............................................................  5  5  5  5  5 
Flex fund transfers ..........................................................  1  1  1  1  1 
Adjustments 1 ..................................................................  -  -  -  -  -

Outlays ................................................................................  10  10  10  10  10 

Balance Sept. 30.................................................................  15  11  8  4  1 
      

 
 

Highway Account 
 
 2017 2018 2019 2020 2021
      
Balance Oct. 1 ......................................................................... 51 43 34 25 16 
Receipts:      

Excise taxes, net of refunds................................................. 36 37 38 38 38 
Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 36 37 38 38 38 
Flex fund transfers ............................................................... -1 -1 -1 -1 -1
Adjustments 1 ....................................................................... - - - - -

Outlays ..................................................................................... 44 45 45 46 47 
Balance Sept. 30...................................................................... 43 34 25 16 7 
Unfunded authorizations (EOY) ............................................... 46 55 65 67 77

Forty-eight-month revenue estimate ........................................ 147 148 150 151 152 
      
      
Assumes the revenues and spending levels prescribed in the Public Law 114-94. Note.—Detail may not add to totals due to rounding. 
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TABLE TF-6A.—Highway Trust Fund 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2016. 

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2016. 

 
 

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2018) .............................................................................................................. 90 

less: 

  
Cash balance (fiscal year 2018) ......................................................................................................................................................................................... 34  

Unfunded authorizations (fiscal year 2018) ........................................................................................................................................................................ 55 

48-month revenue estimate (fiscal years 2019, 2020, 2021, and 2022) ............................................................................................................................ 148 
  
  

.  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2018) .............................................................................................................. 29 

less: 

  
Cash balance (fiscal year 2018) ......................................................................................................................................................................................... 11  

Unfunded authorizations (fiscal year 2018) ........................................................................................................................................................................ 17  

48-month revenue estimate (fiscal years 2019, 2020, 2021, and 2022) ............................................................................................................................ 26  
  
  

Assumes the revenues and spending levels prescribed in the Public Law 114-94. Note.—Detail may not add to totals due to rounding. 
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to 
provisions of the Highway Revenue Act of 1956 (Act of 
June 29, 1956, chapter 462, section 209). It has been 
amended and extended by various highway surface 
transportation and other acts since 1959. The FAST Act 
extends through September 30, 2020, the authority to make 
expenditures from the Highway Trust Fund for authorized 
purposes. After that date, expenditures from the Trust Fund 
are authorized only to liquidate obligations made before that 
date. Any other expenditure will cause the cessation of 
deposits of highway-user taxes to the Trust Fund. [FAST 
Act § 31101, 26 U.S.C. 9503]. 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to Highway Account of the trust fund. These 
transfers are made twice monthly based on estimates by the 
Secretary of the Treasury, subject to later adjustments to 
reflect the amount of actual tax receipts. Amounts available 
in the fund exceeding outlay requirements are invested in 
non-interest-bearing public debt securities. 

The Highway Trust Fund’s Mass Transit Account is 
funded by a portion of the excise tax collections under 
sections 4041 and 4081 of the IRC (title 26 United States 
Code). The funds from this account are used for 
expenditures in accordance with chapter 53 of title 49 
United States Code, the Intermodal Surface Transportation 
Efficiency Act of 1991 (Public Law 102-240), the 
Transportation Equity Act for the 21st Century (TEA-21), 
SAFETEA-LU, Moving Ahead for Progress in the 21st 

Century Act (MAP-21) and as amended by Fixing America’s 
Surface Transportation (FAST) Act. The remaining excise 
taxes are included in a separate account within the trust 
fund commonly referred to as the highway account. 
Expenditures from this account are made according to the 
provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next five fiscal 
years. 

