
'. . .. .. , 

. . 

' 

• 

\ 

• 

-

l • 

2.. 

l. 

4. 

5. 

6. 

• 

• 

CABINET PAPER-PRIVILEGED 
Property oJ the White House F 

or Authorized Persons Only 

CA - 35 
• 

October 25, l 95~ 

The White House 

Washington 

THE CABINET 
'• 

' 
Agen~a 

• 

9:00 A. M., Friday, 1 October 28, 1955 

Report from Denver · 

Program for Assistance to 
Depressed Localities 

Th e Labor Department's 
Legislative Program 

Program £or F e deral 
Disaster Insurance 

Th e Admini s tration's High~ray 
Pro gr am for 1956 -- Report 
of th e Pr es id e ntial Advisory 
C om mitt ee 

Admini s trati on Po s iti on on 
Postal Rat e Incr e as e s 

' • 

(Oral) 

CP - 37 

(Oral) 

CP - 38 

(Oral) 

CP - 39 

The Assistant to the 
President 
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Council of Economic 
Advisers 

The Secretary of Labor 

The Director, The 
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CABINET lv!EETING 
FRIDAY, OCTOBER ZS, 195S 

·9,00 A. M. 

The Vice President - Preaidin1 . . 

Honora.ble He·rbert Hoover, Jr., 
Under Secretary of State 

The Secreta.ry of the Treasury 

Honorable Reuben Robertson. 
Deputy Secretary of. Defense 

T~ Attorney <Aner&l 

Th• Postma.1ter General 

Honora.ble Fred G. Aanda.hl, 

, 

Aa1iata.nt Secretary of the Interior 

Honora.ble True D. Mor■e, 
Under Secretar7 of grlcultu.r• 

STAFF MEMBERS~ 

Mesa.rs. McCa _nu 

Anderson 

Snyder 

,~--
0' 

~ 
iC 

Minnich 

Ha.rlow 

Goodpa.ster 

Ma.rttn 

Mo -rpn 

Rockefeller The Secretary of Commerce 

The Secretary ol Labor ..J ::, .. Ra.bh 

The Secretary 6f He a.1th, E d.uca tion 
an.d Well.a.re 

The Director, Bureau. of the Budget 

The Chairman, Civil Service 
Cotnmia ■ion 

The C~irman., Council of Ecouomic 
Advi•ert 

Honorable Victor Cooley, Dep -u.ty 
Di:rector, Office o! Def-enae 
Mobilintion 

Governor · Adana 

Governor Sta.aaen 

Ge lloe r.a.1 P-er ■ cm.a 

AJSO: 
• 

Oqup'° 

Patterson 

ABSENT: 

• 

• 

• 

For Item 1: 
For lteni <l: 

't:10 AM 

<}:OO A. M. - Dr. &1 1Jnter, CEA 
Mr. Meiab'eU.. HHFA 
Mr. Jou.e, ·■ B •"'-•a-- -• -1 "'-- B d • -- ~ ... u:.1. Lil_• -u 1et 
Mr· Alken. FC DA 

The Secretary of State 
The Secretary of De!en•e 
'The Se -ere ta.ry of the 

For Item 5: 
10:15 AM. 

Mr .. Barnea. SBA 
Mr. Turner, Bo:r..ea.u of Pc.bile 

Wo:rka 
General Bra.idon 

Mr. Phil Ray, General Co11u•el 
Commerce • 

Interior 
The Secretary of 

Agrio.ultu.re 
The Director, ODM 
Am.b&aa&dor Lodge 
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• DETE?.~.~1:::::0 TO BE: AN 
ADr,~lt~ISTRATPJ=: L~P.RKING 

E.O. 116;i2, Sect ian 1 

MlliUTES OF CABINET MEETING 

October 28, 1955 

9:05 A. M. -- 12:00 Noon 

The following were pre sent: 

Vice President Nixon 
(presided in abse nce of the President) 

