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For consideration by the Cabinet, attached is a copy of a

draft message on transportation pé;icyg prepared by the Cabinet
Committee on Transport Policy and Organization,

This Committee submitted its original Report on December 7,
195 (CP = 6 of December 8). In response to the Cabinet action on
that paper (RA = 6, Item 1) and based on its contents, the attached
document has been prepared: specific action recommendations in the
form of a Spscial Message from the President to the Congress,

The individual recommendations of the attached paper have
been identified by underscoring,

Maxwell M, Rabb
Secretary to the Cabinet
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This is Cﬂpy No,

SPECIAT, TRANSPORTATION MESSAGE

In my State of the Union HMessage, on Jamiary 6, I indicated
my increasing concern with the national transportation problem, This
concern on my part is based on developing trends which have been ap-
parent for some time, For this reason, on July 12, last, I established
a Cabinet Committee on Iransport Policy and Organization to examine
existing Federal transport policies to determine their effect on the
adequacy of transportation services, I designated the Secretary of
Commerce, Secretary of Defense, and Director of the Office of Defense
liobilization as members of this Committee, and oecretary of the Treasury,

the Postmaster General, the Secretary of Agriculture, and the Director
of the Bureau of the Budget as participating members,

As indicated in my State of the Union Message, this is the
Iirst such comprehensive revieyw direct

ly undertaken by the Executive
Branch of the Government in modern times,

In my communication to the Secretary of Commerce, whom I named
ag Chairman of this Cabinet Committee, I noted my deep and immediate
concern with this problem in these terms:

The vital interests of this Nation require that the transpor-
tation industry of the United States maintain itself at maximum
e8ifectivenass. The Government must provide effective leadership
in assuring that its policies and programs fecting the varioug
forms of transportation, whose services are so necessary to the
public and to industry and which have such a vital bearing upon

the national security, are best designed to aid them in performing
fully the roles for which each is best suited,

The legislative changes which I an recommending here are the
outgrowth of this Cabinet Committes! " i '

] inet Committes reported to me
that the modern transportation problem could best be rssolved by the
following actions:

National re

- r———.

Sy Wwould give the ult;

lowest possible transport costg

To guarantee th ' : :
fficient, transpait the national Security will never be Jeopardized
C
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I am in full accord with these general objectives and am trans-
mitting herewith specific legislative propesals desicned to carry them out,
I consider them of such immediate importance to our economy that I urge
Congress to act upon them at this Session,

Within the short span of one generation this country has witnessed
a transportation revolution, All elements of the economy have been pro-
foundly affected = investors in transportation property, geographic regions,
distribution, individual shippers, the taxpayer, the ultimate consumers of
goods and services, As late as 1920, the railroads held a virtual monopoly
of intercity transportation with the exception of areas served by water,
In striking contrast, there is available today a wide selection of trans-
port methods for the movement of goods and people from one place to another
with economy, expedition, and safety, The individual, whether traveling
for recreation or business purposes; has a choice as between the private
automoblle, intercity bus transportation, air transportation, and railroad
travel, The shipper, whether interested in moving raw products to indus-
trial plants or distributing finished products to a nationwide market, 1is
free to elect the use of his own trucks, common or contract carriers by
highway, a continental and physically integrated system of common carrier
transportation by railroad, pipelines, coastal and intercoastal services,
inland water transportation, or the rapidly developing air cargo services, /

In major respects, government has played a decisive role in these
fast moving and dynamic changes in the organization, financing, and opera-
tion of the nation's domestic transportation services, All levels of
sovernment have participated, The states have played a dominant role in
the provision of an expanding and modernized highwvay system, although aided
by the Federal Government through a program of grants-in-aid, The Federal
Government has spent vast sums of the general taxpayer's funds for the
improvement of rivers and harbors, More recently it has aided materially
in the development of alrports, the financinz and management of a nation-
wide system of aids to air navigation, and has advanced substantial sums

of money in the form of direct financial assistance for the development of
alr transportation,

The overall net result is a competitive system of transportation
that for gll practical purposes has eliminated the monopoly element which
characterized this segment of our economy some thirty years ago,