In addition, the Secretary of the Treasury is required by 
26 U.S.C. 9503(d)(7) to report to specified Congressional 
Committees any estimate which he, in consultation with the 
Secretary of Transportation, makes pursuant to 26 U.S.C. 
9503(d)(1) or any determination which he makes pursuant to 
26 U.S.C. 9503(d)(2). The congressional committees are the 
Committee on Ways and Means of the House of 
Representatives, the Committee on Finance of the Senate, 
the Committees on the Budget of both Houses, the 
Committee on Transportation and Infrastructure of the 
House of Representatives, and the Committee on 
Environment and Public Works of the Senate. 
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TABLE TF-6.—Highway Trust Fund 
Results of Operations, Fiscal Year 2017 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2016 ........................................................................................................................................................................................... $69,217,675,876 
Receipts:    

Excise taxes (transferred from general fund):    
Gasoline ....................................................................................................... 4081 ..........................................................................  26,603,593,957 
Diesel and special motor fuels ..................................................................... 4041 ..........................................................................  10,735,535,989 
Highway tires ................................................................................................ 4071 ..........................................................................  475,598,847 
Retail tax on trucks....................................................................................... 4051 ..........................................................................  3,117,447,612 
Heavy vehicle use ........................................................................................ 4481 ..........................................................................  1,206,150,735 

Total excise taxes .................................................................................................................................................................................... 42,138,327,141 
Less refunds and tax credits (reimbursed to general fund):   

Diesel fuel..................................................................................................................................................................................................... - 
Gasoline ....................................................................................................................................................................................................... - 

Total refunds and tax credits.................................................................................................................................................................... - 
Less transfers:   

To Land and Water Conservation Fund....................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 430,744,000 
To Airport and Airway Trust Fund ................................................................................................................................................................ 722,424,991 

Total transfers .......................................................................................................................................................................................... 1,154,168,991 
Other income:   

Fines and penalties ...................................................................................................................................................................................... 35,006,595 
Interest ......................................................................................................................................................................................................... 383,199,022 
Transfer from the General Fund 1 ................................................................................................................................................................ 93,100,000 

Total other income ................................................................................................................................................................................... 511,305,617 
Net receipts .......................................................................................................................................................................................... 41,495,463,766 

Expenses:  
Federal Highway Administration:  

Federal aid to highways ............................................................................................................................................................................... 43,584,531,593 
Right-of-way revolving fund ......................................................................................................................................................................... - 
Appalachian Development Highway System ............................................................................................................................................... 2,118 
Other ............................................................................................................................................................................................................ 11,114,109 

Total ......................................................................................................................................................................................................... 43,595,647,819 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 562,122,769 
Federal Transit Administration ..................................................................................................................................................................... 9,442,359,218 
National Highway Traffic Safety Administration:   

Operations and research ......................................................................................................................................................................... 140,692,409 
Highway traffic safety grants .................................................................................................................................................................... 678,719,767 
National driver register ............................................................................................................................................................................. - 

Total ..................................................................................................................................................................................................... 819,412,176 
Federal Railroad Administration ...................................................................................................................................................................... - 

Other agencies ............................................................................................................................................................................................. 109,388 
Total expenses ......................................................................................................................................................................................... 54,419,651,369 

Balance Sept. 30, 2017 ........................................................................................................................................................................................ $56,293,488,273 
  
  
1 Transfer of $93,100,000 from Leaking Underground Storage Tank Trust Fund per  

  P.L. 114-94 (net of sequester). 

Note.—Detail may not add to totals due to rounding. 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2018-2022 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
 
 2018 2019 2020 2021 2022
 
Balance Oct. 1 ...............................................................                56                43                29                14                 -2
Receipts:      

Excise taxes, net of refunds.......................................                42                43                43                44                44 
Interest, net ................................................................                  -                  -                  -                  -                  -

Total receipts .........................................................                42                43                43                44                44 
Adjustments 1 .........................................................                  -                  -                  -                  -                  -

Outlays ...........................................................................                55                57                58                59                59 

Balance Sept. 30............................................................                43                29                14                 -2               -17
      
 
 

Mass Transit Account 
   
 2018 2019 2020 2021 2022
      
Balance Oct. 1 ....................................................................                15                12                  8                  4                  1 
Receipts:        

Excise taxes, net of refunds............................................                  5                  5                  5                  5                  5 
Interest, net .....................................................................                  -                  -                  -                  -                  -

Total receipts ..............................................................                  5                  5                  5                  5                  5 
Flex fund transfers ..........................................................                  1                  1                  1                  1                  1 
Adjustments 1 ..................................................................                  -                  -                  -                  -                  -