Under Sec. of State Hoover 
(for Sec. Dulles} 

Sec. l-iumphrey 

• 

Deputy Sec. of Defense Robertson 
(for Sec. Wilson} 

Atty. Gen . Brownell 
PMG Summerfie ld 
Asst. S ec . of Interior Aanda hl 

(f or Se c . McKay} 
Und e r Sec. of Agricul .ture Morse 

(f or Sec. Bcnsor1) 
Sec . W ee ks 
Se.c. Mi t.c hell 
S ec . Folsom 

Dire c tor Hughes 
ODl\'1 Deputy Director Cooley 

(for Dr. Flemming) 
Chrn-:. Young 
Gov. St as sen 

Raymond J. Saulnier, CEA, in 
part 

F. J. Meistrell, HHFA, in part 
Harold L. Aitken, FCDA, in part 
Wendell Barnes, SBA , in part 
F. C. Turner, Bureau of Publi": 

Roads, in part 
Gen. Bra gdo n , in part 

Asst. PMG A.J.Robertson, in 
part 

Dr. Irving I. Raines, Post Office 
D epal:' tx11ent, in part 

Gov. Adams 
Gen. Persons 
Mr. Rockefeller 
Dillon Anderson 

. 
Dr. Hauge 
Mr. Harlow 

• 

Mr. Morgan 
Mr. Jack Martin 
Gov. P yle 
Mr. Sea ton 
Mr. Sn yde r 
Mr . 1-1.cCann 
Col. Goodpaster -
Mr. Rabb 
Mr. Patter son 
Mr. Minnich 

T l:e ag e nda was prefaced .with remarks by Governor Adams on the 
Pr e sident 

I

s progress and the expectation th- t b ill b · t +~ · t 
• • d. e w e gm o par 1-1.c1pa e 
1n Cabinet a nd NSC rneeti.Tl.gs about the first of the year. 

The Vice President again called attention to 
and requested Mr. Rabb to prepare a letter 
b :· all Ca .bine t n1.ember s. 

ex-Sec. Durkin 1 s illness 
to hi.rn which could be signed 

Depr e ssed Localitie s (CP-3 7 ) _ 

rnent o f tl1is pro g ram. He said Dr. Burns report ed progress on develop­
tha t after fur th er discus s·ions following 
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Cabinet Minutes, October 28, 1955 - page 2 

the last Cabinet meeting agreement had been reached on the major elements 

of the program and he had been able to inform the President of it while in 

Denver. The President himself had approved the public a.nno11ncement of 

the program. Dr. Burns indicated that he and representatives of Treasury, 

Commerce and Labor had constituted a committee to work out the remain­

ing technical questions and that a draft bill could be expected in several 
wee ks. The President's Advisory Committee on Organization will be con­

sulted to determine whether any parts of the program can be put into 

effect through u s e of a Reorganization Plan. 

The Vice Pr es ident noted the very favorable editorial comment on the pro­
gram. Mr. Morse wi s hed to emphasize more the fact that agricultural 
activity in areas near the cities concerned could be of much value, and 
consequently that Agriculture perhaps should be represented on the com­
mitt ee . Se c. ·weeks b e lieved the agricultura l connection to be very small, 
a nd Se c . Mit ch.e ll stated that agricultural aspects might best be considered 
in co nn ec tion with definition of chronically depressed areas. The Vice 
Pr es id e nt s u gges ted that this program and the rural development program 
be en1p h as i ze d in s p eec h es as showing the 11heart'' of the Acuninistra tion. 

Gov. Sta sse n again point e d to th e desirability of associating this 'program 
wi th M e mbers of Co11gress from depr esse d areas, and the Vice President 
a s l(.ed Ge n. Pe r sons to arrange to do so at the a pp r opr ia te time. 

_La .bar D e partment P ro gr am - Sec. Mitchell p resent e d for discussion 
th e l eg i s l at ive it e ms Labor Department expects to advance for the next 
sessio n. H e referred to, and the Cabinet accepted without comment 
s u ch _items as l eg i~lation on pension and welfare plans, application 6£ 
lh e e 1ght-hou.rlav. r 1n Feo.eral projects, stiJ:nulus of industrial safety pro-
gr alns, transfer from Labor to individual denartnients of th h . . . _ . . e c arges 
for the Federal En 1pl o ye es Compensation pr og ram , longshoreme ·n and 
harbo r wo r ke rs, extension of unemploynien t insurance to Puerto Rico 
ch a nges in th e D i.st rict of Columbia unemplo _.ment compensation ro ;am 
tr a n s fe r to the D ist ri ct of the local E m plovr-;:. ts · Off . p g ' 