_ Duripg this same period, government has intensified its interest
in transportation matters through the nrocesses of public regulation

a}though, paradaxically, the underlying concepi of this regulation hzs cop-
tinued to be.basad on the historic objective of restraining nonopolistie
abuses, despite the fact th.t the power of individual transportation

enterprises to exercise monopoly control has bee ] imi
\ o N rapidly eliminate
the growth of pervasive competition, plaly o W

The dislocations which have energed from th £13
the effects of covernmental g o € conilicts between

' pramotional policy on the one hand and the
;ézzii;ningtszacts of public regulation onp the other, have bQ;ne most

e On the common carrie m ] ] i

s, g T ségment of the transportation indusiry, In

ct these dislocations I am * : ' :

declar ,, ned in s o= —ocomnending first that the
"‘——-—-——-—revi: egtiznm%er%m% Ei‘lti_l_rl_ﬁﬂ 10 the Transportation Act of 19L0 be
B invoked oo o ih:ar %EEE' ublic regulation of transport enterprises
";Emte——lzd_ —= =€ extent Z=5COSsary to protect common carriers y to
cich Torp oy socriination, and %o encourage pricing which it seise
Prices shall Te go——acion t0 compets, saving only a provisics it
£71C8s shall be on a Compensalory basis, = E=ston

— e - o

In order to achis

here, it is ﬂhviausly HECEEFE true competitive pricing, as recommended

. Sa .
in the rates charyeq t. o pi%lzg'ha;ieall transportation costs reflecteg

Ve, Every form of trans ortati

_ been the beneficj | S1p. Hont

ry in kKeeos “ner, neliclary of government help, Howw
’ Ping with our well-recognized principles of self-suppngtingﬂw
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private enterprise, it has also been assumed that the so-called infant
industries would eventually become self-supporting, To this end I have
recently subscribed to the recommendations of the Civil Air Policy Report,
which among other things, called for ‘the early and orderly elimination of
direct financial aid to domestic civil aviation, By the same token, all
other financial aids to any form of transportation should Egleliminate§'§§
soon as feasible, This s essential if we are to depend upon competitive
forces 1o determine the prices and the standarda of service by which
transportation is to be offered to the public., Manifestly, subsidies
distort this objective if one carrier's costs are borne altogether by 1its
charges for services and another carrier's costs are borne partly by these

charges and partly by subsidy at the taxpayers' expense,

The States have for many years been financing the bulk of their
highway development through revenues derived from highway users in the
form of gasoline taxes and license fees, However, wide areas of contro-
versy remain as to whether or not the total cost is properly allocated
between the heavy-duty truck and bus operators, at one extreme, and the
private automobile user at the other, This controversy will not be fully
resolved until we have available more refined analysis of the joint-cost
problems involved and more dependable data on the ineremental cost of highway
construction, engineering design, and highway use characteristics, However,
objective research is moving forward in this field,

Federal financing of river and harbor improvements constitutes
the one area in which no real progress has been made toward elimination
of the distorted impact of preferential subsidy treatment., For all
practical purposes, the elimination of subsidy elements within this area
rests within the power of the Federal Government, For this reason, I am

Erngosing speciflic legislation which would require that tolls be imposed

on internal waterways which have been imEroved‘Ez' he :ederallﬁgfernmen o
I am also recomnending that all proposed walerway improvement projects be

referred to the Department of Commerce for review and report before
—-________M]MB authorization _1_5:_ soushte 24 Lopoly

COMMON CARRIFE.

Our economy is based fundamentally on mass production and distri-

bution af.pruducts throughout a continental market and cannot continue to
prosper without a transportation svstem that is dynamic, efficient, and
xpedition, with a

capable of delivering goods ang people with safety, e
in the expenditure

high decree of dependability, and at the lowest cost
Ol manpower and othser scarce resources, Historical the equi =

have beenimet most satisfactorily by common carrierifjwhﬂ g;-gtgiiizmzizs
chiurged with the obligation to serve all individuals and shippers alike to
the extent o? their physical capacities, on known scheadules at nublgshed
rates, and without discrimination, The availability of this ty%e of stable
and deQendabl? Service is of equal importance in the day=-to-day business
zperatlmns, of largg and small businessss alike, The availability of this
YPe ol transportation system is essential to the orderly and healthful

operation of a peacetime econ and is indispe :
: gt omy is
security in the time of v y pensable to the national

Purpose but in the interest

] there is no reason w the
should not make publie its rates so that the cnmmunhgérriar
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could compete with equal information.

