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I1'.1MEDIATE .RELEASE September 9, 195 9 

James Co I�age1·ty, Press Secretai·y to tl1e President 
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Tf-IE vv·HITE I-IOUSE 

Tlie Pt·esident today requested the Congress to ake a temporary 
advance of $359 millio11 f14 om the gene1·al funcl to tl1e hi 1-1.l"rx-. trust ft1nd, to 
be repaid be": >re June 30, 1960. The request is consistent witl1 the pay-as-
you-go pri11c·iple of existing l1ighway legislation. The advance is only to 
tneet a te1npo.ra1-- y fit1ar1.cing problem of tl1e higl1way fund during the CLtr:rent 
fiscal yea1· and does 11.ot affect the require1nent that the fund be self-financing. 
Tl'le advance \Vil! be 1nade to the trust fund and repaid to the general fun<l from 
the trust fLlnd i11 tl1e sa1ne fiscal year and \Vill therefo.re have no effect on 
1960 budget expet1ditures or new obligational authority. 

Repayable advances of the kind proposed are authorized by, and 
tl1eir repayment requi1·ed by, the Fede1·al-Aid I-Iigh\vay Act of 1956. This is 
the first tin-ie it l1as beet1 necessary to 1'" eqL1est such an advance because prior 
to this fiscal year tl1ere have been very large balances in the highway trust 
fund. Howe,rer, as ,vas anticipated at the time of the enactment of the 1956 
I-ligl-i\vay _-'\.ct, the speed-up of tl1e Federal-aid highway program authorized 
a11d directed b)r the Congress in 1958 has caused higher expenditures than 
'-"Vere a11ticipated by the 1956 I-Iighway- P ... ct for fiscal yea.rs 1959 and 1960. 
}-urthermo1 .. e, legislation pending for inc1 .. eased motor fuel taxes vrill beef
fective later and \Xlill p1·ovide a lo\Ver tax rate than the President proposed. 
For these reasons tl1ere ,vill be a temporary period beginning in October 
1959 when amounts in tl1e fund will be insufl'ici•ent to permit reimbursernents 
\Vl1en due to the States for expenses of tl1e F'ede.ral-aid highway program. It 
is estimated t!1at by January 1960 the cumulati\'e deficit in the t·r ust fund 
will amount to $359 million, as suri-iing t1'1e enact1nent effective by October 1, 
1959, of a increase in hi hwa_y fuel taxes nO\V unaer consideration in the .,r f · 
Congress. Tl1e postp;-�me�t-�f�r�ei�bu;; ... �;nents to the Stares in st1ch mag-·/ljl{- -; 
nitude would force many States to delay payments to their contractors. The 
temporary ad·vance f1�om the general f11nd is requested to pre-vent s�cl1 a 
situation from occu.rri11g. 

After Janua.ry 1960, with tl1e aclditional revenues from the 1¢ tax 
increase a11d a le·velling off of expenditures, the highway trust fund will have
sufficient funds to make necessary reimbu:rse ner1ts to the States and .repay
the advance with interest to the general fund on or befo:re June 30, 1960.