J- -n ervice i ce now oper -
a ted by the D epa 1·unent of L a b or, establi sb -en t of a D C C . . 
of La bo r. · • omm1s s1oner 

In re ga rd to e xtens i on of coveraoe of · · .. . 
11 · h - . . 0 IDlllll':::.:.zn v..-age le g islat ion, S lt c ell b e l ie ved the Adm,nisrr · at · th . ec. . . ion 's )-::. ::i h ul , 
ch anges . but n ewl yr covered a reas v.·oul~ n o~- r s o a reco~end specific 
r ecently approved $1 m - . - · h ave to be subJected to the 

. . ini.mum v.·age. Ins te- d Ar W-
make appropriate reconun d . · c , ea c1.ge Boards wo ·uld 

en at1ons Sec :..rtunph b 1. d 
l ati on could be interp re ted ~ . · · -.... · rey e 1eve such legis-

c.gams t the Adm :":"\· . ti. 
recent incr ease of the •. . .-,,ustra on as ,1ndoing the 

mmL."'nun1 wage level , th 
of the Wage Board p r inci 1 d . , a na at the establishment 

. . P e un e rmin ed th · · 
mmun.um wage. The Atta G e p r i.nc1ple of an est ablished 

. . . rney e nera l hoped th . . . 
sar y to n ame specific i d . at it \Vould not be n ec e s-

. n u st:r1 es open to n e'I,;,,· 
expressed ag re e m ent with th . cove r ag e . .11r. Stassen 
M ">,1 · - e r emarks o f s H 

.1.r .. vi.1tchel1 co uld c ite to C - .· e.c . umphrey and felt that 
min at i ons _ to the Congress. ongress existing facts but leave all deter-

-
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Mr. Mitchell believed that the Wage Board principle would not _weaken 

minimum wage principles, and he re-emphasized the belief that the Ad­

ministration must in the coming election year be more specific in its 

recommendations than in the past. It was agreed that the Secretary of 

Labor should undertake to develop for future Cabinet review the precise 
language that would be used. 

Sec. Mi t chell then noted several items which might cause contro, re rsy -- . 

unemployment insurance for ex-service men (to replace the benefits ter­
minated by the blanket Executive Order of 1955 with regard to veterans 
benefits); judicial review of determinations by the Secretary of Labor in 

regard to qualification of State Unemployment Compansation practices; equal 
pay for women; possible re gulat ion of transportation of migratory labor. 

The Attorney General questioned whether a recommendation would be n1ade 
for making Labor subject to anti-trust legislation this year. Mr. Mitchell 
answered that it would not. 

In regard to chang es in the Labor-Management Act, it was ag reed that 
the President ' s requests of 1954 and 1955 should be repeated. 

Sec. Mit c l1el l suggested tl1e possibility of greater recognition of unions of 
governme11t emp loye es . Mr. Summerfield r eacte d adversely, and the Vice 
President believed tl1e question sho uld be discussed further when more time 
i s availab l e . 

The Vice President ca ll ed attention to public opinion polls showing an in­
creased feeling an1.ong workers that the Republican Party serves their 

interests b est in econon1ic matters, and a slight decrease of favor for the 
Democrats in that re ga rd. Mr. Summerfield pointed to the vast improve_ 
ment of feeling in a Michigan county where Sec. Mitchell had made many 
personal contac t s. 

pisaster Insurance (CP-38) -Director Hu gh es outlined the proposed disast~r 
insurance program and emphasized that it ~·as primarily an e:>cuerirnental 
program. Mr. Fol s o,n suggested that any program would nec.;ssarily in­
voh ,e Government subsi_dy . -~ec. Humphrey explained it would :Je merely 
a disaster fund for making g11ts v:herever disast -trik - th 

_ . - er ~ es, anc. at any eff ort to hold 1t to a pu re ly Lrisurance basis \,\'Ould il - il G 
· necessar y 1.2. • ov . S tassen agreed and r ecommended as an alt"" ti th. d 1 • 