In the enactment of Part II of the Intersiate Commerce Act
providing for the economic regulation of service by trucks, the Congress

exempted from regulation trucks carrying certain agricultural prcducts.

7
i

These exemptions have grown under court rulings se tha? now,
for example, the I.C.C. has before it a case involving the quest?on of
whether green coffee beans and cacazo beans are "exempi" commodities,
although neither are produced by any farmer in this country. A continual

expansion of the exemptions could destroy the fundamental purpose of
the Act.

The I.C.C. which has jurisdiction in this matter has asked t
Congress to allow it to testify on this complex subject. I urge ?he N7
Congress to give the Commission, and other parties, this opvortunity,
since the Act needs revision to make clear what exemptions the Congress
now wishes to give, without undue interference with the main purpose
of the legislation. |

In addition to the basic issues dealt with above, there are
special problems which require the attention of Congress: Perhaps the
most important of these is the railroad passenger service deficit. The
rallroads have suffered for many years from a persistent and creeping
malady of unprofitable passenger service operations. The provision of
freight and passenger services by railroads constitutes a common enterprise.
Consequently, the actual losses incurred from passenger service operations
must be borne from earnings realized from freight service. Thus, in final
analysis, the railroad shippers of the country are being required %o

subsidize in substantial and growing amounts those who benefit from the
utilization of passenger train services.

There appears to be no wholly satisfactory solution to this
problem. However, the Cabinet Committee recommends that the problem
be attacked initially by revision of the Interstate Commerce Act to
provide that where the Interstate Commerce Commission finds thzt con-
tinuance of unprofitable passenger statlions or other facilities or
services imposes an undue burden upon interstate commerce, and that
adequate service by other forms of transportation are available to

meet the public need, it may order the discontinuance of sueh services
Oor facilities unless the State authorities can demonstrate thst there
is a public use suffi

cient to provide reasonable compensacion for the
service,

ccommendations which are logical ac-
companiments of these basic sims and which follow in general terms

(a) The Government is the largest single user of transportation in the

country. It is important that the Government buy transportation wisely
and €conomically. It is not, however, good policy for the Government to
use its position to insist ubon discriminations in its favor since they
are equivalent to ﬁiscrimiﬂagigg agﬁ&ns{'the privaté_shipners. o )

| I send you this mME€ssage with a senge
Which move more than half of the freight of

O urgency. The rzilroads
those passengers who 20 by public carriers

the nation and nearly half of
» 8re in serious condition.

To what degree
the railroads themselveg
question. The important
POsals herein reduce the

Of management and places
Such succesg under

this has been causeg b
Or by some other cause
thing is to improve the
Part played by
the responsibil

Yy government policy or by
is not the important
situation. The Pro-

soveérnment, increase the freedom

ity upon the railroads to achieve

Tesponsibilities *GEZEPEtiEiin 88 will enable them to fully meet their
N u e pu ‘ S
meet thesge responsibilit?es_ C. AT present they are not in condition to
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7 Of the 1,700,000 freight cars belonging to the Class I rail-
7 oads, @00,000_0r L5 per cent, are more than 20 years old, Since the
war their working capital has fallen from $1,659 million to 698 million,

There is talk of the necessity of Government subsidy for the railroads
and fear even of Government ownership and operation,

G?vernmept subsidy in the railroad field once started would be
a never ending drain on the Federal treasury and subsidy is not a good

way to promote economy and efficiency. Government ownership and opera-
tlon would be an even worse drain and would besides take from thousands

of counties in the United States property taxes on which they depend for
schools and other public purposes,

It is my belief that given freedom to compete, the railroads
can earn not only sufficient income to keep them in private operation,
but enough to enable them to finance improvement that will increase

economy and efficiency and lower the fundamental costs of mass trans-
portation to the country,