Outlays ................................................................................                10                10                10                10                10 

Balance Sept. 30.................................................................                12                  8                  4                  1                 -3
      

 
 

Highway Account 
 
 2018 2019 2020 2021 2022
      
Balance Oct. 1 ......................................................................... 41 31 21 9 -3
Receipts:      

Excise taxes, net of refunds................................................. 37 37 38 38 39 
Interest, net ..........................................................................                  -                  -                  -                  -                  -

Total receipts ................................................................... 37 37 38 38 39 
Flex fund transfers ............................................................... -1 -1 -1 -1 -1
Adjustments 1 ....................................................................... 0 0 0 0 0 

Outlays ..................................................................................... 45 47 48 49 49 
Balance Sept. 30...................................................................... 31 21 9 -3 -14
Unfunded authorizations (EOY) ............................................... 57 66 69 77 75

Forty-eight-month revenue estimate ........................................ 147 149 150 151 151 
      
      
Assumes the revenues and spending levels prescribed in the Public Law 114-94. Note.—Detail may not add to totals due to rounding. 
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TABLE TF-6A.—Highway Trust Fund 

The following information is released according to the 
provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2017. 

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2017. 

 

 
Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2019) .............................................................................................................. 87 

less: 

  
Cash balance (fiscal year 2019) ......................................................................................................................................................................................... 21  

Unfunded authorizations (fiscal year 2019) ........................................................................................................................................................................ 66 

48-month revenue estimate (fiscal years 2020, 2021, 2022, and 2023) ............................................................................................................................ 149 
  
  

.  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2019) .............................................................................................................. 30 

less: 

  
Cash balance (fiscal year 2019) ......................................................................................................................................................................................... 8  

Unfunded authorizations (fiscal year 2019) ........................................................................................................................................................................ 22  

48-month revenue estimate (fiscal years 2020, 2021, 2022, and 2023) ............................................................................................................................ 26  
  
  

Assumes the revenues and spending levels prescribed in the Public Law 114-94. Note.—Detail may not add to totals due to rounding. 
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INTRODUCTION: Highway Trust Fund 
The Highway Trust Fund was established on the books 

of the Treasury in fiscal year 1957, according to 
provisions of the Highway Revenue Act of 1956 (Act of 
June 29, 1956, chapter 462, section 209). It has been 
amended and extended by various highway surface 
transportation and other acts since 1959. The FAST Act 
extends through September 30, 2020, the authority to make 
expenditures from the Highway Trust Fund for authorized 
purposes. After that date, expenditures from the Trust Fund 
are authorized only to liquidate obligations made before that 
date. Any other expenditure will cause the cessation of 
deposits of highway-user taxes to the Trust Fund. [FAST 
Act § 31101, 26 U.S.C. 9503]. 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and heavy vehicle use are designated by the Act to be 
appropriated and transferred from the general fund of the 
Treasury to Highway Account of the trust fund. These 
transfers are made twice monthly based on estimates by the 
Secretary of the Treasury, subject to later adjustments to 
reflect the amount of actual tax receipts. Amounts available 
in the fund exceeding outlay requirements are invested in 
non-interest-bearing public debt securities. 

The Highway Trust Fund’s Mass Transit Account is 
funded by a portion of the excise tax collections under 
sections 4041 and 4081 of the IRC (title 26 United States 
Code). The funds from this account are used for 
expenditures in accordance with chapter 53 of title 49 
United States Code, the Intermodal Surface Transportation 
Efficiency Act of 1991 (Public Law 102-240), the 
Transportation Equity Act for the 21st Century (TEA-21), 
SAFETEA-LU, Moving Ahead for Progress in the 21st 

Century Act (MAP-21) and as amended by Fixing America’s 
Surface Transportation (FAST) Act. The remaining excise 
taxes are included in a separate account within the trust 
fund commonly referred to as the highway account. 
Expenditures from this account are made according to the 
provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. 

The Secretary of the Treasury, in consultation with the 
Secretary of Transportation, is required to submit annual 
reports to Congress by section 9602(a) of title 26 United 
States Code. These reports cover the financial condition and 
results of operations of the fund for the past fiscal year and 
expected condition and operations during the next five fiscal 
years. 