. . --rna ve e e ve o;::::::ient of a national disaster program poc;;siblv thro h h. · 
,, • • ~ J ug mate mg grants tc the States. Sec. Morse noted the r ecu.rrmg deficits inc••--- db th · 

. . . ~re y e expe r:..:::-iental crop insurance program which failed to b c: l' · · -
. . e a ~e 1- sustal1ll.ng 1.nsuracce type ac -tl.v1ty. Mr. Folsom referred to the Kestnb C . 

di sas ter assist.an .ce and Gov. A . s . au.m. omm1ttee sta"t e ment on 
to the Budget for coo A=-- . ~ suggested th.at the plan b e ·recommitted . ru.ulc:itlon \,\ r 1th the r· d . . 
Sec. Weeks spoke in fa O f 5 _in_ .1ngs of the Kestnbau a Co .m.mittee. 

v r o tate part1c 1 t · · 
son expressed favor for 50 pa ion l.n any progran:- •. 1v-1r. Robert-

me so rt of program t . th h 
and thus prevent vast dema d h O meet · ese t.:.man proble1ns 

n s on tl e Carps of E . f 
flood control projects in potentia l fl c: ngmee r s or uneconomic 

a_h flood areas . 

It was agreed that Bud ge t sl1ould coo d. 
r .1na te the matter further and in 
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tim e for making recommendations at the Congressional hearings be­

ginning October 31st. 

Hi ghway Pro g ram - Sec. Weeks reviewed the w ork of the Committee es ­

ta b l i sh e d in A u gust follo w ing fa ilure of the Congress to enact th e reco m ­

men d ed pr og r a m. H e said tha t th e bon d p ro p osal h a d now b e en eliminat e d 

a s a po ss ibility, and that the Comm.itte e recommended a pa c ka g e of ne\. v 

or in c r ease d ta xes so as to finance a $26 billion program. for the intra­

St a t e s ystem ov e r a 15-y e ar p e riod . Th e taxes would include a 2~ in c reas e 

on gas olin e , an in cr ea s e on tires, a tax on camel back , a nd a n incre a se 

of Zo/o on th e excise ta x on t ru ck s a nd bu ses, bri ng in g i t u p equal to the 
a utomobil e e x c i se . H e w i sh e d t o pr ese nt this propos al to the Gov e rnors 
Hi ghw a y C ommit t ee on Nov em b e r 3rd and invit e th e ir c oncurren ce or 
s ub mi s sio n o f an a l te rn at iv e pr op o sa l wh ic h w ould not de p e nd on d e ficit 
f ina n cing . H e state d th at the pu bl ic opp o sit ion of l a st year to tax in c r eases 
wo ul d n ot b e in e v id e n ce 1his yea r . 

Sec . 1-lwnp h re y s ta t ed hi s full agree m e n t w ith Sec. Wee ks a nd hi s st ron g 
fee l ing th at h e h a d m ade a m i sta k e in testif ying f or the bo n d p r op osal 
in th e pr og r a m l as t yea r. H e n ow r ecog n i z e d th at Co ng re s s could not 
b e co1nmitte d for fu ture yea r s to ag r eeme nt th a t ce r ta in taxes should 
b e l evi e d fo r c e r tai n pu rp oses, h ence th e pr oposed b on d s wo uld hav e 
b e en b ac ked onl y b y 1he good fa ith of th e G ove r runent and ge n e r a l r eve nu es . 
G ov. Ad a ms as ke d a n d was ass ur e d that the tax inc r ease s w ould b e d e ­
v o te d c on 11)l e t e ly to tl1e r oads pr ogram, th u s pe rh aps avoidin g p o ten t i al 
oppo s itio n of th e Sta tes . lvir . Ho ove r b e l iev e d th e States tha t have al­
r ea d) ' b ee n ve r y ac ti ve in r oad building \voul d pr ate st fu r the r gas tax 
in c r ea se s th at \vo u.ld fl ow to Sta t es pr evi ous l y l e s s a ctiv e. Mr. Mart in 
indi ca ted th a t th e m a t ter of compensa t i on f or toll ro a d s a lr e ad y b ui l t 
cou ld be ,vorked ou t subs e quently . 