There is another and pressing reason for immediate action,

The last war, like others that preceded it - put a great
strain on transportation, The freight movement in the peak war year
was about 1229 above the average traffic for the three years immediately
preceding the war and about 23 per cent above the annual post=war year
average, The railroads moved practically all of that increase, in the
first two years of the war and more than 80% of it during the last two
years, The railroads also handled about 80%¢ of the increase in passengers,
a considerable part of which was mass movement of troops,

The railroads have not now the additional equipment necessary
to meet a national emergency. If they are quickly restored to a healthy
state for service in peace-time, they will be in a position to care for
most of the added burden that war might thrust upon them, If they remain
as they are, or if their condition becomes worse, the Government will nave

to take very expensive measures to provide for national defenss transpor-
tation.

The opportunities to strengthen our pesce=time e
proving the condition of the transportation industry, and the resulti
economies and efficiency are compelling reasons for action, Beyond tll'}g
is the pressing need to put transportation in 2 satisfactory shape fo -
the defense of the nation, A

conomy by ime

\ 28 S
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MINUTES OF CABINET MEETING

January 26, 1955
g:45 A.M. - 12:00 NOCH

The following were present:

The President
Vice President Nixon

Under Sec. of State Hoover
(for Sec. Dulles)
Under Sec. of Treasury Folsom

(for Sec. Humphrey)
sec. Wilson, and

Mr. Robert Murrsy, in part

Mr. Arthur C. Schier, General
Foods, in part

Deputy Sec. Anderson, in part Gov. Adems
Mr. Brownell Gen. Persoans
Mr. Summerfield Mr. Rockefeller
ocec. McKay Mr. Hagerty
Sec. Benson Mr. Murray Snyder
Sec. Weeks Dr. Hauge
Sec. Mitchell Mr. Martin
Sec. Hobby Mr. McCann

Mr. Rabb

Director Hughes Mr. Minnich

Gov. Stassen
Dr. Flemming, and

Mr. Charles Kendall, in part
Chairman Young
Dr. Burns

. .. | F . I - i il pl L = : 1 J . - L] L4 [
'L-

Comaittee effort, on a purely partisan basis., +o orevent the D
contract from taking effect. He cited the serious cD;EEﬂu.h — e
the project since critically nesdegd vover would be losti a EECE51Df burying
contract which was bes Gﬂveramant'by-a Ei‘lig;--af“a'ﬁﬂ a

BIY utper obtainable. He ssid it was a tricky ﬂuest:ﬁ - ﬂ?*AE?ELFhﬂB
attempt to bull the project through or +o “*tidgau ,i 0 &5 1o wnether %o
to suffer from lack of power. - and allow the Valley

ter for the

S T.8 tn @t e - .
Liir d'*h e ﬁ-ah;?g the President %013 the Vice Presijen+ he hag
1 5 i =T - L Y o e ' - sl | = |
@gt_he the Republican merzrers to €t8nd firz ir Comitiee 2 | _Just
YALRE IATLEYr a8 Yiseg rreéegildant wnd ad vLE€ on he D3 On -

&pprovel

e W

?,d 8 Dr. Flemning went guickly
Tegare 1w controversi )
€ recomencations inp full
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Mr. Arthur Page, Commerce, in part
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c0 the Congressionz1
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and pointed out that attention will be devoted to having bil}g intro-
duced by Democrats. Mrs. Bobby suggested that considerabple tl?ﬂ elepse
after the introduction of such & bill before this report should be re-
leased. The President was interested in mzking & clearer statement of
protecting consumer interests in connection with the fourth paragraph,
and Mr. Anderson suggested the addition of the porase "in order that

consumers may be protected against unreasonable price” at the end of
the paragraph.

Concerning Recommendation 4, the President questioned why the ratio of
imports should be based upon production rather than upon the expanding
market. Mr. Hoover expressed dissatisfaction with this base and hoped
that further studies would eventually allow selection of & different base.
Mr. Anderson agreed on the desirability of a dif ferent base and suggested
that the reports on monthly consumer demand would be suitable. It was
agreed to continue to look for a suitable future revision. Mr. Weeks
repeated his argument of last week ageinst this action, since it dis-
couraged efficlency change-overs from one type of fuel to another. The

. Presldent believed it was not a metter of rival types of fuel but rather
one of imports rivaling domestic production. He cited the difference of
intereste between the domestic producers and the five major oil companies
having large holdings abroad. Mr. Weeks sgreed he may not have had the
full facts. Mr. Wilson tended to favor less governmental influence and
more dependence on the operation of a free market economy.