In addition, the Secretary of the Treasury is required by 
26 U.S.C. 9503(d)(7) to report to specified Congressional 
Committees any estimate which he, in consultation with the 
Secretary of Transportation, makes pursuant to 26 U.S.C. 
9503(d)(1) or any determination which he makes pursuant to 
26 U.S.C. 9503(d)(2). The congressional committees are the 
Committee on Ways and Means of the House of 
Representatives, the Committee on Finance of the Senate, 
the Committees on the Budget of both Houses, the 
Committee on Transportation and Infrastructure of the 
House of Representatives, and the Committee on 
Environment and Public Works of the Senate. 
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TABLE TF-6.—Highway Trust Fund 
Results of Operations, Fiscal Year 2018 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 
   

Balance Oct. 1, 2017 ........................................................................................................................................................................................... $56,293,488,273 
Receipts:    

Excise taxes (transferred from general fund):    
Gasoline ....................................................................................................... 4081 ..........................................................................  26,686,290,892 
Diesel and special motor fuels ..................................................................... 4041 ..........................................................................  11,086,447,600 
Highway tires ................................................................................................ 4071 ..........................................................................  540,039,314 
Retail tax on trucks....................................................................................... 4051 ..........................................................................  4,337,216,000 
Heavy vehicle use ........................................................................................ 4481 ..........................................................................  1,247,078,524 

Total excise taxes .................................................................................................................................................................................... 43,897,072,330 
Less refunds and tax credits (reimbursed to general fund):   

Diesel fuel..................................................................................................................................................................................................... - 
Gasoline ....................................................................................................................................................................................................... - 

Total refunds and tax credits.................................................................................................................................................................... - 
Less transfers:   

To Land and Water Conservation Fund....................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 435,754,000 
To Airport and Airway Trust Fund ................................................................................................................................................................ 873,387,018 

Total transfers .......................................................................................................................................................................................... 1,310,141,018 
Other income:   

Fines and penalties ...................................................................................................................................................................................... 27,036,407 
Interest ......................................................................................................................................................................................................... 745,609,320 
Transfer from the General Fund 1 ................................................................................................................................................................ 93,400,000 

Total other income ................................................................................................................................................................................... 866,045,727 
Net receipts .......................................................................................................................................................................................... 43,452,977,040 

Expenses:  
Federal Highway Administration:  

Federal aid to highways ............................................................................................................................................................................... 43,704,511,738 
Right-of-way revolving fund ......................................................................................................................................................................... - 
Appalachian Development Highway System ............................................................................................................................................... 360 
Other ............................................................................................................................................................................................................ 8,510,811 

Total ......................................................................................................................................................................................................... 43,713,022,910 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 580,662,681 
Federal Transit Administration ..................................................................................................................................................................... 10,106,692,263 
National Highway Traffic Safety Administration:   

Operations and research ......................................................................................................................................................................... 152,037,720 
Highway traffic safety grants .................................................................................................................................................................... 686,615,408 
National driver register ............................................................................................................................................................................. - 

Total ..................................................................................................................................................................................................... 838,653,128 
Federal Railroad Administration ...................................................................................................................................................................... - 

Other agencies .............................................................................................................................................................................................  - 
Total expenses ......................................................................................................................................................................................... 55,239,030,981 

Balance Sept. 30, 2018 ........................................................................................................................................................................................ $44,507,434,333 
  
  
1 Transfer of $93,400,000 from Leaking Underground Storage Tank Trust Fund per  

  P.L. 114-94 (net of sequester). 