. 

Th e Ca bin e t gav e it s ge neral ag r eement to this p r og ra m for pre s e ntati on 
to th e G ov e rnor s during the c oming '\\·eek . 

P o sta l R a te In c r eas es (CP-3 9) - The Posonaste r G ene ra l p r es ent e d a 
se r ies of c h a rt s sh o'>.•in g the n e ed for inc r eases in posta l rates . 

• 

The V ice P r e s ide nt r aise d th e que s tion as to the de s irability of inc urr ing 
a fig ht on this i ss ue du r ing th e n e xt s essi on , and su ggeste d th a t Mr. 
Summe rf ie l d di s cuss th e po s sibi l it-;· o f act in g on the i ssu e wi thou t in­
c ur r in g ~ e ina lt e r ab l e opposition o f th e Dem oc r atic leade r ship. M r. 
Summerfi e ld s tr ess ed the ur ge n c y of b e ing able to discuss this with th e 
P r e s i~ent ov e r th~ we ek end . G ov. Stass en s u gg est e d the pos s ib l e a l­
ter n ativ e of s e cu rin g D emo c r a ti c s u_ppo rt fo r the establis hmen t of a 
B ipa rtisan Co 1nmissi on - nd thus ta.k ' th · · · 

• . • ... 
4 tn g .e t:rad 1t1ona l1 ,, co nt r 0\ 1 e r s 1al 

s ub Ject o f r a te -ma k 1.n g ou t o f Con g r ess M 5 ,.. ld b 1· d - . r. umme r 11e e 1eve 
Mr. Rayburn w ould oppose su c h acu ·on s H h k " . e c. ump rey - - spea 1ng 
gen erall y - - be li eve d th e Adm · · - · , · 

_ 
1n 1 s tr a.t1on shoula \\'Or k to b ala n ce the Po s t 

O ffic e bu d get but th a t no d ecisio n sh ould b d · a· 1 th e ma .e unme 1a t e y on e 
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details of proposals for doing so. The Po s trna st .er General said he 

would welcome all possible suggestions on specifics , and it was agreed 
that the exact proposal to b e made would be studied further. 

Mr. Hu ghes cau t ioned against use in the charts of s ta t istics reaching 
back to 17 8 9 because of changing values of the dollar. Gov. Stassen 
b e lie ve d th e charts should be revised to show the situatio n be tw een 
194 0-1945, ev en though it w a s an unusual wartime situa ti on . 

Copies to : . / 
M rs . Wh 1tman v' 
Mr . R abb 
Mr . Minnich 
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M innich, Jr. 
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THE WHITE HOUSE 

WASHINGTON 

October 28, l 955 

MEMORANDUM FOR THE PRESIDENT 

SUBJECT: Highlights of the October 28 Cabinet Meeting 

1. Program for Assistance to Depressed Localities 

• 

Dr. Burns summarized the present shape of this program which 
he discussed with you earlier this week. He mentioned that an 
informal interdepartmental group was now preparing draft legis -
lation. He also pointed out that the President's Advisory Com­
mittee on Government Organization was to be consulted to consider 
bow much of this program could be accomplished by Reorganizat _ion 
Plan. 

The Cabinet noted how strikingly this proposed program will give 
the lie to the charge that this Administration is cold to the needs 
of 

11

th e little people''. The Vice President asked General Persons 
to h ave a careful r ev ie\\ ' made of legislative sponsorship for this 
program - - in order that credit for it can be taken by friends of 
ours on the Hill . 

2 . The Labor Department's Legislative Program 

. 
Secretary Mitchell outlined in a preliminary way l 3 points which 
h e wished to propose for the Administration's 1956 legislative 
prograrn. Ainong the major ones are: 

(a) That r egistra tion and reporting be required for all welfare 
an d pension funds. 

(b) That the coverage of the minimum wage and fair labor 
standa rd s act be e:x.-tended. 
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(c) 

2. 

While last year we took the position that extension of 
coverage should be 11 studied further'', Secretary Mitchell 
feels that this year we, as administrators of the law, are 
g oing to have to make specific proposals. He is not recom­
mending a dollar minimum for areas to be newly covered 
(since such a rate would be nearly destructive in some of 
thos e areas), but is reco m mending the setting up of wage 
boards which would hold hearings to determine the appli­
cable minimum wage. 