The Attorney General suggested, and Dr. Flemming agreed, that it would

be desirable to add an explanatory sentence at the end of the third para-
graph.

Mrs. Hobby suggested the word "limited" at the end of the f

irst senten
of the fourth paragraph. .

It was revised to read "kept in this bzlance’.

The President referred to an old suggestion of his,
any support, for importing oil for storage in wells now exhausted Fe
recalled also certain previous discussions on ths POssibility of ; o
Western Hemisphere arrangement which proved unfeasible because of the
existence of the 'most favored nation' clesuse in our <irzde agreemnut;

which never obtzained

Thne discussion of this o 3o+ 3 e .

‘ Leeuss '"Ls ‘eeﬂ_menaatlan concluded with the President's re.-
mark that the Commitiee's solution seemed o be the best =z i
A—— f -y Nagr "—"-Ll' X

Sec. wWeesks noted that the 9th Recomze

ndation had now be
the Transport Commitiee = v REEl ¢

L mrﬂﬁ r= - L
nad was acceptiable. el kil

Mr. Flemming suggested that Recommendation 10
any inconsistency involved in relation %o
Mr. Stassen's susgestion,
was ilnserted prior

- A0 2ight be deleted o remove
the oil Tecomzendations. 4+t )
10-8 was retainegd but the w

T3 . the wOord "urre . '
to "discrimination”, nEreasanable”

“:l 1!-%1 '] - e -
wEC. R1LS0N questioned the need for ihe Tinal paracranh ~f <
ol - s B . : 4 4= = iy el el a ok e 1
ﬂﬁﬂwﬁéﬂ~ﬂﬁ coordination witn QD . or. RPlezming eita;f G; e T
PTOCEQUres were apdmi-s=} P I g s e 5 HiSi024 that Da
- calrable and that the difficuliv ra2s5ted with ;xuufenst
- - e L ‘TA Enﬁ A T

‘ Afiagitaa ° 0
k‘miti i
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Cabinet Minutes, January 26, 1955 - 3

Dr. Flemming then noted that Cabinet ani Presidentizal approval of t?ls
report was not being reqguested but rather that it wes presented to insure
broad agreement on principles, and it would be released as & report of
the Cabinet Committee alone. The President accepted it on that basis.

Defense Mobilizztion Policies - Dr. Flemming reported zpproval on the
outcome of a Defense Mobilization Board meeting last Mondey when it was
agreed that, in order to avoid inflationary pressures connected with the
current international situation, it would be desirable %o delay for at
least thirty days submission of the Defense Production Act legislation
request, to undertake to ezse the situztion with regard to the civilian

sUpply of certain metals, and to bring together quickly from the agencies
concerned their plans for operations in zn emergency.

Transportation Message (CP-6/1) - Sec. Weeks DT
to Congress and called attention to revisions
lssuance of the Cabinet paper.
vislons consisted of
and substituting

esented the proposed Message
agreed upon subseguent to
Except for the revised page 4, these re-

removing any specific recommendstions by the President
somevhat impersonal language.

sec. Benson indicated that he now agreed with the language pertaining to
agrlicultural interests.

The Presldent was concerned over the provision in
volving discontinuation of certain facilities.
the igolation of any communities.

the ICC could exercise discretion a
eliminated any chance of isolation.

the middle of page 4 in-
He wished to protect against
Mr. Weeks and Mr. Page assured him that
nd that modern roads almost completely

Sec. Weeks concluded his summation of the report with an indication of the
difficulty of putting the recommendations

) into effect. He recalled that

the Administration had taken on difficult projects before, such asg the mgri-
cultural legislation of 195L. He noteg charges that the report Wwas -
pro-railroad, to which he Irankly admitted. EHe believed t_is Justifieqd

by the urgent need for action to ¥

avold falling back on a dole
' indi T = 1€ Or Gover
ownership of the indispensable THment