Note.—Detail may not add to totals due to rounding. 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2019-2023 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 
 
 2019 2020 2021 2022 2023
 
Balance Oct. 1 ...............................................................                45                31                16                1                 -13
Receipts:      

Excise taxes, net of refunds.......................................                43                43                43                43                43
Interest, net ................................................................                  -                  -                  -                  -                  -

Total receipts .........................................................                43                43                43                43                43
Adjustments 1 .........................................................                  -                  -                  -                  -                  -

Outlays ...........................................................................                57                58                58                58                58

Balance Sept. 30............................................................                31                16                1                 -13               -28
      
 
 

Mass Transit Account 
   
 2019 2020 2021 2022 2023
      
Balance Oct. 1 ....................................................................                12                8                  4                  -1                  -6
Receipts:        

Excise taxes, net of refunds............................................                  5                  5                  5                  5                  5 
Interest, net .....................................................................                  -                  -                  -                  -                  -

Total receipts ..............................................................                  5                  5                  5                  5                  5 
Flex fund transfers ..........................................................                  1                  1                  1                  1                  1 
Adjustments 1 ..................................................................                  -                  -                  -                  -                  -

Outlays ................................................................................                10                11                11                11                11

Balance Sept. 30.................................................................                8                  4                  -1                  -6                 -11
      

 
 

Highway Account 
 
 2019 2020 2021 2022 2023
      
Balance Oct. 1 ......................................................................... 33 23 12 2 -8
Receipts:      

Excise taxes, net of refunds................................................. 37 38 38 38 38
Interest, net ..........................................................................                  -                  -                  -                  -                  -

Total receipts ................................................................... 37 38 38 38 38
Flex fund transfers ............................................................... -1 -1 -1 -1 -1
Adjustments 1 ....................................................................... - - - - -

Outlays ..................................................................................... 46 47 47 47 47
Balance Sept. 30...................................................................... 23 12 2 -8 -17
Unfunded authorizations (EOY) ............................................... 64 74 85 87 88

Forty-eight-month revenue estimate ........................................ 148 148 149 149 150
      
      
Assumes the revenues and spending levels prescribed in the Public Law 114-94. Note.—Detail may not add to totals due to rounding. 
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TABLE TF-6A.—Highway Trust Fund 

The following information is released according to the 
provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT 
for fiscal year 2018. 

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax Analysis 
for excise taxes, net of refunds. They represent net highway 
receipts for those periods beginning at the close of fiscal 
year 2018. 

 

 
Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2020) .............................................................................................................. 87 

less: 

  
Cash balance (fiscal year 2020) ......................................................................................................................................................................................... 12  

Unfunded authorizations (fiscal year 2020) ........................................................................................................................................................................ 74 

48-month revenue estimate (fiscal years 2021, 2022, 2023, and 2024) ............................................................................................................................ 148 
  
  

.  

 
 
 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2020) .............................................................................................................. 31 

less: 

  
Cash balance (fiscal year 2020) ......................................................................................................................................................................................... 4  

Unfunded authorizations (fiscal year 2020) ........................................................................................................................................................................ 27  

48-month revenue estimate (fiscal years 2021, 2022, 2023, and 2024) ............................................................................................................................ 26  
  
  

Assumes the revenues and spending levels prescribed in the Public Law 114-94. Note.—Detail may not add to totals due to rounding. 
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INTRODUCTION: Highway Trust Fund 

The Highway Trust Fund was established on the 
books of the Treasury in fiscal year 1957, according to 
provisions of the Highway Revenue Act of 1956 (Act of 
June 29, 1956, chapter 462, section 209). It has been 
amended and extended by various highway surface 
transportation and other acts since 1959. The FAST Act 
extends through September 30, 2020, the authority to make 
expenditures from the Highway Trust Fund for authorized 
purposes. After that date, expenditures from the Trust Fund 
are authorized only to liquidate obligations made before 
that date. Any other expenditure will cause the cessation of 
deposits of highway-user taxes to the Trust Fund. [FAST 
Act § 31101, 26 U.S.C. 9503]. 

Amounts equivalent to taxes on gasoline, diesel fuel, 
special motor fuels, certain tires, heavy trucks and trailers, 
and  heavy  vehicle  use  are  designated  by  the  Act  to 
be appropriated and transferred from the general fund of 
the Treasury to Highway Account of the trust fund. These 
transfers are made twice monthly based on estimates by the 
Secretary of the Treasury, subject to later adjustments to 
reflect the amount of actual tax receipts. Amounts 
available in the fund exceeding outlay requirements are 
invested in non-interest-bearing public debt securities. 