R en e wal of 11nemployment compensation rights for new ,r. ~-::. ~ .• <(:., 

v e terans. (Only those si gning up before January 1, 1955 .,_,.~ <-! 
I» 

now have such rights.) · ~ ~ 

(d) Equal pay for women. 

f-1 ..... 
0 lll l. 

(e ) R epeat, without elaboration, our 1954 anri 1955 po s ition on 
th e Taft-Hartl e y Law. 

3. Pr og ram for F e deral Flood Insurance -
M.r. Hu ghe s outlin e d a proposed program which, after discussion, 
th e C a bin e t d ec id e d n ee d e d furth e r study with more attention 
gi v en t o tl 1e K est nb a um reco mm endations. It was feared that 
th e pro p o s al \vas no t in s ur anc e bu t r a t he r an outright gift. 
P rem ium s will c e rt a inl y no t pro v ide enou gh capital; claims 
f r om aJ1y r e al ly h e av y d am a g e ,vill result in a straight drain 
on t h e Tr eas ury. Some felt it mi gh t be better to establish a 
flood di saste r f1md on a m at chin g basis with the states. 

It . ,v a s agree d '\Ve must come up ~-ith s ome program, however, 
s inc e w e may ot herwise be near::.y defenseless against the flood 
of d en 1ands which are going to c::>me for billions to be spent by 
th e Cor p s of En gineers in s m all local flood control projects. 

4 . T h e A dminist r a ti on 1 s Hi gh wa y Pro g ram for 1956 -­
R ep ort oft .h e Pr es id e nt i al _.\.d \:-:..sor >r Committee 

Se cret a ry Wee k s SUII"..rnar ized ~ e a gr e ed co n cl u sions of this 
C ommi t tee .: 

• 

I 
l 
' 

. 
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3. 

( a) That the Administr a ti on should advance a highway program 

of similar scope to that of l a st year; 

(b) That the Federal Government 1s share of the $27 billion 

proposed inte r state system would be 90 pe r cent, and the 

construction period wo ul d be 13 yea r s; 

5. 

(c) That this sh .are be financed by increasing the taxes on 
gasoline , tires , camelback , trucks and busses so that the 
federally financed construction in each of the 13 years is 
paid for on a current basis without any deficit financing . 

The Cabinet agreed to his suggestion that at the meeting - - ne:>..1: 
Thursday -- of the Gov e rnors ' Conference Highway · Committee, 
he be authorized to out l ine th i s plan , . try to se ll i t to them and 
tell them that if they could think up any better alternatives - -
which excluded the method of deficit fiDancing -- he would be happy 

-
to hear of them . 

Secretary Humphrey commented that he has changed his mind com ­
pletely about the advisability of financing this program with bonds 
issued against future taxes . Since the present Congress cannot 
commit future Congr esses , the security for t hese bonds would be 
basically unc erta in; it \\'Ould be a very risky and unwise method 
of financing . Governor Adams emphas ized that care should be 
ta.ken to ens ur e that all the tax revenu es collected under this 
program would be put back into highway construction . Although 
th e Con1mittee believed there would be no industry support for 
tolls as a financing method, this is not being excluded in 
Administration thinking . 

• 

Administration Position on Postal Rate Increases 

The Postmaster General gave the Cabinet a persuasive cha=-: 
pr ese ntation on the need for reducing the growing postal de:f_c i t . 
He pointed out that, to his knowledge, we are the only ma j c:­
cow1 tl"y in the world v;rhi.ch runs a postal system that doesn t.: 

break even . He proposed rate increases ·~thich would redu ce the 
estimate d $493 million deficit for this year to $112 million.. 
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An independen ·t commission would be established to set postal 
rates in the future, and . keep them balanced with costs. 

The Cabinet agreed completely with Mr. S11m11erfield 1s objec­
tive of getting the Post Office on a self-sustaining basis, but 
suggested that some s011ndings be taken of the legislative situa­
tion and that further thought be given to finding the most 
appropriate methods for reaching the agreed objective. 