Mr. BRughes called attention to o med fg close out <
i e S o » = 3 - i - (¥ m
highway program even before it could be submitisd +o Congress. U -EEQE
sald that the Committee desirag +o study further the hiizu; - 2ELS
is the distributq ~ - - —S4esy Drogram es
JATAEE une 18 -l;bULlﬂn o1 ¢ expressed h.-is
the gascline tax as the correct measure of use of = ?a"iWi;" e 4] <
tolls. He also urged "straightening out” the 109 *“;n;—— o7 TSUHET than

—_— R ¥ L8 L T —— e 8 p
wartime oeasure. “ portation “BX, a

Daragraph which seen

COsTs. Mr, wWilson

s
W

Yavor for

Toe ALtOrney General gskeg about
the need for having Justice's an
tions. The Presigdent

- e S D :

tae timing of the ZesSszge and indieca+
'L'i ‘I_I - L] 3 - hea
vil-Trust Dl\'ls‘lﬂﬂ 100

K over the re
ia ¢ 3 = commends -
S&ld that time woulg have +o be br G

view i +7 % rovided ¢
review. Thi President then 2dded that Federsa? activity in o Recane
wEE O 3 dii fEI‘"&‘:}‘t t;ﬁSiE ""i‘ﬂrin TAnVY Qt"‘&‘*‘ - T -0 J“Eg&rd -t'g TDE:I.ﬂ,s
i e — a

e pe— i
. L & - weT S . i 14 avwras .
essenilal to defernse, gg gre elan hiw e == Dbelieved railromngg

Pl : RigOWaYs. He cited <mn <t
f&ﬂﬂrﬂl iﬂtﬁfﬁ&t ERENN POstal SFEtEm WhREera *ﬁ:df ;L-ﬁ .
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Mr. Folsom noted the subsidy of the Merchan Ration wasg g
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- - . -
the evacuation requirement for good highways. The President thoughtthe

statement on eliminating financial 2ids to any form of transportation was
something of a gra

tultous philosophical observetion. Gov. Stassen thought
such & gratuity would pamper the effort to help the railroads.

Mr. Murray spoke in favor of a "user" tax, to which the President took
€xception. Sec. Wilson advised against inclusion of the all-inclusive
Etatement. Mr. Hughes suggested that even thouzh the Czbinet all favored
the principle underlying the general statement, expression of it would
require so many qualifications that it might betier be omitted. Mr. Page
and Sec. Weeks suggested alternative wording, and the President directed
Mr. Weeks to review it and bring it in later for discussion.

bec. Mitchell questioned the desirability of forms
to the extent of using them as & vehicle for Meses

Preeldent voiced his own doubts about personally r
great detall when only a la

The Attorney General did no
limb on this program.

lizing Cabinet Committees
ges 1o Congress. The
ecommending programs in
rge group of experts were masters of the detail.
t believe the President should be put out on a

The President then stated his support of
even though he thought the a
securing the best effect.
the Economic Report to Congr

the basic Principles involved
pproach might be altered in the interests of

He thought the technique used in forwarding
€ess might be best.

The President thought it Possible to divorce the Cabinet from the name of

the Committee and the report. Sec. Mitchell described the weakness of hig
position with the railroagd unions as

& result of being a member of this
Committee.,

Gen. Persons &m@hasizeﬁ the need for coordination with the Republican
leadership and rerhaps also the D ti

off a probabdble coniroversy. Mr. Brownell disagresd
preased by Mr. Murray and }

“r'. Page on the likeliho
of the recommendation. Mr. Flemming believega
emphasize the one major ch

and subordinate specific T

with the Views ex-

od of general &cceptance

the Administration should
ange coniained in the declaration Of poliecy
SCOommendations.