The Highway Trust Fund’s Mass Transit Account is 
funded by a portion of the excise tax collections under 
sections 4041 and 4081 of the IRC (title 26 United 
States Code). The funds from this account are used for 
expenditures in accordance with chapter 53 of title 49 
United States Code, the Intermodal Surface  

Transportation Efficiency Act of 1991 (Public Law 102-
240), the Transportation Equity Act for the 21st Century 
(TEA-21), SAFETEA-LU, Moving Ahead for Progress in the 
21st Century Act (MAP-21) and as amended by Fixing 
America’s Surface Transportation (FAST) Act. The 
remaining excise taxes are included in a separate account 
within the trust fund commonly referred to as the highway 
account. Expenditures from this account are made according 
to the provisions of various transportation acts. 

Amounts required for outlays to carry out the eligible 
surface transportation programs are made available to the 
responsible operating administrations within the Department 
of Transportation. Other charges to the trust fund are made 
by the Secretary of the Treasury for transfer of certain taxes 
to the Land and Water Conservation Fund and the Aquatic 
Resources Trust Fund. In addition, the Secretary of the 
Treasury is required by 26 U.S.C. 9503(d)(7) to report to 
specified Congressional Committees any estimate which he, 
in consultation with the Secretary of Transportation, makes 
pursuant to 26 U.S.C.9503(d)(1) or any determination 
which he makes pursuant to 26 U.S.C. 9503(d)(2). The 
congressional committees are the Committee on Ways and 
Means of the House of Representatives, the Committee on 
Finance of the Senate, the   Committees   on   the   Budget 
of   both   Houses,   the Committee  on  Transportation  and 
Infrastructure  of  the House of Representatives, and the 
Committee on Environment and Public Works of the Senate. 
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TABLE TF-6.—Highway Trust Fund 
Results of Operations, Fiscal Year 2019 

[Source: DOT] 

Description IRC section (26 United States Code) Amount 

Balance Oct. 1, 2018 ........................................................................................................................................................................................... 44,507,434,333 
Receipts: 

Excise taxes (transferred from general fund): 
Gasoline ....................................................................................................... 4081 ..........................................................................  26,450,616,196 
Diesel and special motor fuels ..................................................................... 4041 ..........................................................................  11,246,500,921 
Highway tires ................................................................................................ 4071 ..........................................................................  534,571,760 
Retail tax on trucks....................................................................................... 4051 ..........................................................................  5,329,674,245 
Heavy vehicle use ........................................................................................ 4481 ..........................................................................  1,285,164,153 

Total excise taxes .................................................................................................................................................................................... 44,846,527,275 
Less refunds and tax credits (reimbursed to general fund): 

Diesel fuel..................................................................................................................................................................................................... -
Gasoline ....................................................................................................................................................................................................... -

Total refunds and tax credits.................................................................................................................................................................... - 
Less transfers: 

To Land and Water Conservation Fund....................................................................................................................................................... 1,000,000 
To Aquatic Resources Trust Fund ............................................................................................................................................................... 438,754,000 
To Airport and Airway Trust Fund ................................................................................................................................................................ 832,628,838 

Total transfers .......................................................................................................................................................................................... 1,272,382,838 
Other income: 

Fines and penalties ...................................................................................................................................................................................... 97,614,321 
Interest ......................................................................................................................................................................................................... 849,426,189 
Transfer from the General Fund  ................................................................................................................................................................. -

Total other income ................................................................................................................................................................................... 947,040,511 
Net receipts .......................................................................................................................................................................................... 44,521,184,948 

Expenses: 
Federal Highway Administration: 

Federal aid to highways ............................................................................................................................................................................... 44,166,588,456 
Right-of-way revolving fund ......................................................................................................................................................................... -
Appalachian Development Highway System ............................................................................................................................................... 87,963
Other ............................................................................................................................................................................................................ 8,854,270 

Total ......................................................................................................................................................................................................... 44,175,530,688 
Federal Motor Carrier Safety Administration ............................................................................................................................................... 583,502,715 
Federal Transit Administration ..................................................................................................................................................................... 10,515,264,495 
National Highway Traffic Safety Administration: 

Operations and research ......................................................................................................................................................................... 143,919,862 
Highway traffic safety grants .................................................................................................................................................................... 701,711,613 
National driver register ............................................................................................................................................................................. -