. 
• , .... 

• 

• 

• 

Maxwell M. Rabb 
Secretary to the Cabinet 
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The White House 

Washington 

THE CABINET 

Record of P.ction 

The followino action was taken on the items presented at the 
0 

Cabinet 

Meeting of October Z 8, 19 5~: 
- L I 

1·. Report from Denver 

2. 

-/lnf ormation item only/ -

Pro~ram for Assi.stance to Depressed Localities CP - 37 

P.CTION: 

• 

The Cabinet noted with approval the report 
given by the Chairman of the Council of 
Economic Advisers: 

(a) that the concurrence of the interested 
Departments and the approval of the 
President had been obtained for the 
general nature of a plan wherein 

(i) an l\.rea Redevelopment unit would be 
established in the Department of 
Commerce with responsibility for 
coordinating existing governmen .t 
programs to aid depressed areas more 
effectively, and for furnishing these 
areas with the technical assistance 
needed to help regain their economic 
strenrrth· 0 I 

(ii) a lending program would be instituted 
for depressed areas; 

(iii) the establishment of a ne\l;,1 lending 
agency would be avoided; 

(iv) the lending authority would be administered 
by the Treasury Department; 

(v) ~~ would ~e _desirable to ask f or a loan limit 
. $50 m1ll1on rather than $25 million. -

(b) that an informal interd . 
preparing draft le . e_partm~ntal group was now 
for- discuss . . g 1s lat1on which would be available 

- ' lOn in about two weeks· 
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RA - 35 (cont) 

(c) that the President's Advisory Committee on 
Government Organization was to be consulted 
to consider how much of this program could 
be accomplished by Reorganization -Plan. 

• 

3. Th e Labor De par t ment•s Le gislative Program 

A CTION: The Secretary of Labor will continue to develop 
his le gislative program, taking into accowit the 
suggestions made during his preliminary 
discussion with the Cabinet, ~nd will prepare 
appropriate draft legislation for the normal 
clearance procedure through the Bure a u of the 
Budget. 

4. P ro g ram for F e der a l Disaster Insurance 
CP - 38 

AC TION: CP - 38 was recommitted to the Bureau of the 
Bud ge t for further study, including consideration 
of th e su g gestions made at the meeting and of the 
a naly s es a nd recommendations made in related 
a r ea s by the Commission on Intergovernmental 
R e lat i ons. 

5 . Th e A dmini s tr a t i on's I-Iighway Pro g ram for 1956 -­
R ep ort of th e Pr es id ential Advisory Committee -
AC TI ON: 

Th e Ca binet approved the follow ·ing proposals of 
th e Secretary oi Commerce, Chairman of the Com­
mi t: ee established on September 30, 1955, as a 
b as :.s for pre .s entation to the forthco m ing meeting 
of Ge Governors' Conference Highway Committee: 

a) That the .Adminis t ration should advance a 
pro gram c o, re ring the construction of the 
inte rstate hi gh w ay s y stem sin1ilar in scope 
to th a t of last year• a n d covering federal 
a.i d to ot her hi ghways at appro x imateiy 
curr ent lev e ls, plus a cumulative increment 
a nnu al ly. 

b) !hat th e federal government ' s sh a r e of the 
$27 billi on proposed inte r sta te s yst e m wo .uld 
be 90o/o, and th e cons t ruction p e riod would be 
13 years. 

c) T h_at th is f e deral sh a re b e fin a nced from 

exts t in g mo t or fuel t a xe s and such increa s ed 
taxe~ - 6 ma b 

~ .. e1 Y e necessary after deducting 
other federal aid t f 

_ , . o pay or the program on 
a current bas1a w1thout any deficit financing, 
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RA - 35 (cont) 

• 

6. P ... drninistration Position on Postal Rate Increases CF - 39 
-

ACTION: (a) The Cabinet agreed with the objective stated by 
the Postmaster General: that the Post Office 
should be put on a self-sustaining basis. 

: 

(b) The Postmaster General will give further study 
to the most appropriate methods of accomplishing 
this objective, talcing into acco11nt the suggestions 

made during the meeting. 

Maxwell M. Rabb 
Secretary to the Cabinet 
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