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HERBERT HOOVER 

The Waldorf Astoria Towers 
New York, New York 

Mr. Frank Paqe,jr. 
Bureau of the Budget 
Washin gton, D. C. 

Dear N..r. Pace: 

July 4, 1949 

Apropos our conversation, it seems to 
me the next and most vitally i mportant step 
is to set up the Tra nsportation Division in 
the Depart ment of Commerce as reco mmended by 
the Commission on Organization of the Executive 
Branch of the Government. 

I enclos e a cop y of a letter 111/hich I 
have addressed to the President on the broad 
issues involved. 

As you know, the Commission reco mmended 
the followin g transfers to the Department of 
Commerce: 

l. The 11aritime Cornraission functions, 
except its re gulatory powers. The proposals 
fo~ consoli dated aut hority in Plan No. 6 sent 
to the Congress woul d be equally necessary in 
this establisbnent • 

2. The National Advisory Committee 
on Aeronautics. The idea here was not to 
chan ge the or ganizatio n of the Board but to 
''house rr it in the Depart ment and require it to 
repo1,,t t ·o the Secretary of Commerce instead of 
to the Presi dent. 

3. Certain safety activities of the 
Civil Aeronautics Board. 

4. 
safety and car 

Rai lway and Motor carriers 
services and the formulation of 

-- p e & 'f! .. -• .... •• 0.\'4". I, If <I _,.~ ~-
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· . Wrr. Frank Pa .ca, jr •: . -2-
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July 4, 1949 . 

tba railroad consolidation plans from the Inter­
state · Commerce Commi.ssion • 

. 5. Public Road -s Administration which 
has : al .ready been proposed under Plan No. 7. 

6. The Office of Defense Transpor­
tation {independent) 

of Custom~ 
relate to, 
Guard. 

7. The Coast Guard (Treasury) 
. 

8. Certain functions of the Bureau 
which relate to transportation and -or duplicate, functio ns of the Coast 

You are familiar with the important trans­
portation functions already in the Department. 

I do not need to go into the reasons for 
these a.ctions or details of set-up, as they are 
set out in full in our reports • 

Yours fait •hfully, 

Enclosure 
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