Total ..................................................................................................................................................................................................... 845,631,475 
Federal Railroad Administration ...................................................................................................................................................................... - 

  Office of the Secretary of Transportation................................................................................................................................................. 2,744,946
Other agencies ............................................................................................................................................................................................. 31,748 

Total expenses ......................................................................................................................................................................................... 56,122,706,068 
Balance Sept. 30, 2019 ........................................................................................................................................................................................ 32,905,913,213 

Note.—Detail may not add to totals due to rounding. 
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Highway Trust Fund 
Expected Condition and Results of Operations, Fiscal Years 2020-2024 

[In billions of dollars. Source: DOT] 

Combined Statement Highway and Mass Transit Accounts 

2020 2021 2022 2023 2024

Balance Oct. 1 ...............................................................   33   18     3  -13 -28
Receipts:

Excise taxes, net of refunds.......................................   43   43   43   43   43 
Interest, net ................................................................     -  -     -  -     -

Total receipts .........................................................   43   43   43   43   43 
Adjustments 1 .........................................................     -  -     -  -     -

Outlays ...........................................................................   58   58   59   59   59 
Balance Sept. 30............................................................   18     3 -13 -28 -44

Mass Transit Account 

2020 2021 2022 2023 2024

Balance Oct. 1 ....................................................................     8     4 -1 -6 -11
Receipts:

Excise taxes, net of refunds............................................     5     5     5     5     5 
Interest, net .....................................................................     -  -     -  -     -

Total receipts ..............................................................     5     5     5     5     5 
Flex fund transfers ..........................................................     1     1     1     1     1 
Adjustments 1 ..................................................................     -  -     -  -     -

Outlays ................................................................................   11   11   11   11   12 

Balance Sept. 30.................................................................     4 -1 -6 -11 -16

Highway Account 

2020 2021 2022 2023 2024

Balance Oct. 1 ......................................................................... 25 14 3 -7 -18
Receipts:

Excise taxes, net of refunds................................................. 38 38 38 38 38 
Interest, net .......................................................................... - - - - -

Total receipts ................................................................... 38 38 38 38 38 
Flex fund transfers ............................................................... -1 -1 -1 -1 -1
Adjustments 1 ....................................................................... -  - - - -

Outlays ..................................................................................... 47 47 47 47 47 
Balance Sept. 30...................................................................... 14 3 -7 -18 -28
Unfunded authorizations (EOY) ............................................... 73 85 96 107 119

Forty-eight-month revenue estimate ........................................ 146 147 148 149 149 

Assumes the revenues and spending levels prescribed in the Public Law 114-94 are extended. Note.—Numbers may not add due to rounding. 
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TABLE TF-6A.—Highway Trust Fund 
The following information is released according to the 

provisions of the Byrd Amendment [codified at 26 United 
States Code 9503(d)] and represents data concerning the 
Highway Trust Fund. The figure described as “unfunded 
authorizations” is the latest estimate received from the DOT.  

The 48-month revenue estimates for the highway and 
mass transit accounts, respectively, include the latest 
estimates received from Treasury’s Office of Tax 
Analysis for excise taxes, net of refunds. They represent   net    
highway receipts for those periods.

Highway Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2021) .............................................................................................................. 88 

less: 

Cash balance (fiscal year 2021) ......................................................................................................................................................................................... 3  

Unfunded authorizations (fiscal year 2021) ........................................................................................................................................................................ 85

48-month revenue estimate (fiscal years 2022, 2023, 2024, and 2025) ............................................................................................................................ 147 

. 

Mass Transit Account 
[In billions of dollars. Source: DOT] 

Commitments (unobligated balances plus unpaid obligations, fiscal year 2021) .............................................................................................................. 31 

less: 

Cash balance (fiscal year 2021) ......................................................................................................................................................................................... -1

Unfunded authorizations (fiscal year 2021) ........................................................................................................................................................................ 32  

48-month revenue estimate (fiscal years 2022, 2023, 2024, and 2025) ............................................................................................................................ 26  

Assumes the revenues and spending levels prescribed in the Public Law 114-94 are extended  Note.—Numbers may not add due to rounding. 
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