It was susgested that S2C. wWeeks 2ight wish

188 TO Try out +the Sudject matte
: 'a wn y T . £ R r
of the report in his Torthcoming snesch in Chicago. It was 2greed tha+
# . v 3 - ; > 3 - 5 -
advance legisiative coordination would be r quired and +?
cculd be sent pr

ior to Eeﬁneaﬂay Fel

The Attorney General referred to the reference on the Air
and suggpested that iy

Pnlicy.repnrt

“Onstiltuted Cabinet subscripiion ta 4

£] E g g rir to that r
vhen the Cabinet had po+ o2en consulted Tepory
T ':_j- ‘: ! .
The Presldent comcludeg his remariks by repeating Dr. , PR _H N
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Cabinet Minutes, January 28, 1955 - O

President emphasized his determination that the FedEE§1 ?DV?Iﬂzfnzazz ———
its own acts must not differentiate among people Df_“ﬂ? HEaC» ;ivities such
but he held & more reserved position in regard to "indirect 1?ca*a*tentiﬂn 0
as loan guarantee programs for private housing. Hr: RaEb'ca__E* .; highly

the situation in Levittown, Pennsylvenia. The President thoughv *% =27 <
improper for the Federal Government To lend mﬁney'#he?epnne Eﬂf y Al "% it
could bar a razce from z whole community. Gov. Adams lﬂiﬂ€méd — CED?H'

action was already underway to reconstitute the Eousi?gJQQV1sn?y;Comm13§?Ecall
which had been active in 1953, and he SHEEEStEﬁ;ihBi tﬂls_ﬂ?mmltg?e Cg ezident
upon the Attorney General and other Cabinetl IERDETS ?Ur 2aVice- iae -T : -
voiced considerable uneasiness over rumblings against The DOUSING program it
general and wanted an early thorough review of it DY dislnneregtef peaple-q
Gov. Stassen suggested that difficulties in the housing area might be eased

were it possible to expose the deliberate intenvy of Communist ringleaders toO
stir up trouble -- as at Louisville.

Mr. Rebb invited the special attention of the Cabinet to this report in view

of the contrast it afforded between the quiet success of this Administration
end the noisy lack of accomplishment of the previous one.

Sec. Wilson referred briefly to the complication in the Reserve Progrsm caused
by discriminatory policies in certain National Guard organizations. The

President believed that there were many shortcomings in the National Guard

system. Both he and Sec. Wilson took note of the insuperable pressures for
continued existence of the Guard.

In regard to the "wetbacks" matter (CP-12), the Attorney General commended
Gen. Swing for his fine handling of the movement of large numbers of wetbacks
into Mexico. He then called the Cabinet's attention to the negotliation be-

tween Justice and HEW with regard to the manner the latter might assist in
enforcement of the "wetback” and alien laws.

Sec. Wilson urged the Administration to make every effort toward improving

our relations with Mexico. The Attorney General, Mr. Hoover, Gov. Stassen,
and Sec. Benson all commented on recent examples of improvement in relations.
Sec. Mitchell pointed out the political repercussion which might result should

Justice fail to introduce the "wetback" enforcement legislation it had sub-
mitted last year.

With rezard t© the paper on the study of the anti-trust laws (CP-13); the
Attorney General merely reportad the procedures which would be folliowed in
developlng this subject vrior to submission t0 the Cabinet.

Reference to the study on jurisdi
(CP-lh) was turned very =
1and holdings. Tke Presidsnt stated his great int
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The White House
Washington

THE CABINET

Record of Action

The following is the action taken on the items presented at the
Cabinet Meeting of Friday, January 28, 1955:

Item Document
Number
l. Energy Supplies and Resources Policy - . CP -19/2

_R_t_aE:art of the Cabinet Committee (Revised)

ACTION: The Revised Report of this
Committee was noted by the Cabinet
and returned for further detailed
study and subsequent publication

at an appropriate date in the name
of the Committee,

2. Special Transportation Message CP -6/1

ACTION: The Cabinet Committee on Transport

(with 2nd
Policy and Organization will in close revision of
coordination with appropriate page 4)

Congressional liaison staffs study
further and make appropriate re-

commendations to the President
concerning the implementation of
its report. Those aspects of the
report which might pertain to anti-
trust matters will be coordinated
also with the Department of Justice,

3. Report by the ﬂ.ttornez General

{(For information only)

ADDITIONAL ITEMS

w

1. Federal Land Hnldings

ACTION: Cabinet members were

their full Support to the study now being
conducted under the leadership of the

Bureau of the Bug o
€t concerning th -
tent of Federal lang holdings, i

urged to give

Maxwell M. Rabb
Secretary to the Cabinet





